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MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
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To The Honourable Gilles Loiselle, 
President of the Treasury Board. 


In accordance with the provisions of Section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1992, to be laid by you before the 
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Respectfully submitted, 


Paul Dick, 
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To The Honourable Paul Dick, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1992. 


Under Section 64(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 


This annual report is presented in two volumes: 


Volume I—A financial overview and a ten-year 
summary of the Government’s financial transactions; 
the financial statements of Canada on which the Auditor 
General has expressed an opinion; the observations by 
the Auditor General on the financial statements of 
Canada; analyses of budgetary revenue and 
expenditure, and of asset and liability accounts; and 
various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


Volume III of the Public Accounts has been replaced 
by a separate report entitled President of the Treasury 
Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada. 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1992. 


Respectfully submitted, 
Nick Mulder, 


Deputy Receiver General for Canada. 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 64 of the Financial Ad- 
ministration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record 
of the Government’s financial transactions maintained 
by the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the 
transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, par- 
liamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in two volumes. 


Volume I presents a summary analysis of the finan- 
cial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: financial overview and a ten-year sum- 
mary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the Gov- 
ernment of Canada; 


SECTION 3: review of budgetary revenue; 
SECTION 4: review of budgetary expenditure; 
SECTION 5: analysis of consolidated accounts; 


SECTION 6: analysis of loans, investments and 
advances; 


SECTION 7: analysis of specified purpose accounts; 
SECTION 8: analysis of other liabilities; 


SECTION 9: analysis of foreign exchange accounts; 
SECTION 10: analysis of unmatured debt; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PART I 


Part I is designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section | includes tables which provide sum- 
maries of the financial operations contained in the 
ministerial sections. It also includes, as appen- 
dices, the full wording of all authorities granted in 
current year Appropriation Acts, of all authorities 
granted by statutes other than Appropriation Acts, 
of all non-lapsing authorities granted/repealed in 
the current year, and of all authorities available 
from previous years. 


(ii) Ministerial Sections (Sections 2 to 30) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity de- 
scriptions. Each ministerial section also includes, 
where applicable, a uniform set of statements to 
present each ministry’s financial operations. 
These statements are: 


© Ministry Summary 


This statement displays by program the source 
and disposition of each budgetary and non- 
budgetary authority granted by Parliament in 
Appropriation Acts and other statutes. 


¢ Programs by Activity 


This statement displays by program the source 
and disposition of authorities for each activity 
under each type of expenditure (operating, 
capital, transfer payments and non-budgetary). 


¢ Transfer Payments * supplementary information required by the Finan- 
‘ R cial Administration Act (Section 3); 
This statement displays by program the source 
and disposition of authorities for each transfer * accounts receivable (Section 4); 


payment. : : : : 
* professional and special services (Section 5); 


° Amounts Credited to the Vote : fhe ope 
Danes * construction and/or acquisition of land, buildings, 


This statement displays by program the nature works, machinery and equipment (Section 6); 
of revenues and receipts which increase the 


e } . 
amounts which may be spent from appropria- PES So SETAE ESS eine 


tions having net voting authority. ° public debt charges (Section 8); 
¢ Revenue * payments of damage claims, ex gratia payments, 
Federal Court ds and t t 
This statement displays by program the nature isechén 9). Me ee 
of revenue collected for each main classifica- i 
tion of revenue. ° federal-provincial shared-cost programs 
(Section 10); 
(b) PART II 
Ras ; * other Government-wide information (Section 11); 
Part II presents additional information and ana- and, 
lyses. The content of Part II is summarized as 
follows: * other miscellaneous information (Section 12). 


' Volume III of the Public Accounts has been replaced 
Bianca) Spots mets Ofrove ae aes (occuion:|), by a separate document entitled President of the Trea- 
sury Board’s Annual Report to Parliament on Crown 


* financial statements of departmental corporations ; 
Corporations and Other Corporate Interests of Canada. 


and other entities (Section 2); 
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1991-92 
PUBLIC ACCOUNTS 


Financial Overview and 
Supplementary 
Financial Information 
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PUBLIC ACCOUNTS, 1991-92 


1991-92 - THE YEAR IN RETROSPECT 


This section provides an overview of the financial operations 
of the Government of Canada. The financial statements are set 
out in summary form, with comparative figures for the previous 
ten years. The financial transactions are presented in 
accordance with the accounting policies explained in Note | to 
the audited financial statements in Section 2 of this volume. 


The Deficit and Net Debt 


The 1990-1991 recession put substantial upward pressure on 
the deficit in both 1990-91 and 1991-92, as real gross domestic 
product declined in both 1990 and 1991. The fall in real output, 
with its accompanying decline in employment and higher 
unemployment resulted in dampening the increase in revenues 
and higher unemployment insurance benefit payments. In 
addition, the fiscal situation was further affected in 1991-92 by 
transitional costs associated with the replacement of the 
manufacturers’ sales tax with the Goods and Services Tax 
(GST). Although the increase in the deficit in 1990-91 was 
largely contained, the deficit for fiscal year 1991-92 increased 
by $4.0 billion to $34.6 billion. Budgetary revenue advanced 
by only 2.2% in 1991-92, less than half the growth witnessed 
in 1990-91. Program spending increased by 7.5%, with half of 
the increase attributable to increased unemployment insurance 
benefits. In contrast, public debt charges declined 3.1%, 
reflecting the decline in interest rates. With the deficit 
increasing in 1991-92, coupled with virtually no growth in 
nominal gross domestic product (GDP) - nominal GDP 
advanced by only 1.0% in 1991 - the deficit, as a percentage of 
the economy, stood at 5.1%, up from 4.6% recorded in 1990-91, 
but still well below the peak of 8.7% recorded in 1984-85. 


With the deficit of $34.6 billion in 1991-92, the accumulated 
deficit, or net debt, stood at $423.1 billion as of March 31, 1992. 
As a percentage of GDP, the net debt stood at 62.7%, the highest 
level in the postwar period. 


Table 1.1 sets out the deficit and net debt over the last ten 
fiscal years, both in absolute terms and as a percentage of GDP; 
figures for GDP relate to the calendar years ending in those 
years. Chart A compares the rate of growth of net debt with the 
rate of growth of GDP for the last ten fiscal years. 


TABLE 1.1 
DEFICIT AND NET DEBT 


(in millions of dollars) 


% of Gross 
Domestic 


% of Gross 


Budgetary Domestic 


Year ended March 31 deficit Product Net debt Product 
TOSS ia. a. tents 29,029 As) 134,918 36.0 
Reo) Vii Meh a eres A 32,917 8.1 167,835 41.4 
TRB STAR st naeracre woke 38,512 8.7 206,347 46.4 
VOB oo tan a aoe 34,583 Lae 240,930 50.4 
AIST ear vis eee 30,733 6.1 271,663 So.7) 
MOO: niralominarecien oe 28,201 3h, 299,864 54.4 
HOSOI sr oe ieee ae 28,951 4.8 328,815 54.3 
UN [tee es, Sener sis 28,996 4.5 357,811 55.0 
BOO vore.cee sass. ois outets 30,618 4.6 388,429 58.2 
tS 2° Ae edecteohes Rice Pes 34,643 aoe | 423,072 62.7 
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CHART A 
GROSS DOMESTIC PRODUCT AND NET DEBT 
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Budgetary revenue in 1991-92 amounted to $122.0 billion, 
up 2.2% from the level reported in 1990-91. The growth in 
budgetary revenue was affected by a number of factors, 
including the impact of the recession on the applicable tax 
bases, the transition from the federal manufacturers’ sales tax 
to the Goods and Services Tax, and policy actions to maintain 
the financial integrity of the Unemployment Insurance Account. 
The recession has had the most pronounced effect on corporate 
income tax collections, which declined 20.2% from 1990-91 
levels. The transitional costs associated with the replacement 
of the federal manufacturers’ sales tax by the Goods and 
Services Tax (GST) also served to dampen the growth in 
budgetary revenue. The impact of these factors was partially 
offset by increases in unemployment insurance premium 
contributions, primarily due to increases in premium rates, and 
higher personal income tax collections. 


Personal income tax revenue, the largest component of 
budgetary revenues, increased by 6.3% in 1991-92, down from 
the increase of 11.0% recorded in 1990-91. The increase in 
collections in 1991-92 was largely related to technical factors 
rather than increases in the applicable tax bases. The 
replacement of the manufacturers’ sales tax by the GST also 
resulted in the replacement of the federal sales tax credit, which 
was claimed at the time of tax filing and netted against personal 
income taxes otherwise payable, by the enhanced payment of 
the quarterly low-income GST Credit, which is netted against 
GST collections. Recoveries in fiscal year 1991-92 for 
overpayments to the Provincial Tax Collection Agreements 
Account for both 1990 and 1991 and to the Unemployment 
Insurance Account also served to increase personal income tax 
revenues in 1991-92. Personal incomes were up only 3% in 
1991 compared to an increase of 7.5% in 1990. Declines in 
employment and lower inflation dampened increases in 
employment income, while lower interest rates resulted in a 
decline in investment income. The full impact of these 
economic developments was not fully reflected in 1991-92 
personal income tax collections, given the lags in collections 
and the payment of refunds. 


Corporation income tax revenue declined by 20.2% in 
1991-92 from a year earlier. This marks the second consecutive 
year in which corporate income tax collections have declined. 
Rising unit labour costs and weakening demand have left 
corporate profit margins at their lowest levels since the 1981-82 
recession. Corporate profits have declined steadily since the 
fourth quarter of 1988 and by the end of 1991 were nearly 65% 
below their pre-recession peak. The decline in corporate 
income tax revenue has been proportionally less than the 
cumulative decline in corporate profits, owing in part to the 
impact of the base-broadening measures introduced as part of 
the 1988 Income Tax Reform as well as the introduction in the 
April 1989 budget of the Large Corporations Tax. 


Excise taxes and duties include the federal manufacturers’ 
sales tax, the GST which replaced the manufacturers’ sales tax 
on January 1, 1991, customs import duties, energy taxes, and 
other excise taxes and duties. Excise taxes and duties declined 
during the year by 3.5%, reflecting the transitional costs 
associated with sales tax reform, primarily the rebating of sales 
tax paid on new and unused goods in inventory as of December 
31, 1990, the one-time payment of the small business 
transitional grant, and the netting of the low-income GST Credit 
against GST collections. 


In 1991-92, the first full fiscal year of implementation, net 
GST revenues amounted to $15,168 million. These collections 
are net of the low-income GST Credit and rebates to the 
municipal governments, hospitals and schools and refunds. The 
impact of the recession on consumer demand and the phase-out 
of tariffs under the Canada-United States Free Trade Agreement 
resulted in lower revenues in the other components of excise 
taxes and duties. 


In contrast, unemployment insurance contributions 
increased by 21.1% in 1991-92. This increase was attributable 
to the increases in maximum insurable earnings, effective at the 
beginning of each calendar year, coupled with the July 1, 1991 
and January 1, 1992 increases in premium rates. 
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Total net budgetary expenditure in 1991-92 amounted to 
$156.7 billion. This represents an increase of 4.5% from the 
level of $150.0 billion reported in 1990-91. Most of the 
increase in expenditures between 1990-91 and 1991-92, was 
concentrated in three major components - transfers to persons, 
transfers to other levels of government, and other major 
transfers. In contrast, declines were recorded in Crown 
corporations expenditures, other government expenditures -- 
primarily in the operations of government -- and public debt 
charges. 


Public debt charges declined by 3.1% in 1991-92. This is 
the first year since the mid-1950s that public debt charges have 
recorded a year-to-year decline. The decline in public debt 
charges reflects the impact of lower interest rates, which have 
accompanied the reduction in inflation. Interest rates peaked in 
May 1990 and have recorded significant declines thereafter. 
The impact of the decline in interest rates more than offsets the 
increase in gross unmatured debt. 


Total program spending - that is, government spending 
excluding public debt charges - advanced 7.5%. The increase 
in program spending primarily reflects the impact of the 
recession on the cyclically-sensitive components of program 
spending, especially unemployment insurance benefits, cash 
transfers under Established Programs Financing, and Canada 
Assistance Plan transfers. Significantly dampening the impact 
of these factors on program spending was the effect of the 
various restraint measures that the Government had introduced 
with the implementation of the Expenditure Control Plan. 
Fiscal year 1991-92 was the second year of the Expenditure 
Control Plan. This Plan is a comprehensive approach to 
expenditure control, and effectively controls about 60% of all 
government spending on programs. The major programs 
exempt from the Plan include federal transfers to persons 
(elderly benefits, veterans’ pensions and allowances, and 
unemployment insurance benefits) and certain major federal 
transfers to provinces (Equalization and Canada Assistance 
Plan transfers to equalization-receiving provinces). 


The largest component of program spending --- transfers to 
persons --- advanced by 13.5% in 1991-92, primarily 
attributable to the large increase in unemployment insurance 
benefits as a result of the recession. Unemployment insurance 
benefits were up 23.6%. Elderly benefit payments were up 
7.4%, reflecting increases in both average benefits, which are 
indexed to quarterly changes in the consumer price index, and 
the eligible population base. The indexation factor in 1991-92 
was affected by the one-time price impact associated with the 
introduction of the Goods and Services Tax on January 1, 1991. 


Direct cash transfers to other levels of government increased 
by 7.4% between 1990-91 and 1991-92. The major factor 
contributing to this increase was higher cash transfers to 
provinces under the Established Programs Financing (EPF) 
program, as the weakness in revenue growth in 1991-92 lowered 
the value of the tax point transfer. Transfers under the Canada 
Assistance Plan advanced 5.4% in 1991-92. Under the Canada 
Assistance Plan, the federal government provides funds to 
provinces and territories to help them pay for certain social 
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assistance benefits and services. Under the Expenditure 
Control Plan, the growth in these transfers to Ontario, Alberta, 
and British Columbia are capped at 5% per year. Fiscal 
arrangements increased by 6.9% in 1991-92. 


Other transfer payments increased by 20.4%, due primarily 
to increased payments for agricultural support, in the face of 
low world grain prices resulting from the international grain 
dispute between the United States and the European Economic 
Community. Increases were also recorded in grants and 
contributions to Indian and Inuit peoples and in assistance to 
developing countries. Crown corporations expenditures 
declined 9.4% from 1990-91. The lower payments in 1991-92 
primarily reflected reduced transfers to the CBC, VIA Rail and 
Canada Post Corporation, due to the impact of past restraint and 
restructuring measures. 


Other program expenditures include defence spending on 
operations and equipment, as well as government 
administration and specific services delivered to the public. 
Other program expenditures declined by 2.2% in 1991-92. 
Excluding defence, which increased by 1.2% in 1991-92, 
non-defence operating spending declined 4.3%. Spending 
remained restrained in 1991-92 due to the ongoing restraint 
measures introduced in past budgets and specific reduction 
initiatives undertaken in 1991-92. Inthe February 1991 budget, 
the government announced that departmental non-wage and 
capital operating budgets would be frozen for 1991-92 and that 
departmental operating budgets would not be adjusted for any 
increase in wage costs resulting from newly negotiated 
collective agreements in 1991-92. To effect the latter decision, 
legislation was passed in the Fall of 1991 to freeze all federal 
government employees’ wages for the first year in any new 
contract and to limit the increase in the second year to a 
maximum of 3%. In addition, layers of management were 
eliminated and the number of executives in the federal public 
service reduced by 10%. Legislation to bring federal pension 
legislation into compliance with the Income Tax Act and 
address some long-standing fairness issues has received Royal 
Assent. In addition, this Act puts federal public service pension 
plans on a fully-funded basis, consistent with private sector 
plans. Until the passage of this Act, the federal government 
incurred expenditures to cover indexing costs. With the passage 
of the Act, existing and future pension benefits are to be fully 
funded as they are earned, including the indexation costs. As a 
result, the government will no longer be making separate 
payments to cover shortfalls in indexation costs. 


On June 18, 1992, Royal Assent was given to the Debt 
Servicing and Reduction Account and the Spending Control 
Act. Net revenues collected from the GST by law must go to 
the Debt Servicing and Reduction Account to help pay for the 
cost of servicing the public debt and ultimately to reduce the 
debt. In addition, net proeeeds from the sale of the government’s 
share in Crown corporations and gifts to the Crown are 
deposited in this Account. During 1991-92, the net amount 
transferred into the Account was $15,171 million. Net GST 
revenues amounted to $15,168 million, while net proceeds from 
the sales of shares in Crown corporations amounted to $2.5 
million. In 1991-92, gifts to the Crown totalled $389,000. For 
more details, see Section 2 in this volume. 


1.4 FINANCIAL OVERVIEW AND SUPPLEMENTARY 
FINANCIAL INFORMATION 


Table 1.2 sets out the levels and changes in revenues, 
expenditures and the deficit over the last ten years. 


TABLE 1.2 
REVENUE, EXPENDITURE AND THE DEFICIT 


(in millions of dollars) 


% change % change 
over over 

preceding preceding 
Year ended March 31 Revenue year Expenditure year Deficit 
TOSS Iss RANE OE 60,662 0.6 89,691 18.2 29,029 
TOBA GLARE. & 64,168 5.8 97,085 8.2 32,917 
WOISSH ys. a As 71,056 10.7 109,568 12.9 38,512 
NOSSH. a fie Aes. Oe 76,933 8.3 111,516 1.8 34,583 
WOBAsiogk! HP 85,931 Were 116,664 4.6 30,733 
1988) & tera cy ees aoe 97,612 13.6 125,813 Tesi 28,201 
TOSS is. 8 dyer eae 104,067 6.6 133,018 5.8 28,951 
HESS 10a Smee Pe ks OR: 113,707 9.3 142,703 7.3 28,996 
1S ee ane ene 119,353 5.0 149,971 5.1 30,618 
Ce Eee nee Oi'c Seas 122,032 ae 156,675 4.5 34,643 


Chart B compares the levels of revenue and expenditure, 
expressed as a percentage of GDP over the last ten years and 
shows the trend in the deficit over that period. 


CHART B 


REVENUE AND EXPENDITURE AS A 
PERCENTAGE OF GROSS DOMESTIC PRODUCT 
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The Spending Control Act imposes legislated limits on the 
amount of federal government spending over the five-year 
period 1991-92 to 1995-96 inclusive. The legislated spending 
limits are based on the spending projections contained in the 
February 1991 budget. Adjustments are made to exclude 
spending related to public debt charges, major self-financing 
programs (Unemployment Insurance Act and federal advances 
to the Farm Income Protection Act), expenditures made as a 
result of emergencies, expenditures related to events occurring 
prior to April 1991, and losses on the sale or disposal of shares 
in Crown corporations. 


The spending limit for 1991-92, as specified under the Act, 
was $97.2 billion. Spending during the course of 1991-92 
subject to the Spending Control Act amounted to $95.8 billion 
-- $1.4 billion below the spending limit for the year (See Section 
2 for more details). The lower spending was largely attributable 
to discretionary actions undertaken during the course of 
1991-92 to contain the growth in the deficit. 


Factors affecting Financial Requirements 


The government’s net financial requirements reflect not only 
the difference between budgetary revenue and expenditure, but 
also the net result of funds generated by non-budgetary and 
foreign exchange transactions. Non-budgetary transactions in 
1991-92 amounted to $2.8 billion, down $3.2 billion from 
1990-91. Financial requirements, excluding foreign exchange 
transactions, therefore, amounted to $31.8 million. As a 
percentage of GDP, financial requirements, excluding foreign 
exchange transactions, were 4.8% in 1991-92. 


Foreign exchange transactions resulted in a net source of 
funds of $0.9 billion, compared to a net requirement of $4.9 
billion during 1990-91. Foreign exchange transactions are 
primarily directed towards promoting orderly conditions in the 
Canadian dollar exchange market. As a result, total financial 
requirements amounted to $30.9 billion, up $1.4 billion from 
the 1990-91 requirement. Unmatured debt transactions 
amounted to $29.1 billion in 1991-92, down $1.4 billion from 
1990-91. Cash balances at March 31, 1992 stood at $0.8 billion, 
down $1.8 billion from March 31, 1991. 


PUBLIC ACCOUNTS, 1991-92 
TABLE 1.3 
FINANCIAL REQUIREMENTS 


(in millions of dollars) 


Financial requirements 


Excluding Including 
Non- foreign Foreign foreign 
Year ended Budgetary budgetary exchange exchange exchange 
March 31 deficit transactions transactions transactions transactions 
1983q inns. —29,029 5,210 —23,819 —640 —24,459 
O84 Wee cnsiceare —32,917 7,698 —25,219 414 —24,805 
19852. Fe ae -—38,512 8,688 —29,824 2,423 —27,401 
1986 erence -34,583 4,073 —30,510 5,626 —24,884 
OST se) ochre, -30,733 7,815 —22,918 —6,390 —29,308 
O88 Soares —28,201 9,352 —18,849 —7,149 —25,998 
VOB Oe. veces —28,951 6,527 —22,424 —5,730 —28,154 
1990 Jeera —28,996 8,466 —20,530 —697 21,227 
19ST oe redcene —30,618 6,080 —24,538 —4,895 —29,433 
OSA errr —34,643 2,843 —31,800 941 -—30,859 
Source/requirement (—) 
TABLE 1.4 
NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 
Loans, 
investments Specified Other Total 
and purpose  non-budgetary non-budgetary 
Year ended March 31 advances accounts transactions transactions 
UNIS hese eration 2 -107 3,291 2,026 5,210 
NOB ersmneersrre ies -—270 4,566 3,402 7,698 
POCO) teereres lcs 709 5,100 2,879 8,688 
HOSE uo ak Meas clones 41 5,186 —1,154 4,073 
US SW aieertheks co treo 1,386 5,328 1,101 7,815 
1988 een ucal Pitas Ons 1,509 6,766 1,077 9,352 
VO89 Va Alen ec 1,088 4,886 553 6,527 
AOOO aha tate rovetel 1,050 6,418 998 8,466 
TOS. on BG os 430 4,917 733 6,080 
1992 frs ASA le —184 5,633 —2,606 2,843 


Source/requirement (—) 


FINANCIAL OVERVIEW AND SUPPLEMENTARY 
FINANCIAL INFORMATION Tees 


PUBLIC ACCOUNTS, 1991-92 


SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides a ten year comparative summary of the 
Government’s financial transactions, both on the Public 
Accounts basis and on the National Accounts basis. The Public 
Accounts presentation reflects the accounting policies 
explained in Note 1 to the audited financial statements in 
Section 2 of this volume. The National Accounts presentation 
is designed primarily to facilitate economic analysis of the 
federal Government sector on a basis consistent with that used 
in measuring income and expenditure flows in the economy. 


TABLE 1.5 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS “” 


in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 1.5) 
provides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at 
the end of each year is also shown. 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
I. Budgetary transactions 
A; Revenue; Pableull:6, =. senins «ceo obaiess sae cee aches 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 122,032 
Bebxpenditure: Pabkerlis/mert.vavoe sia ty seca etn eens —89,691 -97,085 -109,568 —111,516 —116,664 —125,813 -133,018 -142,703 -149,971 -156,675 
Deficitiar . ssis,auie ce Ay yes Baw Ve, SSE py sta —29,029 -—32,917 -38,512 -34,583 -30,733 -28,201 -28,951  -28,996 -30,618  -34,643 
II. Non-budgetary transactions, Table 1.9 
A. Loans, investments and advances ............-..-- —107 —270 709 41 1,386 1,509 1,088 1,050 430 —184 
B: Specified pirposeraccOuntsira «6 te <.d steerer stew a -rots 3,291 4,566 5,100 5,186 5,328 6,766 4,886 6,418 4,917 5,633 
CL OthertransachlOnstrrer... tron ay. cle gieue rene eaversierice 2,026 3,402 2,879 —-1,154 1,101 1,077 553 998 733 —2,606 
INGES OURCCI rs ir eetor eee cae is Ce cee an ae 5,210 7,698 8,688 4,073 7,815 9,352 6,527 8,466 6,080 2,843 
Financial requirements (excluding foreign 
exchange transactions) IE. AYA —23,819 -25,219 -29,824 -30,510 -—22,918 -18,849 -22,424 -20,530 —-24,538 -31,800 
III. Foreign exchange transactions”, Table 1.10 ........ —640 414 2,423 5,626 -6,390 -7,149 -5,730 697 4,895 941 
Total financial requirements”) i. Aagaecanteincate <eptiays —24,459 -24,805 -27,401 -24,884 -29,308 -25,998 -28,154  -21,227 -29,433 -30,859 
IV. Unmatured debt transactions”, Table 1.10 ......... 22,418 26,638 26,847 23,770 29,182 22,913 28,454 20,906 30,490 29,064 
@hangsin case eT. «BR RG ak OE, fs ~2,041 1,833 aif eli ili = 106 = S085 300 29) LOST = 16795 
V. Cash balance at end of year, Table 1.10 .............. 4,579 6,412 5,858 4,744 4,618 1,533 1,833 1,512 2,569 774 


‘Details can be found in other sections of this volume. 
‘) Consistent with the Statement of Transactions in Section 2 of this volume. 


The change in unmatured debt payable in foreign currencies, —$1,082 million in 1991-92 (-$1,149 million in 1990-91), has been included as part of foreign exchange 


transactions. 
3) : 
© Cash requirements (—) 


Cash decrease (-) 


1.6 FINANCIAL OVERVIEW AND SUPPLEMENTARY 
FINANCIAL INFORMATION 


TABLE 1.6 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1991-92 


I. Budgetary transactions 
A. REVENUE, Section 3 


Tax revenue— 
Income tax— 
Personal .. 
Corporation 


Unemployment insurance contributions ......... 
Nonqresidern ters... Gr ova Ae eee a REO 


Others -.., 0 


Energy taxes— 
Excisetax—— Gasoline “)n...% 0s tein eee es 
Petroleum and gas revenue tax ............... 
Excise tax—Aviation gas and diesel 


file! &- 


Natural gas and gas liquids tax............... 
OMEKPOLRENAleS ea sceveh a ay actctwte afaystabceeth mance r 


Canadian 
charge 


Ownership special 


Ofhertarrevenenhk tests cs.. . eR ets oo eerie 


Totaltarevenvec ry read 2). oth RSet ee 


Non-tax revenue— 
Return on investments— 
BANKLOM CANA Be Wey tr ices cial oh ree eee eias S 
Canada Mortgage and Housing Corporation ...... 


Farm Credit 


Corporations. |. eee os 


XChange FUNG ACCOUNE 6.)c.t.0s)-/-)-tatwe ete ot 
Interestionibank deposits ....6.< 5 soi stetereee ns ays 
OtherreturnrOn AMVESEMENES: .66..5.<.0.0 ensacctustateerapeve-ahs 


Othernon-taxrevenueten sce foes eee 


otal HONEA TEVENUC mace cc as sare retorts’ «ie 


Total net revenue 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
26,330 26,967 29,254 33,008 37,878 45,125 46,026 51,895 57,601 61,222 
15139 7,286 9379 9,210 9,885 10,878 11,730 13,021 11,726 9,359 
4,900 7,259 7,553 8,719 9,558 10,425 11,268 10,738 12,707 15,394 
998 908 1,021 1,053 15355, 1,162 1,578 1,361 3g 2 1,261 
39,367 42420 47,207 51,990 58,676 67,590 70,602 77,015 83,406 87,236 
2,574 15,168 
5,842 6,561 Tea O2 9345 A972 = 12927 , 153645 17,672 12,635 —1,969 
2,828 3,376 3,794 3:97) 4,187 4,385 4,521 4,587 4,001 3,999 
1,959 2,110 2,312 2,827 2,925 3,026 2,959 3,425 3,711 4,557 
10,629 12,047 13,698 16,143 19,084 20338 23,125 25,684 22,921 ZAETSS 
408 386 404 729 1,279 2,286 2,174 2,154 2,928 3,138 
1,960 2,106 2,563 2,037 473 -75 105 57 —1 3 
41 213 385 369 260 265 300 
1,264 524 —15 =15 1 —1 
626 347 677 2, 1 
889 805 850 229 —l 6 -1 
5,147 4,168 4,479 3,348 1,965 2,603 2,646 2,471 3192 3,441 
IS776 T6205 W877 W491 21,049 22,947 255771 28,155 26,113 25,196 
132 126 107 126 144 207 265 226 279 273 
55,275 58,761 65,491 71,607 79,869 90,738 96,638 105,396 109,798 112,705 
1,885 1713 1,858 1,856 1971 1,871 1,938 2,239 2,809 1,844 
892 941 913 892 866 853 845 822 772 754 
361 424 463 386 354 326 301 239 230 21S 
435 345 224 —505 366 752 1,658 1,661 2,258 2,900 
433 395 243 278 2A 279 256 278 285 192 
622 448 597 754 479 656 549 611 453 1,161 
4,628 4,266 4,298 3,661 4,255 4,737 5,547 5,850 6,807 7,066 
ie 1,141 1,267 1,665 1,807 2,137 1,882 2,461 2,748 2,261 
5,387 5,407 5,565 5,326 6,062 6,874 7,429 8,311 9,555 9:327 
60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 122,032 


FINANCIAL OVERVIEW AND SUPPLEMENTARY 
FINANCIAL INFORMATION 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 1.7 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1988 1990 1991 1992 
I. Budgetary transactions 
B. EXPENDITURE, Section 4 
Transfer payments— 
To persons— 

Old age security benefits, guaranteed income 

supplements and spouses’ allowances ......... 9,643 10,406 11,418 12,525 13,445 14,349 15,202 16,154 17,131 18,393 
Unemployment insurance benefits .............. 9,823 9,782 10,052 10,036 10,444 £«®10,487 10,972 11,694 14,665 18,126 
Bamily: allowances’ gci cathe oes peantoie eee eter ected eet 2773) 2,326 2,418 2,501 2,534 2,564 2,606 2,653 2,736 2,821 
Oineneey REG soit nee tes oats es 1,270 117 1,323 1,525 1,393 1,510 1,596 1,543 1,406 1,434 


22,967 23,691 25211 826587 27,516 5 25.910 550370 32,044 35,938 40,774 


To other levels of Government— 


Hiscalrarrangemients «im .ceheste oe -shrtisd. ie oerkne et 5,597 5,977 5,985 5,941 6,302 7,007 8,127 8,653 8,280 8,854 
Insurance and medical care services ............ 4,060 5,564 6,330 6,400 6,607 6,558 6,678 6,663 6,033 6,689 
Canada:Assistance Plan ern «ic citeetiens 3 92 tee toves 2,832 3,288 3,745 3,916 4,051 4,246 4,556 5,006 5,788 6,099 
Education supports... 254.06: schatattasas sesee 1,532 2,065 2,265 2,277 232 2,242 Deed 2,166 1,862 2,142 
CN GL ere recede eee eiats lors Seeraacts Herat meena ate ie, Siar 1,082 1,228 1,548 UI 25 1,461 1,949 2,495 2,643 PREY) 2,300 
I5;103 USA22— 1G:873) + 20259) 20,653: 95 22,002.55 24083, 2oSh 24,290 26,084 
Other transfer payments' jeichorn 93356 12,329 14,330 12,903. 13,192 14,982 .14,496 13,789 12,560 15,125 
47,426 54,142 59,414 59,749 61,661 65,894 68,955 70,964 72,788 81,983 
Crown corporations expenditures ................05. 6,841 4,835 6,232 4,493 4,987 4,855 5,763 IEP 5,852 5,301 
Operating and capital expenditures— 
Nationals Defence...saseccciante tiotea ns cine Ghee eneretena 6,599 7,488 8,416 8,691 9,518 10,257 10,434 10,859 10,816 10,948 
All other departments and agencies ............... 11,922 12,543 13,051 13,142 13,840 15,779 14,697 16,768 17,978 17,212 
135521 320:031 ~2ik4e7 883 23,358) 2603658 25,131 27,627 28,794 28,160 
Total: programispendingy-. sats eee sane tee cee 72,788 79,008 87,113 86,075 90,006 96,785 99,849 103,883 107,434 115,444 
Public debt:chargess.. 2.4. setiticiomiia dette. ores ees 16,903 18,077 22,455 25,441 26,658 29,028 33,169 38,820 42,537 41,231 
Fotal nemexpenditures seperti cristae tie eee ee 89,691 97,085 109,568 111,516 116,664 125,813 133,018 142,703 149,971 156,675 


1.8 FINANCIAL OVERVIEW AND SUPPLEMENTARY 
FINANCIAL INFORMATION 


TABLE 1.8 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


PUBLIC ACCOUNTS, 1991-92 


COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
Enterprise Crown corporations 
Lesssallowancesfor valuation. «Gastar sete <sce oes 


Total Net Loans, Investments and Advances 
FOREIGN EXCHANGE ACCOUNTS 

International reserves held in the Exchange Fund 

Account 

International Monetary Fund—Subscriptions .......... 
Less: International Monetary Fund—Notes payable 

and Special Drawing Rights allocations 

Total Net Foreign Exchange Accounts ............0005 

ACCOUNTS RECEIVABLE 

GASHTNELRANS Clipe tstetts vier sgeds oie >. sie's saclehoneoteeteancis 0.3 


ee) 


TOTAL FINANCIAL ASSETS 
ACCUMULATED DEFICIT .......... cece ceeeees 


ee 


Seem e reese e ee eeereeeeeeeeseeessseeses 


LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 
Canada Pension Plan Account (net)................-. 
Superannuation accounts (Met) inn... ic snc te eee. 
Government Annuities Account.................008- 
Deposit and trust accounts 
Provincial tax collection agreements 


Total Specified Purpose Accounts .........0.02es0eees 
OTHER, LEABILIT IES ie ain aie sis toreie.s (ov siete ovale a aloes she 
UNMATURED DEBT 
Payable in Canadian currency 
Payable in tore1emicumenCles segsry.yccicro-ebeansnoruonenee ener < 
Total Unmatured Debt 
TOTAL 


ee 


COOP ewe meee eee eres eeeeeeeeeseeeeees 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1989 1990 199] 1992 
DLS40) 21852 245135 21,252 20/422 8072. 183238 17,678 17,428 18,150 
3,760 3,700 3,800 3,700 3,800 3,400 4,200 3,500 3,600 3,800 
18580! 18,152 17,335 17,552 16,622 15572 14,038 14,178 13,828 14,350 
12,856 14,317 15,024 15,166 14,610 14,251 14,497 13,507 13527 13,659 
6,488 7,251 7,850 8,250 8,150 8,250 8,050 8,250 8,350 8,820 
6,368 7,066 7,174 6,916 6,460 6,001 6,447 5,257 SH77 4,839 
24,948 25,218 24,509 24,468 23,082 21,573 20,485 19,435 19,005 19,189 
4,636 3,623 4,211 3,459 8,212 14,779 17,422 15,393 19,066 17,148 
2,716 3,995 3,985 4,670 4,936 5,038 4,534 4,474 4,565 4,797 
3,323 4,302 4,332 5,151 5,580 5,815 5,186 5,045 5,063 5,400 
4,029 3,316 3,864 2,978 7,568 14,002 16,770 14,822 18,568 16,545 
1,514 1,447 1,516 1,590 1,711 1,838 2,157 2,421 3,165 4,208 
2,565 1,876 1,882 1,693 1,468 2,322 2,087 2,035 2,196 2,902 
4,579 6,412 5,858 4,744 4,618 1,533 1,833 1,512 2,569 774 
37,635 38,269 37,629 35,473 38,447 41,268 43,332 40,225 45,503 43,618 
134,918 167,835 206,347 240,930 271,663 299,864 328,815 357,811 388,429 423,072 
172,553 206,104 243,976 276,403 310,110 341,132 372,147 398,036 433,932 466,690 
1S 1,307 1,502 73 1,978 2,284 2,540 2,962 3,459 3,181 
34,143 38,009 42,312 46,994 51,992 57,417 63,241 69,626 74,839 80,731 
1,150 1,124 1,095 1,060 1,024 987 948 907 864 821 
839 1,099 1,353 1,776 1,795 1,747 1,221 1,156 1,114 1,103 
1,031 1,308 1,617 1,390 1,447 2,497 1,766 1,398 585 344 
354 409 477 549 634 704 806 891 996 1,310 
38,690 43,256 48,356 53,542 58,870 65,636 70,522 76,940 81,857 87,490 
17,301 19,947 22,901 21,632 22,629 24,687 25,324 26,534 28,172 27,315 
110,177 136,815 163,662 187,432 216,614 239,527 267,981 288,887 319,377 348,441 
6,385 6,086 91057. 13797. _ 11,9970 S282 8,320 5,675 4,526 3,444 
116,562 142,901 172,719 201,229 228,611 250,809 276,301 294,562 323,903 351,885 
172,553 206,104 243,976 276,403 310,110 341,132 372,147 398,036 433,932 466,690 
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PUBLIC ACCOUNTS, 1991-92 


TABLE 1.9 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


II. Non-budgetary transactions 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 6 
Enterprise Crown corporations— 

Lending institutions— 
Canada Deposit Insurance Corporation .......... 
Canada Mortgage and Housing Corporation ...... 
Export Development Corporation .............. 
HarmuGreditiGorporation ye pee -.-fekee ppv taegenelis 
Federal Business Development Bank ............ 


All other enterprise Crown corporations— 
Canadian National Railway Company ........... 
Other Pikes ae G2 ei car samen slsele avers 


Allowance for valuation” . as.) ac sbeebs «obi nh: 


Other loans, investments and advances— 

Provincial and territorial governments ............. 

National governments including developing countries 

International organizations (subscriptions less notes) . 

Veteran’s Land Act Fund advances less allowance 
for.conditionalibenéfits. 724.556... 2A Ail. ee: 

Jomeandimixed enterprisess.trte. ee ee ate a eee 

Miscellaneous (24m 2 tus rsrcutienstatasiectsieenrasss tara eens 


Allowance for valuation .2$5.ka...Ri Ase... SNR ds 


Total loans, investments and advances after allowance 
POF) NAMGATION yates rests eae ate oe aa isiione hsyo eaeerer © 
B. SPECIFIED PURPOSE ACCOUNTS, Section 7 
Liability accounts— 
CanadaiPensiom Plan, Account tr... oe te ca cee eer 
Superannuation"dceounts | Peraws... ones. fete 
Government Annuities Account .................. 
Deposit'and ‘trustaccounts EAM os. «certs «ate ake 
Provincial tax collection agreements account ....... 
Others £54....: ABE RS.... TROD S. . SHR ORE LER! 
Total specified purpose accounts ................... 
C. OTHER TRANSACTIONS, Sections 8 and 11 
AGCOUDIS RECeIVabDIel, (04 actos cic ak ariehece nee 


CaShetn tansyt «Sec te vest susretesten seamen abo atertc ete tepacoeuiveaue 
Other liabilatyes 55. ook ane. terete orsecomndi ase tiece serene ees 


Net non-budgetary transactions after allowance 
120) ap LIVE 19 £01) Bula eee ORE, CoH PENCE Gs. Geta eee e Bers: 
Summary— 
Net non-budgetary transactions before allowance 
for yaluatlon 3, aston malta 1aw eh ew mums Wiens wine 


Net non-budgetary transactions after allowance 
FOF VAIO atl ON ier. oo urslerscancneea saw give oharets coun 4 ante arenes 


Source/requirement (—) 


1.10 FINANCIAL OVERVIEW AND SUPPLEMENTARY 


FINANCIAL INFORMATION 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
60 140 -40 —895 —268 -131 -361 320 150 -560 
-30 194 364 195 254 234 273 201 194 65 
—40 =) 39 64 49 25) 25 15 -16 
-394 -379 172 214 591 =1/9 230 104 -82 -159 
145 172 157 119 93 51 -10 
-259 122 692 —303 TAKS) 30 167 550 246 -664 
-41 —-62 2 g) 352 29 12 12 13 15 
304 428 23 177 —241 1391 555 —2 =9 -73 
263 366 D>) 186 1/1 1,420 567 10 4 -58 
1,523 -60 100 -100 100 —400 800 -700 100 200 
1,527 428 817 -217 930 1,050 1,534 -140 350 -522 
4] 35 67 110 89 37 28 —140 86 118 
-273 -167 -172 -142 124 81 152 696 i) -59 
—213 —335 —-378 —220 46 15 —24 -70 -37 —105 
28 31 32 31 26 24 20 17 13 14 
—1,396 -653 —93 -61 237 319 36 362 
-527 -372 -163 140 34 -117 —438 125 —101 —100 
-2,422 —-1,461 -707 —142 556 359 —246 990 -20 —132 
788 763 599 400 —100 100 —200 200 100 470 
-1,634 -698 -108 258 456 459 -446 1,190 80 338 
-107 -270 709 41 1,386 1,509 1,088 1,050 430 —184 
148 134 195 271 205 306 256 422 497 —278 
3,987 3,865 4,303 4,682 4,998 5,425 5,825 6,385 eat 5,892 
-22 —26 =—29 -35 —36 —37 —39 —4] —43 —43 
—482 260 254 423 19 -47 —526 —-65 —42 -11 
—384 277 309 —227 57 1,050 == 13) —368 -813 —24] 
44 56 68 72 85 69 101 85 107 314 
S29 4,566 5,100 5,186 5,328 6,766 4,886 6,418 4,917 5,633 
62 67 -69 -74 -121 -127 -319 -264 -744 —-1,043 
-736 689 -6 189 225 —854 235 52 -161 —-706 
2,700 2,646 2,954 -1,269 997 2,058 637 1,210 1,638 —857 
2,026 3,402 2,879 —-1,154 1,101 1,077 D9 998 733 —2,606 
5,210 7,698 8,688 4,073 7,815 9,352 6,527 8,466 6,080 2,843 
2,899 6,995 7,989 Sea 7,815 9,652 5,927 8,966 5,880 2,173 
2,311 703 699 300 —300 600 —500 200 670 
5,210 7,698 8,688 4,073 7,815 9352 6,527 8,466 6,080 2,843 
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TABLE 1.10 


GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1989 1990 199] 1992 
III. Foreign exchange transactions, Section 9 

International reserves held in the Exchange Fund 
JNO Be hs 2) neice. R OR ee eee ROE 8 RR RA -1,613 1,013 -588 752 -4,753 -6,567 —-2,643 2,029 -3,673 1,918 
International Monetary Fund—Subscriptions ....... 64 -1,279 10 —685 -—266 —102 504 60 -91 —232 
—1,549 -266 -578 67 -5,019 -6,669 -2,139 2,089 —3,764 1,686 
Less: International Monetary Fund—Notes payable . . 44 -961 -32 -637 -359 —208 495 126 5 275 
Special Drawing Rights allocations .......... 24 -18 Z ~182 -70 ~—27 134 15 =23 -62 
68 -979 —30 -819 429 -235 629 14] -18 —337 

Unmatured debt transactions payable in foreign 

CUETENCIES Cee a cacsrosc eee oo) ncn et Mice acne 977 —299 2,971 4,740 —-1,800 -715 -2,962 —2,645 -1,149 -1,082 
Total foreign exchange transactions ................. —640 414 2,423 5,626 -6,390 -7,149 —-5,730 —697 —4,895 94] 


IV. Unmatured debt transactions, Section 10 


NarketableibondSwe cain sami cotati 4,989 72 Oli L231. DS +e SOOT 9,928 10,899 10,689 15,294 14,395 


Canadaisavings: DOndS Gem nie ata een kt 7,663 5,563 3,756 2,285 64 9,014 -5,567 —6,827 —6,485 1,154 
Special non-marketable bonds issued to the Canada 

Pension'Plandinvestment/Bund iitae cs er eee 17 18 16 240 1,351 696 513 67 420 9 
MReASUTY. (DINIS cave ceo epenai sex etea us = loner kasumi oneal D0 Ae D7) 0,600 9,650 15,000 4,100 21,650 15,850 20,600 13,150 
INO te s¥antdel oan sper ces strc nek ze tale Roi:to ss leittarofe corer tee tere dats 863 1,085 2,987 861  -2,823 -1,171  -2,015 -1,734 -163 -7 


1,045 86 3i5 —438  —-1,008 
DZ3282 ZO SZE LI SORE LO; OL0 WERT, I/F 22 507 Mane S500 18,360 29,228 27,693 


Gata aibills Meera cpaten ree topaevedekekcsccranchotenme terme tteset: 


Less: Government’s holdings of unmatured debt— 


Marketableibonds” saris. |. ora aor eter -110 172 -122 137 -175 141 10 107 —58 -132 
Canada savings bonds held on account of 

ENDIOVCE Serpette ahs oes reaches tats -3 11 42 —27 36 11 10 —36 19 -S7 
Canada savings bonds held on account 

of the Payroll Savings 

Plane farce ets fs oer auto ante aernar ye 731 217 54 28 -74 -100 
Unmatured debt transactions payable in foreign 

CUMENCieSmRe Ae yaeidels\.. «s\eayciel's 0) ms han 977 —299 2,971 4,740 —-1,800 -715 -2,962 2,645 -1,149 -1,082 

864 -116 2,89] 4,850 -1,208 -346 -2,888 -2,546 -1,262 —-1,371 


Total unmatured debt transactions payable in 
Canadianrcurrencyararamin sacs cee errr 


V. Cash balance at end of year, Section 11 


22,418 26,638 26,847 23,770 29,182 22,913 28,454 20,906 30,490 29,064 


In‘ Ganadian' currency eset oss ee ee te nee 4,193 6,329 5,779 4,566 4,479 1,381 1,708 1,369 2,459 677 
MN fOrere Mm CUITCNCIES mete ei et crn) teeta ere 386 83 79 178 139 152 125 143 110 97 
Motalicash balance meraaemarerratesys «les rsckessren eke eeegie arate 4,579 6,412 5,858 4,744 4,618 1533 1,833 1,512 2,569 774 


Source/requirement (—) 
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TABLE 1.11 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 


(in millions of dollars) 


CANADA PENSION PLAN ACCOUNT 
Receipts— 
Employer and employee contributions ................. 
INVESEMENT INCOME wore tele tere seta ato eto otto tre ce secre amen 
Disbursements— 
PENSIONS HE ee oe ee a PRT rs Rea oinire see Bat 
AAMINis ration’ EXPENSES Blevins te agente en emotes. Fete 


) a (=) ee Reh Reo ORY Oh RRND, O  ae ie fb o8 Renee, So 


Total (net) Canada Pension Plan Account ................ 


SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 
Receipts— 
Governmentcontibution<. ..... 7a Bx. . eh os ayy 
Employec-contributionse.n,.rkewes wasn aiehetevenaye rai 
Public Service corporations—Employer and 
employee contributions ..). fe He... esa ew. cera 
TNCCLe SUES ass 5 isa, Pe phew ono eRe eee Seba aeeee d 
Actuarial liability adjustment 40 ..5.....2..-.-.e8i- 
Oi a dirs. a Rereeo ey hs CCRC to ROR cao cements or 
Disbursements— 
PA TIULES Essie UA RMsien are Iola eahpetaysysiraee oak rae chars Ln Rae 


Transfer from the Supplementary Retirement Benefits 


PSC COUN ie one earexane eit ebtca teats) co nieis a etate Par we rer sfekene gre Aes 
Change in unamortized portion of actuarial deficiency .... 


Canadian Forces Superannuation Account— 
Receipts— 
Governmenticontributionin, ¢ .. er tad + © Meh ws ocr BOE. 
Bmplovee contibutions sre aaenl ta. aeeorioe tien oe ors 
LETS St Cpa rae ens: ete SEES ce reed he Wei n= gia dors se ses 


Othe ive ether tires! ieee Wags oasis Rieck ieeserct Ca Sensei 
Disbursements— 
ANA ITCIES deereh ede sense Mace Bates Reds sock amecus Shit easaas, axis eens 


Transfer from the Supplementary Retirement Benefits 
PROCOUME fe ncaa sustonnie ee asE tthe ceride ss oa nels Charette Teer 
Change in unamortized portion of actuarial deficiency .... 


Royal Canadian Mounted Police Superannuation Account— 
Receipts— 
GovernmenU conte DUWON ir.) thelr arora 
ET PLOY CECOMUMDUCLOLIN io 15 ioc oe to egstonetataariswendyere etasia/= 
TGERES bal onde Mcrae te carta lhe ok AAT EERE (070 = fA al atlas 
Actianalthability agnistinent cs. «eis ere ons chee a 
Disbursements— 
YAGER MRE ER OPN Ce Lee RCA. hci CARBO ed Foc 


Transfer from the Supplementary Retirement Benefits 
ACEOUDNS 5 a20.s x ysis ete ances ar arene iohel atcranalas sna je mshalere sin aes 
Change in unamortized portion of actuarial deficiency .... 


1.12 FINANCIAL OVERVIEW AND SUPPLEMENTARY 


FINANCIAL INFORMATION 


Year ended March 31 


1983 1984 1985 1986 1997 1988 1989 1990 1991 1992 
3,446 3,716 3,879 4,495 4,976 5,583 6,248 7,278 7,969 8,391 
2,236 2,534 2,889 3,162 3,404 3,669 3:93 4,182 4,410 4,463 
-3,036 -3,657 -4,224 -4,887 -5,722 -7,329 -8,445 —9,473 -10,541 -11,793 
-85 -89 -100 Sul —140 —135 —133 -145 -163 -134 
2,561 2,504 2,444 2,659 2,518 1,788 1,583 1,842 1,675 927 
2,413 -2,370 —-2,249 -2,388  -2,313 -1,482 —-1,327 —1,420 LS 1,205 
148 134 195 271 205 306 256 422 497 —278 
339 349 S73 391 398 427 434 426 478 621 
539) 362 3/9 384 410 415 406 456 483 558 
232 239 246 246 242 240 248 253 pay 305 
981 1,261 1,616 1,993 2,445 PRN) 3,075 3392 3,745 4,593 
267 506 
21 21 21 25 31 31 33 42 43 48 
—523 —576 —647 -740 —835 -931 -1,037 1,142 -1,247 -2,164 
—45 —42 —49 -65 -77 -116 -159 -118 —107 -114 
4,395 

301 481 356 244 53 
1,912 2,095 2,295 2,478 2,667 2,841] 3,000 3,309 3,647 8,748 
183 200 IM 223 233 247 235 270 288 401 
105 113 120 P25} 131 139 142 151 161 188 
755 933 P25 1,350 1,546 1,782 1,968 2,161 2,370 2,726 

286 20 
A 2 2 Zz 3 2 3 4 a 4 
-315 —336 —363 -~394 -426 459 —499 —544 -586 -1,113 
~-12 -10 -13 -16 -17 —20 —25 -31 —3] -26 
1,207 
20 239 203 152 62 o -1 —2 -2 
1,024 1,16] 1,286 1,442 LoS2 1,695 1,844 2,010 2,204 3,385 
61 65 67 68 72 82 99 71 03 105 
31 34 34 34 37 40 4] 43 47 60 
103 127 157 196 7535) DON 307 349 B95 478 
B 

-19 -21 —24 -27 -33 —40 —48 —59 -68 —96 
—2 —2 —2 -2 -3 —2 —2 -2 —3 —2 
328 

Ve 22 19 11 l 
196 225 25] 280 31] 58 397 402 462 873 
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TABLE 1.11 


GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS—Concluded 


(in millions of dollars) 


Year ended March 31 


1983 1984 1985 1986 1997 1988 1989 1990 1991 1992 
Members of Parlement Retiring Allowance Account— 
Receipts— 
Government contribution .................-. Bones Bs 2 2 2 wu 2 w 2 2 2 2 
Members Contributions, Sous. bad acs: sess st Gi ase teres 2 2 2 2 2 2 2 2 2 Z 
ILELeS tanga eee cla ales seuvacrsr cists cine Sita ston 2 Z, 2 2 3 3 3 3 5 3 
Actaaliiabiltyadjustmenth se oe eccnrasts iq esersj eee 158 
Disbursements— 
PATIOS ur de mere er are. cic a teria rym, 6 areola cay aeons —2 -3 -5 —4 4 -5 -7 -6 -6 -7 
Transfer from the Supplementary Retirement Benefits 
AICCOUNE Sets nts ee bce enete wisn eons Oe hes ShaP ate ere eee 10 
INGteg2 SASay eee EAM Foe ects Dec ie ae bate share forlote Sialees Sed 4 5) ] pe Sf 2 ] ] 168 
Members of Parlement Retirement Compensation 
Arrangements Account— 
Receipts— 
Goyerninent contribution 5 -...2eee «=. aed ere 3 
NE Beseesanrt seeks: eek. © seued eptaenin syhaectnd step talons nee feds oz 3 
Supplementary Retirement Benefits Account— 
Receipts— 
GOVEINIMeHUCONUTIDULION petri eeace canine cer cae 81 94 100 103 111 115 UTS 130 139 1 
EmploveecOnUIOULIONS tite ctmiaeg. scien weer ee erae 87 94 100 103 111 115 11S 129 139 1 
Public Service corporations—Employer and 
EMPlOVEEICONIMIDUTL ONS Eprer eters ei hers, /eAelchelstalete tes 43 45 46 47 45 48 50 2 52 
Other mapoeitcs SPAS tote vce sh hy sy Valet oes 180 185 260 268 273 332 398 47) 610 3 
Disbursements— 
PATINUTUES cry tases tate rear ee Hee seer clos er oie hegre Peer a -31 -27 -25 -27 -37 53 -7) -94 -118 
Transfer to other superannuation accounts»... . esas -5,940 
Other SoA: «2s Okt da Mena: «5 PRG dos sees -9 -10 -11 -14 -18 —21 -23 -25 -25 
INGER io ccc, paren. s adar PetIe Mama iyestye @ epae o race oer te Soil 38] 470 480 485 536 584 663 797 935) 


3,487 3,865 4,303 4,682 4,998 5,425 5,825 6,385 Fell 7,242 


Allowance for the actuarial liability for 


EIIPlOVEerPENSIONSmsmeer er rime any otk kt rera ger 500 -1,900  -1,350 


4,303 4,682 4,998 5,425 5,825 6,385 5,211 5,892 


Total (net) superannuation accounts .............0+-0e00- 3,987 3,865 


Source/requirement (—) 
("As at April 1, 1991 the balances in the Supplementary Retirement Benefits Account for the Public Service, the Canadian Forces and the Royal Canadian Mounted Police 


were transferred to their respective superannuation account in accordance with the pensions reform Act Bill C-55 which received Royal Assent September 29, 1992. 
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PUBLIC ACCOUNTS, 1991-92 


National Accounts Presentation 

The National Income and Expenditure Accounts were de- In 1991-92, the National Accounts deficit increased by $1,805 
veloped as a basis for economic analysis of income and expenditure million or 6.9% from the 1990-91 level. This reflects a 5.9% 
flows in the economy. The concepts and definitions applied to the increase in revenue and a 6.1% increase in expenditure. 
Government sector are consistent with those applied to other 
sectors and follow international practices developed under the 
aegis of the United Nations. The economic nature of a transaction 
is the determining factor in its classification within the National 


Accounts framework. 


TABLE 1.12 


GOVERNMENT OF CANADA 
NATIONAL ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
I. National Accounts transactions'"” 
A. REVENUE— 
Direct taxes— 
Persons Mew sac ieaote t acbbws : coRt wi ooo 33213 35;715 37,893 44218 — 50,110 56,688) ~ 58,871 65,349 74,741 78,960 
Corporations feces tarde Mca teens atest 9,292 10049 113354 - 18418  10;357 114968  12;671 Ppp) 10,806 9227 
INonEresidents 86. 60:0 aR ss Pe cree ce oes 1,116 1,051 1,170 1,192 1,448 1,418 1,808 1,421 1,610 1,254 
fOtal direct faxeswe haa ch. es ee 43,621 46,815 50,417 56,828 61,915 70,074 73,350 79,125 87,157 89,44] 
INCICCETAXCS pee ie ea ey it an ee cs 16,863 16,789 18,719 18,708 21,812 24,254 26,362 29,138 27,325 32,600 
Other current transfers from persons ................. 15 16 18 24 23 25 28 32 36 32 
Investment InCOM@s a. .es ee sh nas cepts cas eye 4,913 6,567 7,256 72933 8,067 9,023 10,410 11,491 12,685 12,652 
Capital consumption allowances ..................- 1,008 1,077 1,176 eZ) 1,303 1,354 1,455 1,570 1,674 1,792 
VOtaTeVENUG. ugar erin, sane aca Seen 66,420 71,264 77,586 84,748 93,120 104,730 111,605 121,356 128,877 136,517 
B. EXPENDITURE— 
Current goods and services— 
Defence wren wiacc + ss comer ee arene 6,896 7,560 8,447 9,203 9,505 10,226 10,618 11,092 11,766 11,496 
IN ONEDE TON CE iy ecicten ton cncvoh a dis ose arenmiodcusiiascskala ates 12,283 12,603 13,314 14,115 14,600 14,803 15,633 17,462 18,373 19,624 
Total current goods and services .............-. LITO ST 20163 21 OIL e SSS 2405 25:02 9REEZO 2 l 28,554 30,139 31,120 
sranster DaVInents tO) PErsOnS een sta as seen: 25,989 28,254 30,440 31,809 33,570 34,799 36,418 38,915 43,907 50,786 
SUDSIGICS 2% pic ceeee cre cciat cata neha acevo nerhctaet tare os sue erases are 5,915 5,825 7,804 5,206 5,405 6,347 5,569 4,952 5,672 7,354 
Capital’ assistance ecco tes csiecess! ctarats oleae oietetesmenyar BCs: 3,239 3,452 2,716 2,414 1,792 1,580 1,589 1,487 1,243 
Current transfers to non-residents ................... 1,072 1,282 1,541 1937 1,904 2,262 2,471 2,950 2,325 2,649 
interest.on ithe spublicidebimeecary.c-2% iw ee eoreeere 16,821 17,900 22,116 25,102 26,385 28,680 32,885 38,570 42,319 41,020 
Transters [0 DrOVINCES soo, Bob k aes cine hasta oy elaine 15902, 18:316 2035120 -20:269' 205959" 22,781 23:953 Pye All 2 Oil 26,864 
‘Eransfersito local: SOVErmMENES avis ciety rests aia dn inte re 345 528 503 488 523 653 702 884 882 891 
Gross: capital formation <iys ei retenicy scoysi sc roreiel asap stele 1,310 1,714 2,433 DTS 1,944 1,897 2,218 2,258 2,261 2,441 
Otaliex endure. aa so cqaken ected era ten eet 89,906 97,221 110,170 112,620 117,209 124,240 132,047 143,883 154,923 164,368 
1D S315 ieee ict th eandune ae arin. ar irae er Ca erg eer he —23,486 -25,957 -32,584 -27,872 -24,089 -19,510 -20,442 -22,527 -26,046 -27,851 


‘) These "National Accounts transactions" are consistent with those released by Statistics Canada on August 31, 1992. 
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Public Accounts and National Accounts 
Reconciliation 


The reconciliation of transactions between the Public Accounts 
and National Accounts is set out in the table that follows. The 
major factors which give rise to the need for a reconciliation are 


listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public Accounts 
presentation purposes, met through budgetary appropriations and 
are thus recorded as budgetary expenditure. In the National Ac- 
counts presentation, these deficits are netted against Government 
investment income. 


Revenue in the Public Accounts is recorded on a cash basis with 
the exception of the non-tax revenue . While the major portion of 
National Accounts revenue is accounted for on a cash basis, certain 
items, such as corporate income taxes and the oil export charges, 
are reported on an accrual basis. This difference also results in a 
different treatment of the acceleration of source deductions and 
sales and excise taxes by large firms. 


Transactions of employee pension accounts are treated as non- 
budgetary in the Public Accounts, although the Government’s 
contributions to, and interest payments on, these accounts are 
included in expenditure. Employer and employee contributions to 
these accounts, plus any related interest income, form part of 
Government revenue in the National Accounts presentation, and 
pension payments form part of Government expenditure. 


PUBLIC ACCOUNTS, 1991-92 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a budgetary 
expenditure in the year of acquisition. Only newly produced 
capital assets and capital expenditures are included in National 
Accounts expenditure. The National Accounts also ignore the sale 
of capital assets as such sales are not deemed to give rise to 
production. Both Government revenue and expenditure include an 
allowance for the depreciation of capital assets in the National 
Accounts termed "Capital consumption allowance". This item is 
not a part of Public Accounts reporting. 


Both the Public Accounts and the National Accounts include the 
financial activities of the Consolidated Crown corporations. How- 
ever, the inclusions are not identical. 
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TABLE 1.13 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 
1983 1984 1985 1986 1987 1988 
Budgetary revenue—Public Accounts ................05: 60,662 64,168 71,056 76,933 85,931 97,612 
Reconciling items— 
Government pension receipts ..............00 eee eee 4,508 4,965 5,528 6,070 6,548 7,176 
Corporate income tax—Excess of accruals 
OVERCONECTIONS Manns iry eeraeee saree teceeis tien ee rata 910 520 458 -138 -58 1,428 
Capital consumption allowances .........-.+000000000 1,008 1,077 1,176 i259 1,303 1,354 
Petroleum compensation Charge eink inc meta ee 2S 2,852 1,833 2,291 690 
Npnelax reverie. nts oe te ae lacs le nant -580 -656 —835 —989 -968 -1,260 
Deficits of Government business enterprises ............ -1,208 -1,088 -1,104 —933 —938 -937 
GoodsiandiSeryices: Taxos tare pean etch ie breaks 
NAISCeltaneOUS <? 1 tats votre OREO sees. Preece -1,732 445 ~68 1,860 1,302 -643 
Total revenue—National Accounts ..............000sc008+ 66,420 71,264 77,586 84,748 93,120 104,730 
Budgetary expenditure—Public Accounts .............+-. 89,691 97,085 109,568 111,516 116,664 125,813 
Reconciling items— 
Government: pension payments cr cee «oe sits re ties 961 1,029 1,139 1,285 1,437 1,600 
Net expenditure of funds and agencies” ................ 1245. 1403 1457 GA 11,568. Tess 
Capital consumption allowances ..............++.2000- 1,008 1,077 1,176 25 1,303 1,354 
Petroleum compensation program”? eiayeare, Sua atavencrep veka tine 2,746 1,763 2,238 1,133 6 60 
Nomex revenue! 2. oileg-<,tadiate mae katt etn -580 -656 -835 -989  -968 -1,260 
Deficits of Government business enterprises ............ -1,208 -1,088  -—-1,104 -933 —938 -937 
Budgetary transfers to funds and agencies .............. -927 = -1,232 -1,526 —-1,273 -1,213 —-1,336 
Goods and Services Tax- Transfer and Subsidies ......... 
Miscellapente . 8c me car ree ene kee Gah ole -3,030 -2,160 -1,943 -816 -650 —-2,609 
Total expenditure—National Accounts ................4. 89,906 97,221 110,170 112,620 117,209 124,240 


qd) 
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1989 
104,067 
7,756 


941 
1,455 


—1,190 
-907 


-517 
111,605 


133,018 


1,801 
1,344 
1,455 


—1,190 
-907 
—1,335 


-2,139 
132,047 


1990 
113,707 
8,523 


—686 
1,570 
-1 
—-1,316 
—991 


550 
121,356 


142,703 


1,978 
1,726 
1,570 


-1,316 
-991 
-1,265 
—522 
143,883 


1991 
119,353 
9,440 


—920 
1,674 
3 
—1,276 
-726 
1,735 
406 


128,877 


149,971 


2,073 
1,246 
1,674 


—1,276 
-726 
—1,063 
726 
2,298 


154,923 


1992 
122,032 
9,902 


-132 
1,792 


-1,344 
-689 
4,276 
680 


136,517 


156,675 


2,132 
1,296 
1,792 


—1,344 
—689 
—1,123 
3,158 
2,471 


164,368 


In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross revenues 


and payments are recorded in the National Accounts. 


Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 


expenditure in the National Accounts. 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of revenue in 
the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large firms. 
In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 
Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to expenditure 


in the National Accounts. 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital assets, 
imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 
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PUBLIC ACCOUNTS, 1991-92 


PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The basic financial statements reflect the financial position of the 
Government at the reporting date, as well as its results of operations, financial 
requirements and changes in financial position for the year. In 1991-92, two 
supplementary statements report transactions under the Spending Control Act and the 
Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than 
those reserved to the provinces, "shall form One Consolidated Revenue Fund"; second, 
that the balance of the Fund, after certain prior charges, "shall be appropriated by the 
Parliament of Canada". 


The basic financial statements consist of five statements and accompanying notes. 


The first statement is the Statement of Transactions, which shows the extent to which 
cash going out from the Government exceeded cash coming in (financial requirements), 
and the resulting net new borrowing. The financial transactions are classified into the 
following categories: 


¢ Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual deficit or surplus of the Government, that is, tax and non-tax 
revenue, together with expenditures. 


¢ Non-budgetary transactions are all transactions in loans, investments and advances, 
in liabilities for the administration of certain public money received or collected for 
special purposes, and in all other liabilities, other than those related to foreign 
exchange and unmatured debt. 


¢ Foreign exchange transactions are all transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control 
and protection of the external value of the Canadian dollar), accounting for the net 
position of the Government with respect to the International Monetary Fund, and 
unmatured debt payable in foreign currencies. 


¢ Unmatured debt transactions show increases or decreases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds issued to the Canada Pension Plan Investment Fund and 
Treasury bills. They exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Accumulated Deficit, which reflects the net 
accumulation of annual deficits and surpluses since Confederation. 


The third statement is the Statement of Revenue and Expenditure, which presents the 
Government’s revenue and expenditure (results of operations) for the year. 
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The fourth statement is the Statement of Assets and Liabilities. This statement discloses 
the Government’s cash balances and investments, and amounts owing to and by the 
Government at the end of the year. It differs in some ways from a conventional private 
sector balance sheet. Two major differences concern items that are not reported on this 
statement: fixed assets, having been accounted for as expenditures, and tax revenues 
receivable since tax revenues are reported on a cash basis. The difference, therefore, 
between total assets and total liabilities is simply the aggregate of annual budgetary 
deficits and surpluses determined in accordance with the accounting policies of the 
Government. 


The fifth statement is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing 
activities, and how these activities were financed. 


In addition to the basic financial statements, two supplementary statements provide 
details of transactions under the Spending Control Act and the Debt Servicing and 
Reduction Account Act. The Spending Control Act deals with limiting program spending 
for the period from 1991-92 to 1995-96 inclusive to the levels projected in the February 
1991 Budget. The Debt Servicing and Reduction Account Act calls for certain revenues 
including the Goods and Services Tax (GST) to be used to service the public debt and not 
to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts are 
designed to provide more detailed supplementary information in respect of matters 
reported in the financial statements. Audited financial statements of Crown corporations 
which were formerly contained in Volume III of the Public Accounts, are now reported 
in the President of the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada. The opinion of the Auditor 
General on the financial statements does not extend to this supplementary information or 
to the Annual Report to Parliament on Crown Corporations. 
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STATEMENT OF RESPONSIBILITY 


The basic and supplementary financial statements in this section were prepared by the 
Government of Canada in accordance with the accounting policies set out in Note | to 
the statements and on a basis consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada, in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; a notable exception is that tax revenues are 
reported on a cash basis. Furthermore, fixed assets are charged to budgetary expenditure 
at the time of acquisition or construction. The information included in these financial 
statements is based on the Government’s best estimates and judgement, with due 


consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks, and which are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies and Crown corporations, to meet 
accounting and reporting requirements. 


The Auditor General of Canada provides an independent opinion on the financial 
statements prepared by the Government as presented in Section 2 of Volume I. The duties 
of the Auditor General in that respect are contained in section 6 of the Auditor General 
Act, section 8 of the Spending Control Act and section 9 of the Debt Servicing and 
Reduction Account Act. Additional information is provided in the observations at the end 


of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts, and are referred to the Standing Committee on Public Accounts, which reports 
to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


J.A. MACDONALD DAVID A. DODGE NICK MULDER 
Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1992 


(in millions of dollars) 


1992 1991 
BUDGETARY TRANSACTIONS 
Revenue \..:..8ik Wi keacdens touts ebeben cise lord chton are mbecetcteleuctahe’ «foun ele toredeton ae toe Mote ous he eaele aie Ok teaee soe meets cane eee ene aa Pe 122,032 119,353 
Expenditure (42. HOS 600. i oe aise Sales uate C eieicte sR REP TAR SA RE. create iin ot CEB. ES a ts EO EE, dod ea ae te RR —156,675 -149,971 
Deficit forithes year Tio eter sce cece tee crete ee ee One oie te etal LO eR EELS AERO RADE © OC: Rie ny Ren a RE —34,643 —30,618 
NON-BUDGETARY TRANSACTIONS 
Net requirement (-) or net source. from loans; investments;and: advances mk ste). ereeiae -& <iclie etre ee eile bie ee abi Pewee —184 430 
Net ‘source fromispecified purpose accountss figs sain 62S SECS Sates oes meat tek tee <2 Ch fe rehal tye evs ante) Ates «tener ape enh 5,633 4,917 
Net requirementi(<) of met source trom: othentransactions m8 gira boise tere obo ssusle ciara ly acts ee) eae ye ae —2,606 733 
INGE SOUTCE Ye Aik Sa Se oatae eee Ce eae Oe MOT TES ca: SPORTAL AO PL BH TCM SORA clets onchedleh elton i eeaale reltch ire BSIOSTS| CSM A RGR RPT noe telat od a 2,843 6,080 
Financial requirements (excluding foreign exchangeltransactions) 2. nls sr.cce er chs «ees aie Piale ts ais ere ct ailats eilsteleus aier olen ahebcye —31,800 —24,538 
NET SOUR€E OR NET REQUIREMENT (-) FROM FOREIGN EXCHANGE TRANSACTIONS OL ESS GRRE 941 4,895 
Total financial ‘requirements eo ee eh) Pie 2 eee viet Mats Mont SNH ee Mabry! ahora re lah Gu aD Mag etone tet ona toe aletete ode ohare doped ete —30,859 —29,433 
NET INCREASE IN UNMATURED DEBT TRANSACTIONS © 202 EERE TE EO OE OES 8 29,064 30,490 
Decrease (=) or increase: 1m Cash’. < Fin oo. eet Nes tees Cia Ri tare aT EMH UE coke lee ee CORED Adee che Rada IMI: Sele —1,795 1,057 
CASH BALANCE AT BEGINNING OP IY EAR ice «ticle efele tte cco tare erenre ote cake eat aie, Ore ote a iele era ele NEE SHt Net eT fate eter ener mere 2,569 1,512 
CASH BALANCEVAT END OB YEAR Gia cs ce octets cleus, Ooeta\« vlete ove oe ieterar ot ohare) ote) a7ee «aerate ete otal oeNe erate aveh of ehe hh te: he fone ehal ter melet|« 774 2,569 
The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
a Change in unmatured debt payable in foreign currencies, -$1,082 million in 1992 (-$1,149 million in 1991), has been included as part of 
foreign exchange transactions. 
GOVERNMENT OF CANADA 
Statement of Accumulated Deficit 
for the Year Ended March 31, 1992 
(in millions of dollars) 
1992 1991 
ACCUMULATED DERICIT BEGINNING OBR WEARS. ca ciocles ceca eveiniets sa r8siaie ne sisieel eect omeicinie « alescie\enas aleseygtalere steteters 388,429 357,811 
Demicit for the year oh. 6 src, 5 sis po area ce oiabcumtmtcmag nas aice we slavone roberta gate ta ettauen ear a see ears ease atone aE ahs farce al oh Sieh oleae eee eMC eee RI ots 34,643 30,618 
ACCUMULATED DEFICIT END OF VEARING(EY7) cag naacia aioe sleisiclers eieis mises octet soles alnnss cle sais ic aa s eieipitet etnies eaetetreters 423,072 388,429 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure 
for the Year Ended March 31, 1992 


(in millions of dollars) 


1992 1991 
Gross“! Net ‘” Gross") Net"! 
REVENUE (Note 4)— 
TAX REVENUE 
Income tax— 
PELSONAIO REE ee ates. So ratte Ma ?o Git atole ls RYT A Eo Farr 16 alae TS 2 EA EE Se Ree eH 61222 O15222 57,601 57,601 
Corporation mewn yea k eo eia cs etre et ee eR aes (ead eee aa Rarene Hie se eunae ess 9,359 9,359 11,726 11,726 
Wnempl oy menimnsunance:comtrmbUtiONs.\. alo ecto usimletiiede sisi ciouele eyeie toys jel oyebeyecehelecs) oaece «> 15,394 15,394 12,707 12,707 
INONSrESIGEM thminre paris Spaporaytt arses (sie sro 80 os eudputt ers erw osis (eyed iG och eye, oped ia ai tole suse 1,261 1,261 392 1,372 
87,236 87,236 83,406 83,406 
Excise taxes and duties— 
GOOASTANGESEHVICES! LAK MemAn ce GTR TMCS 63. col TSP MIR aod Seeks hoot ae ele ke meeps hauctt yay, scours suey 15,168 15,168 2,574 2,574 
Salesitaxcand ExXGise taxesm cement scunien: psec wc uenep a heres iere. 25k hei ore seid pats; tse tel ous nee 6,516 6,029 20,027 19,538 
GUSTOMG IP OUMELLMCLe Sim marce ReMi <= ask thes oes efoto ra Geers ey elal eras laue retaser snate =: 3,999 3,999 4,001 4,001 
25,683 25,196 26,602 26,113 
QU NS BIASES Das ahora car OC EL Oo SA A ee care ee 273 273 279 279 
113,192 112,705 110,287 109,798 
NON-TAX REVENUE 
ARE ENIT EVEL UITY CSS VERA CEL US) aici PRM Be Bete es os 2so 3) TSAR ROMA PN Oi Rc omeMraso pe colSRGs oksapanopeaeseresonceeheneneneus 7,167 7,066 6,857 6,807 
COFCO GLARE TC Ve TUG I Pere Me ee «5 5s coco GRAN GRERMOMST imebe ney cere eoareven ty novnescaehallttorel teevarehaboiteee 5,404 2,261 5,568 2,748 
12,571 9,327 12,425 9,555 
OMAR NIH avacs is. « corss0eneeveroiecs ay'e ss oversee lerarareve’el eves: o\'sis\ cuore 125,763 122,032 122,712 119,353 
EXPENDITURE— 
TRANSFER PAYMENTS— 
To persons— 
Old age security benefits, guaranteed income supplements 
ANGLES POUSES all OW:ANCESMmmn ee tie fine famine epe 3) at aou otic. Petcavarctel cal a. etachan hanes 18,393 18,393 17,131 17,131 
BremploymentinsorancesDeneLlts 0 ..s/0e waeeterae eke oe oo oe eet) oye stares Hier isle eke stare 18,126 18,126 14,665 14,665 
AIM a OW ANCOSE F cecnaeter dic costs oss. svepsuslonate peal eitye aislspey els cust’ tole ie tsiele | otuello ie aies 2,821 2,821 2,736 2,736 
CO) Ee ee eee Cea sas 75 9-5: sh nt, So eR ete mom ok co cckeveacknsleedonaieatauns ene esteem 1,434 1,434 1,406 1,406 
40,774 40,774 35,938 35,938 
To other levels of government— 
iscalkamman ements «ce thetsttarsc c.cts cio cave Oates oer een et eee rn AU NEN Se OS 8,854 8,854 8,280 8,280 
AISUTAMCCLANC EME CICA] CALCISELVICES) a5. oce.s aorta a ett 5 onas ie icy epee one tebey Alc core ray ovale ae eratat 6,689 6,689 6,033 6,033 
Saad ATASSIStAERCO, Pl AI ices ts ec eosrsy coe ce age PR RoR ier ch eres es steven creme faweacentowlag sr aad oh shows eee onsite 6,099 6,099 5,788 5,788 
FPQUCATLODI SUP DON wie cy were ee fete aay aay hn Re era oct sestevelo es VataleysKotetey cers si 2,142 2,142 1,862 1,862 
(CTL ee | SEL SRR, (5d ae OR 0 an a en ee erate nad me bad Soni alae SET OaP 2,300 2,300 Doz] 2.3271 
26,084 26,084 24,290 24,290 
Meheracransreripavanelitss a ewes Goch deacee scepter sete ele > deneleiiss arckece teantegalarcs nectar clans JiSh IPAS) J fa}9) Ws, 12,560 12,560 
TOTAT-TRANSEER PAYMENTSi(Note!S) ose sic.01:0:01s civloleieieote1s sielersie.eiee 81,983 81,983 72,788 72,788 
Crownicorporationstexpenditures/ (Notes: 5 and 8) ci ypesusweera-poueyekscsensu-hohogeneyeneasncueveyouie pers 6,398 5,301 6,714 5,852 
Other program expenditures— 
NapOn AalMDCTSC NCC pia kage cx ede a sect ch eolanewt-ays: Mop fort ort mete ves = caiduntens sn Saree ema eteray ate lee siaaeere e 11,286 10,948 11,163 10,816 
Alotherdepattinents and avencies in csa-wrctor enero cr tece reais erets ace nore er tokens ees 19,508 7212 20,128 17,978 
TOTAL OTHER PROGRAM EXPENDITURES (Note 5) .........++++: 30,794 28,160 31,291 28,794 
Pubiiscde pt Cn arp eS Mame ae eave aiaree cee) ots oes) ea ccs stares tictns yates me eyes clan cael omer eUaonsiaiars clare tate 41,231 41,231 42,537 42,537 
MOTAL EXBENDITURE, (NOte'6)). oo ccc ccc cece cnccsccce 160,406 156,675 153,330 149,971 
DEFICIT FOR THE YEAR ................ Selenateetencuetersvaie cee 34,643 34,643 30,618 30,618 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
‘) The difference between Gross and Net is revenue credited to appropriations and revenue of consolidated Crown corporations. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1992 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations (Notes 8 and 15)— 
Lending institutions— 


Canada. Deposit Insurance Corporation) <c.tepste: op opioue se fees sl ecetey oho sine) c/o ioe via ely svoleta chs elale)orereze 
@arada Mottgage and Housing Corporations a. iaicrate eye seve cietecsisie-s o'r is fa eleyesela edits aur viele axe 
Export:sDevelopmentiCorporations Sain cenieeneye ayers Pav ie lebela.s cre aie vcaitare wis avert Wea ee, w/e gions 
Barin Gredit Corpo ration erates bie cche tdegelsgstainies «! 01 eal abercneea asthe easel ete octet oc Beara teraye ea neater: 
RederaliBusiness: Development BianKunmayesekte sue ecco eras wie aie atonal nara ss elel intated ares tay ree 


All other enterprise Crown corporations— 


CanadianwNavonal’Railway(@ompany reer e der cc tic tt re cela ae ce Sie cue ral eye ria Sey aueter s/s 
Othertn mg eeesacss Stee fe oe RRR ge atid. Ok See adheres. de ack ach LEAN “levee are. 


Less-allow ance fOtey aLUAallON Maree vette ae e hc iipaceP yh ecsirebed ofortabe Bicone peie et cee Rouen sroeate satetctees 
Totalenterprise* Crown COLPOLalions gous do: c.5 ace. eM AG WE 4.678 Gis, shale seiecn ol simuetonsie) 8.0.6 slevsiacg ole eceierere eles 


Other loans, investments and advances— 


Provincialianditerrtorialeovennmients : <a fee wae sp es aes wollen eli clier ae gsi y-ehoy oh of aval raceaeenores 
National governments including developing countries (Note 9) 1... 0.2... ccc ee eee ee ee eae 
International Organi Zatlons (NOEL) oo. cacncccaauesa te Deede cm wsineney vai <icty at ordered aceteyaysl enctarvat nenetolay taraleareemnate 
ess Notes, Pay ab] Gaensyscccexett epee ey hota eke ase chuet ence 6 cle ee on eiao 6 ols: whe r4) apeiron es tahisr okey aie etaeuairel eke 


Veterans’ Land Act Fund advances less allowance for conditional 


ef 113 CLS U8 7 oe Sat en er ce ee deer rin Ap ERE He Arie. Some trackeicucserccs Cin tac tickets 


Joint and mixed enterprises 


Pe tia= Gain ae case cick ele oct oe ates sac ehace ee eet epee oeaire he Steen eri Reece iti i an ey er 
©] 0s Col gee gtr AR Re sa Sa een ee ca a ID oy ter OY SR AR eM SRR SE NRG -olthettls Con), ae eae les 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund Account (Note 10) 


InternationaliMonetary) Fund—SUbSCEIPHONS At fate: wie + orn sieteudts enue yesace a ear ete trokatstetey a ha opie eeaeaie 


hess: International Monetary,'Fund—=Notes payabled ihe... 6... a0 ee odes heii g oe «safe apes ayaa dia e «bo ele 
Special: Drawine Rrehtsallocations ‘arg <lbedespespaners, 2) 616 olerlsse ols atce/(or cies) ciel stella sav ovipas nfatoriaid.dielm lets 


TOTAL FOREIGN EXCHANGE ACCOUNTS qi 'c scale tetolels lelelateiatoteletafelstaletelatarerese 
ACCOUNTS RECEIVABLE (net of allowance for doubtful accounts of $1,776 ($1,508 in 1991)) 
CASHIN TRANSER IM «cs oie: s:<1e eee Cave =, vas a ARON Bielors 6, cues aredisisiesele eke atale Sicko ieratays eae elateretere 


TOTAL FINANCIAL ASSETS .......... 
ACCUMULATED DEEBICLEAUNGQIR 2D) Ai-crng->-aciean «6 sigs at bss.c0t cet ees he0 sh 8 ote a eer 


UA Li ereetse actuate piste palate ace 


ed 


ee ey 


ee 


ed 


eee eeeeeeeeesreesres 


1992 


1,785 
8,444 
788 
3,609 
304 
14,930 


2,412 
808 
3,220 
3,800 
14,350 


819 
Spey) 
Selly 
2293 
2,926 


47 


4,299 
162 
4,461 
1,871 
13,659 
8,820 
4,839 
19,189 


17,148 
4,797 
21,945 
4,129 
1,271 
5,400 
16,545 
4,208 
2,902 
774 


43,618 
423,072 


466,690 


1991 


1,225 
8,509 
788 
3,450 
294 
14,266 


2,427 
735 
3,162 
3,600 
13,828 


937 
3,476 
4,898 
2,077 
2,821 


61 


4,299 
162 
4,461 
1,771 
13,527 
8,350 
5,177 
19,005 


19,066 
4,565 
23,631 
3,854 
1,209 
5,063 
18,568 
3,165 
2,196 
2,569 


45,503 
388,429 


433,932 
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1992 199] 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS— 
Canada:Pension Plan -Accounti(Note Tir hn: coccinea Sote cue ayaa site soe ea ah A ASLO Rais ined Aaya ntien ope Pakemn Rite 42,047 41,120 
Less: securities held by the Canada Pension 
Prantinvestinen @EUnG Rs er. Bement te tee me feces «aie etek ta echo ha Miclal chal sl slat otahol shelisel iptal dhol ateast stetiodeaeha ARIA eh 38,866 37,661 
3,18] 3,459 
SuperanntatrorraccountsyCNOter| 2) ™ wan cre sete aetna Meee PAPA A cove iors ele) duns srs ee oxeliele sca nlelin7aie wchavingeiale siaieiasieie as 80,731 74,839 
GovernmenCANnUnies ACCOUNER Pre rcrtesn cts cetera uct ate etvet Nira ena tT PARE NT ING 6/0 wstctin es hac cp tet aP OS yePels ikns.S.6 c:loph cowie ee cessor. ears 821 864 
Depositrandathust accountsuey veinteiy.. wth Me eee tes EP aaa PSS \Atert asf S oss etale orcs nace ne amlre isis. a ops slalereferats ena eyoyy. ys 1,103 1,114 
ProvincialitaxacollectioniacreementstacCOUntien err toryey ets lerr shea tets ESS sone ¢ > fo) aic) sin) cr euso, ovo Meteora Raenensen. son choi ator ae PAA Heys 344 585 
Othe tienen Peeper earn: 2 cas tas scape ere ray ses wien fs ACV Mhale Ore aaa LFS Ge ir 8 tie cio Sw'ledst Miaraiteres Gin NM ORR Oe, MED A Rt eee mare eerel eee 1,310 996 
TOTAL SPE CIETED PURPOSE AGCGOUNT SS. sree orasois, s\eleis1s)s sais sie /ololso1e te oletetoteiattis cis aie'e sintonste srotatatetettersse 87,490 81,857 
OTHER LIABILITIES— 
Interestrandi matured debtiemmmetcwtes wic.vote bee Aare Rene nee, Su: SOS weit cca oes ooo Oe Pcgepertigta neokay mr eects ai Sees 10,513 10,345 
LasssinamortizeddiscountoniC anada-andglreasuryabills mags tastanye «eee «oc ee ose soa cee eynteyn ehoueier se ma BN a ai srouehous © 3,326 4,302 
7,187 6,043 
PNGEOUNUS DAY -ADICMR tan caterer sees ted scan usiss create ovals se as bu ote Lajode cus ssid) ac so\ove, 5 ater ie) By ero) Halo byo. sj s/etope sre tosis aie oy Siayerores eas 10,899 10,523 
Outstanding*chequesvandiwarrants; Sk lics.< ketads cicters ceetber ata eravele ys ears) ofa eee or os inrsyo di oko) odo NSE Sraneho whale kaed Salona ealeh aioiekey os 2,695 4,022 
IA llowancetouemplovyecibenctits mn: (Ris Saareitee homey ote secede: osc ore foe tes enone ae lero Rnarane nel <Pasepaleloce yoke’ eualencl 3,050 3,950 
Allowance for borrowings of agent enterprise Crown corporations ex pected 
to be repaid by the Government— 
Borrowings ofasent enterprise, Crownscorporarions, (NOLES) is a. lane c i snes ine «om eae (cies) he StU SCREENS Yeh See 18,578 17,877 
Less: borrowings expected to be repaid by these enterprise Crown corporationS .......... 0. esse eee e cence eee ne enes 15,148 14,327 
3,430 3,550 
Miscéllaneousserrss rt. tr aerieey- fetes Sra Raia Co er ace ATs Es Mats ata Pio e..ce evel a\evsia) e sexarcete whicis ce oss ere, 9 renga ew ipiae co-tga fens, braver 54 84 
COTATI OTHER EIABIEUIIES Piverciscisys vie sisniele cieysie + alsVs os vere! 6is\oiels (ele tefelofetlc eys(sks) oven os fesefousiajsie ss ole: opel PALSSH IBY 28,172 
UNMATURED DEBT— 
Payable in Canadian currency— 
Marketable bondsmeeiee mer Marte eat Sere eA Me as nae, Ft ERMINE sedans mele syelehe a) oan irene yates emer mn dees 158,062 143,600 
Ganada savinssibonds few ascetics see eA Ae RAN AP aT ssw ail oha ne Momhude EN A MSR ELS. pe Lae 35,598 34,444 
Special non-marketable bonds issued to the Canada Pension Plan 
NAVE SERIEIE DUG cra aie teas och ons! sells haa Ra ems Per UC o lexsusuclioia dt Ns doc susptecre nbd are ate, Ra MOM = oe ire, baka sacha, acnreciverayelty ers 3,501 3,492 
ANTEC AVA Oy) A, MRE nig. c RS Gale SOOO avg 4.0 Cdroin ag Aotmeta Anes O:0 Anelciaetoeld Die atic OPO cLa eG Caetano Ono met Niearie 152,300 139,150 
349,461] 320,686 
Peasm@ overminent sO dingscon UNM ature dee Dime miner tier roumercrerstein cieneiareenite Stove ete alcove aitelinratere aero remy cToiensise keen, sy 1,020 1,309 
348,44] 319,377 
Payable in foreign currencies— 
INFAFKECADICIDONGS tia ere teak cea ee Ay EN Ieee PA NRA Be AP won sksicepenbucepsvoueye) cusp tue MEK: hostile tne sO BRS Nok, RS 3,437 3,504 
INGLE SHA aO AUIS NEE: Ae RRRMEN SES time rele aR ae ier cra ats coarcteh s, lareos rete Cet /Saescovuie OG LGN Sie Phan emoye ELF aks OMG maueie y ersehoree Hideo 9 os i 14 
Gan adasDill su var auc: P ae hci lernio or ecco meee ere eh ele nee Cee eee Ake SUE ee RECN oe SSE MIE EE WaT 1,008 
3,444 4,526 
MOTALUNMATURED DEB UMNO PES) wiae ter ctoveten ls etaintous ei oheiass kate a) o1ntore Tet Nala, of 05 alle sc upelotas tyes, afte (aqsioKew ais 351,885 323,903 


BE OTA Dai rath ate arsipye apta ninho Basra ia, asevaissoysieneiny> o's oie 45016 oc Alemom he cee viene eeeews 466,690 433,932 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1992 


(in millions of dollars) 


1992 1991 
CASH REQUIREMENTS FOR: 
OPERATING ACTIVITIES — 
Deficrtforites year MR teary. Bae eee Pesaro eas sya eae 4 oy dagoraaiia lovaernent save tysuani s ekekareer aunts (aeetel icc en rca 34,643 30,618 
Less: outflows (inflows) not requiring cash 
Provisiontor valuationtor assetsiand! Tabi li Ges xcvarcecrat ope tacarakenes arcrored Sree vedic alitiots, tede¥enle Ohien eNelreroue wax chie alata hotreney a Ratee adored wees —1,950 -1,725 
Governimentcontm DUtLONS LOMeMDLOY CelDEN LIES Preterm tats ot-retatetaleterstetetatce Balle ovat iat eell othe hictet tiedancti telat ae Pohick ke feats 271 1,133 
Interestion— employee SUperannuatlom Accounts hylan tetael oleleterclothe dolla ster tach ye iataletietdasnettstefateltte eed rarenareme rata 7,802 7,121 
= ONEMSPECILIEd PULPOSE : ACCOUNIS FA r. -talerc tole eletsee sisiciers ere stag cielo heraaretcnaeclac ahaha sistent neers 555 671 
Inerease in acCOUNtS TeCeTVaDle rte c t.aare atshtoa cieta wie mroleerorece sta crea ehele ylics eo thelan items viele ete street tree otis ot ateee aman ra nceetaT —1,043 -744 
Net decrease (—) or increase in accounts payable 
Andacciued Mabili tic cee ee epee fee oie varenetin i eineiecruste, elle tivaeda ug Ruenave <sueaeted, apienierinerehiatete sie east One Ree REM CE Tote e —732 1,908 
Net increase or decrease (—) in accrued interest and 
Unamortized discount onthe puble deb vy ee ere fated late le ls tetera tale fe latoPastetantatelt lollate tales Meraven he Seca pia eR REMC. hoa. 1,144 —245 
7,047 8,119 
CASH REQUIRED FOR OPERATING ACTIVITIES *\.’.'7.1c). wlotets a bess ta lolela's eee eters o's 1s estate etelererentsles = 27,596 22,499 
INVESTING ACTIVITIES — 
Tboanscandinvestiients ma desta cithia- ca scostcced tote eercser tee eRe one Rr Irma Fe 90 AGIA He 9 ede 7,307 4,990 
Less: repayments and recoveries NAT ak Dh cia reece ae eee eae TA tee ek Ae a 8 We 5,747 5,058 
1,560 -68 
BXcess cashiouthlows Ja Specliied pur pOSe ACCOUNLS Mere mary arate ye ceased Tea Rosty ann epee rere SN ieee ae to a atten ee 2,644 2,107 
CASH REQUIRED FOR INVESTING ACTIVEVIES © ics sbc2.56 225 Scat coms sistee vemisle sermattclctsioteie aetna ¢ 4,204 2,039 
TOTAL CASH REQUIREMENTS .................6. Ao Sie ueial pieiete efersl eros one's ous Ralebes 31,800 24,538 
FINANCED BY: 
Netincredsevor decrease: @)in foreign exchan se accountsmer crime eres ees ote ee acento ei ge ree Ree 2,023 —3,746 
Issue Of foreianicurrencynotescand 'SCCULILIES Wate hrs nacre te tyes ibs ea nose Oe ier sete) Siete rncye tor oms oad as tetera See terviict ot ota aren en 3,199 6,659 
BASS SE Pay EMIS Ae eee BS rk elias niet RRNA a sch ae dn aera fe seal eafecss ofa Wen ay shetabarata a) Ok een eda rey ares ee POR A a 4,281 7,808 
ELBA BALD TTA EDLAE AOE Lot MEP OOP ECON TICE TICE COT ECE EC ICRC ENO on Ae Geren ole cen cor —1,082 —1,149 
NET SOURCE OR NET REQUIREMENT (—) FROM FOREIGN EXCHANGE TRANSACTIONS ....... 941 4,895 
Isstie.o£ Canadian currency SCCULLUIES regs cae Vestn clatter cho Bog og Leb auaacs tase cmaa cs assi(ose ales tote cain ofc anietanstaiayaltere innays Rica tenet ate ge 383,215 362,766 
EPISKS TEN AV MEMES ee dare ay cass castit ta amy Mises race acedy aussie ashe sae 9 <-aee xe Sgropvap sa Aime nl pa ky Aaa "o sate dots at s'sle te anayepstidy stale) sraceuePhcataeReneemneels 354,151 332,276 
NETICANADIAN CURRENGY BORROWING Gtacichetersioiavelsteis oleratletalerals oie) clateretofe's eioreyalier olaravnterarereceetererate 29,064 30,490 
NET DECKBASE ORIN CREASE) EN GASH trctorercvoiatelatciotenevetolonoholelsiahetolslerensicverereraclel stay hetero dated eetetters fa 1,795 -1,057 
TOTAL CASH PROVIDED FOR ALL ACTIVITIES ..................- wh noi aelata, ee 31,800 24,538 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


mn Figures differ from those shown in the Statement of Transactions because non-cash transactions have been re-classified and shown separately. 
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Notes to the Financial Statements of the Government of Canada 


1. Significant Accounting Policies 


i. 


il. 


ill. 


Iv. 


Government of Canada as a reporting entity 


As a reporting entity, the Government of Canada com- 
prises all organizations which are owned or controlled by the 
Government and which are accountable for the administra- 
tion of their affairs and resources either to a minister of the 
Government or directly to Parliament. 


Method of accounting for Government organizations 


Except for enterprise Crown corporations, which are ac- 
counted for by the cost method, all Government 
organizations are accounted for in the financial statements 
by consolidation. Enterprise Crown corporations are defined 
as those corporate organizations which are not dependent on 
parliamentary appropriations, and whose principal activity 
and source of revenue is the sale of goods and services to 
outside parties. 


Classification of financial transactions 


The financial transactions of the Government are ciassi- 
fied as budgetary, non-budgetary, foreign exchange and 
unmatured debt transactions. 


Budgetary transactions enter into the calculation of the 
annual deficit or surplus and are reported on the Statement 
of Revenue and Expenditure. All other transactions lead to 
the acquisition or disposal of financial claims or to the 
creation or discharge of financial obligations, and are dis- 
closed in the Statement of Assets and Liabilities. 


Comparative figures are reclassified retroactively to con- 
form to the current year’s presentation. 


Budgetary transactions 


On the Statement of Revenue and Expenditure, revenue 
and expenditure are reported both gross and net. The dif- 
ference between the two is revenue from outside parties 
credited to appropriations and revenue of consolidated 
Crown corporations credited to expenditure. 


Revenue 


Tax revenue is reported net of refunds, and excludes taxes 
collected on behalf of provinces and territories, and amounts 
credited to other liability accounts. 


The Government generally reports tax revenue in the year 
in which it is received. Refunds of tax revenue are allocated 
to the year in which the processing cycle for the assessment 
of the related tax return has been started. The Goods and 
Services Tax (GST) quarterly tax credits are charged in the 
first month of the quarter to which they relate. 


Non-tax revenue is reported in the year in which the 
transactions or events that give rise to the revenue occur. 


Expenditure 


Expenditure includes charges for work performed, goods 
received, services rendered, and transfer payments made 
during the year. Expenditure may also include net charges 
related to allowances for the valuation of assets, for general 
contingencies, for borrowings of agent enterprise Crown 
corporations, and for other liabilities. 


v. Assets 


Vi. 


Vil. 


Assets are defined as the financial claims acquired by the 
Government on outside parties. However, as a result of the 
Government’s accounting policies described above, certain 
financial claims are not reported on the Statement of Assets 
and Liabilities. The most important of these is tax revenue 
receivable. 


The fixed assets of the Government, which include land, 
engineering structures, buildings, machinery and equipment, 
are charged to budgetary expenditure at the time of acquisi- 
tion or construction. 


Liabilities 
Liabilities are defined as financial obligations of the Goy- 
ernment to outside organizations and individuals as a result 


of events and transactions that occurred on or before the 
accounting date. 


The borrowings of all agent enterprise corporations are 
recorded as a liability of the Government, net of borrowings 
expected to be repaid directly by these corporations. 


Pension or superannuation obligations are determined on 
an actuarial basis and incorporate the Government’s best 
estimates of future economic events. These annual actuarial 
valuations may require estimation adjustments due to experi- 
ence gains and losses and to changes in actuarial 
assumptions. These adjustments are amortized to the liability 
and the related expenditure over the expected average re- 
maining service life of the related employee group. The cost 
of plan amendments, and gains and losses upon a plan 
settlement or curtailment are recorded in the period the plan 
amendments, settlement or curtailment occurred. 


Valuation of assets and liabilities 
Assets 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value to the 
estimated realizable value. In the case of loans to sovereign 
states, the Government views these loans as collectible un- 
less formally repudiated by the debtor. The allowance for 
valuation includes reductions from the recorded value of 
loans (and subscriptions to international organizations that 
make similar loans) with significant concessionary terms. 


The Government’s gold reserves are included in the Inter- 
national reserves held in the Exchange Fund Account and are 
recorded and valued at the Canadian dollar equivalent of 35 
Special Drawing Rights per fine ounce. Gold reserves are 
discussed in more detail in Note 10. 


Liabilities 

Liabilities are recorded at the amounts ultimately payable. 
Termination benefits, superannuation plans and Government 
Annuities Account are reported on an actuarial basis. Super- 


annuation obligations are discussed in more detail in 
Note 12. 
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vill. Allowances for general contingencies 


The Government establishes allowances in respect of 
potential debt or debt service relief measures for financially 
troubled countries under multilateral agreements. These 
allowances are included, as appropriate, in the allowance for 
valuation of assets and the allowance for borrowings of agent 
enterprise Crown corporations. 


ix. Translation of foreign currency transactions 


Foreign currency transactions are translated and recorded 
in Canadian dollar equivalents at the exchange rates prevail- 
ing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year end closing rates of 
exchange; net gains are credited to revenue, while net losses 
are charged to expenditure. 


2. Authorities for Transactions 


The right of Canada to raise taxes and revenues is contained in 
the Constitution Acts, and is given specific form in various Acts 
passed by Parliament. Revenue can be raised and moneys can be 
spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies 
must be deposited into the Consolidated Revenue Fund (CRF). All 
disbursements from the CRF for spending on operations, for loans, 
investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation 
acts and other statutes, 


Wholly-owned Crown corporations that are agents of Her Ma- 
jesty also may borrow only as authorized by Acts of Parliament. 
Such Acts usually place a ceiling on the amount of borrowings that 
can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority. Non-agent 
borrowings are sometimes guaranteed by the Government with the 
authority of Parliament. 


3. Spending and Borrowing Authorities 


i. Source and disposition of spending authorities 


The following table summarizes the authorities made 
available by Parliament and used by the Government for 
expenditure and for loans, investments and advances. 


(in millions of dollars) 


1992 199] 
Loans, Loans, 
investments investments 
Expen- and Expen- and 
diture advances diture advances 
(bud- (non- (bud- (non- 
getary) budgetary) etary) budgetary) 
Used in the current - 
RAL Pe vio cyraamietaitenl sis 139,605 1,986 138,065 852 
UAPSEU ii ates Jaloc hots wtokcote 3,518 50 2,289 38 
! 
Overexpendeds vi. see. was os; 4 
Available for use in 
subsequent years ........ 877 51,164 957 49,953 
Authorities available for use, 
including those from 
144,000 53,200 141,307 50,843 


DFEVIOUS VERIS Tos aise 


Details (unaudited) can be found in Tables 5 and 6, Section 1 of Volume II (Part I) of 
the Public Accounts. 
‘) Less than $500,000. 
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ii. Reconciliation of expenditure authority 


The use of budgetary authority as reported in the above 
table differs from net total expenditure reported on the State- 
ment of Revenue and Expenditure. Certain specified purpose 
accounts and certain Crown corporations are consolidated 
with the Government’s financial statements but are not in- 
cluded in the budgetary authorities available for use as shown 
above. In addition, the authorities above do not include the 
provision for valuation of assets and liabilities, which is 
authorized by section 63 of the Financial Administration Act. 
These differences are summarized below. 


(in millions of dollars) 


1992 199] 
Use of budgetary authority per 
thexabove tables tot eet aage ts ics eo 139,605 138,065 
Effect of consolidating certain specified 
purpose accounts— 
Unemployment Insurance Account .......... 19,178 13,502 
Western Grain Stabilization 
ACCOUNU AS amras (nd cara cine OCHeRmmOp ec ae oeere are -94 -37 
Other accountSices seyret te aeertwers —62 415 
Effect of consolidating certain 
CLOWN. COMP OLAIONS aioe cere Mer ea ciot, ose 54 -78 
Net provision for valuation of assets 
arid liabilitiesw.s tts. beh ee ee Ree ta wn. —1,950 —1,725 
Internalivevenuereliminatedin, «noe ener «= > a -56 -171 
Net total expenditure per 
Statement of Revenue and Expenditure ...... 156,675 149,971 


Details (unaudited) of consolidated specified purpose accounts and consolidated 
Crown corporations can be found in Section 5 of this volume. 


iii. Overexpenditure of spending authority 


The following votes were overexpended. Most of the 
amounts represent liabilities incurred but not paid at the fiscal 
year end. In the next fiscal year, spending authority for each 
equivalent appropriation is reduced by the amount of those 
liabilities. 


(in millions 
of dollars) 


1992 


Communications 
Canadian Museum of Nature 
Vote 55—Payments to the Canadian Museum 
Of Natures & a.1 ¥ kater 5 vO IE ale) = «na SPS > (1) 
Veterans Affairs 
Canadian Pension Commission Program 
Vote 10—Program expenditures ..................... (1) 


a) 


Details (unaudited) can be found in the ministerial sections of Volume II (Part I) of 
the Public Accounts. 
‘) Less than $500,000. 


Iv. 


Borrowing authorities 


The following table shows the borrowing authorities 
available and their use, reconciled to the change in unma- 
tured debt as reported on the Statement of Assets and 
Liabilities. 


PUBLIC ACCOUNTS, 1991-92 


(in millions of dollars) 


1992 199] 
Available Available 
for use in for use in 
subsequent subsequent 
Available Used Lapsed years Available Used Lapsed years 
Authorities which impose a ceiling through borrowing 
AUUHOLILVEACIS Pos cine nis: outae eso 6 bse te ss uel Se RT 26,400 26,400 27,350 27,350 
Section 47 of the Financial Administration Act) ...............- 3,900 1,347 2038 2,600 1,287 1,313 
LO PAIMMNAM 8 fe a tacos wala siavoleneter Abaco aa oy ucegs eas scvogh esis eee oce 30,300 27,747 2,553 29,950 28,637 1316 
INemincrease in unmanned GEDE es cre-.a cs cs aes lere = cupuanegsueman bua 27,982 29,340 
Net change in matured Canada savings bonds not yet 
REGEOIIE tre ras ea RE 5c. nee Re ny SRI Se hw can eo SRM nes -12 =a. 
Change in internal holding of Government debt ................. -261 -165 
Change in bonds issued to the Canada 
PENIS TORE AM is ese ars seals uvvonoReeeege Wed ara ah techion aloes ork oweotoneaBomce eWowetenenors -9 —420 
Change in adjustments of consolidated Crown 
COTPOLAavOnS NOLIN GS x.y. es nape aA UPL dee uh rsx Sere ic ol eieraes —28 52 
Orca currency saGyus (men tSirarstnerarev-teoy ons cyecmeesl erent mee tector cs 75 —136 
27,747 28,637 


Votaltase'of borrowing authorities ers. os tee ele oe ee ee oe 


‘) Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be sufficient to 
meet lawfully authorized disbursements. 


4. Revenue 


i. 


Personal income tax 


The following table presents details of personal income 
tax revenue as classified in the Statement of Revenue and 


Expenditure: 


(in millions of dollars) 


Had the social benefit repayments and refundable tax 
credits been reported as expenditures, both gross total expen- 
diture and income tax revenue would have been adjusted 


accordingly. 


Excise taxes and duties 


The following table presents details of excise taxes and 
duties as classified in the Statement of Revenue and Expen- 
diture: 


1992 1991 
Income tax 
POrsOmall Pee esos sch S08 Face RED SEAN Sse pes 62,872 60,245 
Social benefit repayments 
Family allowance benefit 
TOPAVINION (Sue were: . koran nee EN Soe, 2 DS 97 
Old age security benefit 
repayments 6k... STAs ees 225 92 
63,312 60,434 
Less: refundable tax credits 
CAEN Go ec SRR 1,380 2,094 
Salesttax CleGuls. 4 ewe a oe ttn teers 700 727 
investment tax‘credits’.2. . 7020s 10 12 
2,090 ROOD 
MTOtal eee ciesox ites accor tema ee eal: 61,222 57,601 


Social benefit repayments are processed through personal 
income tax returns and are included in personal income tax 
revenue while social benefit payments made during the year 
are included in budgetary expenditure. 


Entitlements to refundable tax credits are claimed on 
personal and corporate income tax returns and are settled 
either by reducing the tax liability for the year or, if no 
liability exists, by issuing a "refund" cheque. In either case, 
income tax revenues are reduced, even where no tax has been 
paid. 


(in millions of dollars) 


1992 199] 
Goodsiand services taka ek cera aie a eeacioriis 28,760 3,369. 
ess squantenly tase Credits waiena tacts ciate: cree 2,262 598 
refunds andsrebateSva: = onsite ie ee toe 11,330 197 
15,168 2,574 
Other excise taxes and duties 
Pederal’sales tax ().:.6.5.<c0¢, aancs. «5 ROME thts o —1,969 12,635 
ENOL EY TAKES cacasteta © asian eye eesenetmkers exe aie 3,441 35192 
Othe here ue eit oh tel oe near A S57; seri 
6,029 19,538 
Customs amporyauiies SA eer eee tr carne ne te. 3,999 4,001 
Total 25,196 26,113 


‘) Revenues reported represent remittances received during February and March 
1991. 


The Goods and Services Tax (GST) reported in the State- 
ment of Revenue and Expenditure is net of all credits, refunds 
and rebates. 


With the introduction of the GST, the Federal Sales Tax 
(FST) ceased to have general application after December 31, 
1990. Amendments were passed to phase out the existing 
FST. The FST reported in the Statement of Revenue and 
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Expenditure is net of refunds and special inventory rebates 
of the phased-out provisions. These special rebates for the 
year ended March 31, 1992 amounted to $1,644 million 
($1,053 million in 1991). 


Other excise taxes and duties are levied on alcoholic 
beverages and tobacco products. In addition, excise taxes 
are imposed on other items such as jewelry, passenger ve- 
hicles and air conditioners. 


iii. Non-tax revenue 


The following are details of non-tax revenue as shown in 
the Statement of Revenue and Expenditure: 


(in millions of dollars) 


1992 1991 
Return on investments 
Loans, investments and advances ........... 3,581 4,487 
Foreign exchange accounts ..............-- ZO. 2,269 
Otherness See A Ata te es Reese 568 51 
7,066 6,807 
Othernon-taxirevenue 2 esse sce ae 2,261 2,748 
Total’ ne dere hae a ieee « 9,327 9,555 


Other non-tax revenue is comprised principally of refunds 
of previous years’ expenditure, services and service fees, 
privileges, licences and permits, proceeds from sale of capital 
assets and of current goods and services. 


5. Expenditure 


i. Transfer payments 


The Government makes transfer payments to persons, 
other levels of government, enterprises, non-profit institu- 
tions, international organizations and foreign countries. 


Payments to persons essentially constitute an income 
security framework. Individuals are provided with assis- 
tance because of their age (Old Age Security and Family 
Allowances), because they are temporarily unemployed (Un- 
employment Insurance), or for other specific purposes. 


Payments are made to other levels of government for 
numerous transfer programs operated by the federal Govern- 
ment under various statutory authorities, including 
equalization payments and payments for health care, educa- 
tion, and grants in lieu of taxes. 


Payments to enterprises include agricultural subsidies for 
freight, grain storage, oil and gas subsidies for offshore oil 
and gas development, incentives, oil import compensation, 
and freight rate subsidies to railway and transportation com- 
panies under various statutory Acts. 


Payments are made to international organizations that 
provide development assistance, military protection, and 
satellite communications. Payments to foreign countries are 
for official development assistance in the purchase of goods 
and services. As well, food aid payments are made to inter- 
national institutions for the benefit of recipients in 
developing countries. 
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Payments to non-profit institutions are to universities in 
aid of research, to non-profit organizations for research and 
development, and to various national organizations. 


The following is a more detailed summary of transfer 
payments as shown in the Statement of Revenue and Expen- 
diture: 


(in millions of dollars) 


1992 199] 
Transfer payments— 
IFO" PerSONS:, astern overs cloterereles srs euatottte eras 40,774 35,938 
To other levels of government ............. 26,084 24,290 
Other transfer payments— 
Foreign aid ic. ciaaoe 4 onts ore ene sets 2,787 2,404 
Indians and Inuit ....... SiO Bid Seo RAO 2,547 2,302 
Job creation and Labour Force Adjustment . 1,951 2,034 
Regional and industrial development ...... 2,002 2,130 
Agriculturaliprograms . (.. eae... 6. =< 1,853 900 
Other cree oo nhs le ameter: oe etnies 3,985 2,790 
15,125 12,560 
Totalitransferipayments“n0)...-44.0..... ae 81,983 72,788 


il. 


Crown corporations expenditures 


The following are the major components included in 
Crown corporations expenditures: 


(in millions of dollars) 


1992 199] 
Expenses of consolidated Crown corporations .. 53952 5,248 
Expenditures related to enterprise Crown 
corporations RFA Ed AAO eS 2 866 1,466 
6,398 6,714 
Less: revenue of consolidated Crown 
COMPOrAations | wane enlace astas wee 1,097 862 


SPGAN PO My ole BSL Ss Coste sre Oia srefeinlee ess 5,301 5,852 


‘Includes a provision for valuation of -$437 million ($889 million in 1991). 


Included in the expenses of consolidated Crown corpo- 
rations of $5,532 million ($5,248 million in 1991) is an 
amount of $1,904 million expended under the terms of 
various contractual obligations of Canada Mortgage and 
Housing Corporation as an agent of the Government of 
Canada for social housing programs. Total financial obliga- 
tions under these contracts extend for periods ranging from 
1 to 45 years. The uncertainty in forecasting the economic 
factors used to calculate these obligations precludes reason- 
able estimation of payments beyond a five-year period. 
Estimated payments and expenses for the next five years are 
as follows: 


FISCAL YEARS (in millions of dollars) 
1B a he) PaO AS Ca LR AR ie Ee. ee eee OO ae Miner 1,938 
fIS 8Y: Wa ee RRR te ae eek oR OOS eS ne peed La oo 1,956 
VOOS ... iisvarepessiorstaces Geet eee Ee he ho ne a 1,961 
VS oi SYA cee te ae RR Cn Erm DARE ace AF AONE A Ek 1,961 
199 7a eS Sis 2: Pe ee A. 2,009 


iii. Other program expenditures 


Other program expenditures by ministry are as follows: 


(in millions of dollars) 


1992 1991 
Avcricul tute terry fet tet ool scisides stop sid at < lefefohareas 878 780 
COMMUNICAWONS A, Ae cus sear tepriceana eaecaeattebs Renee 464 434 
Employment and Immigration ................ 538 533 
Environment thier. ce: dong: uretuedevatele (eit ous teks ee 1,000 1,178 
External Atialisvntec tassel: va-deecan ie ecaete tee he 1,052 1,023 
Industry, Science and Technology ............. 1,243 1,144 
National Health and Welfare ................- 1,073 1,011 
NationaliRevenuel semi 2.5 vee eens nore + 2,163 2,107 
Publici WOrks:gestecsmsceasien itemise 874 1,025 
Solicitor-General!. 4...) levi Sees a kine wee 2,344 2,302 
SPAS PON tee rt ater cti MERA CIRE SLs ose cen, execs 1,266 1,314 
(Oia t to 5 6 Res CSS Oak 5 0/5 AER am ae 5,320 5,127 
Adjustment to allowance for 

equal pay S26 Se ROI ack A —1,003 

V7 212. 17,978 
NationalDetence =. circ.2.< patie oa io nie Mees 10,948 10,816 
ME Ota graced esc caat har srovsra hes nie eaeconsctabesene shouts <3) 28,160 28,794 


‘See Note 16, claims and pending and threatened litigation. 


6. Expenditure by Standard Object 


Expenditure on the Statement of Revenue and Expenditure is 
reported by standard object in the following table: 


(in millions of dollars) 


Standard 


Object 1992 1991 
(1) Pers OMG Ge tapas oho: scents cs tocs, oj ava at Seo 18,469 18,384 
(2) Transportation and communications .... 1,861 1,931 
(3) ANfOrMAwON pe on. as te ee a steals es 241 296 
(4) Professional and special services ...... 3,047 2,995 
(5) RentalSie SoA 2ee RES SR Ae ee 1,064 1,022 
(6) Purchased repair and 
Maintenance |; chaeiwap ae Becton adie 6 1,383 1,384 
(7) Utilities, materials and 
SUPPUES Ee 25 ac Seystnbae sesege oR she «3 2,360 2,498 
(8) Construction and/or acquisition of land, 
buildings and! works, sa seanla wn. oe 760 857 
(9) Construction and/or acquisition of 
machinery and equipment .......... 3,360 3,238 
(10) Transterpay ments Yaak ot ysis cpoettet esa 81,983 72,788 
(11) Poblicidebucharses: ieee kane kiel se: 41,231 42,537 
(12) Other subsidies and payments ......... 4,647 5,400 
Totalisross-expenditure aio. aspen tia 160,406 153,330 
(13) Less: revenues credited to the vote ..... 2,634 2,497 
gross revenue of consolidated 
Crown corporations ........... 1,097 862 
Total netexpenditure) yn... oh deletes « 156,675 149,971 


Details (unaudited) can be found in Table 3a, Section 1 of Volume II (Part I) of the 
Public Accounts. 
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7. Accumulated Deficit 


In accordance with its stated accounting policies, the Govern- 
ment includes in its revenues and expenditures the transactions of 
certain specified purpose accounts and Crown corporations. Legis- 
lation requires that the revenue of specified purpose accounts be 
earmarked and that related payments be charged against such 
revenue. Any deficiency of payments over revenue must be met 
through future revenue. The following table shows the balances of 
these specified purpose accounts and the retained earnings of the 
consolidated Crown corporations included in the accumulated 


deficit: 


(in millions of dollars) 


1992 19911 
Accumulated deficit excluding consolidated 
ACCOUMS verter vganses cee pend ss cetieh meee sh stare cater chai 421,416 390,074 
Consolidated specified purpose accounts— 
Unemployment Insurance Account .......... 3,630 -176 
Canadian Ownership 
A COOUT Gimme h tera oiirine eit arate eine —3,565 -3,565 
Western Grain Stabilization 
ACCOUNDHA Mae a onions See RI oaeaeenat ok 1,042 1,120 
CropiRemstrance Fund!) ty.:3.4ser. hustta ena nte 443 496 
Agriculture Commodities Stabilization 
ACCOUNIS coin cng RA hor RY: WIG 2 cia 140 30 
Accrued expenditure of the Crop Reinsurance 
BUT es tay svar mavesaiteraen ola yaeye ear alteay aarti 63 
Accrued expenditure of the Unemployment 
InsurancezAccount fertasiee eters cisions 703 771 
Other specified purpose accounts ........... -618 —211 
1775 -1,472 
Consolidated Crown corporations— 
Reversal of allowance 
LORV AlUalON, Concrcsn oes sy Acieis: eis seeuae —200 —200 
Repainedvearnin ese mtncercicte sails etter tars 81 27 
-119 -173 
A CCUMULAtCCIdeIiCiiar scm errerannter sey arene 423,072 388,429 


Details (unaudited) of the consolidated accounts can be found in Section 5 of this 


volume. 


8. Crown Corporations 


i. Consolidated Crown corporations 


Consolidated Crown corporations are wholly-owned 
Crown corporations and their wholly-owned subsidiaries 
which rely on Government funding as their principal source 


of revenue. 


A total of 31 Crown corporations were consolidated in 
1992 (33 in 1991). The principal consolidated Crown corpo- 
rations are: Atomic Energy of Canada Limited, Canadian 
Broadcasting Corporation, Marine Atlantic Inc., and VIA 


Rail Canada Inc. 
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Enterprise Crown corporations 


As disclosed in Note lii, enterprise Crown corporations 
are not consolidated in the Government’s financial statements 
but are accounted for by the cost method. The principal 
enterprise Crown corporations are reported separately on the 
Statement of Assets and Liabilities. 


The following tables set out the assets, liabilities, revenues 
and expenditures/expenses of the Government and of enter- 


prise Crown corporations. 


The tables present the financial transactions and results of 
operations of the enterprise Crown corporations in accor- 
dance with, in most cases, generally accepted accounting 
principles (GAAP) used by private sector companies. Under 
GAAP, non-financial assets such as buildings, machinery, 
equipment and inventories are reflected as assets and written 
off over their useful lives or as they are consumed or used. 
The Government treats the acquisition of non-financial assets 
as expenditures in the year of acquisition. 


a)Assets and liabilities 


2: 


(in millions of dollars) 


1992 199] 
Govern- Enterprise Govern- Enterprise 
ment Crown ment Crown 
as corpora- as corpora- 
reported tions reported tions 
Assets 
Financial 
Outside parties ..... 29,268 333322 31,675 33,754 
Government 
and Crown 
corporations ..... 14,350 26,401 13,828 25,528 
Total financial assets . . 43,618 59,723 45,503 59,282 
Physical assets and 
deferred charges .... 11,831 17,884 
otal assets pa vaccnete 43,618 71,554 45,503 77,166 
Liabilities 
Outside parties 
Borrowings ........ 325,623 300,151 
A SEnISOIy, brah eh cr 18,578 17,877 
Non-agents ...... 1,804 2,583 
Bank of Canada 
notes in circulation 
and amounts owing 
to depositors ..... 24,099 22,974 
Other liabilities ..... 111,375 6,369 106,479 7,808 


Government and 
Crown corporations . 29,692 13,870 27,302 15,978 


Total liabilities ...... 466,690 64,720 433,932 67,220 
Net assets/liabilities (-) . —423,072 6,834 -388,429 9,946 
Contingent liabilities ... 26,226 597 26,180 475 


Details (unaudited) can be found in Section 6 of this volume. 
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For those enterprise Crown corporations whose year end 
is March 31, the data are based on audited financial state- 
ments. For those corporations having other year ends, the data 
are based on unaudited interim financial statements which 
have been prepared on a basis consistent with their most 
recent audited financial statements. 


The corporate financial statements of each enterprise and 
other consolidated Crown corporations are reproduced in the 
President of the Treasury Board’s Annual Report to Parlia- 
ment on Crown corporations and other Corporate Interests of 
Canada. 


b) Revenues and expenditures/expenses 


(in millions of dollars) 


1992 199] 
Govern- Enterprise Govern- Enterprise 
ment Crown ment Crown 
as corpora- as corpora- 
reported tions reported tions 


Revenues 


121,438 16,563 INES 21,875 


Outside parties ...... 


Government and 
Crown corporations . 4,325 4,505 5337, 4,332 


Total revenues ...... 125,763 21,068 022,722 26,207 


Expenditures/Expenses 


154,639 WEES) 149,683 20,952 


Outside parties ...... 


Government and 
Crown corporations . 5,767 1,707 3,647 2,387 


Total expenditures/ 


EXPENSES? iy aerartetta 160,406 19,442 153,330 23339 
Deficit (-)/net income 
for the year) ....... -34,643 1,626  -30,618 2,868 
Other net changes in 
equity 
Outside parties ...... —62 —426 
Government and 
Crown corporations . —4,676 —2,417 
Change in net assets/ 
liabilities (-) for the 
VEar-eavsvca dees —34,643 —3,112 —30,618 25 
Net assets/liabilities (-) 
beginning of year ... 388,429 9,946 -357,811 9,921 
Net assets/liabilities (-) 
eld Of Vode on eet —423,072 6,834 -388,429 9,946 


Details (unaudited) can be found in Section 6 of this volume. 
In 1992, $1,997 million ($2,962 million in 1991) has been remitted to the 


Government as dividends and transfers of profit and is included in the 
Government’s revenue for the year. 


9. International Development Assistance— 
Loans, Subscriptions, Contingent Liabilities 
and Commitments 


be 


Loans to developing countries 


Included in loans to National governments—$3,535 mil- 
lion ($3,476 million in 1991)—are loans to developing 
countries of $2,255 million ($2,309 million in 1991). These 
loans arose from agreements signed before April 1, 1986 and 
are either at low interest rates or are interest-free. All similar 
loans disbursed after April 1, 1986 have been treated as 
budgetary expenditures. The balances outstanding at March 
31, grouped by term, are: 


Grace period 


before (in millions of dollars) 
Original repayment Interest 
term commences rate 1992 1991 
20 years 5 years 5% 20 23 
30 years 7 years 3% 157 160 
35 years 5 years s 2 2 
40 years 10 years ey 1 
50 years 10 years # 2,029 2,075 
53 years\)) 13 years * 39 40 
55 years\! 15 years ia 8 8 
DISS: 2,309 


* Interest-free. 
Rescheduled loans. 
Less than $500,000. 


The terms of these loans confer financial benefits on the 
recipients and have been fully provided for in the allowance 
for valuation of assets. Details (unaudited) can be found in 
Section 6 of this volume. 


i. Subscriptions and loans to international organizations 


Loans, investments and advances to international organi- 
zations—$5,179 million ($4,898 million in 1991)—include 
subscriptions to the capital of the International Development 
Association and loans to other international financial institu- 
tions of $4,270 million ($4,090 million in 1991). These loans 
are shown net after deduction of notes payable of $2,253 
million ($2,077 million in 1991), including $2,219 million 
($2,046 million in 1991) of notes payable to the aforemen- 
tioned association and institutions. The notes are non-interest 
bearing and non-negotiable, but are payable on demand, 
although normally encashed within seven years. The interna- 
tional financial institutions make loans to developing 
countries on beneficial terms. Subscriptions to international 
organizations do not provide a return on investments but are 
repayable on termination of the organization or withdrawal 
from it. Details (unaudited) can be found in Section 6 of this 
volume. 


The allowance for valuation includes an amount of $2,051 
million ($2,043 million in 1991), which represents the Gov- 
ernment’s net position relative to these institutions. 
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ili. Contingent liabilities and commitments 


Contingent liabilities under international development as- 
sistance result from agreements entered into by the 
Government that will result in the future disbursement of 
funds if a potential event occurs. The Government has con- 
tingent liabilities for callable subscriptions related to shares 
purchased in certain international development institutions. 
As at March 31, 1992, these contingent liabilities amounted 
to $9,883 million ($8,425 million as at March 31, 1991). The 
Government has also issued lines of credit to international 
development institutions to finance future lending. As at 
March 31, 1992, contingent liabilities under these lines of 
credit amounted to $1,456 million ($1,385 million as at March 
31, 1991). 


The Government has also entered into agreements with 
international organizations and other sovereign nations, com- 
mitting it to disburse funds in future years for specified 
purposes. These include loans to national governments and 
international development institutions that have been ap- 
proved, but not yet disbursed. These commitments amounted 
to $1,905 million as at March 31, 1992 ($1,107 million as at 
March 31, 1991). The Government is also committed, as at 
March 31, 1992, to disburse $416 million in future ($810 
million as at March 31, 1991) to subscribe to additional shares 
in international development institutions. With this commit- 
ment, the Government has also incurred contingent liabilities 
in respect of future callable subscriptions. As at March 31, 
1992, these amounted to $1,325 million ($2,861 million as at 
March 31, 1991). 


Details (unaudited) on international development assis- 
tance commitments and contingent liabilities can be found in 
Section 6 of this volume. Other commitments and contingent 
liabilities are discussed separately in Notes 14 and 16 respec- 
tively. 


10. Gold 


Included in the international reserves of $17,148 million 
($19,066 million in 1991) held in the Exchange Fund Account are 
Canada’s gold holdings of 12.31 million fine ounces with a re- 
corded value of $703 million (14.57 million fine ounces with a 
recorded value of $792 million in 1991). 


Gold is valued at the Canadian dollar equivalent of 35 Special 
Drawing Rights (SDRs) per fine ounce, which approximates its 
cost in foreign currency terms. The SDR is a unit of account used 
by the International Monetary Fund and is valued in terms of a 
"pasket" of five major currencies. At March 31, 1992, the Cana- 
dian dollar equivalent of 35 SDRs was $57.09 per fine ounce 
($54.33 per fine ounce in 1991). 


Alternative bases of valuation could be used to value gold. On 
a market value basis ($406.35 per fine ounce in 1992, $411.74 in 
1991), the recorded value would have been $5,002 million ($5,999 
million in 1991). On the basis of an estimated average acquisition 
cost in Canadian dollars at historical rates of exchange $36.91 per 
fine ounce in both 1992 and 1991, the recorded value would have 
been $454 million ($538 million in 1991). Further details can be 
found in the financial statements of the Exchange Fund Account, 
included in Section 9 of this volume. 
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11. Canada Pension Plan 


Under existing legislation, payments of benefits and costs for 
the Canada Pension Plan are financed from contributions from 
employees, employers and self-employed persons, and from inter- 
est from the investment of funds not immediately needed for 
benefits and costs. Although the Plan was set up under federal 
legislation, it is under the joint control of the Government and the 
included provinces. Under existing legislation, any significant 
amendments (e.g. proposed enactment to alter the general level of 
benefits or the rate of contributions) requires agreement by at least 
two-thirds of the included provinces having an aggregate of not 
less than two thirds of the population. The Government’s authority 
to pay benefits under the Plan is limited to the balance in the Canada 
Pension Plan Account which was $42,047 million at March 31, 
1992. In accordance with the accounting policies of the Govern- 
ment, the revenues and expenditures of the Plan ($12,854 million 
and $11,927 million respectively) have not been reported with 
those of the Government. 


The financial statements of the Account are reproduced in 
Section 7 of this volume. 


12. Superannuation Accounts 


Defined benefit pension plans for substantially all its full-time 
employees, principally members of the Public Service, the Cana- 
dian Forces and the Royal Canadian Mounted Police (RCMP), 
have been established by legislation. The Government has obliga- 
tions for these plans. It also has obligations for several other 
pension plans. The two most significant ones cover all members of 
Parliament and federally appointed judges. 


Enabling legislation provides that all superannuation obliga- 
tions arising from these plans be met but separately invested funds 
are not maintained. 


Pension expenditure is included in the Statement of Revenue 
and Expenditure as a component of other program expenditures. 
Pension interest is included in public debt expenditure. 


i. Pension legislation 


On September 29, 1992, an Act to amend certain Acts in 
relation to pensions and to enact the Special Retirement 
Arrangements Act and the Pension Benefits Division Act 
received Royal Assent. 


The Act amends the Public Service Superannuation Act 
(PSSA), the Canadian Forces Superannuation Act (CFSA), 
the RCMP Superannuation Act (RCMPSA) and the Members 
of Parliament Retiring Allowances Act (MPRAA), and en- 
acts the Special Retirement Arrangements Act and the 
Pension Benefits Division Act. 


These amendments provide the authority to enable the 
federal pension plans to comply with the Income Tax Act 
rules for registered pension plans, and bring about some 
changes to pension arrangements of the Public Service em- 
ployees, members of the Canadian Forces and members of 
the RCMP. 
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No changes were made to the basic provisions of the 
current pension plans. Consequently, the full indexing guar- 
antee, current employee contribution rates, the current age 
and service pension thresholds and contribution lock-in pro- 
visions remain unchanged. 


Other amendments include provisions: 
- for the public service employees, for: 
coverage of part-time employees; and 


an early retirement program for certain employees of 
the Correctional Service of Canada; 


- for all major plans: 
optional coverage is provided for leave without pay 
exceeding three months; 


the Pension Benefits Division Act permits the division 
of pension benefits on marital breakdown; and 


the Special Retirement Arrangements Act provides a 
mechanism to allow for the accrual of pensions in 
excess of the amounts payable under Income Tax Act 
rules for registered pension plans. 


As at April 1, 1991, the basic pension accounts were 
combined with the portion of the respective Supplementary 
Retirement Benefits Account that relates to each plan. From 
that date, pension benefits have been fully funded as they 
were earned by employees. All future benefits, including all 
indexing payments will be charged to the appropriate pen- 
sion accounts. The Government contributions to these 
accounts will be made monthly and at the levels which will 
be adequate to cover the cost of the benefits being earned. 
Any future actuarial deficits as determined in triennial valu- 
ation reports will be credited to the accounts in equal annual 
instalments over a period not to exceed 15 years with the first 
instalment to be credited in the fiscal year in which the 
actuarial valuation report is laid before Parliament. 


i. Pension plans 


Employee pension plans 


Basic pensions for the three major employee plans are 
generally based on the best six consecutive years’ average 
earnings and are accrued at 2 percent of these average earn- 
ings per year of service, to a maximum of 70 percent of final 
average earnings. Basic pensions are indexed annually (on 
January 1) to the cost of living. 


Employee contributions for these benefits are 7 1/2 per- 
cent of pay, less contributions to the Canada or Quebec 
Pension Plan. Employer contributions are made monthly to 
provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President of 
the Treasury Board. In 1991-92, the employer contribution 
rates averaged about 1.0, 2.1 and 1.8 times the current year’s 
employee contribution for the plans of the PSSA, the CFSA 
and RCMPSA, respectively. 


The Public Service Superannuation Act also covers the 
employees of certain Crown corporations, agencies and other 


institutions. Pension obligations for Crown corporations 
covered by the Public Service Superannuation Act are 
limited to matching their employees’ contribution; any ac- 
tuarial deficiency is borne by the Government. 


Contributions are credited to the superannuation ac- 
counts. The accounts earn interest at rates that are based on 
the Government of Canada long-term bond rate. The interest 
rate earned by the accounts was about 11 percent for both 
1991 and 1992. 


Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic 
retiring allowance upon termination of membership after 
having contributed to the plan for at least six years. The basic 
allowance is based on the best six year average sessional 
indemnity and is accrued at a rate of 5 percent and 3 percent 
of these average indemnity for members of the House of 
Commons and for Senators, respectively. Basic allowances 
are indexed annually (on January 1) to the cost of living. 


Members contributions for these benefits are 11 percent 
for members of the House of Commons and 7 percent for 
Senators. The Government contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President of 
the Treasury Board. The contribution rates expressed as a 
multiple of members contributions are as follows: 


1992 
Members of Parliament 
House of Commons 
Retiring allowances prior to January 1992 ............ 1.00 
Retiring allowances January 1, 1992................. 2.43 
Retirement compensation arrangements .............. 7.68 
The Senate 
Retiring allowances prior to January 1992 ............ 1.00 
Retiring allowances January 1, 1992................. 1.48 
Retirement compensation arrangements .............. 2.63 


lil. 


Contributions are credited to the superannuation ac- 
counts. The accounts earn interest at a rate of 2 1/2 percent 
per quarter. 


Actuarial valuations 


As required under the Public Pensions Reporting Act, 
actuarial valuations are performed triennially on the five 
major pension plans including the related indexing benefits, 
using the projected benefit method pro-rated on services as 
specified in their respective Acts. 


The most recent actuarial valuation for each plan was 
prepared as follows: 


Public Service Pension Plan—December 31, 1989; 


Canadian Forces Pension Plan—December 31, 1990; 
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Royal Canadian Mounted Police Pension Plan— Decem- 
ber 31, 1989; 


Pension Plan for federally appointed judges—December 
31, 1988; 


Members of Parliament retiring allowances—December 
31, 1988. 


As at March 31, 1992, the actuarial report for the Cana- 
dian Forces Pension Plan was not tabled before Parliament. 


Pension obligations, for accounting purposes, are deter- 
mined on an actuarial basis and incorporate the 
Government’s best estimates of future economic events such 
as inflation rates, interest rates and wages and salary in- 
creases. They incorporate, initially, the effects of current 
economic conditions which are blended gradually into long- 
term economic assumptions. The expected long-term 
assumptions beginning in eight years are estimated to be 
(compared with assumptions used in the previous year): 


(percent) 
in 1992 in 199] 
for year for year 
2000 1999 
Interestirate On New MONEYirae ut ene soe ess 5.0 5.0 
inflationirate P< PRES. £ SEES ee eee S. 2.0 2.0 
Generaliwagenncreasernns insect erer ere Dis) Pu, 


Iv. 


Even minor variations in these assumptions can result in 
a significantly higher, or lower, estimate of additional lia- 
bilities. For example, an increase of | percent in the inflation 
rate would result in an increase in pension liabilities of 
$8,000 million. The same percentage increase in interest 
rates would reduce pension liabilities by $11,300 million. 


Allowance for the actuarial liability for employee 
pensions 

A supplementary allowance is used to record any short- 
fall, as determined for accounting purposes on an actuarial 
basis. 


As aresult of the annual actuarial valuation for accounting 
purposes, adjustments were required to the allowance to 
reflect: 

- areduction of $664 million which recognizes the actua- 

rial deficit adjustments made directly to the pension 

accounts which were previously included in the allow- 
ance, and 


- areduction of $686 million ($533 million in 1991) for 
the amortization of estimation adjustments due to changes 
in actuarial assumptions leaving $8,218 million ($6,100 
million in 1991) to be amortized in future years. 
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The following table provides details of the allowance for The amortization period is based on the expected average 
valuation for the actuarial liability for employee pensions as remaining service life (EARSL) of the related employee 


at March 31: group and are as follows: 
(in millions of dollars) (Years) 
1992 1991 Pension Plan 1992 199] 
Bublic SCEVICE soc rate crt Ri telecon a aps oe 118 iT 
Allowance, beginning of year ................ 3,400 5,300 Canadian Forces . cnet tee eer ene te neat 12 13 
Less: adjustment from wage Royal Canadian Mounted Police ............. 14 14 
PEStrairley 20 UNAS ee Re ere 1,367 Judges 25 e.  sec  Aee ole eee ee 13 12 
adjustment from pension Members of Parliament) 3 a2ne emer i 7 8 
legislation crsee., aero cloner ers cys 3 agers 664 
amortization of estimation 
adjustments ....-----+++++++e eee eee 686 533 v. Pension liability and pension related expenditures 
Allowance, end OF year =. s 28.2 tines ele eee es 2,050 3,400 ; : 
Wena wats Aste, The following table represents the balances of the major 
fitere FearsloeNs. a0). Watins . sins 8,218 6,100 superannuation liability accounts as at March 31: 
Excess (-) or shortfall of superannuation accounts 
over actuarially determined pension 
obligatronsiat: Match) 3 tec ce. ccpe acrosome ential 6,168 —2,700 (in millions of dollars) 
1992 199] 
Public Service Superannuation 
WACGOUNtA. TERE: UR TTRTIC). REE os. res Ts 46,314 37,566 
Canadian Forces Superannuation 
A CCOUNL €occirctic Were tae pemeeliciesos irhernts 27,245 23,860 
Royal Canadian Mounted Police 
Superannuation Account .............8.00. 4,89] 4,018 
Members of Parliament 
Retiring Allowances Account .............. 200 32 
Members of Parliament Retirement 
Compensation Arrangement Account ........ 3 
Supplementary Retirement Benefits 
ACCOUNG tract qa ieee eemnee ease, Ss 28 5,963 
78,681 71,439 
Allowance for actuarial liability 
for employee’ pensions sah taeiee see ere 2,050 3,400 
Total os eRe. Seavey ©, Pe iis oa daa 80,731 74,839 
The following table discloses pension and related interest 
costs for the major plans charged to expenditure in 1991-92. 
(in millions of dollars) 
Royal 
Canadian Members of Parliament 
Public Canadian Mounted Retiring Retirement 1992 199] 
Service Forces Police Allowances Benefits Total Total 
Employer.contnpatrons) 22. as. ema ei ts 622 401 105 2 3 1,133 1,000 
Actuarial liability adjustments ............. 506 158 664 
LHGEXSEION f cate ee ce een ene Tee 21 2 P23) 1,049 
Interest credited to Accounts .............. 4,595 2,726 478 3 7,802 JAPA 
5,723 3,127 604 165 3 9,622 9,170 


Decrease in the allowance for 
actuarial liability for employee 


pensions si. scot £0 0b Sars 0 1,350 1,900 


8,272 7,270 


Details (unaudited) of the Accounts are reproduced in Section 7 
of this volume. 
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13. Unmatured Debt 


The following table presents interest rates and maturity of debt 
issues by currency and type at face value. 
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(in millions of dollars) 


Marketable bonds 


Notes and loans 


Foreign currencies Canada Canada Pension Foreign currencies 

Maturing expressed in savings Plan non- Treasury expressed in 
date(s) Canadian Canadian $ bonds ‘” marketable bonds bills Canadian $ Total 
OOS GEE Ast hoe Le ohh. OMOOTELY oo eS rita. 14,923 820 4,211 7 152,300 7 172,268 
LOOSE AMES Se ANE AS. . SERRE RS GAA, ca tS 20,290 681 2,563 8 23,542 
VOOS seks teen cP eet em tas: «RRC LS 2 cache 1229 1 13,911 9 13,920 
NOD Ore hance usa rege hs > enteee mameashe ees ate 10,852 1,936 10 12,798 
LOST OPI hing clotety aa. Racked «hela e el 12,355 1] 12,366 
1998/2002, hr end Uae yess Shi cbs erp per eopecteccts SHO 2 15,223 82 53,226 
2OOS/200 fic. <frre. Si ses Sais ates ioih: helo s tl 18,896 13,601 1,643 34,140 
DUOSEQUCIUM ava R Seco situ euimntonsver snes are ee 28,914 173 30,645 

158,062 3,437 35,598 3,501 152,300 7 352,905 
Less: Government’s holdings of unmatured 

CED mere ets ce ee ot 11 1,009 1,020 

158,051 3,437 34,589 3,501 152,300 7 351,885 
Effective average annual interest rate ....... 10.31 7.49 7.50 10.19 7.68 8.50 8.86 
Rangeorinterest mates £50 beh thre la ole his 3-15.75 4.375-10.125 7.50 7.08-17.51 6.83-9.62 8.50 3-17.51 


“) Canada savings bonds are redeemable on demand. 


Substantially all Government debt is issued at fixed rates. The 
Government has, however, entered into interest rate and currency 
swap agreements to facilitate management of the risks associated 
with its interest rate and foreign currency exposure. At March 31, 
1992, the Government had interest swap agreements of US $1,625 
million, Yen 60,000 million and CDN $5,775 million in notional 
principal. Under these agreements, which expire between 1992 and 
2004, fixed interest rate commitments have been converted to 
variable rates (tied to LIBOR or Banker’s Acceptance). 


Currency swap agreements at March 31, 1992 have converted 
future exchange risks of 100,000 million Yen debt to US $676 


million debt. 


The interest paid or payable and the interest received or receiv- 
able on all swap transactions is recorded as part of the public debt 
in the Statement of Revenue and Expenditure. 


Foreign currency amounts are translated to the Canadian dollar 
equivalent at year end. At March 31, foreign currency borrowings 
included the following: 


(in millions of dollars) 


1992 1992 1991 
Canadian Canadian 
Face $ $ 
Currency value equivalent equivalent 
United-States dollars, ¢ oc..0.4 su ae 1,634 1,943 3,091 
SWISSULANCS Rosser ansiecuerare acoretreetters 200 159 159 
Yen? 12 siotelM, Je, nollie. 1,342 1,276 
3,444 4,526 


‘ The 1992 Canadian $ equivalent is comprised of the conversion of Yen debt 
100,000 million (100,000 million in 1991) and 676 million (676 million in 1991) 
US dollar swap risks. 


14. Contractual Commitments 


The nature of the Government’s activities requires it to enter 
into contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expendi- 
ture. Contractual commitments are classified in the following five 
categories: fixed assets, purchases, operating leases, capital leases 
and benefit plans for veterans. 


All contractual commitments of $100 million or more per pro- 
ject or individual contract if not part of a project at year end, are 
reported for fixed assets, purchases and operating leases. All capital 
lease arrangements with total minimum lease payments remaining 
at March 31 in excess of $1 million per contract are reported. 
Benefit plans for which the Government has commitments in 
excess of $100 million are reported. 


The Government’s commitment with respect to international 
development assistance are discussed separately in Note 9iii. Con- 
tractual commitments, subject to the provision of funds from 
Parliament, related to the delivery of social housing programs of 
Canada Mortgage and Housing Corporation as an agent of the 
Government of Canada are disclosed in Note 5ii—Crown corpo- 
rations expenditures. 


The following are the contractual commitments at March 31, 
1992, including those of consolidated Crown corporations, which 
will result in substantial outlays in future years. 
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Fixed assets, purchases and operating leases 


(in millions of dollars) 


1992 199°? 
Out- Out- 
Total standing Total standing 
estimated commit- estimated commit- 
cost ments cost ments 
Fixed. assets vacyne-acmsreot 14,902 3,207 14,291 4,540 
IPUTCNaSeSt rane acute 2,387 357 1,885 250 
Operatingyleasesy weer eter 126 118 
Total egane. AC 17,415 3,682 16,176 4,790 
Outstanding commitments 
by year: 
[OOS Bene rata casts 1,235 1,674 
VOSA ee es oe ase 1,089 1,022 
1909S tert al eh Sere 765 633 
LOO Wei mensIes aha 329 471 
1997 ie Meee Soe ois 64 264 
1998 and 
subsequently ....... 200 726 
3,682 4,790 


Details (unaudited) can be found in Section 11 of this volume. 
My Figures for 1991 are for one year increments for 1992 to 1997 and subsequently. 


Capital leases 


(in millions of dollars) 


1992 1991 
Scheduled minimum lease payments to be 
made in: 
TO9S LRG LER ALAR Ce SEIN ed epee 76 66 
1904 os), cee sino ta ce tgrerian « eayaayubrents 76 66 
Oe bi Manet oe woh ARR eae 76 67 
1996 mack certye salaries Bente ieotews mevtseee cn 74 65 
OE Mears an Sa San PED Aeo.d eh 74 64 
WO98/2002 Sasser nets cen creer: Syl 318 
2003/2007". Era Be 0k, SS AE ae 384 318 
2008/2012 at sei tenis fat Se ae 355 329 
20IS DOV orcs tuscind detache ities tds 275 244 
LOVSI202 2 rey ctescersiame ney treme Staines areas 141 159 
DO23/202 1 re aveccle fommicnxe ceteris: 19 31 
Total commitments under capital lease 
arrangements (minimum lease 
PAVINENES is acetic treet satan ees el ts eo 1,921 IP 
Lesssimputed interest a? . acer cist tek ide 1,311 1,183 
Net commitments under capital lease 
arrangements’ 15 pihails Yeh dete yd. Sates 610 544 


Details (unaudited) can be found in Section 11 of this volume. 
» Figures for 1991 are for one year increments for 1992 to 1996 and for five years 
increments for 1997 to 2026. 


Benefit plans for veterans 


The Government provides pension and benefits for disability 
and death to former members of the Canadian Forces under the 
Pension Act. Estimated annual expenditures under this Act will 
approximate $1,000 million for the next few years. 


2.22 AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The Government also provides pensions to members of the 
Canadian Forces who became members prior to April 1, 1946 
and members of the RCMP who became members prior to 
March 1, 1949 under the Defence Services Pension Continua- 
tion Act and the RCMP Continuation Act respectively. It is 
estimated that each of these obligations is of the order of $100 
million. 


15. Insurance Programs 


Three Crown corporations operate insurance programs as agents 
of Her Majesty. These programs are intended to be self-sustaining, 
but in the event that the corporations do not have sufficient funds 
to meet their obligations, the Government provides the required 
financing through appropriations, either budgetary or non-budge- 
tary. The Government is of the opinion that no allowance need be 
established in its financial statements for these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) provides 
insurance on deposits with member banks and trust and loan 
companies for up to $60,000 per depositor per institution. Total 
insured deposits at March 31, 1992 were $302,335 million 
($291,400 million at March 31, 1991). The Corporation is self- 
funded through assessment of premiums from members and there 
is no legislative requirement for the Government to supply any 
funding other than through interest-bearing loans. Although there 
is now a deficiency in the Deposit Insurance Fund of $635 million 
($679 million at March 31, 1991), the Corporation has reduced the 
balance from a high of $1,269 million in 1987. 


Subsequent to March 31, 1992, CDIC entered into negotiations 
to facilitate the acquisition by the Toronto Dominion Bank of most 
of the assets and all of the deposit liabilities of the Central Guaranty 
Trust Company and Central Guaranty Mortgage Corporation. 
CDIC is also negotiating financial arrangements in relation to the 
residual assets not included in the agreement with the Toronto 
Dominion Bank. Both of these transactions involve significant 
contingent liabilities to CDIC which might create a future require- 
ment for the Government to provide additional loans to CDIC. 
Because the transactions were not concluded when these financial 
statements were prepared, the amount of exposure to CDIC is not 
yet determined. 


The Government is of the opinion that, based on current infor- 
mation CDIC will, over time, be able to eliminate its deficiency in 
its Deposit Insurance Fund, and meet its liabilities to the Govern- 
ment, without budgetary support from the Government. 


The Canada Mortgage and Housing Corporation administers the 
Mortgage Insurance Fund (MIF). The MIF provides insurance for 
mortgage lending on Canadian housing by private institutions. 
Insurance in force at March 31, 1992 was $62,352 million ($53,680 
million at March 31, 1991). Budgetary financial assistance is 
provided by the Government only to the extent required. The MIF’s 
surplus at March 31, 1992 was $99 million ($187 million in 1991) 
and the excess of receipts over disbursements has resulted in 
investments in securities of $1,198 million at March 31, 1992 
($965 million in 1991). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating and 
developing export trade. Insurance in force at March 31, 1992 was 
$5,512 million ($4,999 million in 1991). The Corporation’s pre- 
mium revenues have been adequate to provide for the full costs of 
claims experienced to date and to establish an allowance for 
possible future claims based on past claims experience. 


This information has not been audited since the information 
provided is derived from interim financial statements of the three 
corporations. The most recent annual financial statements of these 
corporations and their insurance funds can be found in the Presi- 
dent of the Treasury Board’s Annual Report to Parliament on 
Crown Corporations and Other Corporate Interests of Canada. 
Details (unaudited) of the transactions for these three insurance 
programs for the year ended March 31, 1992 can be found in 
Section 11 of this volume. 


16. Contingent Liabilities of the Government of 
Canada 


The contingent liabilities of the Government consist of potential 
losses from the exercise of explicit guarantees and from claims and 
pending and threatened litigation related to native land claims and 
treaty rights, breach of contract, damages to persons and property, 
and like items. If they become actual liabilities, they are recorded 
in the accounts in the fiscal year in which that occurs. Specific 
amounts are reported when available. Where specific amounts are 
not available, estimates of potential liability are used, if determin- 
able. Items for which no reasonable estimate can be made are not 


included. 


The amounts are summarized as follows: 


(in millions of dollars) 


1992 199] 
i) Explicit guarantees by the 
Government: 
Borrowings by non-agent Crown 
COLPOLAUONS eet cies eer eretsl a tsoxet ane o 0 
Borrowings by other than Crown 
COTPOLAIONS fetta, oie. tartan tome aete eta shen 6,104 5,708 
Insurance programs of the Government .... 1,061 1,034 
Otherexpliclt euarantees res cik a saeneveuse 824 2252, 
ii) Claims and pending and threatened 
litigation, reser: oo: <r- Rem eeera ere A seevase 16,180 15,856 
iii) Comprehensive native land 
GIAIIMS: cova oy tere ators yp era eaten k 15957; 1,248 
iv) Consolidated Crown corporations .......... 100 82 
26,226 26,180 


Further details (unaudited), including particulars of explicit guarantees, authorized 
limits and information on previous claims, unquantified items and letters of comfort, 
can be found in Section 11 of this volume. 

) Less than $500,000. 


Contingent liabilities with respect to international development 
assistance are discussed in Note 9 iii. 
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Explicit guarantees 


These are amounts guaranteed by specific agreement or 
legislation. Insurance programs of agent Crown corporations 
are not considered to be contingent liabilities since they are 
currently supported by fees or premiums and are intended to be 
self-funding. Amounts represented by letters of comfort are not 
included since they are not explicit guarantees of payment. 


Claims and pending and threatened litigation 


This category includes claims received and claims which are 
actually under litigation, or may be litigated, for which specific 
amounts are claimed or potential settlements can be quantified. 
It includes amounts in respect of native claims, breach of 
contract, expropriation, losses or damage related to property, 
claims related to equal pay for work of equal value, and like 
items. A major part of these claims is made up of native claims 
related to statutory and treaty obligations. Approximately five 
hundred and five of these claims have not been quantified and 
are thus not included. 


In fiscal periods prior to April 1, 1991, the Government 
established an allowance related to potential obligations under 
equal pay for work of equal value. These obligations would be 
assessed through a comprehensive study to implement the prin- 
ciple of equal pay for work of equal value in the federal public 
service. 


In 1990, as a result of this study, the Government paid more 
than $317 million in retroactive lump-sum payments to public 
service employees whose rates of pay were found to be below 
those of predominately male groups doing work of equal value. 
In addition, ongoing equalization payments amounting to $81 
million are made yearly. The Government believes that the 
amounts it has paid, and is continuing to pay, are fair. In 
November 1990, further equal pay complaints were referred to 
a Canadian Human Rights Tribunal. The Government considers 
that it has fully met its obligations under the Canadian Human 
Rights Act and, in February 1992, announced that no further 
payments would be made in respect of the period before No- 
vember 1, 1990. 


During the year ended March 31, 1992, the Government 
reduced its allowance by $1,003 million as a result of the policy 
to limit retroactive payments to the period after the complaints 
were formally referred to a Tribunal in November 1990. The 
reduction in the allowance was credited to other program ex- 
penditures. An analysis of these expenditures is presented in 
Note Siii. 


Comprehensive native land claims 


This category consists of claims where no treaty exists and 
includes claims which have been negotiated and are awaiting 
ratification by the recipient groups involved. Some thirty-five 
claims which are in negotiation or under review have not yet 
been quantified and are not included. 
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Consolidated Crown corporations 


These are the contingent liabilities of Crown corporations 
whose revenues, expenditures, assets and liabilities are reported 
with those of the Government. 


Environment 


The Government’s commitment to sustainable development 
for Canada has been expressed in The Green Plan. As part of 
this Plan, the Government has adopted a Code of Environmental 
Stewardship covering all areas of its operations. The Code will 
be complemented by a list of targets or objectives reflecting 
environmental commitments that the Government has made or 
is making and that will be implemented in its operations. They 
will cover a broad range of issues, from real property manage- 
ment and waste generation to contaminated site clean-up. The 
cost to the Government of these commitments is not determin- 
able at this time. 


Although some environmental audits have been undertaken 
by certain departments, many more will be required in order that 
the Government can make an overall assessment of the financial 
implications of its environmental obligations and of the ac- 
counting policy changes which may be required to disclose 
them. This assessment, which will be subject to and depend on 
evolving public policy and legislation, is expected to take a 
number of years to complete. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of assets and liabilities of the Government of Canada as at 
March 31, 1992 and the statements of revenue and expenditure, accumulated deficit, changes 
in financial position and transactions for the year then ended. These financial statements are 
the responsibility of the Government. My responsibility is to express an opinion on these 
financial statements based on my audit, as required by section 6 of the Auditor General Act. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Government of Canada as at March 31, 1992 and the 
results of its operations, the changes in its financial position and its financial requirements for 
the year then ended, in accordance with the stated accounting policies of the Government of 
Canada as set out in Note 1 to the financial statements. As required by section 6 of the Auditor 
General Act, I also report that, in my opinion, these stated accounting policies have been 
applied, in all material respects, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this opinion are 
included in my observations at the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
October 5, 1992 
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SUPPLEMENTARY STATEMENTS 


In the February 1991 budget, the Government introduced 
measures aimed at improving its financial and economic posi- 
tion. These measures included proposals for a Spending Control 
Act and a Debt Servicing and Reduction Account Act. On June 
18, 1992, both Acts were passed by Parliament with implemen- 
tation for the 1991-92 fiscal year. 


The intention of these Acts is to limit program spending. The 
Spending Control Act deals with limiting program spending for 


Statement Required under the Spending 
Control Act 


AUDITOR’S REPORT 


To the House of Commons 


I have audited the statement required under section 6 of the 
Spending Control Act for the year ended March 31, 1992. This 
financial statement is the responsibility of the Government. My 
responsibility is to express an opinion on this financial 
statement based on my audit, as required by section 8 of the 
Spending Control Act. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statement is free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statement. An audit 
also includes assessing the accounting policies used and 
significant estimates made by the Government, as well as 
evaluating the overall financial statement presentation. 


the period from 1991-92 to 1995-96 inclusive to the levels 
projected in the February 1991 budget. The Debt Servicing and 
Reduction Account Act calls for certain revenues including the 
Goods and Services Tax (GST) to be used to service the public 
debt and not to fund new program spending. Transactions in 
respect of both Acts are reported in the following two state- 
ments. 


In my opinion, the accompanying financial statement 
presents information fairly, in all material respects, in 
accordance with the Spending Control Act and the stated 
accounting policies of the Government of Canada as set out in 
Note 2 of the financial statement. 


Additional information and comments on the financial 
statement and this opinion are included in my observations at 


the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
October 5, 1992 


Statement by the Minister of Finance respecting compliance with the Spending Control Act 


for the year ended March 31, 1992 


(in thousands of dollars) 


Total expenditure for the: years ons satan < cans iele ea gin esol att eee ore aera reans 


Less: 


Public debt Charges ac sw cio.c u.¢ ere Sie eis uo eet gael wt woven we vac le wEese eos were a hea Oetarerg 


Expenditures under the Unemployment Insurance Act 


BeDERTtS 6 ic ois & Veale wy Mea a iehs aoe ok cham aaeinio reine en ear e omer 
A CNVITISEFAHON a ewe cd hos Mess bye, Bia/eios awe o aeeaie el MSCS ER er LE aie Ee oiepotaTy 


Expenditures under the Farm Income Protection Act 


Advancesito the Crop: Reinsprance Fund. (0 vrevretas Maree re eanaarasaie cana a ee sie 


Advances to a Revenue Insurance Fund and provincial revenue 


insurance program or gross revenue insurance program ................00. 


Expenditures related to events occurring prior to 


April WOO]  . MAP Pes Soe Pan tae ene s Pee eae, oS afektare ano ioe gata diets 


Program spending subject fo. spending control 0... cepa es sw dem arseeien sine 
Spengure Ruut for she year oo aoe ves wine ns Cain see oe eer emacs 


Einderspending for the year’... fei 2isc.< amarsie-e nes msvessrota nie 4rerporer eae bs Chacners ede stciree 


The accompanying notes are an integral part of this statement. 
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NOR rssek a rca 8) ee ef sot eRe ai 156,674,677 
ORCC ROR OO CORREO e Aine ain Ho Sau Ot 41,230,511 
Seales ha ies Paseo ea aes ech torch en ee a 18,125,355 
sc papalic NS eohe wis oleate, Scr oronane eat reieen Tene tt eat 1,207,256 
PEA OT RY SON So Sh AO AOC 51,500 
Bsa dann cle aiciln atara7e anaes ofa ch cena tulty Nie rae Neem a 15,900 
sVeiieitet nia yw tesielieosh a ater cee Mapp Geta OE w man eh sacks 240,974 
60,871,496 
BP BOR erarinins ONE LEENA SP RMI tes ACAI 95,803,181 
saad CAA Sar ees aM TRO agnor 97,200,000 
—1,396,819 


Notes to the Statement by the Minister of 
Finance respecting compliance with the 
Spending Control Act 


1. Authority and Objective 

The statement is required by the Spending Control Act which 
received Royal Assent on June 18, 1992. Section 6 of the Act 
requires that for each controlled fiscal year, a statement by the 
Minister of Finance respecting compliance with this Act in that 
year, be reported in the Public Accounts. This Act covers fiscal 
years 1991-92 to 1995-96 inclusive. 


The objective of the Spending Control Act is to ensure that 
the program spending over the 1991-92 to 1995-96 period will 
not, except under prescribed circumstances, exceed the limits 
established in the Act. 


2. Significant Accounting Policy 


The following accounting policy conforms to the stated ac- 
counting policies of the Government. 


Expenditure 


Expenditures are reported on the accrual basis of accounting 
and conform to the amounts reported in the Statement of 
Revenue and Expenditure of the Government of Canada. 


3. Spending Limit of the Fiscal Year 


Pursuant to section 4 of the Spending Control Act, the spend- 
ing limit for a fiscal year can be modified. In compliance with 
this section, the President of the Treasury Board may certify that 
a proposed increase in expenditures for a specific program is 
justified. This situation applies only when an increase in expen- 
ditures results in an equivalent increase in revenues that would 
not otherwise occur. In 1991-92, there were no supplementary 
expenditures pursuant to section 4. 
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4. Excess or Underspending 

Where program spending exceeds the spending limit for a 
fiscal year, the excess must be offset through reduced spending 
in the following two years. 


Where the spending limit for a fiscal year exceeds program 
spending, the Minister of Finance may partially or fully allocate 
the excess to a subsequent fiscal year. 


5. Comparative Information 


Since the Spending Control Act only became effective start- 
ing with fiscal year 1991-92, there is no comparative 
information for 1990-91. 
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Debt Servicing and Reduction Account 
Statement of Transactions 


AUDITOR’S REPORT 


To the House of Commons 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended March 31, 
1992. This financial statement is the responsibility of the 
Government. My responsibility is to express an opinion on this 
financial statement based on my audit, as required by section 9 
of the Debt Servicing and Reduction Account Act. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statement is free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statement. An audit 
also includes assessing the accounting policies used and 
significant estimates made by the Government, as well as 
evaluating the overall financial statement presentation. 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the year ended March 31, 1992 


(in thousands of dollars) 


In my opinion, the accompanying financial statement 
presents fairly, in all material respects, the transactions of the 
Debt Servicing and Reduction Account for the year ended 
March 31, 1992 in accordance with the Debt Servicing and 
Reduction Account Act and the stated accounting policies of the 
Government of Canada as set out in Note 2 to the financial 
statement. 


Additional information and comments on the financial 
statement and this opinion are included in my observations at 


the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
October 5, 1992 
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28,760,476 


2,497 
389 


28,763,362 


11,329,932 
2,262,083 
41,230,511 
26,059,164 
15,171,347 


The accompanying notes are an integral part of this statement. 
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Notes to the Statement of Transactions of the 
Debt Servicing and Reduction Account 


1. Authority and Objective 

On June 18, 1992, the Debt Servicing and Reduction Account 
Act received Royal Assent. Section 8 of the Act requires that 
the Public Accounts for the 1991-92 and each subsequent year 
contain a statement setting out the transactions in that year with 
respect to the Debt Servicing and Reduction Account. 


The objective of the Debt Servicing and Reduction Account 
Act is to apply certain Government revenues against charges 
associated with the public debt. These revenues include Goods 
and Services Tax (GST), certain gains on disposals of invest- 
ments in Crown corporations, and gifts to the Crown. The 
transactions recorded in the Account have been paid into or 
charged against the Consolidated Revenue Fund, and the Ac- 
count is consolidated in the summary financial statements of the 
Government. 


2. Significant Accounting Policies 


The following accounting policies conform to the stated 
accounting policies of the Government. 


i. Amounts credited to the Account 


The Government generally reports GST revenue in the 
year in which it is received. 


Gain on sale of shares in Crown corporations, gain on 
disposal of shares or interest on wind-up of Crown corpo- 
rations and gifts to the Crown are reported in the year in 
which the transactions or events that give rise to these 
revenues occur. 
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li. Amounts charged to the Account 


The GST refunds and rebates are allocated to the year 
in which they are paid. The GST quarterly tax credits are 
charged in the first month of the quarter to which they 
relate. 


Public debt charges include costs incurred by the Gov- 
ernment during the year in servicing, issuing, repayment, 
discharge or settlement of a debt, under the authority of a 
borrowing authority act. 


3. Comparative Information 


Since the Debt Servicing and Reduction Account Act only 
became effective for the 1991-92 fiscal year, there is no com- 
parative information for 1990-91. 
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SUPPLEMENTARY INFORMATION 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA, 
THE STATEMENT OF TRANSACTIONS OF THE DEBT SERVICING AND 
REDUCTION ACCOUNT 
AND 
THE SPENDING CONTROL ACT STATEMENT 


Introduction 


The Audited Financial Statements of the Government of Canada for the year ended March 
31, 1992, and my audit opinion on them, comprise the first part of this Section. Also included 
in this section are two supplementary statements that the Government is publishing for the 
first time, and my audit opinions on each. These supplementary statements are the Statement 
Required under section 6 of the Spending Control Act and the Statement of Transactions of 
the Debt Servicing and Reduction Account. In this part of Section 2, I present additional 
information and comments on these three sets of financial statements and my related audit 
opinions. 


The mandate for my audit of the financial statements of the Government of Canada is 
contained in section 6 of the Auditor General Act. It states that "the Auditor General shall 
examine the several financial statements required by section 64 of the Financial 
Administration Act to be included in the Public Accounts, and any other statement that the 
President of the Treasury Board or the Minister of Finance may present for audit and shall 
express his opinion as to whether they present fairly information in accordance with stated 
accounting policies of the federal Government and on a basis consistent with that of the 
preceding year together with any reservations he may have". 


The mandate for my audit of the Spending Control Act Statement is contained in section 8 
of the Spending Control Act. It states that "In auditing the accounts of Canada, the Auditor 
General of Canada shall examine the statement referred to in subsection 6(1) and shall give 
an opinion, with any reservations that the Auditor General may have, as to whether the 
statement fairly presents information in accordance with this Act and the stated accounting 
policies of the Government on a basis consistent with that of the preceding year". Subsection 
6(1) of the Spending Control Act states that "The Public Accounts for each controlled fiscal 
year shall contain a statement by the Minister (of Finance) respecting compliance with this 
Act in that year". (Words in brackets added) 


The mandate for my audit of the Statement of Transactions of the Debt Servicing and 
Reduction Account is contained in section 9 of the Debt Servicing and Reduction Account Act. 
It states that "In auditing the accounts of Canada, the Auditor General of Canada shall examine 
the statement referred to in section 8 and shall give an opinion, with any reservations that the 
Auditor General may have, as to whether the statement fairly presents information in 
accordance with this Act and the stated accounting policies of the Government on a basis 
consistent with that of the preceding year". Section 8 of the Debt Servicing and Reduction 
Account Act states that "The Public Accounts for the 1991-92 and each subsequent fiscal year 
shall contain a statement setting out the transactions in that year in respect of the Debt 
Servicing and Reduction Account". 
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In the observations that follow, I comment on how important it is to have credible and 
understandable financial statements, particularly as steps are taken by the Government to 
reduce its deficits and debts. I also explain in more detail what my audit opinions on the three 
sets of financial statements in this section mean and how J arrived at them. 


The Importance of Credible and Understandable 
Financial Statements 


For many years, this section of the Public Accounts has included Audited Financial 
Statements for the Government as a whole. Most countries, including the United States and 
Great Britain, do not publish overall audited financial statements. New Zealand has only 
recently begun to do so. Clearly, Canada is at the forefront internationally for this type of 


reporting. 


And yet, in the past 15 years, Auditors General have only twice -- in 1990 and again this 
year -- provided an audit opinion without Reservation on the Government’s overall financial 


statements. 


In my view, the Government’s Audited Financial Statements are a primary accountability 
report to the people of Canada. As such, they should provide Members of Parliament and 
others who read them with a clear picture of the Government’s financial condition at a point 
in time. The financial statements should also show whether the government’s financial 
condition has improved or deteriorated over time, and whether this is likely to cause 
difficulties down the road. 


To do this, the Audited Statements must be credible and understandable. Otherwise, steps 
to improve the Government’s financial condition -- steps to reduce deficits and debts -- could 
be frustrated, and may even fail. To be credible, information must reflect financial reality. To 
be understandable, information must be readily grasped by people with a reasonable 
knowledge of the Government and its activities. 


If we ask a medical doctor for help in curing an illness and then hide certain information 
from him, the doctor’s diagnosis may be frustrated and the illness may persist. But an accurate 
diagnosis is only part of the cure. The doctor must also prescribe a treatment and explain the 
problem so that we can understand the consequences of failing to follow the doctor’s advice. 


The Canadian Institute of Chartered Accountants’ Public Sector Accounting and Auditing 
Committee (PSAAC) is developing and recommending generally accepted accounting 
principles (GAAP) appropriate for Canadian governments. Public sector GAAP should help 
make the Government’s financial statements more credible by providing objective standards 
of good accounting and reporting practice that the Government can use in preparing its 
financial statements and against which I can audit. 


In my judgment, the Government’s financial statements would be more understandable if 
they were presented in a comprehensive but succinct annual financial report, similar to the 
annual reports published by corporations in the private sector. Properly crafted, concise 
annual financial reports would help inform Canadians about the Government’s financial 
condition in terms they could understand. 


The Department of Finance already publishes "The Fiscal Monitor" at the end of each 
quarter and at year end. This concise summary of financial results is attractively presented, 
and contains tables, charts and text designed to help users obtain "the big picture” without 
getting buried in massive amounts of detail. In my view, the Government’s Audited Financial 
Statements should be presented with the same concern for clarity. 
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Last year, I suggested that the Government consider publishing a "scorecard" -- a 
comparison of actual results with budget forecasts -- to inform Canadians about the 
Government’s performance in carrying out its action plan for deficit reduction. An annual 
financial report would be an ideal document within which to publish such information. 


I encourage the Government to implement fully the recommendations of PSAAC and to 
present its financial statements in a concise annual financial report, at the earliest possible 
date. Although the Public Accounts Committee (PAC) has endorsed these two suggestions, 
they have not yet been implemented. 


For example, as explained in Note 1 (ii) to the Audited Financial Statements, the 
Government’s investment in what are called "Enterprise Crown corporations" continues to be 
accounted for by the cost method rather than by the modified equity method that PSAAC 
recommends. J comment further on this matter under the heading "Investing in corporations". 
And the Government’s Audited Financial Statements continue to be presented in the Public 
Accounts, a two-volume set of documents of massive proportions, without adequate 
explanatory information in plain language and relevant analyses such as a "Scorecard". 


On March 13, 1992, the PAC tabled its Fifth Report in the House of Commons. The Report 
dealt with my audit of the Government’s 1991 Financial Statements, and contained six specific 
recommendations. The Committee’s recommendations supported fully the recommendations 
that I had made in my audit opinion and observations on the Government’s 1991 statements. 


On July 28, 1992, the President of the Treasury Board wrote to the Chairman of the PAC to 
respond on behalf of the Government to the Committee’s Fifth Report. Five of the PAC’s six 
recommendations were not accepted by the Government. The Fifth Report and the 
Government’s response are reproduced at the end of these Observations in Appendices 1 and 


2 respectively. 


I find it troubling that the Government should disregard in this manner the advice and 
recommendations of the Public Accounts Committee. 


It seems to me that credible accounting and understandable reporting will become even more 
important in future years. The new Spending Control Act illustrates the point. 


Under that Act, limits are established on one type of Government spending -- something 
called "program spending" -- for the years 1992 through 1996 inclusive. The limits do not 
apply to other ways in which the Government carries out programs, such as by: 


(1) making loans to individuals, corporations, other governments and other entities; 
(ii) investing in corporations; 


(iii) making disbursements but offsetting them against revenues, as in the case of the child 
tax credit; 


(iv) making loan guarantees; and 
(v) foregoing revenues, as with "tax expenditures". 


For the Spending Control Act to have any teeth, "program spending" must be accounted for 
and reported properly. It must not be artificially reduced by being inappropriately charged to 
loans or investments, or offset against revenues. And full disclosure must be given to changes 
in the manner of delivering programs, particularly where program spending is replaced by 
either loan guarantees or tax expenditures. These are not just hypothetical concerns of interest 
only to students of Government accounting. Problems can happen. Consider the following 
paragraphs, which relate to the five exceptions to spending control noted above. 
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Making loans. The Government provides assistance to others in a variety of ways, ranging 
from outright grants to commercial-like loans. Grants are included in program spending and 
loans are not. If loans are written down to recognize risk of loss, the reduction forms part of 
program spending. I am concerned, however, that there may be an impediment to writing down 
certain Government loans -- those made to other sovereign states -- that could understate 
program spending and distort spending control. In 1990, the Government established an 
allowance for general contingencies that had the effect of reducing the reported value of loans 
to sovereign states to recognize risk of loss. However, since 1990, the Government has not 
re-assessed this risk on a regular basis and adjusted the allowance for general contingencies 
as may be required. I believe that it should. This year, my audit revealed that the allowance 
was slightly below what we considered to be the minimum acceptable amount. Although the 
shortfall was not material in 1992, it may become so in future years if the Government does 


not take action. 


Investing in corporations. PSAAC recommends that enterprise Crown corporations be 
included in the Government’s financial statements on what is known as the "modified equity" 
basis of accounting. This would require enterprise profits (or losses) to be included in the 
Government’s financial statements as soon as they are earned (or incurred). Thus, the 
Government would not be able to defer recognition of enterprise profits or losses to future 
years. The Government, however, uses the much less rigorous "cost" method of accounting 
for enterprise Crown corporations. Profits (or losses) are only included in the Government’s 
financial statements when they are paid over (or reimbursed). As a consequence, corporate 
losses incurred in one year might not be recognized until a later year, which would distort not 
only program spending but also the Government’s overall financial position. Adoption of 
PSAAC’s modified equity basis of accounting for these corporations would overcome this 


problem. 


Offsetting disbursements against revenues. For many years, the Government has offset 
disbursements under the Child Tax Credit program against personal income tax revenues. In 
my view, and that of the previous Auditor General, such disbursements are, in substance, 
"program spending" and should be reported as such. I have not added a Reservation to my 
opinion on the Government’s Audited Financial Statements with respect to this practice 
because to date it has been used sparingly, because there is no effect on the reported deficit 
for the year and because details of amounts offset against personal tax revenues are provided 
in a note to the Statements (Note 4). I have not added a Reservation to my opinion on the 
Spending Control Act Statement because, under that Act, expenditure for the year is defined 
to be the amount reported in the Audited Financial Statements. However, I continue to believe 
that offsetting disbursements against revenues is undesirable because it hides from public view 
significant Government activities. (So too does offsetting revenues against disbursements -- 
commonly called vote netting -- unless grossed-up figures are published and used.) This 
concern will be exacerbated next year with the introduction of the new child benefit program 
which will replace the existing child tax credit and family allowance programs. Payments 
under the new program will begin in January 1993. The Government has announced that they 
will be offset in full against personal income tax revenues rather than being reported as 
program spending. I disagree with this proposed accounting treatment. I encourage the 
Government to avoid using this type of inappropriate accounting. 


Making loan guarantees. In addition to programs delivered through direct expenditures, 
the Government also provides a variety of loan guarantees. Although the guarantees are 
disclosed as contingent liabilities in a note to the Audited Financial Statements (Note 16), the 
Government’s stated accounting policies generally do not require the guarantees to be recorded 
as expenditure until they are honoured. In my view, this is too late. If it is likely that a 
guarantee will have to be honoured, and if the amount of loss to the Government can be 
reasonably estimated, it seems to me that an expenditure should be recorded. This would 
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provide a more complete picture of the Government’s financial position at a particular point 
in time and a more complete measure of program spending for comparison with spending 
limits. Government officials acknowledge that the stated accounting policies may not be 
appropriate and they propose to review the existing policies and practices with a view to 
establishing a new policy to fairly reflect loan guarantee costs in the summary financial 
statements of the Government. 


Tax expenditures. The Government also delivers programs by foregoing revenues. For 
example, the Canadian income tax system contains a number of special provisions for the 
taxation of individuals and corporations based on sources of income, on uses to which income 
is put, or on the types of taxpayer. These selective tax measures take the form of tax 
exemptions, deductions, credits, reduced tax rates and tax deferrals. Because such tax 
measures can be used as substitutes for direct expenditures in the pursuit of public policy goals, 
they are commonly referred to as tax expenditures. Unlike direct expenditures, tax 
expenditures are all but invisible. Although it would not be appropriate to report them on the 
statement of revenue and expenditure, I believe that tax expenditures should be disclosed on 
a regular basis in a note or supplementary table. Otherwise, it is difficult for Canadians to 
obtain a complete picture of the nature and extent of the Government’s activities, and of the 
options that may exist to re-shape the Government to reduce deficits and accumulated debt. 
In addition, if the delivery of a significant program is converted from direct expenditure to tax 
expenditure, it would appear to fall outside the provisions of the Spending Control Act. 


In summary, the Government’s present financial condition makes it crucial for its financial 
statements to be both credible and understandable. Implementing PSAAC recommendations 
and strengthening the accounting and reporting practices noted above should make the 
Government’s financial statements much more credible. And presenting the financial 
statements in a concise annual financial report, with adequate analyses in plain language and 
other relevant information such as a "scorecard", should make the statements much more 
understandable. I urge the Government to improve its accounting policies and reporting 
practices at the earliest possible date, and to respond in a more positive manner to the needs 
and recommendations of the Public Accounts Committee. 


What My Audit Opinions Mean and How I Arrived at Them 


This section of Volume I of the Public Accounts contains three sets of financial statements 
and my audit opinion on each. The statements are: 


- the Audited Financial Statements of the Government of Canada; 


- the Statement Required under section 6 of the Spending Control Act [the Spending 
Control Act Statement]; and 


- the Statement of Transactions of the Debt Servicing and Reduction Account. 


My audit opinions on these financial statements consist of three paragraphs. The first, 
commonly referred to as the "introductory" paragraph, identifies the statements that I have 
examined and reported on, and the responsibilities of the Government and of my Office in 
relation thereto. The second "scope" paragraph provides a summarized explanation of 
generally accepted auditing standards, including the key concepts of "reasonable assurance" 
and "material misstatement". The third paragraph, commonly called the "opinion" paragraph, 
contains my overall conclusion on the financial statements. 


The introductory paragraph. The introductory paragraph begins by listing the financial 
statements covered by my opinions. It is important to note that my audit opinions relate only 
to the financial statements and related notes contained in Section 2 of Volume I of the Public 
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Accounts of Canada. They do not extend to the more detailed information presented in other 
sections of the Public Accounts Volume I or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to express an opinion on them. 


The scope paragraph. In this paragraph, I state that my audit work on the Government’s 
financial statements has been conducted according to generally accepted auditing standards 
prescribed by the Canadian Institute of Chartered Accountants. I use these standards to ensure 
that my audit is conducted with appropriate rigor and professionalism. 


The opinion paragraph. The opinion paragraph contains my overall opinion about three 
matters. For the Audited Financial Statements of the Government of Canada, these matters 


are: 


- whether the statements may be relied on to present fairly the Government’s financial 
position, results of operations, changes in financial position and financial requirements; 


- whether the statements were prepared in accordance with the Government’s stated 
accounting polices; and 


- whether the stated accounting policies were applied on the same basis as in the 
preceding year. 


For the Spending Control Act Statement and the Statement of Transactions of the Debt 
Servicing and Reduction Account, my conclusions relate to: 


- whether the statements present information fairly; 


- whether the statements present information in accordance with the Acts that create 
them; and 


- whether the statements were prepared in accordance with the Government’s stated 
accounting policies. 


There is no mention of consistency in these latter two opinions because the statements are 
being published for the first time. 


To present information fairly, the financial statements must be free of material misstatement. 
When determining what constitutes a misstatement, there must be standards against which my 
judgments can be made. The Government’s stated accounting policies, certain 
recommendations of PSAAC and, for the Spending Control Act Statement and the Statement 
of Transactions of the Debt Servicing and Reduction Account, the provisions of enabling 
legislation, are the standards that I have used this year. 


There is a good deal of judgment required in preparing and auditing summary financial 
statements for an entity the size of the Government of Canada. Many of the significant 
amounts reported in the financial statements, such as allowances for various assets and 
liabilities and employee superannuation accounts, are based on estimates made by the 
Government. These accounts are inherently imprecise. When considering whether 
misstatements exist in them, I determine a range of values for each such account that I believe 
would be reasonable. If the balance of the account as determined by the Government falls 
within my range, I conclude that there is no misstatement. 


If I conclude that, in the aggregate, the financial statements are free of material 
misstatement, I report that information is "presented fairly". If the statements are materially 
misstated, I add supporting "reservations" to explain why. 
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In planning my audit of each of the three sets of financial statements included in this section 
of Public Accounts Volume I, I consider two main factors. The first is a dollar figure called 
"materiality"; the second is the nature, extent and timing of the work required. My audit work 
on these financial statements takes into account the basic requirement that the Government 
comply with parliamentary authorities to spend, borrow and raise revenues. 


Materiality. As discussed above, to present information fairly the financial statements 
must be free of material misstatement. This concept is explicitly referred to in both the scope 
paragraph and the opinion paragraphs of my audit opinions. 


The aggregate of all misstatements is considered material if, in the light of surrounding 
circumstances, it is probable that the misstatements would change or influence the decision of 
a person who is relying on the financial statements. In saying this, I assume that the person 
is Someone with reasonable knowledge of the Government and its activities. I will include a 
reservation in my audit opinion if I believe that the aggregate of all misstatements in the 
financial statements exceeds the materiality levels established. 


I planned my audit of the Audited Financial Statements of the Government of Canada to 
detect misstatements that affect the deficit for the year or amounts charged to appropriations 
if the misstatements aggregate to more than $600 million. (While this is a large amount in 
absolute dollars, it represents only one-half of one percent of total expenditure, or two percent 
of the deficit for the year.) Larger amounts are used for other misstatements, such as those 
affecting contingent liabilities and other items disclosed in notes to the financial statements. 


My audits of the Spending Control Act Statement and the Statement of Transactions of the 
Debt Servicing and Reduction Account were planned to detect misstatements in reported 
expenditure and revenue that aggregate to more than $600 million and $400 million 
respectively. Larger amounts are used for other misstatements. 


It should be noted that my audit is designed to detect individual misstatements that are 
smaller than the aggregate amounts shown above. As a consequence, misstatements less than 
$600 million (or $400 million) will be identified. Should I believe that any of these would 
cause the decisions of readers to be changed or influenced, I would request the Government 
to take corrective action. If the misstatement is not corrected, I would consider adding a 


reservation to my audit opinion. 


The nature, extent and timing of the work required. In conducting my audits of the three 
sets of financial statements contained in this section, I cannot be 100 percent certain that they 
will reveal all misstatements in the financial statements that, individually or in the aggregate, 
may be material. The size and complexity of the Government, as well as cost considerations, 
make it impractical for me to examine all or even most of the approximately $1.5 trillion worth 
of individual transactions entered into during the year. 


Generally accepted auditing standards require that I have "reasonable assurance" that my 
audits will reveal misstatements aggregating to more than the predetermined materiality levels. 
I planned my audits of the Audited Financial Statements of the Government of Canada, the 
Spending Control Act Statement and the Statement of Transactions of the Debt Servicing and 
Reduction Account to achieve a high level of overall audit assurance. 


To obtain the desired level of assurance, I verified samples of transactions and account 
balances, performed analyses, confirmed year-end balances with third parties and reviewed 
significant internal controls. 


What this amounts to is exercising professional judgment about how much auditing is 
required to provide the desired level of assurance to the users of the statements that they can 
rely on the reported results. 
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APPENDIX 1 


REPORT TO THE HOUSE 
Friday, March 13, 1992 


The Standing Committee on Public Accounts has the honour to present its 


FIFTH REPORT 


In accordance with Standing Order 108(3)(e), the Committee has examined the Public 
Accounts of Canada for 1990-91, in particular Volume I, Section 2 (Audited Financial 


Statements of the Government of Canada). 


Background 


Pursuant to the Auditor General Act, the Auditor General is responsible for examining the 
financial statements of the government to ensure that "they present fairly information in 
accordance with stated accounting policies of the federal government and on a basis consistent 
with that of the preceding year" (s. 6 of the Auditor General Act). Following the latest audit, 
the Auditor General issued three major reservations about the Public Accounts of Canada for 
1990-91. They deal with what he considers to be improper accounting for, income tax 
collected on behalf of the provinces and territories, the impact of wage restraint on federal 
employee pensions and the reduction in the value of the federal investment in Petro-Canada. 
These three reservations cast into question the fairness of the government’s financial 
statements. According to the Auditor General, had the government adjusted its financial 
statements for the matters reported in these three reservations, the deficit for 1991 would have 
increased by $2 billion, liabilities would have increased by $800 million and the accumulated 
deficit at the beginning of 1991 would have declined by approximately $1.2 billion. 


A. Accounting for income tax revenue collected on behalf of provinces and territories 


The Public Accounts Committee is pleased with the Comptroller General of Canada’s 
announcement that he plans to undertake a study of a method that would provide for an 
improved split of income tax collected between the federal and provincial governments. 


Nevertheless, the Committee recommends: 


that more accurate estimations of income tax revenue collected on behalf of provinces 
and territories be used when issuing the next Public Accounts of Canada for 1991-92. 


B. Accounting for the effect of wage restraint on federal employee pensions 


In light of the government’s wage restraint provisions (more commonly known as 
"zero-three"), actuarial liability for federal employee pensions must be adjusted downward. 
To determine the value of future employee benefits and considering that wages are not 
increasing at the projected rate, the government must review employee pension liabilities 
accordingly. The required adjustment has been estimated by the government at $1.367 billion. 


The full amount of this reduction has been offset against the 1991 deficit. The problem is that 
the government has used accounting standards which it has interpreted in its own way. In this 
particular case, the government has used this method to determine the impact of wage restraint, 
as it believes its decision would result in a permanent reduction in employee pension liabilities. 
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This decision is based on the government’s position that wage restraint represents a permanent 
reduction in the pension benefits likely to be paid to employees. The government is assuming 
that employee pensions have been permanently reduced and that federal employees will never 
recover the amounts lost during future rounds of collective bargaining because of financial 


pressures. 


Had the government used the accounting practices suggested by the Public Sector Accounting 
and Auditing Committee (PSAAC) of the Canadian Institute of Chartered Accountants (CICA), 
that is if it had spread the effects of short-term wage restraint on employee pensions over the 
remaining working lives of employees rather than include them in the deficit of the current 
year, the actuarial impact of wage restraint would have been spread over a thirteen-year period. 


The Public Accounts Committee believes that paragraph .55 of Public Sector Accounting 
Statement 5 (Accounting for Employee Pension Obligations in Government Financial 
Statements, November 1988) dealing with a plan curtailment cannot be interpreted differently. 
According to PSAAC, two events must come into play in order for a pension plan to be 
curtailed, namely: "an event that reduces significantly the expected years of future service of 
present employees or [one that] eliminates, for a significant number of employees, the accrual 
of defined benefits for some or all of their future services". 


In the opinion of the Public Accounts Committee, short-term wage restraint is not conducive 
to the occurrence of either of these events. Furthermore, nothing guarantees that employees 
will not succeed in making up the shortfall resulting from wage restraint prior to their 
retirement. The future is too uncertain to make this kind of actuarial assumption. Even the 
government’s Chief Actuary noted in his Actuarial Report on the pension plan for the Public 
Service, which was tabled in the House of Commons on October 11, 1991, that "because future 
economic conditions cannot be predicted with a high degree of probability, and because it is 
inadvisable to make large changes in assumptions from one actuarial review to the next...", 
underlying economic assumptions cannot be modified. In the Committee’s opinion, the 
government is not applying the accounting and actuarial standards proposed by its Chief 


Actuary. 


The Public Accounts Committee also heard testimony from two witnesses who explained 
generally accepted accounting principles. John Kelly, Director, Public Sector Accounting and 
Auditing of the Canadian Institute of Chartered Accountants, said that PSPAAC Accounting 
Statement 5 was quite clear. When he appeared before the Committee on February 18, 1992, 


he stated: 


[C]hanges in assumptions such as those related to future salary increases and the related 
experienced gains and losses are spread over the remaining working life of the employee 
group. The effects of these changes are spread because their impact on the determination or 
calculation of the pension obligation cannot be estimated with certainty. In my mind, a plan 
curtailment is a permanent change that reduces the size of the work force or changes the 
structure of the pension plan so the amount of future benefits is reduced. (Minutes of 
Proceedings and Evidence, Issue No. 17, page 7) 


At the same meeting of the Committee, Joseph Weinstock, an actuary from William M. Mercer, 
stated: 
In my experience, a wage restraint does not constitute a plan curtailment. (Issue No. 17, 
page 9). 


The Public Accounts Committee is therefore of the opinion that the accounting method used 
by the Comptroller General in calculating the actuarial effects of wage restraints in the Public 
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Accounts of Canada for 1990-91 contravenes PSAAC Accounting Statement 5. By not 
applying generally accepted accounting methods, the government is violating a principle of 
elementary financial prudence. 


The Committee therefore recommends: 


(1) that the government correctly account for the actuarial liability associated with 
wage restraints, by not treating the repercussions of the Public Sector 
Compensation Act as a curtailment of the federal employees’ pension plan. 
Consequently, the government must amortize this actuarial adjustment over a 
thirteen-year period, as is generally accepted in sound accounting practice; 


(2) that, as soon as possible, the government publish corrected financial statements 
for 1990-91 that perfectly account for the actuarial impact of wage restraints and 
correctly reflect the repercussions of wage controls spread over two years rather 


than three. 


In addition, the Public Accounts Committee fears that the Comptroller General anticipated the 
passage of Bill C-29 (Public Sector Compensation Act) in preparing the Public Accounts of 
Canada. Such a procedure anticipates the intent of Parliament and is unacceptable; that this 
was the case is clear from the Comptroller General’s error in assuming that wage restraints 
would be spread over three years, while in fact Parliament eventually adopted a policy of wage 


restraints spread over two years. 


C. Reduction in the value of the federal government’s investment in Petro-Canada 


In July 1991, the federal government reduced its share in Petro-Canada from 100 to 80 per 
cent by selling shares at $13 per share. In this way, the government revalued its remaining 
investment in Petro-Canada to correspond to this price. The sum of $1.25 billion was deducted 
from the value of this asset. The government feels that the impact of this adjustment should 
not form part of the deficit for the current fiscal year and should be charged to a preceding 
fiscal year. The government considered it appropriate to apply the adjustment to the fiscal 
years during which the investment was made in Petro-Canada, that is, 1984. The Comptroller 
General thinks that the best way of reflecting these changes is to charge this adjustment to the 
years in which the investments were made. 


The Public Accounts Committee is of the opinion that good accounting practice would require 
that this adjustment to asset valuation allowances be charged off to the current fiscal year, and 
that retroactive adjustments are unacceptable unless there has been an error in an entry or a 


change in accounting principles. 


As the Auditor General noted before the Public Accounts Committee, the federal government’s 
investment in Petro-Canada had been valuated downward two years previously and had been 
accounted for as a current year transaction. The Auditor General emphasized that, in his 
opinion, there was a contradiction between the accounting entry used in 1990-91 and the one 
used in similar circumstances in 1988-89. The Auditor General also noted that there was a 
risk of transactions disappearing if adjustments were made to previous years without valid 


reasons. 
The Public Accounts Committee therefore recommends: 


(1) that the adjustment to the value of the federal government’s investment in 
Petro-Canada be charged off to the 1990-91 fiscal year, the year during which it 


was identified; 
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VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and II of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount autho- 
rized to be outstanding at any time is $605,000,000. 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the allow- 
ance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness of 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by the 
veterans. At the end of 10 years, the conditions having been met, 
the accumulated provision is charged to the allowance for con- 
ditional benefits account, and credited to the veteran’s loan 
account. 


Table 6.16 summarizes the balances and transactions for 
advances to the Veterans’ Land Act Fund. 


TABLE 6.16 
VETERANS’ LAND ACT FUND 


Receipts and 


Payments and 


April 1/1991 other credits other charges March 31/1992 
$ $ $ $ 
Veterans’ Land Act Fund— 
INAV ANCES hime en Clee Te Oe Bean wea aad Sn her fs 60,966,757 17,467,676 3,751,594 47,250,675 
Less: allowance for conditional benefits .........-....--.0-55 14,920 4,200 10,720 
Total VOB. ELT, NITE SD ANON SAAT. Sohn dted dines 60,951,837 17,467,676 3,755,794 47,239,955 


6.40 LOANS, INVESTMENTS AND ADVANCES 


JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and advan- 
ces to such entities. Additional information on these entities is 
provided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. 


Under the terms of Section 147 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 
of corporations in lieu of a cash levy payable to the Crown. The 
Government’s purpose in sharing ownership in these corpo- 
rations with other entities is not to further common operating 
objectives. 


Table 6.17 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


TABLE 6.17 
JOINT AND MIXED ENTERPRISES 
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Receipts and Payments and 
April 1/1991 other credits other charges March 31/1992 
$ $ $ 


Petro-Canada—Finance—"? 


GCapitalistock-——Common jru-iasnyaceteas « cepeeto nae oe oh Qavererees 3,326,354,321 3,326,354,321 
Pref erne iinssc5 Ape tee eb tags se sic ays ode Chinsayesel augo A ccede 972,771,853 972,771,853 
4,299,126,174 4,299,126,174 
Other— 
Canarctic Shipping Company Limited—Transport ............ 
Cooperative Energy Corporation—Energy, Mines and 
RESOUTCES a ra as sheicesiai co) EE MPAET Mokelel on tol eR SE Parr ae 57,804,000 57,804,000 
Lower Churchill Development Corporation Limited— 
nergys Mines-andyResources mma eienicinisiena see cei ete 14,750,000 14,750,000 
National Sea Products Ltd—Finance ....................00- 59,540,000 59,540,000 
North Portage Development Corporation— 
Western Economic: Diversification ( ..qecdsad ttre trem ons os 
NPM Nuclear Project Managers Canada Inc— 
Enere ya Mines and Resources waa sacle uence. senate 
Société du parc industriel et portuaire Québec-Sud— 
National Health and Welfare—Federal Office of 
Restonal/ Development. Quebecuent.4-1) wien leeteeae 400 
Pelesat'Canada==Kinance” Hisense one es ale te toletehsaele wiles 30,000,000 30,000,000 
162,094,400 162,094,400 
Total RoR iiaasetanek becicns saline Meena Le ile once 4,461,220,574 4,461,220,574 


‘) This account was previously reported in Table 6.3. 
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RESPONSES TO RECOMMENDATIONS 


RECOMMENDATION A 


Your Committee recommends that more accurate estimations of income tax revenue collected 
on behalf of provinces and territories be used when issuing the next Public Accounts of Canada 


for 1991-92. 
RESPONSE 


In 1990, the Government recognized that estimating techniques being used to determine the 
tax collection liability could be improved. With the participation of the Office of the Auditor 
General, the Government embarked on a project to improve the methods. This project was not 
complete when the 1990-91 Public Accounts were finalized, and therefore the Government 
continued to use the existing methodology. Although the project was not complete, the Auditor 
General felt that sufficient work had been done to improve upon the estimations. Using the 
new methods, he calculated that the Government had underestimated its tax revenues while 
overestimating the liability to the provinces by at least $500 million. Notwithstanding the 
Auditor General’s position, the Government decided to continue with the old estimating 
methodology because the study was not yet complete, the proposed methodology had not yet 
been proven and the old methodology resulted in a more conservative result for the federal 


government. 
The Government has now completed the study and has confidence in the new methodology. 


It hopes to implement the new methodology in determining revenues and liabilities for the 
1991-92 Public Accounts, thus fully complying with the recommendation of your Committee. 


RECOMMENDATION B1 


Your Committee recommends that the Government correctly account for the actuarial liability 
associated with wage restraints, by not treating the repercussions of the Public Sector 
Compensation Act as a curtailment of the federal employees’ pension plan. 


RESPONSE 


Since employee pensions are based on actual earnings and actual earnings have been 
permanently reduced by the wage restraint program, the Government considers the effects of 
wage restraint to be a permanent reduction to the pension benefits eventually to be paid to 
employees. In effect, the equivalent of a pension plan curtailment has resulted from federal 
legislation. As such, it is incumbent upon the Government to record a lower pension liability 
on its balance sheet in order to fairly present its financial position. 


The Auditor General contends that the wage restraint program does not constitute a 
permanent adjustment to the pension liability, but that it is merely a temporary wage 
adjustment which should be amortized over a 13-year period. It is his view that "...further 
adjustments will likely be required as employees approach retirement”. 


The Government disagrees withthe Auditor General’s view of the matter and considers the 
approach taken to most fairly present the financial position of the Government. Furthermore, 
the Government provided full details of the transactions in question, including dollar amounts, 
in the notes to the financial statements. This full disclosure allows a reader to calculate the 
effects of the adjustment and to interpret them for his or her own purposes. For these reasons, 
the Government does not propose to adopt the recommendation of your Committee. 
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RECOMMENDATION B2 


Your Committee recommends that the Government publish corrected financial statements for 
1990-91 to reflect the amortization over 13 years of the pension adjustment referred to above. 


RESPONSE 


The Government does not propose to adopt this recommendation because it believes it has 
properly accounted for the effects of wage restraint on employee pensions and it has disclosed 
full details of the transaction in the notes to the financial statements. 


RECOMMENDATION Cl 


Your Committee recommends that the adjustment to the federal government’s investment in 
Petro-Canada be charged off to the 1990-91 fiscal year, the year during which it was identified. 


RESPONSE 


The Government considers it appropriate to charge the excess costs of acquiring 
Petro-Canada to the years in which the investment was made. The rationale for this action is 
to recognize that the investment activity was the underlying economic event that gave rise to 
the excess value of the investment. The public trading of shares of Petro-Canada in July 1991 
established the market value of the Government’s investment. Prior to 1990-91, the 
Government had no way to measure the market value and therefore could not reflect the lower 
value on its balance sheet. As soon as a market value was established, the Government 
reflected that value in the years to which it applied. For these reasons, the Government 
believes it has appropriately accounted for its investment in Petro-Canada. Furthermore, the 
Government fully disclosed the details of the revaluation of the investment in Petro-Canada 
in the notes to the financial statements, thereby allowing a reader to measure the effects of the 
adjustment and to interpret them as required. Therefore, the Government does not propose to 
adopt the recommendation of your Committee. 


RECOMMENDATION C2 


Your Committee recommends that the Government publish corrected financial statements to 
reflect charging the Petro-Canada investment adjustment to the 1990-91 fiscal year. 


RESPONSE 


The Government does not propose to adopt this recommendation because it believes it has 
properly accounted for the adjustment to the value of the investment in Petro-Canada and it 
has disclosed full details of the transaction in the notes to the financial statements. 


RECOMMENDATION C3 


Your Committee recommends that the Government adopt accounting practices that respect 
recommendations of the Canadian Institute of Chartered Accountants (CICA) on accounting 
for investments in Crown corporations. 


RESPONSE 


The Government currently accounts for its investments in enterprise Crown corporations 
using the "cost" method. Under this method, the Government’s investment is recorded at 
actual cost. While there is no direct recognition of profits or losses of corporations in the 
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financial statements of the Government, approximate profits and losses are reported through 
dividends received and through provision of allowances for permanent declines in the value 


of individual investments. 


The Canadian Institute of Chartered Accountants recommends that governments use the 
"modified equity" method. Under this method, the profits (instead of dividends) and losses 
(instead of provisions) of corporations are reported in the Government’s deficit. Dividend 
payments do not affect the deficit. Write-downs of investment values may still occur but 
would be rare since the Government would have already recognized the corporation’s losses. 


The two accounting methods produce somewhat similar results. The experience of the 
Government of Canada has been that the difference between the two methods has an immaterial 
effect on the financial statements. Consequently, the Auditor General has not deemed it 
necessary to make a reservation. Furthermore, the Government gives a full accounting of all 
Crown corporations in it’s Annual Report to Parliament on Crown corporations and other 
governmental joint ventures. The Government prefers the cost method because it reflects its 
management policy with respect to Crown corporations. The Government deals with its 
Crown corporations on an arm’s length basis, encouraging them to operate as independent 
enterprises while requiring accountability to Parliament through the provisions of the 
Financial Administration Act. Departments exert virtually no influence over the operation or 
management of these corporations. To combine the profits or losses of these corporations with 
the financial results of the remainder of the Government would be inconsistent. 


At this time, the Government is not persuaded that the equity method of accounting for 
Crown corporations offers any benefits. Therefore, it proposes to continue using the cost 
method. 


2.44 AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


SECTION 3 


1991-92 
PUBLIC ACCOUNTS 


Budgetary Revenue 


CONTENTS 
Page 
Bud Petanveleycnuc aa eriered see cekan cra sciiciehao ts ouehe role ay 
Revenue from outside parties by main classification ....... 3.2 
Budgetary revenue mel 99-92 sar ge re ac he tere Pa natok lov - choc: Rll 
SLAKSTCY CUCM. Am re eee Pert ete ee eh eae Sigh ee 2s chee 0 £5 // 


Non-tax revenicn A wet a ae ee 3.8 


PUBLIC ACCOUNTS, 1991-92 


BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax amounts 
which affect the annual surplus or deficit of the Government of 
Canada. Revenue is reported net of refunds, and excludes taxes 
collected on behalf of provinces and territories, and amounts 
credited to other liability accounts. 


The Government generally reports tax revenue in the year in 
which it is received. Refunds are allocated to the year in which 
the processing cycle for the assessment of the related tax return 


has been started. 


Tax revenue for a fiscal year includes receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received by federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenue 
also includes amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


3.2 BUDGETARY REVENUE 


The main factors affecting the flow of tax revenue are vari- 
ations in economic conditions, changes in statutory tax rates, 
and changes in the base upon which the statutory tax rates are 
applied and taxes calculated. Although a taxpayer’s income tax 
liability relates to a taxation year, collection of individual and 
corporation income taxes by payroll deductions and instalment 
payments results in a distribution of receipts throughout the 
year. Similarly, sales and excise taxes and duties are received 
on a regular basis throughout the year. 


Non-tax revenue is reported in the year in which the transac- 
tions or events that gave rise to the revenue occur. 


Revenue, both tax and non-tax, is reported on both a gross 
and net basis. The difference between the two is revenue from 
outside parties credited to appropriations and revenue of con- 
solidated Crown corporations credited to expenditure. 


Revenue from Outside Parties by Main 
Classification 
Chart A presents net revenue from outside parties by main 


classification for the current fiscal year while Chart B compares 
the net revenue from outside parties for the last five fiscal years. 
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TOTAL NET REVENUE FROM OUTSIDE PARTIES 


BY MAIN CLASSIFICATION 


(in millions of dollars) 


CHART A 
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Unemployment insurance contributions 


Excise taxes and duties 


$25,196 


(20%) 


BUDGETARY REVENUE 3.3 


PUBLIC ACCOUNTS, 1991-92 


CHART B 
TOTAL NET REVENUE FROM OUTSIDE PARTIES 
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Table 3.1 presents revenue from outside parties by main — revenue of consolidated Crown corporations where, 
classification on both a gross and net basis. "Gross revenue" for reporting in the annual financial statements, the 
reports all revenue received from outside parties including: financial transactions of certain Crown corporations 

— revenue credited to appropriations where, as are included with those of the Government. 
authorized by Parliament, certain revenues which are "Net revenue" excludes the above two categories. Net revenue 
associated with the recovery of certain costs are represents all budgetary revenue recorded in the accounts of 
credited to program spending. In such cases, Canada in accordance with the accounting policies of the 
Parliament votes such funds net of authorized Government. 
revenue; 

TABLE 3.1 


REVENUE FROM OUTSIDE PARTIES BY MAIN CLASSIFICATION 
(in millions of dollars) 


1991-92 1990-91 
Consoli- 
Revenue dated 
Gross credited to Crown Net Gross Net 
revenue’! appropriations corporations“? revenue! revenue!) revenue'!? 
Tax revenue— 
Income tax— 
Personal se aincie ic) < 62 a hs bisa eae 61,222 615222 57,601 57,601 
@orporationaecrs {Pepin okie cole 9,359 9,359 11,726 11,726 
Unemployment insurance 
Contibutionshen Nx. sR. Gh: amare 15,394 15,394 2 OY, 12,707 
Noneresidentys (00M odttee fasts Jove 1,261 1,261 1,372 1,372 
87,236 87,236 83,406 83,406 
Excise taxes and duties— 
Goodsiand Services tax: mee. 3 3. cpus 15,168 15,168 2,574 Daisies 
Sale Staxeeaieteketccs't nap nee mamivocas ier cee —1,969 —1,969 12,635 12,635 
Customsamport dutiesaaperr rn 2 eee 3,999 3,999 4,001 4,001 
EXCISEGUIIES 7... oo ss cea ee 2,074 2,074 2,187 2,187 
Other excise taxes and duties ........... 2,969 486 2,483 2,012 1,524 
22.241 486 PL Tay 23,409 22,921 
Energy taxes— 
Exciséitax——Gasoline Samer) oq ese 3,138 3,138 2,928 2,928 
Petroleum and gas revenue tax ........ 4 1 3 -| 
Excise tax—Aviation gas and 
diesel fulelic,..o.<.ceee raaes hoe teste 300 300 265 265 
3,442 1 3,44] 3,193 3,192 
25,683 487 25,196 26,602 26,113 
Otheritaxwrevenuen sa) 10. tae. OO eke: Dis 273 279 279 
Totalitaxrevenlic. 7... 5. ao tee eee 113,192 487 112,705 110,287 109,798 
Non-tax revenue— 
Return on investments, Table 3.3.......... EMA. 23 78 7,066 6,857 6,807 
Other non-tax revenue— 
Privileges, licences and permits ......... 677 258 419 688 384 
Refunds of previous years’ 
expenditure Pan 45. Sai - eens 295 295 405 404 
Services and service fees .............. 1,707 1,422 285 1,490 249 
Proceedstromsales ...aeeetee eo ees 250 190 60 326 126 
Domesticicoiage. <1... were te snide ets 51 SIL 111 111 
Premium and discount on exchange ...... 46 2 44 
Miscellaneous non-tax revenue ......... 2,378 252 1,019 1,107 2,548 1,474 
5,404 2,124 1,019 2,261 5,568 2,748 
otalnon-tax revenue... .. ae eee 12,571 2,147 1,097 9,327 12,425 9,555 
Total revenue on 422s. Ce tee 125,763 2,634 1,097 122,032 a IA? 119,353 


‘”) Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 


) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
° Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 
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On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenue and expenditure. In preparing the financial state- 
ments, these "internal transactions" are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.2 provides details of internal revenue transactions and 
shows the total of revenue from both internal and external 


TABLE 3.2 


REVENUE FROM ALL SOURCES 
(in millions of dollars) 


sources. The total gross revenue of $129,980 million includes 
the total revenue from all sources. Revenue of consolidated 
Crown corporations and revenue credited to appropriations are 
deducted to arrive at net revenue from all sources. This total of 
$122,088 million is made up of total ministerial revenue 
($105,191 million) and revenue of consolidated specified pur- 
pose accounts ($16,897 million) as detailed in Volume II, (Part 
I,) Table 4a. 


Less: Less: revenue credited to 
revenue of appropriations 
consolidated From Internal 
Gross Crown outside to the Net 
revenue corporations parties Government revenue 
Transactions withioutside parties.) fees 72 22.0 eek 125,763 1,097 2,634 122,032 
Internal transactions by main classification— 
Return On investments heya oot els oie «eee ec) ree re 3 8 
Privileges, licences andspermits ta)... aera ie tere eee 4 4 
Refunds of previous years’ 

EXPENAIULE cries sisnseecoe ae eet peaks deen meen coe 00's aa 16 16 
Services.andiservicefees @. 2 ac i.cls 0 0s reer. on hes ERE 3,761 BE1D5 6 
Proceeds'from) Sales ...2 eck. -/-tectt- Tee eens Ae 315 304 11 
Miscellaneous non-tax revenue: es ieee eee ee 118 102 16 

Total internal transactions «4. ...-..) ce ee onli ee 4,217 4,161 56 
129,980 1,097 2,634 4,161 122,088 


Total revenue ics: 2th «co .loie ois + oP Seah ho ROR Boece sae 


3.6 BUDGETARY REVENUE 


Budgetary Revenue in 1991-92 


Total net budgetary revenue in 1991-92 amounted to 
$122,032 million. This represents an increase of 2.2%, or 
$2,679 million from the level reported for 1990-91. Tax 
revenue, which accounts for 92% of total revenue, increased by 
$2,907 million or 2.6%, while non-tax revenue declined by 
$228 million or 2.4%. 


Tax Revenue 


During 1991-92, tax revenue was affected by a number of 
factors, including the impact of the recession on the applicable 
tax bases, the transition from the federal manufacturers’ sales 
tax to the Goods and Services Tax, and the policy actions to 
maintain the financial integrity of the Unemployment Insurance 
Account. The recession had the most pronounced effect on 
corporate income tax collections, which declined 20% from 
1990-91 levels. The transitional costs associated with the re- 
placement of the federal manufacturers’ sales tax by the Goods 
and Services Tax (GST) also served to dampen the growth in 
budgetary revenue. The impact of these factors was partially 
offset by increases in unemployment insurance premium con- 
tributions, primarily due to increases in premium rates and 
higher personal income tax collections. 


Personal Income Tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of federal Government revenue, accounting for 
about 50% of total budgetary revenue in 1991-92. 


Personal income tax revenue in 1991-92 amounted to 
$61,222 million, an increase of 6.3% or $3,621 million from 
1990-91. This was down from the increase of 11% recorded in 
1990-91. This deceleration in the rate of growth in personal 
income tax collections in 1991-92 was primarily related to 
economic developments. Personal incomes in 1991 advanced 
by only 3%, as declines in employment and lower inflation 
dampened increases in employment income, while lower inter- 
est rates resulted in a decline in investment income. The full 
impact of these economic developments was not fully reflected 
in 1991-92 personal income tax collections, given the lags in 
collections and the payment of refunds. Collections in 1991-92 
were also affected by the replacement of the federal sales tax 
credit, which was paid at the time of tax filing and netted against 
personal income taxes otherwise payable, by the enhanced 
payment of the quarterly low-income GST credit, which is 
netted against GST collections. Recoveries in fiscal year 1991- 
92 for overpayments to the Provincial Tax Collection 
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Agreements Account for both 1990 and 1991 and to the Unem- 
ployment Insurance Account also served to increase personal 
income tax revenue in 1991-92. 


Corporation Income Tax 


The corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. Corporation income 
tax revenue amounted to $9,359 million in 1991-92, a decline 
of 20.2% from 1990-91. This marks the second consecutive year 
in which corporation income tax collections have declined. 
Corporation income tax collections are down 28% from their 
peak in 1989-90. This decline reflects the impact of the reces- 
sion on corporate profits. Rising unit labour costs and 
weakening demand have left corporate profit margins at their 
lowest levels since the 1981-82 recession. Corporate profits 
have declined steadily since the fourth quarter of 1988 and by 
the end of 1991 were nearly 65% below their pre-recession 
peak. The decline in corporation income tax revenue has been 
proportionally less than the cumulative decline in corporate 
profits, owing in part to the impact of the base-broadening 
measures introduced as part of the 1988 Income Tax Reform as 
well as the introduction in the April 1989 budget of the Large 
Corporations Tax. 


Unemployment Insurance Contributions 


Premiums from employees and employers are levied under 
the provisions of the Unemployment Insurance Act and are 
classified as part of budgetary revenue. In 1991-92, unemploy- 
ment insurance contributions increased by 21.1%, to $15,394 
million. This increase was attributable to the increases in maxi- 
mum insurable earnings, effective at the beginning of each 
calendar year, which is the base for the calculation of unemploy- 
ment insurance contributions, coupled with the July 1, 1991 and 
January 1, 1992 increases in premium rates. Premium rates for 
employees increased from $2.25 per $100 of insurable earnings 
to $2.80 on July 1, 1991 and to $3.00 on January 1, 1992. The 
premium rate increases in fiscal year 1991-92 were taken to 
maintain the financial integrity of the Unemployment Insurance 
Account. This Account is intended to be self-financing through 
employee-employer premiums. The deterioration in the labour 
market and the resulting increase in unemployment insurance 
benefits payments has resulted in a significant deficit in the 
Account, thereby necessitating the increase in premium rates. 
Despite these increases in premium rates, the accumulated 
deficit in the Account amounted to over $2 billion in 1991-92. 
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Non-Resident Income Tax 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 
Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. In 1991-92, non-resident income 
tax amounted to $1,261 million, down 8.1% or $111 million 
from 1990-91. The decline reflects the impact of the recession 
on corporate profits and lower interest rates on investment 
income. 


Excise Taxes and Duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff Act. Excise taxes and duties include the 
federal manufacturers’ sales tax, the Goods and Services Tax 
which replaced the manufacturers’ sales tax on January 1, 1991, 
customs import duties, energy taxes, and other excise taxes and 
duties. In 1991-92, excise taxes and duties totalled $25,196 
million, a decline of 3.5% or $917 million from 1990-91. The 
decline primarily reflects the transitional costs associated with 
sales tax reform and the netting of the low-income GST credit 
against GST collections. 


Goods and services tax 


The Goods and Services Tax became effective January 1, 
1991, replacing the federal manufacturers’ sales tax. The GST 
is applied at a rate of 7% on most goods and services consumed 
in Canada, with the exception of basic groceries, most health 
and dental care services, most educational services, and residen- 
tial rents. In contrast, the manufacturers’ sales tax was applied 
solely to manufactured goods at a general rate of 13.5%. In 
1991-92, the first full fiscal year of implementation, net GST 
revenues amounted to $15,168 million. These collections are 
net of the low-income GST credit, rebates to municipal govern- 
ments, hospitals and schools and refunds. The low-income GST 
credit amounted to $2.3 billion, while the total value of rebates 
and refunds, along with applicable interest, amounted to $11.3 
billion. Gross GST collections, therefore, amounted to $28.8 
billion. In 1991-92, collections were also affected by the one- 
time payment of the transitional grant to small business, which 
was estimated at $0.9 billion. 


Sales tax 


With the introduction of GST, the Federal Sales Tax (FST) 
ceased to have general application after December 31, 1990. 
However, sales tax paid on new and unused goods in inventory 
as of December 31, 1990 was rebated. These rebates amounted 
to $1.6 billion in 1991-92. The remaining $0.3 billion relates to 
refunds on appeals of taxes paid. 
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Customs import duties 


Revenue from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff Act. In 1991-92, revenues amounted to $3,999 
million, virtually unchanged from the level reported in 1990-91. 


Other excise taxes and duties 


Excise duties are levied on alcoholic beverages and tobacco 
products. In addition, excise taxes are also imposed on other 
items such as jewellery and passenger vehicle air conditioners. 
In 1991-92, other excise taxes and duties revenue amounted to 
$4,557 million, up 22.8% from 1990-91. This increase reflects 
the February 1991 budget increase in the excise tax rate of 3 
cents per cigarette. Dampening the overall impact of this in- 
crease was the elimination of certain excise taxes with the 
introduction of the GST. 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. Energy tax revenue totalled $3,441 
million in 1991-92, up 7.8% from the level reported in 1990-91. 


Other Tax Revenue 


Other tax revenue is comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. In 1991-92, other tax 
revenue amounted to $273 million, down 2.2% from 1990-91. 


Non-Tax Revenue 


Non-tax revenue consists of return on investments and other 
non-tax revenue. In 1991-92, such revenues amounted to $9,327 
million, a decline of 2.4% from 1990-91. 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental in- 
come from properties. Return on investments amounted to 
$7,066 million, an increase of 3.8% over last year’s result. The 
various components of return on investments are presented in 
Table 3.3, on both a gross and net basis. The decline in interest 
rates over the course of 1991-92 resulted in lower Bank of 
Canada profits and interest on bank deposits. From their peak 
in the spring of 1990 to the end of fiscal year 1991-92, short- 
term interest rates declined by over 250 basis points. The impact 
of these declines, however, was largely offset by higher gains 
resulting from the Exchange Fund Account transactions, reflect- 
ing the actions by the Bank of Canada in foreign exchange 
operations to help maintain orderly conditions. 
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TABLE 3.3 


RETURN ON INVESTMENTS" 
(in millions of dollars) 


1991-92 1990-91 
Loans, investments and advances— 
Enterprise Crown corporations— 

Lending institutions— 

(aria day DE POSE MSULANGE He OF pPOLALLON shar. rctetsnisdela cess s wane ctedobestes se Mehctaaetiets ie 2eu tx. eerie tener acts a: Aotavoe oc ie ree 222 143 
@anada Mortgase: andjHousing:Cotporation® § aa arseirg rt poprregal = sre is vec esters Melee ccie ee ets slate oe De eietiots 754 772 
Barn. Credit Gorporatl neers secs: crf svscs, utp icicle eT aee aps Gye oie ys ata ale x 2 RAEN eet ENA oe Cee Neh Magers 215 230 

1,191 1,145 

All other enterprise Crown corporations— 

Canadian: National RaillwavaCompany onc aaise venucher cu sede untntah Gas +. See RAS AR Ache BORE See osha we 90 70 
Other— 2) a 
Bankor Ganada- *.% | eenere Me ea aah RRR EM ARE, ANA RAN ee Lan GER, ele iss suaueceat'S das.t' (be yas POTD Ne @ coseurh bc 1,844 2,808 
NiISCELAREOUSIER . ISSA) ANS Sb. RAP Be CISC VACE hE MPAA EIRENE: oso cle clinic ntus pine cd wee tie ie ae bare tte 65 214 
1,999 3,092 
3,190 4,237 
PVOVINCIaiand tereltOral S OVEBIINCINS we teca cn. Elster ucts Rouabsts veke ey coal avalos ner siaioten aust c\ehe tlle Sess Loads ohn O ier dich uereie US ee cgeree era aie 65 71 
Nationals OVermelcts IncludinpsdeVeloplis COUN ICS Mearns cmv rh tel ternal eters svi sisal aicin ls svsielctehs tel faves se aloe 74 53 
MnteMM ational OLGaniZallOns he AMeenHs cess! Lae kaak FOP. mbes edod EMS Maha). ORMES ERY. 2 a's Selah ooely Th oft fe fhe eia eels Glebe tude bo 5 
Veterans’ Land Act Fund— 

PAV ATICE Steere reeds deters. SPERMS E Ge sas ais) k ope OT MIEN exact paon si rishi Gy SOM ee sree sera ago, teh a os oN es 3 4 
Jointandimixe dienterprises -tamempacney. =. 5-1 spatte store sete ts aka eae eer ap css cece a aE Me ah en eM EA oe Os sae oe 13 37 
IMiascellaneous irr yccsie shoth in steerer ielice: «sh! = ‘ste nh Ouummeoai uelare a shia mises fot ine a oa fevan ava io tetas evevo lene siete Gis nib qe alausnmaie inal aibeaons 23 28 

183 193 
3,373 4,430 
Foreign exchange accounts— 
ESXchan gene UMGe NG COUN tite, crmmmmmtars ean fees. arate conten Mapeuete tapas nears tate tel cP ot N eek seonsncd steerer a eve oe tral ave elsr ss Cvahe ae ey cots Apart aus DoT 2,636 
INnternationaleMonetary, pund=——SuDSCriptiONnS 5.7.1. hacrnereries stele srereriasnte nyceneedls Shiela aicbar aya sbelata, ater-valeWseree Fee cesas cadets 17 11 
2,244 2,647 
Cash— 
InterestiompDAanktdepositSinc ie cempeebeter wruccctsts sist deaetec eect cre eas cel twan a bntahs Solel ctnitgeetel eye yc afasaie usue™ellanauplacstl vcasateyeaavanedes australis wie 192 285 
Consolidated accounts— 
Unemployment Insurance: ACCOMM Mas. kee ous rtsie nied labia wins im visnsilee: + ove ols, smerny euchebel tapens Oe hers, teteh Aout chodaerra 22 
IWestermenrainista DIlIZ ALON ACCOURL gar re 2o: teria ce ReerTy Pace rake ct sate) sale ascede citron’ “wr Peete N tency denen ractatase as, Jon melee 79 121 
Agricultural Commodities Stabilization 
FN CCOUIL Geen Wee pear ors fas <a ei RMP oF ae aR ol. ey als pace pM Reco yaPteraiovk car auetet wi Gee's -widh ahesARe ay sya ie dele Neneionee Spule obeiscas ecawiiian sinha! oh elleat sve o 6 35 
Atomic Energy of Canada [ees 2 eta ns dee, tc ae oh A Moet en ner hee t, 208 57 
OE e Tamer tees cesses ot syn CO MERtRRce ets re ser ston ay oven crane Reman cMemenrene: es anleen elvis gauohsousccie deans e.ihlol Misuse Rettegere eee eaeiietracty: te. eoelaee veces cots, erén 3 
318 213 
Other accounts— 

interes toOnMmVesisenteres Lili LPARya DUC ASS per etry shseee cone te eee ad stays = felt Na MAS eterna dees Tods hole x ltereva cd evaiaereicte elcaenereislel 16 25 

BSSOpstd—— NOMA ELIS PLOJEC MDT OLLLS marten fiero te rae nc tere ek Os abet tetra ce scaveRaatetcp ce oytea eter qenepadty tape eavourtasiet arc tel csel Siobeeg dregs 1S 
Eyre eager eee aa: ot vei ME eee cour scat ea PoP ese Coletta tae strokes oe veka snr yohehobot otsn pavetanal ee trssv anny erm nis. Gnaenets fete) ¥ sce ei ohd 2) 33 
38 58 
hotalkinmmisterialinetirerurp OM iMVestimenes sews ake ciaiekarcsona clos eFave teaver slater Wabantis a ievo ose s rakidta nya anererelsva\e-ePaiaie icant aida votarey'e 6,165 7,633 
Exchange Fund Account Ac erure iG Meee zn Suh eee: hme Sh a eats gts MENA RS Gti ghia Rc 4 673 -378 
ACorualVOl NON=(AeTEVEMUC! < peeedeuert ate: strtsy Creer ero «koko SNe eleialy we ele MVUS eH) o eib Gite. Ghd Fue Whaeloter a state's Groib elebscecsirare «Gun 41 49] —284 
Gonsolidatedispecified purposeraCcountsiwearemnock: Htoe ct tise avace cts Sean ace eh eghcinrs) auch ede Golan alti» elioisyoheys ale ae ape) octet cas —107 -156 

CONSOMGATION AGjUStINENL. .:/aeRewe ee Peer Lee ete crore citeee caf Opera lets Sloat ses BorusRt Aunts ersucie eeonaneeltcae -153 
JotalinetretumvonwnvestiientS Srapeares acetates Gislele mane avec mieten stom wiere a cuaneennletens ifatn «erecta aeuare Mueare rs «8 eas 7,069 6,815 
Returmronanvestnentsaniternal tome <GOVern Menten miete-n)o) kei rictek «lit ier o) Ree Ges rstat oe ols wisi eGre haere baw -3 -8 
Total met returmon investments: tromontside partlesits mrvisk wske tytn cya ers ooo ciein ta eeaicben ra eiolele wivatarec seareie 7,066 6,807 
Reyenueicredited toappropriationsuirom: outside! parties Mom. cine ile artes o eine ein SEER iis eit ale cis os es siaiae ens a 23 26 
Consolidated: Crown corporationsmmersecrsexctstoulens ccta ob terete eis eis ieee Renda pic cel SMe Nesebar eraiio dhe er eae alse Menesoue afete Gitccrs pie 78 24 
TLotaligross return onmanvestmentsirom OUtSIde Parties wvpacra sarc oro) y letebele tol elecereveps) ove Scere esvieret ols Alene om edelies sal cress me ciples 7,167 6,857 


ie Additional details are provided in Table 4a in Section | of Volume II (Part I). 

‘) On an accrual basis, the revenue is as follows: $2,044 for 1991-92 and $2,386 for 1990-91. 

) Tn Section 11 of Volume II (Part II) Atomic Energy of Canada Limited is shown as an enterprise Crown corporation. 
4) Adjustment to recognize the net income for the 12 months period ending March 31. 
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Other Non-Tax Revenue 


Other non-tax revenue is comprised of proceeds from the sale 
of capital assets and current goods and services, refunds of 
previous years’ expenditure, service fees, privileges, licences 
and permits, domestic coinage, and miscellaneous non-tax 
revenue. Details are reported by individual ministry in Vol- 
ume II (Part I) of the Public Accounts. Other non-tax revenue 
amounted to $2,261 million in 1991-92, down 17.7% from the 
level reported in 1990-91. 


Proceeds from sales ($60 million) include the sale of goods 
and Crown assets including products produced by the Govern- 
ment, such as publications and maps, agricultural and 
manufactured products, net proceeds from the sale of Crown 
corporations, and other related items. 


Refunds of previous years’ expenditure ($295 million) large- 
ly relates to recoveries of items paid out of or charged to prior 
years’ appropriations, such as refunds and repayments of con- 


tributions. 


Privileges, licences and permits ($419 million) include the 
proceeds from the sale of regulated privileges such as licences, 
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registrations and permits for hunting, fishing, timber, business 
ventures, rentals of public buildings, leasing and royalties, 
citizenship registration, and other related charges. 


Services and service fees ($285 million) include charges for 
certain services provided by the Government such as applica- 
tion, filing, and registration fees, recoveries of hospital and 
medical costs from provincial hospital plans and other sources, 
along with other related items. 


Domestic coinage ($51 million) relates to the gross proceeds 
from the sale of domestic coinage through the Department of 
Finance. Costs are reported as expenditure of the Department. 


Miscellaneous non-tax revenue ($1,107 million) includes a 
diverse number of items including revenues arising from con- 
tributions of programs or recoveries of costs from provinces; 
seizures, forfeitures, fines and penalties under various statutes 
and programs; contributions to retirement plans by judges and 
senators; principal and interest receipts on Canada student 
loans; and write-off of cheques which were not claimed, among 
others. 
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PUBLIC ACCOUNTS 


Budgetary Expenditure 
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PUBLIC ACCOUNTS, 1991-92 
BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. Such charges include transfer payments made to 
individuals, other levels of government and businesses, the 
costs of goods and services received and the costs of capital 
acquired during the course of the year and in the supplementary 
period including accounts payable at year end. In addition, 
budgetary expenditure may also include net charges related to 
allowances for the valuation of assets, for general contingen- 
cies, for borrowings of agent enterprise Crown corporations, 
and for other liabilities. As well, expenditures of certain spec- 
ified purpose accounts, such as the Unemployment Insurance 
Account, the Western Grain Stabilization Account, the Crop 
Re-insurance Fund, the Agricultural Commodities Stabilization 
Accounts, are also included. Budgetary expenditure excludes 
amounts charged to the Canada Pension Plan Account, superan- 
nuation accounts, and other specified purpose and liability 
accounts. 


Expenditure with Outside Parties by Type 


Chart A presents the total net expenditure with outside parties 
by type for the current fiscal year, while Chart B compares the 
total net expenditure with outside parties for the last five fiscal 


years. 


4.2 BUDGETARY EXPENDITURE 


Table 4.1 presents expenditure with outside parties by type. 
The table is presented on both a gross and a net basis. The 
difference between gross and net expenditure is revenue from 
outside parties credited to appropriations and revenue of con- 
solidated Crown corporations credited to expenditure. 


In this table, expenditure with outside parties represents 
expenditure incurred as a result of transactions with organi- 
zations and individuals outside the Government of Canada as a 
reporting entity. The Government of Canada as a reporting 
entity is defined in Note | to the audited financial statements in 
Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to budgetary expenditure, rather than budget- 
ary revenue, where such authority has been granted by Parlia- 
ment, and revenue of consolidated Crown corporations credited 
to expenditure. 


Total net expenditure represents all budgetary expenditure 
recorded in the accounts of Canada in accordance with the 
accounting policies of the Government. Total gross expenditure 
is derived by adding to total net expenditure, revenue credited 
to appropriations and revenue of consolidated Crown corpo- 
rations credited to expenditure. 
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WITH OUTSIDE PARTIES BY TYPE 


TOTAL NET EXPENDITURE 
(in millions of dollars) 


CHART A 


Payments to persons 


Payments to other levels of government 


$40,774 


$26,084 


Other transfer payments 


Public debt charges 
$41,231 


$15,125 


(26%) 
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$17,212 


(11%) 


Crown corporations expenditures 


$5,301 


(3%) 


National Defence 


$10,948 


(7%) 
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CHART B 
TOTAL NET EXPENDITURE 
WITH OUTSIDE PARTIES 
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TABLE 4.1 


EXPENDITURE WITH OUTSIDE PARTIES BY TYPE 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1991-92 


Transfer payments — 
To persons — 
Old age security benefits, 
guaranteed income supplements 
and spouses’ allowances ........... 
Unemployment insurance benefits ..... 
Familysallowances, see es eee 
Oth etigaee vaxcwen eae tote enact tke core 


To other levels of government — 
Fiscallarrangements tiger ns treo eee 
Insurance and medical care services ... 
Canada Assistance: Platiwase. es: - cee se: 
EducattonsSUppOLl ae wriir2 ent e alas 
Cee Ise Teas oo CRs 


Other transfer payments — 
Foreisniaid ie ar Bea ae. Ee 
Indiansandilinuites;tv-yeetek tenor aes 

Job creation and Labour 
ROKCECACIUStIME NE emitters se sete ee 
Regional and industrial development . . . 
Agricultural programs ............... 
Otheteyerersect tes ac tepercn 0 ear ete 


TotalitranstempaymMents wares. acces 


Crown corporations expenditures ......... 


Other program expenditures— 
LENS TOU LS RSE Oe cS PITA Sls SAE 
Communications) ..rgiese. cc isis a 
Employment and Immigration ........ 
EDVITONINEN tty tei) ch ae acs Bvt Pale eee 
ExternalWAttairs o)\...4 pepe oot: alate ie: 
Industry, Science and Technology ..... 
National: Defence we, asters: raisins 
National Health and Welfare.......... 
INationalakevennes” > Sem aus)oemree - 
Publicgworkspegers.- ier eese ede iene We 
Solicitor Generali), Ameren eee 
TranspOrt? Pes te ee ce cee Sots ee 
Others wart Eee te no ee 


Total program expenditures .............. 
Publicidebt charcesa. 0 wera tie ee 


2) 


Total expenditure’ 


1991-92 1990-91 
Revenue Consolidated 
Gross credited to Crown Net Gross Net 
expenditure appropriations corporations (3) expenditure' _ expenditure’? expenditure’ 1) 

18,393 18,393 PAIGE 17,131 
18,126 18,126 14,665 14,665 
2,821 2,821 2,736 2,736 
1,434 1,434 1,406 1,406 
40,774 40,774 35,938 35,938 
8,854 8,854 8,280 8,280 
6,689 6,689 6,033 6,033 
6,099 6,099 5,788 5,788 
2,142 2,142 1,862 1,862 
2,300 2,300 sail Pea yiel| 
26,084 26,084 24,290 24,290 
2,787 2,787 2,404 2,404 
2,547 2,547 2,302 2,302 
EOS 1,951 2,034 2,034 
2,002 2,002 2,130 2,130 
1,853 1,853 900 900 
3,985 3,985 2,790 2,790 
15,125 15,125 12,560 12,560 
81,983 81,983 72,788 72,788 
6,398 1,097 5,301 6,714 5,852 
893 15 878 796 780 
485 21 464 457 434 
538 538 533 533 
1,001 1 1,000 1,178 1,178 
1,086 34 1,052 1,055 1,023 
1,288 45 1,243 1A igh? 1,144 
11,286 338 10,948 11,163 10,816 
1,129 56 1,073 1,076 1,011 
2218 50 2,163 2,160 2,107 
1,226 B52 874 i252 1,025 
2,909 565 2,344 2,837 2,302 
2,286 1,020 1,266 2,370 1,314 
4,454 137 4,317 55237 S127, 
30,794 2,634 28,160 31,291 28,794 
119,175 2,634 1,097 115,444 110,793 107,434 
41,231 41,231 42,537 42,537 
160,406 2,634 1,097 156,675 153,330 149,971 


‘”) Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 


See Additional information is provided in Table 2a in Section | of Volume II (Part I). ar ; ; ; 
“) Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 
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On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenue and expenditure recorded in the accounts. 
In preparing the financial statements, these "internal transac- 


TABLE 4.2 
EXPENDITURE BY SOURCE 
(in millions of dollars) 


tions" are eliminated so as to report on the basis of transactions 
with outside parties only. Table 4.2 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Less: revenue 


Less: revenue credited to 


of appropriations 
consolidated From Internal 
Gross Crown outside to the Net 
expenditure corporations parties Government expenditure 
Transactions withioutside parties; Agase do. - aces ee aol 160,406 1,097 2,634 156,675 
Internal transactions — 

Asriculture® cits Bink coho eiihs gordon: 8) nm raere oe islet aye 18 18 
GommunicationG hes <6. 4 ba. See is eee ie 2 2 
Bnwironment FES. o gcc cs 3) I AE beh coc s 3 3 
BxtemalA ffairsee 02 occ Bee en eee ces 1 l 

Indian Affairs and Northern Development ............. 28 28 
Industry, Science and Technolosy. 4... see «2 a 12 10 2 
National Defence. on). s6 26 «ai thae ke aa ee see? 3 3 
National Health and Welfare <...fo8: .\; Sep pie ty 25 2 2 
National Revenue. (ge ec oo see chen: a): See ees eae 3 3 
Public Works ete es ce oe en). ee kre 2,849 2,848 1 
Solicitor: General. Sa: 52.52 ake oo Ace cee oe Pai 25 2 
Transport:.: it. 4 o's 2elo+ «See eee ote cess ns 48 40 8 
OUNer -6es od ie BEE es a SE ee Oar 221 1,192 29 
Totalintemal transactions «25... 2 oe Pee cee. 4,217 4,161 56 
164,623 1,097 2,634 4,161 156,731 


Budgetary Expenditure in 1991-92 


Total net budgetary expenditure with outside parties in 
1991-92 amounted to $156,675 million. This represents an 
increase of 4.5% from the level of $149,971 million reported in 
1990-91. Most of the increase in total net expenditure of $6,704 
million, between 1990-91 and 1991-92, was concentrated in 
three major components - transfers to persons up $4,836 mil- 
lion, transfers to other levels of government up $1,794 million, 
and other major transfers up $2,565 million. In contrast, de- 
clines were recorded in Crown corporations expenditures, other 
program expenditures - primarily in the operations of govern- 
ment and public debt charges. 


Public debt charges, which account for about 26% of total 
net expenditure, include interest on unmatured debt (including 
Canada Savings Bonds, marketable bonds, and Treasury bills), 
interest on specified purpose accounts and other accounts, costs 
of issuing new loans, amortization of bond discounts, premiums 
and commissions, and the costs of servicing the public debt. 


Public debt charges declined by 3.1%, to $41,231 million in 
1991-92 from $42,537 million in 1990-91. This is the first year 
since the mid-1950s that public debt charges have recorded a 
year-to-year decline. The decline in public debt charges reflects 
the impact of lower interest rates, which have accompanied the 
reduction in inflation. Interest rates peaked in May 1990 and 
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have recorded significant declines thereafter. The average an- 
nual interest rate on outstanding government debt declined from 
10.72% as of March 31, 1991 to 8.86% as of March 31, 1992. 
The impact of the decline in interest rates more than offset the 
increase in gross unmatured debt, which rose from $325,212 
million at March 31, 1991 to $352,905 million at March 31, 
1992: 


Total program spending - that is, Government spending ex- 
cluding public debt charges advanced 7.5%. The increase in 
program spending primarily reflects the impact of the recession 
on cyclically-sensitive components of program spending, espe- 
cially unemployment insurance benefits, cash transfers under 
Established Programs Financing, and Canada Assistance Plan 
transfers. Significantly dampening the impact of these factors 
on program spending was the effect of the various restraint 
measures that the Government introduced with the implemen- 
tation of the Expenditure Control Plan. Fiscal year 1991-92 was 
the second year of the Expenditure Control Plan. This Plan is a 
comprehensive approach to expenditure control, and effectively 
controls about 60% of all government spending on programs. 
The major programs exempt from the Plan include federal 
transfers to persons (elderly benefits, veterans’ pensions and 
allowances, and unemployment insurance benefits) and certain 
major federal transfers to provinces (Equalization and Canada 
Assistance Plan transfers to equalization-receiving provinces). 


The largest component of program spending - transfers to 
persons advanced by 13.5% in 1991-92, primarily attributable 
to the surge in unemployment insurance benefits as a result of 
the recession. Unemployment insurance benefit payments were 
up 23.6% from last year. About two-thirds of the increase in 
benefit payments was attributable to increases in regular benefit 
payments, with the remainder spread between increases in the 
development uses component of the program and the special 
uses component, primarily paternal benefits. Among the other 
programs within major transfers to persons, elderly benefit 
payments were up 7.4%, reflecting increases in both average 
benefits, which are indexed to quarterly changes in the con- 
sumer price index, and the eligible population base. The 
indexation factor in 1991-92 was affected by a one-time price 
impact associated with the introduction of the Goods and Ser- 
vices Tax on January 1, 1991. 


Direct cash transfers to other levels of government increased 
by 7.4% between 1990-91 and 1991-92. The major factor con- 
tributing to this increase was higher cash transfers to provinces 
under the Established Programs Financing (EPF) program. 
Under the Expenditure Control Plan, introduced in the February 
1990 budget, total EPF entitlements on a per capita basis were 
held constant at the 1989-90 levels. As a result, total EPF 
entitlements increased by just over 1% in 1991-92. However, 
EPF entitlements are paid in the form of tax point transfers, 
which are affected by changes in the applicable tax bases, with 
. the difference paid in cash. It is the cash component that affects 
program spending. The weakness in the tax bases in both 1990 
and 1991 reduced the value of the tax point transfers, thereby 
resulting in substantially higher cash transfers. Transfers under 


the Canada Assistance Plan advanced 5.4% in 1991-92. Under: 


the Canada Assistance Plan, the federal government provides 
funds to provinces and territories to help them pay for certain 
social assistance benefits and services. Under the Expenditure 
Control Plan, the growth in these transfers to Ontario, Alberta, 
and British Columbia are capped at 5% per year. Fiscal arrange- 
ments increased by 6.9% in 1991-92. The largest component, 
equalization payments to lower-income provinces, however, 
declined by 1.8%, primarily reflecting the impact of the reces- 
sion, most particularly in Ontario, on the tax bases used in the 
equalization formula. The Reciprocal Taxation Agreements pro- 
vide for the reciprocal payment of consumption taxes and fees 
between the federal and provincial governments. With the re- 
placement of the manufacturers’ sales tax by the Goods and 
Services Tax (GST), federal payments to participating provin- 
ces under the Reciprocal Taxation Agreements have declined, 
as provincial governments are exempt from paying the GST on 
their purchases. As a result, the federal government no longer 
pays provincial retail sales taxes on its purchases. Transfers to 
the Yukon and Northwest Territories and to municipalities in 
lieu of property taxes accounted for the increase in fiscal trans- 


fers. 


Other transfers, which amounted to 13.1% of program spend- 
ing, include foreign aid, assistance in the stabilization of market 
prices for commodities, the development of new technologies, 
research, the establishment of new jobs through training, the 
provision of social, health and economic services to Indian and 
Inuit peoples, and the promotion of educational and cultural 
activities. Other transfer payments increased by 20.4%, due 
primarily to increased payments for agricultural support, in the 
face of low world grain prices resulting from the international 
grain dispute between the United States and the European Eco- 
nomic Community. Increases were also recorded in grants and 
contributions to Indian and Inuit peoples and in assistance to 
developing countries. 


PUBLIC ACCOUNTS, 1991-92 


Crown corporations expenditures amounted to $5.3 billion 
in 1991-92, down 9.4% from 1990-91. Three corporations, 
Canada Mortgage and Housing Corporation (CMHC), the Ca- 
nadian Broadcasting Corporation (CBC) and VIA Rail, received 
over two-thirds of the total payments to Crown corporations. 
The lower payments in 1991-92 primarily reflects reduced 
transfers to the CBC, VIA Rail and Canada Post Corporation, 
due to the impact of past restraint and restructuring measures. 
In addition, limits on funding for new social housing restrained 
the growth in transfers to CMHC. 


Other program expenditures include defence spending on 
operations and capital, as well as government administration 
and specific services delivered to the public, such as: 


—health care to natives and veterans; 

—research undertaken by government employees; 
—the operation of airports and national parks; 

—the operation of federal correctional institutions; and, 
—the provision of police services. 


Other program expenditures declined by 2.2% in 1991-92. 
Excluding defence, which increased by 1.2% in 1991-92, non- 
defence operating spending declined 4.3%. Spending remained 
restrained in 1991-92 due to the ongoing restraint measures 
introduced in past budgets and specific reduction initiatives 
undertaken in 1991-92. In the February 1991 budget, the Gov- 
ernment announced that departmental non-wage and capital 
operating budgets would be frozen for 1991-92 and that depart- 
mental operating budgets would not be adjusted for any increase 
in wage costs resulting from new negotiated collective agree- 
ments in 1991-92. To effect the latter decision, legislation was 
passed in the Fall of 1991 to freeze all federal government 
employees’ wages for the first year in any new contract and to 
limit the increase in the second year to a maximum of three per 
cent. In addition, layers of management were eliminated and the 
number of executives in the federal public service have been 
reduced by 10%. 


Legislation to bring federal pension legislation into com- 
pliance with the Income Tax Act and address some 
long-standing fairness issues has received Royal Assent. In 
addition, this Act puts federal public service pension plans on 
a fully-funded basis, consistent with private sector plans. Until 
the passage of this Act, the federal government incurred expen- 
ditures to cover indexing costs to the extent that a pensioner’s 
own indexing credits had been exhausted, which in 1990-91 
amounted to nearly $1 billion. Such payments directly impacted 
on program spending. With the passage of the Act, existing and 
future pension benefits are to be fully funded as they are earned, 
including the indexation costs. As a result, the Government will 
no longer be making separate payments to cover shortfalls in 
indexation costs. 


SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


A comparative summary of public debt charges is presented 
in Table 4.3. The table also discloses the reconciling item be- 
tween total public debt charges as reported in the Finance 
ministerial section (Section 10) of Volume II (Part I) and the 
total net expenditure of the public debt indicated in Table 4.1. 
The reconciling item includes the expenditure of the consoli- 
dated specified purpose accounts. 


BUDGETARY EXPENDITURE 4.7 


PUBLIC ACCOUNTS, 1991-92 


TABLE 4.3 
PUBLIC DEBT CHARGES'‘” 
(in millions of dollars) 


Unmatured debt— 
Marketable bonds— 


PAV ADIC IMC ANAGIAD CUILENC VirererrencNextuese reverie tesa ote tater ott ar tance Paterno atte 
Payablesn foreignicurrenGleS ine ioc p92 By setae psa aha pieweues tinue tae traaexe, cer do8k 


Canada sayingsbonds) -yettaphsiskss ee Sytner canna Poses: eco 


Special non-marketable bonds— 


Canada Pension Plan InvestmentiPund ys ster out qesere sede ee 
‘Preasury: bills’ sf. heen Gein nike ciclacer wars imen ouerprab ale Sate c. chs" graliets Sedaty tte Taree per en 


Notes and loans— 


Payable: inilOrersn CUmrenCLes meas sei sista rleison sve sre ausuele vate) Sena oneness 
Canada, bills. .;.2:5 582). SELDPETAGIS, PASM RRR Pe Prey Rr eet PEN ooo d ria cs 
Servicinsicostsiand (costs: of Issuing mew lOaNS gw. prarspseesec ree ors ater steteaeans parce 


Total public debt charges related to unmatured debt ................0--eeeeeeeee 


Specified purpose accounts— 


SuperannvatronaccountsSmnseyatc cena e tere entree merece tae emer umn ated ote 
Government-Annulties Account Gath Ace RCL eseiaacneh Saleh ioteaee, Watts nites 
@anada'Penston BlankAccounth Petaweygt seth a rakes deco tishd sighs sevens Pepevcunaeias. 
Depositeandstristiac counts: Bisk eteistcrs bys ech eraskepeniaie cy vb yeleaa gts cache eels 
Othetierng. Shctewrepse nt. spsiped eonewn ne sashes cok cas gobe rt ore Seep 602s Beauv Merten tase, «MCs 


Total public debt charges related to specified purpose accounts ..............+..- 


Consolidated specified purpose accounts— 


Unemployment insurancetAccounte sash. PA. i. Go clrsteste: - hence 
Western GraimpStabilizationsAccountysny)- Sat. 454 cergaus sptrse crt oye te Sarees + 
Agricultural Commodities Stabilization Accounts ........... 000s eee e eee eee 
OES bight a Becca: Peasece So yacy gone ines wacyes cascade cat aoe a sos sus cue aoe erase ene ee eS 


Total public debt charges related to consolidated specified purpose accounts ....... 
Total public debt charges related to other accounts ........... 0.0.00 eee eee eee 


Total public debt charges” Cesc ay eehiaee OTE oeUeeS. MEM Nae Tee a ee EE. 


Less: 


Total public debt charges related to consolidated specified purpose accounts ..... 


Total net/gross public debt expenditure with outside parties .................00.. 


1991-92 1990-9] 

iP ERTL 5 AN ss TEENA BOs aes ae ete 15,976 14,479 
Rese R Ss AS eA Uae ae EAL Sore eee CS ea ne Bic oe 179 297 
16,155 14,776 

she ect E  EREA ERED A EAE tee se knees Ree 3,610 4,275 
MAME ATLA OPO es oly eee Cr brea hcacyicat cota 358 346 
Bf cit. 5 1 Ce haere enooet ane eter reine rep RAINS: aes Sra 12,597 15,118 
AERA bt tame chic novorsoD Sana dae ac he erniot Oras 1 3 
sender ras pherer doa aie Went h sok eat. REP ER craks 29 74 
sda Urbcaitep erway ysselstors ence a a doce eee 34 44 
so SHO RPE fA Qer iar Oethek «a vores 32,784 34,636 
ond TAG, Rodel has SED. NTE Bees. tenes ee reed eet 7,803 7,118 
asthe hs Ata ERIS. foe Sas Re sue ees 56 60 
«a ASS Begg a ee POPE Gey i Sepals sce yas 293 403 
BR Oe eR Sree ca We in Gone ene IO CK 102 nS 
nd lchig Rtas Rageag Meas Acucia sje BURNS) Tate eda Isat hep die eer 104 89 
3 aga Reger aie cep hoe. tore giarrayn hy hn Megacvera eee Greet 8,358 7,789 
«CUE REES 5 Soi ey seyd Ret Sher evant Spore oie 4 223 
5 ota Regan ta atitaws Wes apace Nees yack Nog pr (evar aie tig Bae 1 2 
EP Shy POOR MS OORT CUR CL ee ay Oe oe eee 13 12 
te FOO bo ae IO IES ME Scans SUES aN 17 18 
BEE 100 COTO taht MAST EEC OIT GOSS Pera OC Oars Oa ae 35 255 
Ms RE ATIC OAT MOOR SCE FN, Doe ROl cise cocci: arene 89 112 
Piast oecr tc ioe a icisna ic raAiches tec bach tact Sees Se a 41,266 42,792 
2s SSA Ne F-S Ue hing Magee. oes 35 29 
41,231 42,537 


Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
“ Additional details are provided in Section 8 of Volume II (Part II). 


Expenditure under Statutory Authority 


The spending authority provided by statutory authority is for 
specified purposes and for such amounts and such time as the 
acts prescribe. This spending authority does not generally lapse 
at the end of the year in which it is granted. Expenditure under 
such authority accounts for more than two-thirds of the total net 
expenditure each year. 


Table 4.4 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items 
between total ministerial expenditure under statutory authority 
and total net statutory expenditure. The reconciling items in- 
clude the statutory expenditure of the consolidated specified 
purpose accounts and the provision for valuation. Revenue 
credited to appropriations from outside parties has been added 
to the latter to obtain the total gross statutory expenditure with 
outside parties. 


4.8 BUDGETARY EXPENDITURE 


Five programs account for over eighty-five per cent of the 
total spending under total gross statutory expenditure with 
outside parties. These are: 


—public debt charges; 
—unemployment insurance benefits; 


—pension payments to the elderly, including old age security 
payments, guaranteed income supplement payments, and 
spouse’s allowance payments; 


—federal-provincial fiscal arrangements and public utilities; 
and, 


—Established Programs Financing transfers, including pay- 
ments for hospital insurance, medical care and extended 
health care services and post-secondary education pay- 
ments to provinces and territories. 


TABLE 4.4 
EXPENDITURE UNDER STATUTORY AUTHORITY 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1991-92 


ublic debt charye smarts cera. t 2:5 oe weet erases bai totel esto star acaveparetctas at cna outage auenatend efataltene wisce teil fe a's 
CHAE SECUTICY PAY MELISS Si saetemraaern sae ovolanc eBallaiecotay asaiiereltere ube lations evs yene Tete heelell oloneiebatebel etleleusle late vale 
Rederal-provincial/fiscaliarrangements and publiciutilities 20... 5-. 2. seu eres eee eee ence 
Payments for hospital insurance, medical care and extended 
Ne altIMCATe SCLVICES iano okays, cP ch ae ece ntnask sue oreiere Seopaseterem eae we RIC Oc iee weetiaG ene 
iGanadarAssistance:Plamipay Ment wergorworersmonoysteraretoyiotsAeholelontustauediilonsvel'wla, «a aislele) tile wiviSis. ere ets othe cpovele 
Guaranteed income/supplement; payments... oa. ns moe se we see asaeteseade oe ee ss sre s 
Raniilysallowancespayimentsi acl pesttt tye ciers 2s 42 se oe saree Gels yany cena los alt ats eons eu ome tes 
Post-secondary education payments to provinces and territories .......... 0.000 c eee ee eee eee 
Payments to railway companies under the Farm Income Protection Act 
Gonmmperly the Westemn GraindiransportatlonvAch) ee ermavacs anna ciara ead oud aa tee 
Spouses allow ance pay Men ts cu cm ewemen ef. sas sia o's sloelreasicsinisle.s151 sam dieses hears qaidnve tle Sade arats 
Interest payments, liabilities under the 
Canada'Student Loans Act. ‘7c... ake parhih wee Maine Raila ah. Bait triacs 
Grants tommunicipalities and! other taxing authorities ®.)y.1c serene e sllee)titele ncicys cele) ett babet sy 
Payments in connection with the Farm Income Protection 
AC Crop I NSULAn Ce PLO STAM mapper ceisialos «sn ekalciorey ie soehe ores © ss beled etenwln ine sfokealeremre sist. 
Payments in connection with the Farm Income Protection 
AC GTOSS REVENUGUDSULAN CesenORTAMN 10 ye cs ors cite eptaer nies) oo oe ole] Sus uaghoe elise Sei ayoReety ee 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 
ACCOURUID AIG acnebic. Bie ctek <ethds Sis epi s ase i bepserieh «way: «myoen «o.oo ANE TEASE 
Actuanialiliabili tyatrs 40 emer © okie avers Gyeraile oneyh eeteend-oods cepa akepedopard ogee «+ 0:9 AERA CESS 
Statutory payments under the Supplementary Retirement Benefits Act .................-5 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and the Quebec 
PensionuPlanssive.cdscc acc clement cyte cess ons, vusesve chevatatovors tls nich ar sn che SRE MAG als 5 foreiscs lel ce aes 
Government’s matching contribution to the Supplementary Retirement Benefits 
PNCCOUNE: Trecstarensiey acs Sissl's sonamemeer stinsce sh eta seit stsue sn: eupameMel eis fe ler ita lov svahatanalie Suscetlon siazelie, aj nishenaenaete Ra aes 
Government’s matching contribution to the death benefit 
ACCOMM Caace seenctes ries ccs geih a MIS oh ach eA sca k code sles nor as vo 5a Biviees wie SiG, asd GIRS wie ohael tear 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 


PN CC OGM traeretvepapeporerereciier ces emmmencaeremerernrchenes vrtacyeceacneeateeene es wench a ere ah caine noes mena te morerate ees 
Statutory payments under the Supplementary Retirement Benefits Act .................-. 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and the Quebec 
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Government’s matching contribution to the Supplementary Retirement Benefits 
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Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 


NUAawLOnrACCOUNE sic. .s ats solegernen ss once ihe enesole coh to oie Gnerey eve ters ateneloroheysteraols hans iehalatvaie pkese Siete La 
Statutory payments under the Supplementary Retirement Benefits Act ................... 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and the Quebec 
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Government’s matching contribution to the Supplementary Retirement Benefits 
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Total ministerial expenditure under statutory authority Pee: ate er ey on ec ee 


1991-92 1990-91 
41,266 42,792 
13,808 12,781 
8,111 8,300 
6,688 6,033 
6,130 5,967 
4,139 3,928 
2,821 2,736 
2,142 1,862 
1,049 645 
446 421 
454 442 
360 302 
358 
663 
621 479 
506 
602 
286 229 
159 153 
96 
7 7 
jizay7) 1,566 
84 99 
1,495 1,467 
401 288 
413 
102 80 
2p) 52 
32 
2 3 
560 868 
105 93 
21 a2 
23 18 
1 13 
Ae? 9 
162 165 
1,918 3,568 
92,570 SPRAY 
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PUBLIC ACCOUNTS, 1991-92 


TABLE 4.4 


EXPENDITURE UNDER STATUTORY AUTHORITY — 


(in millions of dollars) 


Concluded 


Consolidated specified purpose accounts— 


Uinemployinentinsurance:ACCOUMtB sete clare a clepe ache ine ele nites he ioncieenein ra <ceneyetmrce 
Wester Grain) Stabilization ACCOUn ts). ) oe nial <stieisnsareireievsiensts avatsttierayerr sie 
CLopyRemMsuranceiUndie srs vette tee aereieceret tated te eter ate toe eter erent acy 
Agricultural Commodities Stabilization Accounts ..............0eeeeeeeeeee 


Ol Gee RRS ates |. ae Raree neeedn eons coer os ae ees 
Total expenditure of consolidated specified purpose accounts ...............-.5. 
Provision fOr Valuation: fo ees apeie a epetetaato le 3 te Syotioreialene aie ca omens neues coekeete cs 


Total net statutory expenditure with outside parties ................0seseeeeees 
Revenue credited to appropriations from outside parties ..........- 0002s ee eeee 


Total gross statutory expenditure with outside parties .............0-+0e2seeeee 


1991-92 1990-91 

nade tet ce ane 18,985 13,502 
siaahighalay aint ole -94 -37 
sacsseisi aura 63 430 
Abate eee fenee ays 271 -8 
Se ee eS cee —203 -7 
Rees omer e 19,022 13,880 
Rice ecre aA ne —1,950 15725 
Reo oudocat 109,642 104,432 
Pee ciolintote ay 502 356 

110,144 104,788 


(!) Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 


2) Additional details are provided in Table 7 in Section | of Volume II (Part I). 


Spending Control Act 


On June 18, 1992, Royal Assent was given to Bill C-56 "An 
Act respecting the control of government expenditures" - The 
Spending Control Act. This Act imposes legislated limits on the 
amount of federal government spending over the five-year peri- 
od - 1991-92 to 1995-96. The legislated spending limits are 
based on the spending projections contained in the February 
1991 budget. Adjustments are made to exclude spending related 
to public debt charges, major self-financing programs (Unem- 
ployment Insurance Act and federal advances to the Farm 
Income Protection Act), expenditures made as a result of emer- 
gencies, expenditures related to events occurring prior to April 
1991, and losses on the sale or disposal of shares in Crown 
corporations. 


TABLE 4.5 


The spending limit for 1991-92, as specified under the Act, 
is $97.2 billion. Spending during the course of 1991-92 subject 
to the Spending Control Act amounted to $95.8 billion - $1.4 
billion below the spending limit for the year. The lower spend- 
ing was largely attributable to the discretionary actions 
undertaken during the course of 1991-92 to contain the growth 
in the deficit. Under the Spending Control Act, this underspend- 
ing may be carried forward to offset overspending in future 
years. 


STATEMENT REQUIRED UNDER SECTION 6 OF THE SPENDING CONTROL ACT 


(in millions of dollars) 


Latal expendifure TOmtne Vear cat ieee ter Mores sege ste eth BU tatels te Nea i Gasset esac 


Less: 


Poole deDt Charges’ fais c.sysvas aise oieeshe save tone tetohgde rs cueveerarn sels ileus sens avout) quieras asec: 


Expenditures under the Unemployment Insurance Act 


Benefit’) 4 scscstaee os) Dat careea cer eet Us COR atid Obici naam re eek 
A Cm instr atin corse adatons <sscaacahe yee wrested Ps oreucrer erat ho nee exes tanya ee 


Expenditures under the Farm Income Protection Act 


Advances: toithe Grop Reinsurance Fund sevpemerctcnaa ocnos eiteraiierdebausneae todas crater Fe 


Advances to a Revenue Insurance Fund and provincial revenue 


insurance program or gross revenue insurance program.................- 
Expenditures related to events occurring prior to April 1991 .................. 
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1992 

Oe eee eee OT Ee 156,675 
gett ae rca ata saa a etal eS 41,231 
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OR in Bae er ee 1,207 
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60,872 

coe Oks Reach: OL BERR RN re 95,803 

Re NP hn SINR oo Villa, pata 97,200 

~1,397 


The Spending Control Act is effective starting in the 1991-92 fiscal year. Therefore, there is no comparative information for 1990-91. 


4.10 BUDGETARY EXPENDITURE 


PUBLIC ACCOUNTS, 1991-92 


Transfer Payments 


The transfer payments information presented in Note 5 to the 


audited financial statements of the Government of Canada in following table. 


TABLE 4.6 


TRANSFER PAYMENTS BY TYPE OF TRANSFER 
(in thousands of dollars) 


Section 2 of this volume are presented in more detail in the 


Payments to persons— 
Old age security—? 
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Unemployment Insurance Account payments 
Family allowances (including youth)" 
Veterans benefits— 

Pensions) to veteransiof World Wats Gand Il 1. cee cers ce oo aR RAs 4 aoe ose IB Ee ines PERM S y ote ce cinowinn is cimeye : 


Payments to other levels of government— 
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Canada Health Act— 
Extended health care services 
Insured health services” 


(1) 
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Post-secondary education adjustment payments" 
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Other transfer payments— 
Payments to enterprises—Subsidies and capital assistance— 
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Payments to or on behalf of international 
organizations and foreign countries— 
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Intemational food ’aid programleac ..2acsc. tee selene eo eielarers cle eclee cle cle ieieranreeermes She citer eis cle rehab hem y trons 
Payments'to United) Nations'andrelatediorganizations) sce lo 4-2 coe © cls «1 oto erent tte Mictaeteres Saetetveant ia Aerie ; 
Contributions to'\Canadian non-government Organi ZatiOns jo). ers)e) mietevcdaie le @\ =e = =: d oheyebste wketdlasgharstnfatay Sta, « «= «) «eee tava) Neeeto are 
Purchase:of services for development assistance! 25.2.4): s:6ia). ojeisrs eves: 0) orm srsiciels)s.5:01n 8 gebepeis Seep opthpONeeey eam ln, shelled tsBep oy fay obs ove otetay analy 
One ee eetre cate tes ears Uso allo el MeN ens feos ao ole an sie eneireca sols, « Gieeteelnya ue tenasiaee al etetax otshn foie Ulatayeke coueey Pet axactro GK RS aya ANSs pls silehovs @ chseve ouietoue' vs 


Payments to non-profit institutions and organizations— 


FAS SISANCE £0 ENCOULTATE CIM PLOV INEM, ace eres ozs cass eeerseie ovina tees sy oto lens latin talletatfeie vd a otniet is taba are Lopetars Ayeve /eletahelsualey a eha\o/svahevsl/alsSeierey sane 0 
Miscellaneous payments— 
PAV MCNEIL OMAy CIPCOPLES AN EIASSOCL AMOS te eeetisfaleraledtcr crak ctee atenslet Regen chsh eeee retaken aoke het ot sacR Vata yetnis fareke sot onariclo ciate ays yet efalets ete . 
Pensions to POV ELDIMENt CM PLOVCES tetera renee fal oy caaTee tener eKe cr aye oes feet ects ene keke oon eae ot one) Teueve raeey eeliaan cer niisha dance) <qensyora) ob koveveleisyer = ; 
Granis-and scholarships il alat@mMresCarcn ewausita cr. coretouererng rsecreteysro wena era alee Capel aac tose nce RSV NS gos uate ave) eMallaiadraretaneterel son 'oxerevexe ; 
OLS Re AA Oot Ooo RCI. 00.0 CO ISISD HAO RO COO OC OG ARICIOED Aone cy COR cr tt eno crane ocr sree earns 5 
LAO PAU) fern METS Koy ole cd pO EebS 6 Coo oaelos. 006 Dr AGee DOOR Mpa y OF dc 7 COO AO SOGE COGIC: Aor otannomnd Roper Acs : 
Total transfer payments” SO | MMAR SS DAS SEU ee TE SEIS Piero a trict Maeno hss ceN daa, ce Seana when aoe 


1991-92 1990-91 
13,808,292 12,781,212 
4,139,256 3,928,392 
445,696 421,212 
18,393,244 17,130,816 
18,386,681 14,406,685 
2,821,129 2,736,016 
925,969 885,020 
508,290 521,147 
41,035,313 35,679,684 
8,150,153 8,547,021 
1,412,268 1,324,185 
5,276,165 4,708,847 
6,688,433 6,033,032 
6,130,331 5,966,926 
2,142,071 1,861,531 
1,082,948 1,170,418 
400,235 337,961 
1,134,945 1,279,251 
25,729,116 25,196,140 
1,049,064 644,937 
242,722 316,526 
384,691 345,020 
1,401,475 1,175,552 
3,077,952 2,482,035 
602,521 390,486 
394,215 370,232 
574,942 530,111 
401,366 366,897 
351,413 333,931 
745,457 710,339 
3,069,914 2,701,996 
722,479 725,364 
2,386,869 2,147,974 
60,698 471,001 
704,688 682,305 
4,922,094 3,135,394 
8,074,349 6,436,674 
14,944,694 12,346,069 
81,709,123 73,221,893 


“An analysis by province is shown in Table 4.7 for these transfer payments. 
@ Unemployment Insurance recoverable of $193 million has not been included in this table. 
©) The provision for valuation has not been included in this table. 
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Details of Transfer Payments by Province 


Table 4.7 presents an analysis by province of selected im- more details can be found in Section 7 of Volume II (Part II) of 
portant transfer payments. Except for unemployment insurance, the Public Accounts. 


TABLE 4.7 


SELECTED IMPORTANT TRANSFER PAYMENTS BY PROVINCE 
(in thousands of dollars) 


Transfers to persons Transfers to provinces, territories and municipalities 

Unemploy- Extended Post Canada- Insured 

Old age Family ment health care secondary Assistance health 
security" allowances insurance”? services education Plan services 
Newifoundtand canara sterscnets wings) teseisainccnnreeune 412,874 65,930 1,042,052 29,816 57,363 132,853 137,113 
386,933 66,188 868,771 28,609 53,672 118,960 129,857 
Prrce*Bdwardiisland ssenacwri seein tare 112,935 14,539 203,230 6,716 12,913 34,755 30,833 
107,591 14,358 159,924 6,480 12,149 28,729 29,616 
Noval Scotiaicc. fo Sach Ws People ire oscars 722,795 92,464 805,876 46,908 89,783 217123 214,595 
682,226 90,974 661,015 44,216 83,371 189,089 201,651 
New:Brunswick SPSS yupie Abnsns « eismtersiele weet 581,295 77,299 851,923 37,528 71,973 206,936 172,030 
546,826 76,604 695,799 36,046 67,835 173,743 164,133 
Quebéens £o.n sen sb kee pte Ace ioe ee 4,845,774 684,494 5,596,555 356,993 312,440 1,546,500 850,166 
4,512,264 664,388 4,545,541 337,962 308,952 1,264,577 850,407 
Ontari ope ie. gocs Se Me Rech tos 6,337,281 1,014,962 5,428,322 522,539 874,996 2,158,841 2,126,304 
5,882,920 981,716 4,004,380 484,992 600,510 2,474,771 1,556,663 
Manitobay. 6.52) oh ih it ei elias ci reas otesltaN aot eta i 854,082 120,751 536,665 57,065 109,510 253,126 261,747 
: 805,530 117,738 409,892 54,295 101,950 227,057 248,382 
Saskatchewan ops: ® te IURB cc sous dea Gan cheneuas so 826,849 116,710 401,539 51,558 93,623 177,035 225,265 
780,373 115,337 314,669 50,014 93,949 158,845 227,414 
PN LOSE sees Bena RARS OE he TORR R COE 1,304,146 293,785 1,314,891 131,481 243,730 623,276 584,389 
1,206,599 282,989 951,139 121,960 242,239 554,009 582,586 
Britis Columbia sry. ceey et ee ene Z2i den 2 327,686 2,137,318 167,432 268,362 747,342 655,888 
2,109,868 132/95) 1,743,556 155,611 289,636 748,881 700,347 
Totaleprovinces. 3s. ccecionstegaty sieve oiyr es co ye 18,269,303 2,808,620 18,318,371 1,408,036 2,134,693 6,098,387 5,258,330 
17,021,130 2,724,087 14,354,686 1,320,185 1,854,263 5,938,661 4,691,056 
Northwest Territories rw. nt eet. ee ee ee 13,186 9,141 33,637 2,823 4,806 23,774 11,652 
12,209 8,723 24,119 2,712 4,682 22,230 11,536 
VYukonglertitor yi cee treet ose eta severest 6,855 3,368 29,522 1,409 Passes 8,170 6,183 
6,105 3,206 24,272 1,288 2,586 6,035 6,255 

INCSt AON al Ls os eaters ote c veh pty 103,900 Ssh54 
91,372 3,608 

Total piss tclin Seyi tgs deeeileus, sis aepetayojayeieiste aeseayese 18,393,244 2,821,129 18,386,681 1,412,268 2,142,071 6,130,331 5,276,165 
17,130,816 2,736,016 14,406,685 1,324,185 1,861,531 5,966,926 4,708,847 


Amounts in roman type are 1991-92 transfer payments. 

Amounts in italic type are 1990-91 transfer payments. 

‘) Includes guaranteed income supplements and spouses’ allowances. 
‘Includes fishermen’s benefits. 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corporations’ 
accounts must be adjusted to the Government basis of accounting. 
Most corporations follow generally accepted accounting principles 
(GAAP) used by private sector companies. The most significant 
difference between GAAP and the Government basis of accoun- 
ting is that under GAAP, non-financial assets such as buildings, 
machinery, equipment and inventories are reflected as assets and 
written-off over their respective lives or as they are consumed or 
used. The Government treats the acquisition of non-financial 
assets as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 5.1 and 5.2 summarize the financial transactions and 
results of operations of each consolidated Crown corporation in 
accordance with its own respective accounting policies. Most 
consolidated Crown corporations follow the generally accepted 
accounting principles used by private sector companies, as outlined 
in the Handbook of the Canadian Institute of Chartered Accoun- 
tants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges are assets such as 
buildings, machinery and equipment in use or under construction, 
inventories and other items of expenditure. Financial assets and 
liabilities in respect of the Government and other Crown corpo- 
rations represent the unpaid balances arising from financing 
transactions and normal operating activities. Borrowings from 
third parties represent amounts repayable to financial institutions 
and other investors. Other liabilities are amounts due in respect of 
purchases, employee termination and pension benefits, accrued 
interest on borrowings, long-term capital leases and sundry ac- 
counts payable. 


PUBLIC ACCOUNTS, 1991-92 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties and Government 
and other Crown corporations to produce a net income or loss. 
Adjustments include prior period adjustments and other miscella- 
neous items as recorded by the Corporations. Equity transactions 
with the Government include dividends declared or transfers of 
profits to the Government as well as equity infusions provided by 
the Government. The line "Conversion to the Government accoun- 
ting basis for consolidation purposes" represents the adjustments 
required to bring the corporations’ generally accepted accounting 
principles basis of accounting to the Government’s basis of accoun- 
ting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The "President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada" includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with Section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 5.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1992. Contingent Liabilities of consoli- 
dated corporations are presented in Table 5.4. 


Asummary of financial assistance under Government budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 1992 is provided in Table 5.5. Differences in 
figures reported in Table 5.2 and those reported in Table 5.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 5.1 
FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


Assets 
Financial 
Government Physical assets Total 
Third and other and deferred of 

Crown corporations 0 party Crown corporations charges assets 
Atomic enersy of Canada Linitedtaiyc ain vette iirc ei eit 690,690 21,874 52,642 765,206 
Canada Counc kA Orcas eee ee eee ee te teak ae tec ere 87,841 31,458 17,239 136,538 
Canada Harbour Place Corporation ............00 eee e eee eu ees 939 63,052 63,991 
Canada Lands Company Limited 

Canada Lands Company { Mirabel} Limited? anew ane Aes aioe 

Canada Lands Company { Vieux-Port de Québec} Tne aes 494 494 

OldiPort of Montreal’ CorporationvInc 2 cee tac ee ete terns 13,091 2,718 648 16,457 
Canada Mortgage and Housing Corporation 

Ministers A ccountycpct hose: aonpepstavereiecnyee creat ators way Pe 
Canada Museums Construction Corporation Inc® ..........0.-000- 1,155 1,914 3,069 
Canadian Broadcasting) Corporation seniirsta eects iain eee ateee os 94,416 48 594 929,801 1,072,811 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by the'Government‘of'Candda' rise wnat cece eink ctttchee otalere 

Canadian Film Development Corporation ............2.-00+.0006- 8,495 18,362 4,627 31,484 
Canadian Institute for Intemational Peace and Security .............. 1,474 292 1,766 
Canadian Livestock Feed Board® .. 2.00.0... 0020 ccc ce cece eeees 
Canadian Musetm of Civilization’: Gjut aioe «ye cicke rt iacte tenets «ekg ters 464 10,163 15,324 25,951 
Canadian‘ Museum of Naturels. & hod SE ee eee SR, Oe EE 192 4,725 3,303 8,220 
Canadian National { West Indies} Steamships Limited® ............. 1 1 
Canadian Patents and Development Dansitede’ hn koe pene coen hata 184 4 147 335 
Defence Constructions (OSU) Limited ein ca eas ce tis lelenes eae aie 1,752 122 433 2,307 
Enterprise: Cape Breton Corporation cia-sce stereos © acisie oes sele ohe 4,275 1,200 955 7,430 
Harbourfront Cosporaion en ne eens see ronan lee 17,963 151 5,889 24,003 
International Centre for Ocean Development® 4 UA SSS did eats 2,612 774 147 Spaee} 
International Development Research Caitiee ham ine. ailt.2 14,140 5,113 19,253 
Jacques Cartier and Champlain Bridges Incorporated, The ........... 2,834 5,385 14,725 22,944 
Marine AtlantioInc 2... s}:.7) these 8 os Hass Gaiek appre s eye ratty 8,694 19,156 398,359 426,209 
Mingan Associates, Lie sae Rae ie eae oe ae eee 
National/Arts'Gentre'Corporationiryet this tga cle iehaeys iota © alae 1,953 86 6,511 8,550 
National'@apital. Commission) (ja. feteiss se dati tioele pias ae = hae 17,633 9,543 338,718 365,894 
National Galleryof Canadasd.tae Rapa tigasrenroarg- ge Meera ei hte ache 150 9,081 11,452 20,683 
National Museum of Science and Technology ...............+.0565 12 3,289 6,818 10,119 
Standards: Council of Canad aig crics. conta namin rcolie nr ceaateie racers 1,037 1,020 535 2,592 
VIA Rail’ Canada Incr iryerc sseete nis sities ate sre sice ons sterensieretoierte 13,692 145,570 741,444 900,706 
Total.consolidated corporations: eaves ese tase ie entertain 986,183 335,189 2,619,174 3,940,546 
Conversion to the Government accounting 

basis tor consolidation) purposesesia. acts ccteres ele eenser etree et (330) 2,199 2,619,174 2,621,043 
Total on the Government accounting basis .................00eeee 986,513 332,990 1,319,503 


‘) All Crown corporations listed in this table are parent Crown corporations except the following: Canada Lands Company(Mirabel) Limited, Canada Lands Company 
(Vieux-Port de Québec) Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 

On October 20,1985, an Act procuring the dissolution of certain Crown corporations authorized the Minister responsible for Canadian National (West Indies) Steamships 
Ltd, to dissolve the Corporation. The Corporation was dissolved on June 19,1992. 

® The Corporation is inactive. 

“ Canada Lands Company (Mirabel) Limited was dissolved on January 8, 1992 through a certificate of dissolution delivered in accordance with the provisions of the 
Canada Business Corporations Act. 

) Bill C-8, an Act to provide the dissolution or transfer of certain Crown corporations, received Royal Assent on November 26,1991. Pursuant to that Act: it is anticipated 
that Canada Harbour Place Corporation will be dissolved and tis responsibilities transferred to another federal entity, the Canadian Livestock Feed Board was dissolved 
on November 26, 1991 and its program responsibilities transferred to the Department of Agriculture, the dissolutions of Canadian Patents and Development Limited 
and Harbourfront Corporation is anticipated, it is also anticipated that one share of Canada Museums Construction Corporation Inc., currently held by the Minister of 
Public Works, will be transferred to the Canada Lands Company Limited, which holds the other two of the three existing shares, and Mingan Associates, Ltd was 
deleted from Schedule III of the Financial Administration Act and has been dissolved. 

‘°) Bill C-63, an Act to dissolve or terminate certain Crown corporations received first reading in the House of Commons on March 10,1992. The Bill provides for the 
future dissolution of the International Centre for Ocean Development. 

The 1992 federal Budget announced that the International Development Research Centre would become a departmental corporation. 
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Liabilities 
Government Total 
Third parties and other Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
15,690 151,740 519,741 687,171 78,035 765,206 
26,261 994 27,255 109,283 136,538 
320 320 63,671 63,991 
2 289 291 203 494 
16,418 39 16,457 16,457 
2,782 2,782 287 3,069 
337,815 34,945 372,760 700,051 1,072,811 
11,958 241 12,199 19,285 31,484 
1,337 1,337 429 1,766 
11,926 587 12,513 13,438 25,951 
6,060 1,706 7,766 454 8,220 
1 1 
335 335 
3,594 71S 4,309 —2,002 2,307 
2,562 141 2,703 4,727 7,430 
3,011 15,084 18,095 5,908 24,003 
4,873 766 5,639 —2,106 3,963 
PANES 17 21,129 —1,876 19,253 
5,385 62 5,447 17,497 22,944 
426,129 1,226 427,355 —1,146 426,209 
180 5,968 607 6,755 1,795 8,550 
27,045 2,500 29,545 336,349 365,894 
9,343 1,454 10,797 9,886 20,683 
3,663 951 4,614 5,505 10,119 
1,493 42 1,535 1,057 2,592 
182,327 51,321 233,648 667,058 900,706 
15,870 1,263,124 633,428 1,912,422 2,028,124 3,940,546 
414,985 97,369 512,354 2,108 ,689 2,621,043 
15,870 848,139 536,059 1,400,068 80,565 1,319,503 


CONSOLIDATED ACCOUNTS 5.5 


PUBLIC ACCOUNTS, 1991-92 


TABLE 5.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Third Financial 

Crown corporations parties assistance Other Total 
Atomic Enersy.o Canada imiteditenyntt one. cceiere lotic orl tebe, oe ekeciele aersciterete 457,619 174,052 1,429 633,100 
Canada" Council” arcs get ava eg cit Oui cians eyo eka elmer eeevoenes ce aiernle! are eny eeteter Tesi 7,118 105,493 4,627 117,238 
Canada Harbour blace.C OrporaliOnm ce ch eier cieter aon terete te ere atin erent onc al 5,473 201 5,674 
Canada Lands Company Limited 

Canada’ Lands Company {iMirabel} Limited ic... .4 acess crs se tePeld ase «ins. ete arene 9 9 

Canada Lands Company { Vieux-Port de Québec} Inc ............ ce eee eee eee es 

Old Port ot Montreal’ Corporation lie ..tecseter see ereee ads rc ecto sre vetearsreierenas ey sues iene on 3,593 43,026 46,619 
Canada Mortgage and Housing Corporation 

MmniSteriSHACCOUME oe eee oT Trace abe iat AES RE EMR royale lich ccgrevelbts 1,904,115 1,904,115 
Canada Museums Construction Corporation Inc ......... 00... cece eee eee eee eee 153 684 837 
Canadian Broadcasting Corporation nana mtac ee eect mtaterty saalater-f istoeet ease 370,075 900,562 6,657 1,277,294 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by the Govermimentof Canada Myer ce. 24 2s 4 eka wai ERR a ois oaks we ore tee 258,801 258,801 

Canadian’ Film’Development/Corporation® fee tn as 6c scce se oe sm ecs «hese cies SRN 20,155 145,061 165,216 
Canadian Institute for International Peace and Security .......... 0... cee eee ee eee 136 5,000 5,136 
Canadian Livestock’ Heed Board: shapes. hate se thee se teh bs eiyeete Reelin ose ati st 13,637 4 13,641 
@anadian' Mus etiinot Civilization es, 28.2 nec siren itele mikey tine eicinstetetete oie es eicteness4 6,319 41,480 43 47,842 
@ahiadian) Museum OG Naturet } noe ee it ie tates ee Sas Fd cha, 8 ei estan era telotenca ianenee 2,384 19,202 21,586 
Canadian National {West Indies} Steamships Limited ..................0 0000 e eee 178 178 
Canadian-Patentsiand Developmentisimited <i .oss.cck sa sais siya Meee eo acta «ates 1,180 799 1,979 
Defense! Construction (GSI ileimtedaans aa s ss: a4 tases «shies een oe aon ors eeerace lone 740 14,825 153565 
Enterprise} Cape Breton Corporations Aa ci%t cis vc 412 2s v3 one, epee tes es ae piel tse a Ie 1,350 1,350 
Harbourfront’ Corporation sat eek 2. cos xc wa hee ERA Ore aE BE apres es sisres sc omens 5,923 10 5,933 
International’ Centre for Ocean Development wi. - +a .nane ssi were or ene 460 12,030 2,382 14,872 
Intemational’Development: Research Centre tts. 62. nae av ope Rie oe ar eI 3,702 115,800 3,994 123,496 
Jacques Cartier and Champlain Bridges Incorporated, The ................000-0005 593 26,414 196 27,203 
MarinegA tlantieine iy. sia sk SRI s rations we wits wre wa oe SEIS Baal else bl avercio sve T3192 117,450 1,450 192,092 
Mingan Associates: tdi; SS 2 cee eens ch oe a wtoeeln sav cie ee ee Pebae Sparel io ore ei ne wile lene 
NationalwArts: Cente Corporation Age gen. ocGd can sees bos bu cide gae wena own aR 16,160 852 17,012 
INationali Capital’ Commission’ i», Appear kiss 3 iis sie hie ok wee eee yt looney selene cleo 32,256 89,927 8,779 130,962 
National/Gallery of Canadas... eee qees os weak cinke se eesti we wer ecieshe PIM) 31,426 34,199 
Nationali/Museum/of Science and Technology <2... wenn. tenner pees cee eee eee 966 17,134 40 18,140 
Standards Gouncilof Canada. o.c0k cea ee eek a ee er noe tn ote ieee 2,084 6,020 477 8,581 
WIA Rail Canadatnc ps yamieicisen spice y osie oo ein cisclsuaals avis serra cues Sete 144,351 352,352 6,212 502,915 
BLES) oy areca enemas altered «car 1 £2 RTT EERE ERED DO © Stik esr NCTE 1,158,942 4,394,606 38,037 5,591,585 
Conversion to the Government accounting 

basis for consolidation purposes: SR ees <5 cua oc sae a ors se an RNa ee cee ene Tas. 264,768 6,362 278,887 
Total‘on'the: Govemmentaccounting basis anceme eee: ee eee oe Seo ees 1,166,699 4,659,374 44,399 5,870,472 


Notes to Table 5.1 are an integral part of this table. 


“ This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount 
of $179,502 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 5.5 because of differences 
resulting from the different accounting policies followed. 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income/ beginning of end 
parties corporations Total loss(-) year Adjustments Dividends Capital of year 
402,859 221,268 624,127 8,973 220,357 —153,216 1,921 78,035 
117,764 117,764 —526 107,173 2,636 109,283 
7,044 201 7,245 -1,571 65,242 63,671 
5 5 4 4 
203 203 
46,619 46,619 
1,745,385 158,730 1,904,115 
3,274 3,274 —2,437 —276 3,000 287 
1,358,924 1,673 1,360,597 —83 303 651,476 1,403 130,475 700,051 
258,801 258,801 
159,929 1,054 160,983 4,233 15,052 19,285 
6,387 6,387 -1,251 1,680 429 
13,237 137 13,374 267 —379 —55 167 
44,980 307 45,287 PIES) 10,883 13,438 
21,897 21,897 311 765 454 
178 1,331 -163 —1,345 1 
1,340 i pileyy 2,492 —513 966 -118 335 
15,136 15,136 429 2,431 —2,002 
19,301 19,301 -17,951 16,718 —4,440 10,400 4,727 
8,955 1,029 4,984 949 15,059 —10,100 5,908 
17,164 17,164 —2,292 186 —2,106 
133,941 133,941 —10,445 8,569 —1,876 
27,659 734 28,393 —1,190 18,726 -39 17,497 
186,861 935 187,796 4,296 11,099 —10,702 -5,839 —1,146 
355 -355 
33,611 1,339 34,950 -17,938 446 —25 195312. 1,795 
105,587 6,399 111,986 18,976 317,373 336,349 
34,079 34,079 120 9,036 730 9,886 
15,118 2,510 17,628 512 4,993 5,505 
8,100 408 8,508 18 984 1,057 
463,997 77,224 541,221 —38,306 664,757 40,607 667,058 
5,252,954 475,100 5,728,054 —136,469 2,140,343 9,660 —163,495 197,405 2,028,124 
148,537 47,989 196,526 82,361 —2,166,800 9,660 163,495 —197,405 —2, 108,689 
5,401,491 523,089 5,924,580 54,108 —26,457 -80,565 


CONSOLIDATED ACCOUNTS 5.7 


PUBLIC ACCOUNTS, 1991-92 


Borrowings by Consolidated Agent Crown 
Corporations 


Table 5.3 summarizes the borrowing transactions by consolida- 
ted agent Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy Section 49 of the Financial 
Administration Act (FAA) which requires that an annual statement 
be included in the Public Accounts. The borrowings are from 


TABLE 5.3 


lenders other than the Government. In accordance with Section 54 
of the FAA, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Such borrowings are consolida- 
ted in the summary financial statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Atomicthneroy ol. @ anadaloinuted are srra ice aty ete) ieee a eee yer eee 
INationalvArts: Centre Corporattona ars ene ote ree rersen ey eer ier areiener aro 


STO vcs osc Feasts isco est HON ss aseeieey orca tec ev tecie Fer ena tap nea odes oa atta ev erateeaus Rt ee arian as 


Borrowings Payments 
Balance and other and other Balance 
April 1/1991 credits charges March 31/1992 
17,611 1,379 3,300 15,690 
1,825 655 2,300 180 
19,436 2,034 5,600 15,870 


Notes to Table 5.1 are an integral part of this table. 


Contingent Liabilities of Consolidated 


Crown Corporations 
Table 5.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 


potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 5.4 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 


Canada Lands Company { Vieux-Port de Québec} Inc.- miscellaneous litigation ........ 
Canada Museums Costruction Corporation Inc.- contract disputes ...............000. 
Enterprise Cape Breton Corporation-loan guarantee ........... 0.0 c eee e eee ee eee ees 
Defence Construction {1951} Limited-contract disputes ........... 000.00 eee eee 
National Capital Commission-miscellaneous litigation and agreements ............... 
Old Port of Montréal Corporation Inc.-contract dispute ..... 0.00... ccc eee e eevee ues 


Non-agent Crown corporation 


Marine Atlantic Inc.contract disputes... ncterancce os sin saison oreo aterm eee 


FER EOC HO CHE OS nor oat DOE eT Osa. 5,961 


ptelosshind shberedeetucio k eR reine ater Revels 1,500 


March 31, 1992 


Oi ha ASR a rnin pamioicarein Sy PIS tEC 1,400 
DMR eects Ore oye Mee REE Te IS ot Stee ETS oy aeRO Fe 8,000 


19,760 


62,147 


98,768 


Be ae AO ase cias Syncs reo he are men CAT 1,263 


1,263 
100,031 


Notes to Table 5.1 are an integral part of this table. 


5.8 CONSOLIDATED ACCOUNTS 


Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 5.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 5.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover opera- 
ting expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 5.5 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO 


CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


PUBLIC ACCOUNTS, 1991-92 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations Operations expenditures 
Agent Crown corporations 
MOUMCIENECIDY Om eanadal nil Ment ten riapinia tam era ata tn aces nara mre oie tyne 175,973 Vi95973 
Canada Lands Company Limited 
OldirortonvontreallCormotationiicrrcrts. eet cha eal acer eae) seer ee 42,233 42.233 
Canada Mortgage and Housing Corporation”? SRE okt: SS EL EES REE dS Soa 1,904,115 1,904,115 
Canada: Museums Construction’ Corporation Inc... 1. . =). csvent «find. eoelae pice ool: - 3,000 3,000 
Canadian Broadcasting Corporati Ouse se asst cis sn Negi cea Paes et AY oe ERS ese aoe 1,031,037 900,562 130,475 
Canadiana way © OMIIMSSION sis ais see Moses sepa cllyccowerecene say sheohsoede a Slat aph asiage ees st ak ps ioy ey. 256,000 256,000 
Canadian Eaiim Development! COLpOrallOn rare stace,ecuotieicte sis rast cute aye erase sebsen isha: a anetels 145,064 145,064 
CanadianieivestocktrecdsyOards , Aaee a aN PERT «6 cee. cis ete any a Ree Es oo yee = mene ys 18,746 18,746 
Canadianaseumon@iy ization (atistc2, os Ae chee ce cead Ct alerbhahals HRM UNGAR «cee 41,146 41,146 
@inadianwVinsenimos NAturen wie het eN mein iol, SMe Wee Bae Cnt! Cmte Ns 20,166 20,166 
Canadian Patents and Development Limited ..................4- Cte ircngite cere Re 799 799 
DWetenceGonsirucomGl O51) Ante Gin ay su1s fel eacuets usc ous ep Soom In oxces weet sha ke ons.r 14,943 14,943 
Pnterprise Cape Breton! Corporation sakes aces hie Soe o> as aa a 10,400 10,400 
National @anitalr© OminisstOn yo. aaNet ener re ced ee Seek ciisneran Lite enn aieverile eee ot 90,194 73,452 16,742 
INanIOta Gallery OL Gana dames.” ameter ciate tear teres <lere can eh RS ae Unter re ete 31,843 5,848 25,995 
National Museum of Science and Technology....... PRR a dees wun deter see erates sus 17,343 17,343 
3,803,002 3,629,790 T7322 
Non-agent Crown corporations 
Ks ar@Ounicil cia. se lshat shivered Merete RS Rete cdPera-brase Gnstaousicus, opie nuudlort Stovaeatncess ARSE 106,493 106,493 
Canadian Institute for International Peace and Security ......... 00... cece eee ee eee 5,000 5,000 
Intemational’ @entre forOcean Development Ey. nccteers cc. oc ees See arte | BN 12,030 12,030 
intemationallDevelopmentik esearch entre war = eat eres e haem Swans tah htt hs 115,800 115,800 
Jacques Cartier and Champlain Bridges Incorporated, The ................0..0220005 26,376 26,376 
MiarinerAtlanticanG rec vont = cuss Beas Pq cusde yy ee aetna ie tke Meyda rer aessgie eee has =, 5e4 127,233 127,233 
National: Aris! Centre Corporal Oloe pets acy cake tne hse aes ouch ghwetas cae DAI, 21,312, 
Siandat ds COUne On AnNAadas cis, dpa se kecdey seam-penearte sete ce- Vet Te aaiGe tesla oath wheke ie ieichers seco 6,020 6,020 
TAR atl ANAC an Ciege Ace teeta" ve sien neta skerrafeyaactover ater acetate ne, Ree peaoneen ehcr me bataceate arate 434,950 434,950 
855,214 855,214 
TRO U eck, POR BPO Se ARR) «cae 5 rg As RP oe rdf CN eR ed a 4,658,216 4,485,004 173,212 


‘ORxcludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 


2: s . C " oe > " 
‘Includes budgetary appropriations for Government programs known as the "Minister’s account”. 
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CONSOLIDATED SPECIFIED PURPOSE 


ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions of 
certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expendi- 
tures be charged against such revenues. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 5.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


expenditures charged thereto. The transactions of these ac- 
counts are reported with budgetary revenue and expenditure, in 
order to provide a more comprehensive reporting of the Gov- 


ernment’s operating results. 


TABLE 5.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Unemployment Insurance Account, Table 5.7.... 
Eessaamterest-beatingiloans pie ven iees cee 


Canadian Ownership 


ACCOUDE Seer teercrtante eect a el ere tiate aie far oe 5 


Add: investments made through the Canadian 


OwnershipsAccount sa. oi < shies co. arene 


Canadian Ownership 
special charge 


GONECTER a Wis Sete ern ae eat easinciar ah tevin ai 


Crop) Reinsurance Bundy. )y.,.70-' sists toes se 
esseanterest-bearing® loans’ 2. state. acl 


Agricultural Commodities 


Stabilization Accounts Ae Pte Mae oe eh haere 


Environmental Studies Research Funds ........ 


Insurance Accounts — 


Receipts and other credits Payments and other charges 


Fishing Vessel Insurance Planicaenn +. ain ent 
Nuclear Liability 

Reinsurance Account ;...'s yaerrcies octets bie alt 
Investors’ Indemnity Account ............... 
EandAssurance Hund: 2acc> cdetaress << ser 
Health Insurance Supple- 

mentary Purdy |): Vee as oe ee 
Ship-Source Oil Pollution Fund ............. 


Other Specified Purpose Accounts — 
Marconi Celebration Trust Fund............. 
Claudia de Hueck Bequest Account .......... 
Natural Sciences and Engineering Research 

Council—Donation Trust Fund ........... 
Sioux Lookout Zone Hospital 3.32... 0.2.05 
National Battlefields Commission 

AustePundige eee ate cere eee 
Medical Research Council— 

Donations for research 224... 57 . =e a 
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From Internal to the With Internal to the 

April 1/1991 outside parties Government outside parties Government March 31/1992 

$ $ $ $ $ $ 
175,911,685 15,393,889,041 3,438,985,752 19,593,936,851 22,291,431 (607,441,804 
3,023 ,000,000 3,023,000,000 
175,911,685 15,393 889,041 415,985,752 19,593 936,851 22,291,431  (3,630,441,804 
1,908,319,854 231,903 1,908 ,551,757 
1,656,854,321 1,656,854,321 
3,565,174,175 231,903 3,565,406,078 
1,836,119 62,580,646 95,127,817 910,636 137,946,004 20,687,942 
1,122,011,807 59,011,807 1,063 ,000,000 
—1,120,175 ,688 62,580,646 95,127,817 910,636 78,934,197  (1,042,312,058 
225,800 116,118,668 51,500,000 63,202,612 104,641,856 
496,000,000 51,500,000 $47,500,000 
—495,774,200 116,118,668 63,202,612 (442,858,144 
131,688,857 167,802,919 99,613,256 366,691,066 6,181,820 26,232,146 
161,873,962 4,314,279 166,188,241 
—30,185,105 167,802,919 95,298,977 366,691,066 6,181,820 (139,956,095 
971,711 1,404,289 449,844 905,897 1,919,947 
24,390,938 6,994,604 6,150,025 25,235)517 
536.521 1,500 537,021 
6,433 jt At 125,000 60,493 72,061 
1,448,527 236,800 8,471 1,676,856 
28,387 28,387 
182,406,457 16,135,878 2,012,526 196,529,809 
208,816,263 7,234,025 16,260,878 O2o,ou 224,079,651 
PA feSta 42,500 36,412 33,445 
384,129 26,938 64,266 346,801 
1,100 79,322 67,822 12,600 
682 1,016 2,029 (331 
192,133 2,664 14,380 209,177 
812,446 564,811 67,631 738,264 706,624 
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CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


From Internal to the With Internal to the 
April 1/1991 outside parties Government outside parties Government March 31/1992 
$ $ $ $ $ $ 
National Library— Special 
OMCraun pe ACCOUNL as. cuccketdettercmnce ire ces s4 34,450 44,169 34,920 43,699 
National Round Table on the 
Environment and Economy .............. 15,832 145,778 81,600 80,010 
National Archives of Canada Account ....... 142,386 129 6,558 135,957 
Hungarian Medical School Projects ......... 108 108 
Canadian Centre for Occupational Health 
and Safety—Donations ................. 6,225 42,345 6,775 41,795 
Grassy Island National Historic 
SitePth, GS. 2h y OES... MA A ee Ee 53,401 53,401 
Alexander Graham Bell National Historic 
Site aia tet dota ets rcse ow. arith oe hee 25,000 25,787 —3,203 53,990 
Open: Sites (Conference. sir. .stetnebs afags.c lye: 300 300 
1,695,549 948,521 108,949 1,089,252 1,663,767 
NOVEM bee egrets SL Ne reteet ne) Cater 2,306,434,390 15,750,210,012 6238 232217 20,034,967,829 107,407,448  -1,462,498,658")) 


‘) The adjustments of $193 million for Unemployment Insurance recoverable and $197 million for Manitoba Hydro receivable are not included in this total. 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and, since November 18, 1990, of 
special assistance payments, and benefit repayments; (c) 
amounts for services rendered to other Government departments 
or agencies, or to the public; (d) amounts provided for any other 
purpose related to unemployment insurance and authorized by 
an appropriation administered by the Canada Employment and 
Immigration Commission; and, (e) interest on the balance of the 
Account at such rates as the Minister of Finance may authorize. 
The Act also provides that the following be charged to the 
Account: (a) benefits and, since November 18, 1990, special 
assistance payments paid under the Act; (b) costs of administer- 
ing the Act; and (c) interest on advances made by the Minister 
of Finance. 


Maximum weekly employee premiums were $15.30 from 
April 1, 1991 to June 30, 1991, $19.04 from July 1, 1991 to 
December 31, 1991 and $21.30 from January 1, 1992 to March 
31, 1992. Maximum weekly benefits were $408 from April 1, 
1991 to December 31, 1991 and $426 from January 1, 1992 to 
March 31, 1992. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $15,394 million ($12,706 million in 1991) 
are reported as revenue, while payments and other charges of 
$19,594 million ($15,601 million in 1991) are reported as ex- 
penditure. 


Receipts and other credits of $3,439 million ($2,099 million 
in 1991), and payments and other charges of $22 million, inter- 
nal to the operations of the Government, have been eliminated 
in order to present transactions with outside parties only. 


TABLE 5.7 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 


1991-92 1990-91 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employers and employees ........... 153772 13,009 
Government Hiancheeeae tapes Pen aa 1,549 
Penalties) «AR Aeneas 28 bs Miles see Ae 33 25 
Interest camnéd) ee cis ad. 235 Pp enesie: e 5 223 
15,810 14,806 
PAYMENTS AND OTHER CHARGES— 
Benetits: By Rey NA 2 eS cote. 8 18,386 14,341 
Administrationscosts 1: (7-28 ae he See 1,207 1,260 
In fereshexDenSG peer ea eee ee 23 
19,616 15,601 
Netidecrease(-), iiteetipieri setts takes Beran —3,806 -795 
Add—AdVanCes:. wes. ne Ryo eee namesake 3,023 
Add—Balance at beginning of year ....... 176 971 
Balancee’at NG Ol year edecrarts vais cases care —607 176 
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Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote Sc, Appropriation Act No 4, 1980-81. 
The account was credited with amounts received from the 
Canadian Ownership special charge levied to increase public 
ownership of the oil and gas industry in Canada. 


The special charge was cancelled due to deregulation on June 
1, 1985. Therefore, any transactions since then are as a result of 
adjustments due to audits. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $0.2 million ($0.2 million in 1991) are 
reported as revenue. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, safflower seed, buckwheat, peas, lentils, fababeans and 
canary seed as well as any other prescribed seed that is produced 
in the designated area and is a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account records funds for this purpose which are re- 
ceived from: 


(a) levies paid by participating producers—a levy rate 
ranging from 2% to 4% applied to a participant’s grain 
sales proceeds not exceeding $60,000 per year; 


(b) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating 
eligible grain sales proceeds of all participants on 
which levy has been paid by participants; 


(c) interest on the amount standing to the credit of the 
Account at rates and in accordance with terms and 
conditions determined by the Minister of Finance; and, 


(d) pursuant to Section 45 of the Western Grain Stabiliza- 
tion Act advances can be made from the Consolidated 
Revenue Fund when the balance in the Account is not 
sufficient for the payment of stabilization payments 
and other amounts required to be charged to the Ac- 
count pursuant to Section 44 of the Western Grain 
Stabilization Act. 


(e) the outstanding advance in the account, renegotiated in 
the amount of $1,063 million on December 1, 1991, 
will be due and payable in one year, along with interest 
of 7.6668%. Treatment of the account deficit upon 
termination of the Western Grain Stabilization Account 
is subject to the provision of subsection 24(3) of the 
Farm Income Protection Act: "The Government in 
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Council may, by order, fix the day on which the Western 
Grain Stabilization Account continued pursuant to sub- 
section (1) shall be closed." The Western Grain 
Stabilization Act has been repealed and replaced by the 
Farm Income Protection Act effective April 1, 1991. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $63 million ($128 million in 1991) are 
reported as revenue, while payments and other charges of $0.9 
million ($156 million in 1991), are reported as expenditure. 


Receipts and other credits of $95 million ($193 million in 
1991), and payments and other charges of $138 million ($163 
million in 1991), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties, only. 


Crop Reinsurance Fund 


This Fund, is continued in the accounts of Canada pursuant 
to Section 13(1) of the Farm Income Protection Act, which 
provides insurance to participating provinces for costs they 
incur in operating various crop insurance schemes. The Crop 
Insurance Act, under which the Crop Reinsurance Fund oper- 
ated, has been repealed and replaced by the Farm Income 
Protection Act effective April 1, 1991. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure of 
the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $116 million ($65 million in 1991) are 
reported as revenue, while payments and other charges of $63 
million ($430 million in 1991), are reported as expenditure. 


Receipts and other credits of $52 million ($364 million in 
1991), internal to the operations of the Government, have been 
eliminated in other to present transactions with outside parties 
only. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Pre- 
miums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) feeder cattle and slaughter cattle; 
(c) feeder calves; 

(d) lambs; 

(e) apples; 


(f) white pea beans; 

(g) kidney/cranberry and other coloured beans; 
(h) sugar beets; 

(i) honey; and, 

(j) onions. 


These accounts are continued in the accounts of Canada, 
pursuant to Section 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commodity 
accounts formerly operated, has been repealed and replaced by 
the Farm Income Protection Act effective April 1, 1991. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $168 million ($158 million in 1991) are 
reported as revenue, while payments and other charges of $367 
million ($83 million in 1991) are reported as expenditure. 


Receipts and other credits of $100 million ($91 million in 
1991), and payments and other charges of $6 million ($111 
million in 1991), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties, only. 


Environmental Studies Research Funds 


These accounts were established in Energy Mines and Re- 
sources and Indian Affairs and Northern Development pursuant 
to Section 76(1) of the Canada Petroleum Resources Act. The 
purpose of the Funds is to finance environmental and social 
studies pertaining to the manner in which, and the terms and 
conditions under which, exploration development and produc- 
tion activities on frontier land, authorized under this Act or any 
other Act of Parliament, should be conducted. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $1.4 million ($0.6 million in 1991) are 
reported as revenue, while payments and other charges of $0.9 
million ($0.9 million in 1991) are reported as expenditure. 


Receipts and other credits of $0.4 million, internal to the 
operations of the Government, have been eliminated in other to 
present transactions with outside parties only. 


Insurance Accounts 


For the following insurance accounts, within the Statement 
of Revenue and Expenditure, receipts and other credits of $7 
million ($8 million in 1991) are reported as revenue, while 
payments and other charges of $8 million ($8 million in 1991) 
are reported as expenditure. 


Receipts and other credits of $16 million ($18 million in 
1991), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 
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Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accor- 
dance with Vote 540, Appropriation Act No. 5, 1955, extended 
by Vote 527, Appropriation Act No. 6, 1956 and Vote L38b, 
Appropriation Act No 1, 1970, to insure fishermen against 
abnormal capital losses. The account is credited with premiums 
and recoveries, and with advances in accordance with the regu- 
lations, such advances not to exceed at any time $150,000. The 
account is charged with indemnities, refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. Administration 
costs are paid from Fisheries and Oceans Vote 1. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to Sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purpose of this Section, and any recovery of losses referred to 
in Section 58 of the Act.This sum was increased to $50,000 by 
Treasury Board Submission No 817667 dated December 12, 
1991. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 


Land Assurance Fund 


This account was established pursuant to Sections 160 to 164 
of the Land Titles Act, to indemnify title holders who suffer loss 
through misdescriptions in titles, and from other causes speci- 
fied in the Land Titles Act. Fees are collected from the parties 
who register deeds with the Registrar of Land Titles in the 
Northwest Territories and the Yukon Territory. Interest is added 
to the fund annually, the present rate being 3% per annum. 


Health Insurance Supplementary Fund 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population and are matched by the Federal Government. 
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Ship-Source Oil Pollution Fund 


This account was established pursuant to Section 775 of the 
amended Canada Shipping Act to record levy tonnage payments 
for oil carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil pollu- 
tion control expenses, are to be financed out of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, within 
the Statement of Revenue and Expenditure, receipts and other 
credits of $0.9 million ($2 million in 1991) are reported as 
revenue, while payments and other charges of $1 million ($2 
million in 1991) are reported as expenditure. 


Receipts and other credits of $0.1 million ($0.1 million in 
1991), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 


Marconi Celebration Trust Fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, for the purpose of raising moneys 
through public subscriptions and others to construct, operate 
and maintain a National Historic Site in Glace Bay, Nova Scotia 
to commemorate the efforts and accomplishments of Guglielmo 
Marconi in the field of wireless communications. 


Claudia de Hueck Bequest Account 


This account was established pursuant to Section 21 of the 
Financial Administration Act and Section 15 of the Science 
Council of Canada Act, to record a bequest made by Mrs. 
Claudia de Hueck to be used to promote the study of humanities 
and for general educational purposes. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Natural Sciences and Engineering Research 
Council—Donation Trust Fund 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976 to record 
monies, securities or other property received by way of gift, 
bequest or otherwise as approved by the Natural Sciences and 
Engineering Research Council. The account is charged with 
payments and with the disposal of such monies, securities or 
other property, subject to the terms upon which such monies are 
given, bequeathed or otherwise made available to the Council, 
and subject to the approval of the Council. 


\ 
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Sioux Lookout Zone Hospital 


This account was established under the authority of Section 
21 of the Financial Administration Act to record transactions 
relating to a donation made by the Hospital for Sick Children 
Foundation to be used to finance a paediatric play program 
volunteer service at Sioux Lookout Zone Hospital. 


National Battlefields Commission Trust Fund 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, from municipal cor- 
porations, provincial governments and others, and deposited for 
the purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Com- 
mission, an amount of money remained in the account and 
increased over a period of years as a result of interest earned, 
while the Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Medical Research Council — Donations for 
Research 


This account was established under Section 5(3) of the Medi- 
cal Research Council Act to record donations and contributions 
received from organizations and individuals for biomedical 
research. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


National Library—Special Operating Account 


This account was established pursuant to Section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all money received for the purpose of the 
National Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


National Round Table on the Environment and 
Economy 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record gifts and donations 
received from third parties, and expenses to finance various 
studies related to the principles of sustainable development in 
Canada and internationally. 


National Archives of Canada Account 


This account was established pursuant to Section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest or 
otherwise. Amounts received for the purposes of the National 
Archives Act may be paid out of this account, or out of money 
appropriated by Parliament for such purposes. 


Hungarian Medical School Projects 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector. These donated funds were used to help defray 
the costs of the Hungarian medical school projects. This account 
was closed during the fiscal year 1991-92. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to Section 6(3) of the 
Canadian Centre for Occupational Health and Safety Act, to 
record moneys, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Grassy Island National Historic Site 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accept donations from Strait of 
Canso Industrial Development authority to develop Grassy Is- 
land as National Historic Site. This donation will be used to 
pay for the cost of a new visitor reception centre including 
interpretive displays and site development on the mainland and 
island. During the year, this account was closed. 
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Alexander Graham Bell National Historic Site 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accept donations from various 
companies of the Canadian telecommunications industry for the 
redevelopment of the Alexander Graham Bell National Historic 
Site. These donations will be used for the construction of 
facilities for disabled visitors in addition to improving the 
reception, orientation and special events services. 


Open Skies Conference 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record donations received from 
the private sector for the Open Skies Conference. This account 
was closed during the fiscal year 1991-92. 
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SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance Account 


AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have audited the balance sheet of the Employment and 
Immigration Commission relating to the Unemployment 
Insurance Account as at December 31, 1991 and the statement of 
operations and deficit for the year then ended. These financial 
statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission 
relating to the Unemployment Insurance Account as at December 
31, 1991 and the results of its operations for the year then ended 
in accordance with the accounting policies set out in Note 2 to 
the financial statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 
Ottawa, Canada 
June 19, 1992 


ASSETS 1991 1990 


(restated) 
(Note 3) 


Balance of the Account with Receiver General 


for' Canada i ham ismunie. ie actaee te 2,636,303 
Accrued premiums receivable ............. 717,000 538,000 
Due from claimants (Note 4) .............. 216.77 203,836 

933,771 3,378,139 


LIABILITIES AND DEFICIT 1991 1990 


(restated) 
(Note 3) 


Balance of the Account with Receiver General 


for: Canddantsnrar sw ce eet hacer ater 30,758 
Unredeemedawarrants: t:21. cats tetet relent 169,061 225,587 
Tax deductions from warrants............. 17,422 149,028 
Due toi Canada (Noted) @- sen eee 459 386 34,141 
Accrued benefits payable sna: cae os) ae 992,848 808,662 
Advances from Canada (Note 6) .......... 1,308,916 

2,978,391 1,217,418 
Surplus) (deficat ers ran era caer trtesrecece —2,044,620 2,160,721 
933,771 3,378,139 


The accompanying notes are an integral part of these financial statements. 
Approved by the Commission: 

H. BRAITER 

Executive Director 


Finance and Administration 


A. KROEGER 
Chairman 
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Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


1991 1990 
(restated) 
(Note 3) 
Revenue 
Premuumsi(Note:7) crs os actsteeberes aoc 14,760,087 12,866,502 
IPENAITICS is nie Waa Me ecvssstvs cred thorevensmened tae 62,441 44,723 
Interest on the balance of the Account 
with the Receiver General for Canada ... 48,690 221,661 
14,871,218 13,132,886 
Expenses 
Benefits (Note 8 and Schedule 
OfjbeNefits)| soy ciao me ores ho Eee ois 17,690,506 13,369,126 
Administration (Note9) ...... aes... <. . 1,227,571 1,214,722 
Bad Gebts i. 37. se ck ee oe 105,274 39,036 
Interest on advances from Canada ........ 53,208 
19,076,559 14,622,884 
Deficiency of revenue over expenses ...... 4,205,341 —1,489,998 
Government’s share of benefits 
(Schedule of benefits). 4... ccliecte ts tet. 2,415,832 
Excess (deficiency) of revenue over expenses 
HOTU: VEAT amrett ase aye ister ea. < le aeebenrescer es rere —4,205,341 925,834 
Surplus at beginning of year 
Asprevioushypreported oo .-5:-f. eerects cues =e 2,431,383 1,113,439 
Adjustment for change in accounting 
policy (Notes) RIIR..2 QS Ii etaedabatine te —270,662 121,448 
Asiresfated 7) IAA LER, 5a Smeets ace. 2,160,721 1,234,887 
Surplus (deficit) at the end of the year ...... —2,044,620 2,160,721 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Authority, objective and responsibilities 


The Canada Employment and Immigration Commission, 
a departmental corporation named in Schedule II to the 
Financial Administration Act, administers the Unemploy- 
ment Insurance Act. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this objective 
are reported through the Unemployment Insurance Account. 


In the accounts of Canada, the Unemployment Insurance 
Account was established by Section 112 of the Act. All 
amounts received under this Act are deposited in the Con- 
solidated Revenue Fund and credited to this Account. 
Benefits and the cost of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to this 
Account. 


Under Part III of the Act, the Minister of National 
Revenue is responsible for collecting premiums from em- 
ployers and employees. 


The Minister of National Revenue is also responsible, 
under Part VII of the Act, to administer and enforce the 
provisions of the Act relating to benefit repayments. 
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2. Accounting policies 


(a) Basis of accounting 


Revenues and expenses are recorded on the accrual basis 
of accounting. 


(b) Premiums 


The premiums are based on an estimate of the amount 
to be collected and include adjustments between actual 
and estimated premiums of previous years. 


(c) Benefits 


Benefit expenditures represent the benefits to be paid to 
the claimant for the unemployment period that falls 
during the year, less benefit overpayments established 
by the Commission during the year and benefit repay- 
ments estimated to be receivable under Section 123 of 
the Act. 


(d) Administration 


The costs of administration of the Act are determined by 
the Unemployment Insurance Regulations and are 
charged to the Account by the Commission. 


3. Change in an accounting policy 


Starting in 1991, the financial statements reflect the con- 
version for benefit expense and premium revenue from the 
modified cash accounting to the accrual basis of accounting 
in order to be consistent with the recommended accounting 
principles for the public sector. All benefits are charged to 
the year during which the unemployment of claimants oc- 
curred and all premiums are credited in relation to the 
insurable earnings and premium rate for the year. 


The effect on the statement of operations and deficit for 
the year was to increase the cumulative deficit by $275 
million. The new accounting policy was applied retroactive- 
ly and the effect on the statement of operation and deficit 
was to decrease the cumulative surplus of previous years by 
$270 million. 


Due from claimants 


1991 1990 


(in thousands of dollars) 


Benefit overpayments and 


penalticswose ieee. sc tne ele cree 280,190 234,449 

Less: allowance for doubtful 
ACCOUNIS ee Nene eterna rained a cant cists 109,260 72,855 
170,930 161,594 


Estimated benefit repayments 
under Section 123 of 
the Act¥ Teno. satan oS cristae Sectors 45,841 42,242 


216,771 203,836 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60 of the 
Regulations amounted to $68 million ($24 million in 1990). 
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Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


5. Due (from) to Canada 


1991 1990 


(in thousands of dollars) 


Premise. wast eA ese eset Meee rcbee wine 285,913 —96,596 
Developmental assistance benefits ...... 134,725 
Administration expenses .............. 37,514 54,655 
Other 5...,24, otgey Rie Sie 2ocaeee e135 500 
Interest on balance of the account with 

Receiver General for Canada ........ 99 —25,240 
Government’s share of 

benefits shat Ascnct byes aaerne 100,822 

459,386 34,141 


Advances from Canada 


Advances from Canada are made under Section 119 of 
the Act and the Unemployment Insurance Account Advance 
Regulations, by means of promissory notes which bear 
annual interest compounded semi-annually at rates varying 
from 7.84% to 9.60%. The following table provides the 
financial situation as at December 31. 


199] 1990 


(in thousands of dollars) 


Principal tarbempaid. tse caves ctor er ae 1,278,000 
Accrued interest. Avante ink 2. de nee 30,916 
1,308,916 


Premiums 


In 1991, the premium rate for employees was $2.25 per 
$100 (January to June) and $2.80 per $100 (July to Decem- 
ber) of insurable earnings, compared to $2.25 per $100 in 
1990. The premium rate for the employers, calculated at 1.4 
times the employee rate, was $3.15 per $100 (January to 
June) and $3.92 per $100 (July to December) of an em- 
ployee’s insurable earnings ($3.15 per $100 in 1990). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1991, the total 
amount of premium reductions is estimated at $488 million 
($481 million in 1990). 


Benefits—Overpayments and underpayments 


The large number of claimants to be monitored and the 
requirement for prompt service require selective rather than 
universal internal control procedures and therefore the veri- 
fication of claims is mainly done after claimants have begun 
to receive benefits. 


As a result, undetected overpayments of benefits exist 
which the Commission estimated at $629 million ($367 
million in 1990) and underpayments of benefits at $212 
million ($158 million in 1990). 
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Administration costs 


ADMINISTRATION COSTS BY ACTIVITY 
(in thousands of dollars) 


199] 1990 
Unemployment insurance operations .... 506,314 477,279 
Corporate management and 
adMinistratronWa Ms ic io couse tances het 271,874 272,910 
National employment services ......... 259,831 260,666 
CEC Management and joint 
SERVICES IRs arc nner Sete Celts Gis 153,162 161,094 
Systems:and procedures. 2 ans oe eae 38,021 47,082 
Human resource development 
PTOLLAMIS) he eed als «ciel « oPoraketcPete 6,774 3,429 
AAVISOTY COUNE! exter s mises. ne xenlere rotoenre 910 796 
1,236,886 223,250 
Less: recovery of costs for maintaining 
the Social Insurance Number 
registry and issuing replacement 
GALS: earners eater mietan ac aie drene 9,315 8,534 
ea Pe fal 1,214,722 


Administration costs—Related party transactions 


The administration costs include $94.7 million ($89.2 
million in 1990) paid to Public Works Canada for accom- 
modation and rental costs, and $45.3 million ($43.1 million 
in 1990) to National Revenue Canada for collecting pre- 
miums from employers and employees. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Account is re- 
lated in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
rations. The Account enters into transactions with these 
entities in the normal course of business. 


Contingent liabilities 


In the normal course of the operations of the Account, 
certain appeals against or by the Commission are presently 
outstanding. In the opinion of management, the result of 
these appeals will not have a significant impact on the 
operations of the Account. 


. Financial statement presentation 


For comparative purposes, some 1990 figures have been 
reclassified to conform with the 1991 presentation. 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 


Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1991—Concluded 


SCHEDULE OF BENEFITS 


FOR THE YEAR ENDED DECEMBER 31, 1991 


(in thousands of dollars) 


1990 


Government’s 


Total Total share 
Regularaen cee een nen 14,731,636 11,516,840 2,074,453 
Matemity yccinn osesau> 783,071 720,096 
SIGKIESS 7 cree Soci ies 399,943 380,661 
Parentalen ns ctr oer. 382,212 2,587 
Pushing Rapes aucte ees 290,913 273,692 198,630 
AdOphonin sa. yeismoer 7,424 7,960 
16,595,199 12,901,836 2,273,083 
Developmental 
uses 
DRAMAS esa ar sdee ies 523,214 330,514 115,720 
Course and 
program 
COSIS Basa tates eae rc fie 293,110 
Work sharing ......... 159,232 69,783 
Jobicreation:: «au. - 115,541 110,099 32,796 
Supplementary training 
ALLOWANCES! Ce aes 42,416 
11338503 510,396 148,516 
Grossibenefitsi ne asa: NGPA STOP 13,412,232 2,421,599 
Less: benefit repay- 
iesteiNED c OG a.tetn ae aaeTe 38,206 43,106 5,767 
17,690,506 13,369,126 2,415,832 


The use of Unemployment Insurance funds to help 
unemployed workers adjust to labour market change began in 
1977 with the incorporation in the Unemployment Insurance Act 
of developmental assistance programs for Work Sharing (Section 
24), Job Creation (Section 25) and Training (Section 26). 


The expansion of the Developmental Uses in 1991 was a 
major part of the package of changes to the UI program under 
Bill C-21. The range of assistance can now include not only 
continued UI income support benefits, but also the provision of 
training courses and supplementary allowances (Subsection 26. 1 


(1)). 


PUBLIC ACCOUNTS, 1991-92 


CONSOLIDATED ACCOUNTS 5.19 


hart i-e'y 


a ae 
: A i." abe we 
A tts 


Ni a Me) , 
piel : j su cite mrp hig oy ie 
5 sila were sea aeriaoo 

WA Aga ua hapa vy OEY ee i pat 7 


eal | as Bip: ine Ae 

at want rt Sb aby vt ir wit fe vm Na 
Sune aie “ey rt del 

1 rite ined’'e alt ot 


ik mee aa 
cau : ; 
iat yee ee 


S ‘thane teu aoa 


ALINE th Can ce re inact Rar Waekan i419 if . 
iferessat at t Aue Ants pioyeapey'! Traaivronce Actount Advgnes 
Meeihattovin.:, Pyme “Te AP, A pats, whan beer 
creas LOnewe et £ compounded: dere aeuarelhy af vite Daal 
Huth 7 Nae ty RAE he €iltivekisy rabite ptoviiies: the 


erected ¥ anit a at hee i aad Bs: 
rae | 2 | eh | 

meh epee mtn a ln ma me aaa en sneer 

, die om ngads of dates) 

Vid ngtipet tes Lay ee ee VE Yi ‘i Phe . 

fect itqe! (ieee i iy ; ae ee Reali ¥ i> ie hy 
i i . ff cup ake ore 

| - . is othe a 
er Re 


ae marten 


«peo take perrestilniiiy ate fiir shag aye! ‘seta $2: yy pet 
vil Che agus any ny eae) Ser HO Gharby 1 Daves . 
if inaulible eacdiogs. compared to $9.2) per $100 i} 
19 iy Thee reer rela PE fa5 the employers, Caius ai a P| A 
Liapos the oni apIOneY date, wets 43.75 per SEOM: Caguary in 
in) apaed S99 far’ $108 City ta December): of gy em 
mere els nabs cornnige ‘Saud Py $i ON § 0 1990). 


Hayate crs WIRD Gana: wage Jory inenriugs: patie oe 
evicted to premium ceduatiinn, Bagloynes are required 
chare this redodtinn witk Hint ciaplapeeed. To TOO) the tol 

aayotanyt SE pep) paite redudwotig eshbenn: adh at SABE jeiltiea 
(Hh! nolo. te. 1990) 


% Reyetits—Overpgrnierits and waidenpeyeneets 


Te taree Gamber of claanant is be cal cored aitast Dee 


‘puree (os prenpl sere ier slit de Yaitse than 
y“itpest deornal contrel proved fors ‘Me ver'- 
Howtos af clunns (3 wainty dow leona egunt 


rae ee ras le 


dh senaet, Dpiuetviotag ‘ov tpiiiatanle of anette asia 
tied the Cuminlglon estimated. atSee, willios 19367 
“eon te (at wad crdinrga yiments > . ‘ae $212 
eine ate enue ie rr 


 -— 


» , f a ee aye 5 
i i i : . 4 
. i 


; ats : sain te mv 


ancipiblieat, in LR}. malo 
Oe Rbbaie) 


i or vine TR yyers ho ems Yoneers, ae 


‘Gone ses ¥ 
hone foe marntoa 
pgrarsatine, C. 
ROY ete 
pee ol teed i eal oy ere ae 0 litt 
of pyres of Loney far anasiainiisy, 
Sgciwl instanpe Nimabor 


4% eviye ors 6 


ada 
ee 


ae 


GHAR 


"Fhe pee fa Gost inrt 


ere ae a rive wilh | 


AGEL; RERSINRLION Reveaht Capihin. fom 
cuheew nen — : > 


seats, io 26 thew toler: seria 
Saae aee enter ; 


faee 
wperktioni of ahe, No 
| inane statement et amsaine:. =~ | 


“Por ebmpendtive Te 9% Agere, tave wee 
reclgpsified to camden wpa the ‘TR yprczemianlon. 
' ai i = 
ie, Fy 
al ' 
‘ = a i _ ‘ ; : 
_ L 9 , 


r alt tea ah ¥ oe oe i a) 


ee Se ve ha 


SECTION 6 


1991-92 
PUBLIC ACCOUNTS 


Loans, Investments 
and Advances 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations 
permit repayments to be used for further loans and advances. 
Many appropriations are non-lapsing, that is, unexpended bal- 
ances may be carried forward from year to year. Details of the 
use of non-budgetary appropriations, for loans, investments and 
advances, can be found in the ministerial sections of Volume II 
(Part I). 


Loans, investments and advances are recorded at cost and are 
subject to annual valuation to reflect reductions from the re- 
corded value to the estimated realizable value. Foreign currency 
transactions are translated and recorded in Canadian dollar 
equivalents at the exchange rates prevailing at the transaction 
dates. Loans, investments and advances resulting from foreign 
currency transactions are, in turn, reported at year-end closing 
rates of exchange; net gains are credited to revenue as premium 
and discount on exchange, while net losses are charged to 
budgetary expenditure of the Department of Finance. 


The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under Section 63(2) of the Financial Administration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
in Section 11 of Volume II (Part II). 


Chart A presents the total loans, investments and advances 
by category for the current fiscal year, while Chart B compares 
the total loans, investments and advances for the last five fiscal 
years. Table 6.1 presents the transactions and year-end balances 
of loans, investments and advances by category. 


Transactions and balances are further summarized in Sec- 
tions | and 2 of this volume. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. 
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CHART A 


LOANS, INVESTMENTS AND ADVANCES 


(in millions of dollars) 
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CHART B 
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TABLE 6.1 


LOANS, INVESTMENTS AND ADVANCES 


Enterprise Crown corporations— 
Lending institutions, Table 6.2— 
Canada Deposit Insurance Corporation .............--.005 
Canada Mortgage and Housing Corporation ............... 
Export DevelopmentiCorporation ... ..j.steatenteitetay: « a latviers 


Farm Credit Corporation 


Federal Business Development Bank |)... 00 00.5..00..-... 


All other enterprise Crown corporations, Table 6.3— 
Canadian National Railway Company .................005 


Othierss bac. s2s.0 5 


Less: allowance for valuation 


Total enterprise Crown corporations ............ 00 .e eee eee 


Other loans, investments and advances— 
Provincial and territorial governments, Table 6.12 ............ 
National governments including developing countries, 


Table'6.13: «35.48 


International organizations, Table 6.14 ..................... 
Less: notes payablesPaple Omak i risa. reietetare atten ke ole 79) 


Veterans’ Land Act Fund advances, less allowance for 
conditional’ benefits Ahable;GmOn 0.5.40. seems tie tee tee 
Joint and mixed enterprises, Table 6.17 


Petro-Canada 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


1,225,000,000 
8,508,891,038 
788,200,000 
3,450, 102,648 
294,000,000 
14,266,193 ,656 


815,000,000 
220,801,599 


456,547,571 


1,492,349,170 


1,375,000,000 
155,966,305 


615,500,000 
9,400,000 
2,155,866,305 


1,785,000,000 
8,444,055,744 
788,200,000 
3,609,055 ,077 
303,400,000 
14,929,710,821 


2,426,501,112 14,653,515 2,411,847,597 
735,585,242 763,029,541 835,853,000 808,408,701 
3,162,086 354 777,683,056 835,853,000 3,220,256,298 
3,600,000,000 200,000,000 3,800,000,000 
13,828,280,040 2,470,032,226 2,991,719,305 14,349,967,119 
937,183,927 281,218,825 162,798,617 818,763,719 
3,475,786,381 300,617,350 359,398,330 3,534,567,361 
4,898, 157,903 369,607,944 650,785,235 5,179,335,194 
2,076,908 ,762 565,480,916 389,562,754 2,252,826,924 
2,821 ,249,]4] 935,088,860 1 ,040,347,989 2,926,508,270 
60,95 1,837 17,467,676 3,755,794 47,239,955 


4,299, 126,174 
162,094,400 
4,461,220,574 
1,770,989,729 
13,527,381 ,589 
8,350,000,000 


1,589,857,745 
3,124,250,456 
470,000,000 


1,689,943,565 
3 256,244,295 


4,299, 126,174 
162,094,400 
4,461 ,220,574 
1,871,075,549 
13,659,375 ,428 
8,820,000,000 


5,177,381,589 


3,594,250,456 


3,256,244,295 


4,839,375,428 


19,005,661,629 


6,064 ,282,682 


6,247 ,963,600 


19,189,342,547 
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ENTERPRISE CROWN 
CORPORATIONS 


Loans and advances to, and investments in, enterprise Crown 
corporations represent the balance of financial claims held by 
the Government against corporations for working capital, capi- 
tal expenditure and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsi- 
diary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. 


Enterprise Crown corporations are defined as those corporate 
organizations which are not dependent on parliamentary appro- 
priations and whose principal activity and source of revenue is 
the sale of goods and services to outside parties. These include 
selected corporations listed in Part I and all the corporations 
listed in Part II of Schedule II of the Financial Administration 
Act, the Bank of Canada and the Canadian Wheat Board. 


An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the conduct 
of its affairs. Most of the enterprise Crown corporations listed 


TABLE 6.2 
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in Schedule III to the Financial Administration Act are agents 
of Her Majesty in right of Canada. This status is granted in one 
of the following ways: 
(i) designation by Parliament, through a special act of 
incorporation; 
(i1) statutory authorization; and, 
(ili) proclamation by the Government Corporations 
Operation Act. 


Financial statements of parent enterprise Crown corporations 
can be found in the President of the Treasury Board’s Annual 
Report to Parliament on Crown Corporations and Other Corpo- 
rate Interests of Canada. The financial statements of 
wholly-owned subsidiaries of enterprise Crown corporations 
are also included in that volume whenever their accounts are not 
consolidated with those of the parent corporation. These finan- 
cial statements are appended to those of the related parent 
enterprise Crown corporation. 


Lending Institutions 


Table 6.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations whose pri- 
mary activity is to provide financial assistance. 


ENTERPRISE CROWN CORPORATIONS—LENDING INSTITUTIONS 


April 1/1991 


Payments and 
other charges 


Receipts and 


other credits March 31/1992 


Canada Deposit Instirance! Corporation ~ sania see srs reese 1,225,000,000 815,000,000 1,375,000,000 1,785,000,000 
Canada Mortgage and Housing Corporation— 
Capitalistockst Sieg enrs nace. atotite than. estdiaese b porns ody 25,000,000 25,000,000 
I OUGLINO cee tein Ni Geet c/s eee: (a teh ets ing Mea cece b an ester 5,379,569,531 158,114,141 5,000,000 5,226,455,390 
Real estates tte. Se Ree LL athe eee eee 222,914,066 PRT oo 248,686,603 
Vomit projects: FEA e Est AIEEE Serbia. Eye see hie ki See Re Ope 1,518,006,766 125,193,768 1,643,200,534 
Urbanirenewalischeme 2.28 PRE Lit krack A ekeh oe cpa 6,370,832 1,699,120 4,671,712 
Shidentihousin syprojects tn jeer or sone. crim sme eri 344,982,715 6,152,560 338,830,155 
Sewacetreatment projects) stares ns sayin ovis op acta 898,495,642 33,764,333 864,731,309 
Cwniers hip! aSsiStalCers esc aeis - ERM ce eatere eit geo le stale cles 113,551,486 21,071,445 92,480,041 
8,508,891 ,038 220,801,599 155,966,305 8 444,055,744 
ExportDevelopment Corporati onimtes. eit elo. ciel ae ed 788,200,000 788,200,000 
Farm Credit Corporation— 
Gontiibutedicapitalt ny ys tee teehee cee Ree he tee ee 1,018,333,000 100,000,000 1,118,333,000 
INOtES: LAGAN AI Hic S389 SIR TEE ES SOY ALS EE 2,427,233,366 455,133,981 513,500,000 2,485,599,385 
Farmysyndicates loan«find»,.sscnae Fareed 5.2 ep. ers ed tears 4,536,282 1,413,590 2,000,000 5,122,692 
3,450,102 ,648 456,547,571 615,500,000 3,609,055,077 
BederaluBusiness Development Banka aecie or etic aeniese lent 294,000,000 9,400,000 303,400,000 


14,266,193,686 


1,492,349,170 


2,155,866,305 


14,929,710,821 
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Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to $60,000 
per depositor per institution, on deposits with federal member 
institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation Act 
provides that the Minister of Finance, with the approval of the 
Governor in Council, may advance to the Corporation amounts 
by way of loans on such terms and conditions as the Governor 
in Council may determine. The aggregate of such loans autho- 
rized to be outstanding at any time is $3,000,000,000. 


The loans bear interest at rates from 7.07% to 7.49% per 
annum, and are repayable between July 6, 1992 and July 7, 
1995. 


During the year, the Corporation paid interest of $221.8 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $1,904 million from budgetary appropriations. It paid 
interest of $753.5 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by Section 16 of the Canada Mortgage and 
Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


(i1) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 51(1)— 

(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilita- 
tion or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii)to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a 
building containing a different number of family 
housing units, housing accommodation of the hos- 
tel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 76(1)—to any person that wishes to undertake a 
project 
(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of a 
public housing project; 


(i) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of Section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part I 
of Section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on Indian 
reserves. 


The advances bear interest at rates from 3.5% to 17.625% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between June 30, 1992 and September 30, 2037. 


Real estate 


Section 92(1) of the National Housing Act authorizes advan- 
ces to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay out 
such land for housing purposes; (c) construct, convert or im- 
prove housing projects; and, (d) acquire building materials and 
equipment and other personal property for use in connection 
with housing projects. 


The advances bear interest at rates from 2% to 16.157% per 
annum, and are repayable over 50 years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Section 79(1) of the National Housing Act authorizes advan- 
ces to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for sale 
or for rent; and, (c) the acquisition, improvement and conver- 
sion of existing buildings for a housing project or for housing 
accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3% to 17.9% per 
annum, and are repayable over 25 to 50 years, with final instal- 
ments between June 30, 1992 and September 30, 2038. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25(1) of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 7.81% per 
annum, and are repayable over 15 to 50 years, with final instal- 
ments between September 30, 1992 and December 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 88(1) of the National Housing Act, to a 
province or an agency thereof, a municipality or an agency 
thereof, or a hospital, school board, university, college, cooper- 
ative association or charitable corporation, to assist in (a) the 
construction, acquisition or improvement of a student housing 
project; (b) the acquisition of existing buildings and their con- 
version into a student housing project; or, (c) the conversion of 
existing buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to 50 years, with final instal- 
ments between September 30, 1993 and September 30, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 
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The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 20 to 50 years, with final instal- 
ments between September 30, 1993 and December 31, 2023. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Sections 57(1) and 58(1) of the National Housing 
Act, to assist in (a) the construction of a house or a condomi- 
nium unit by a person who owns the house or condominium unit 
and intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends to 
sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.625% to 9.3889% 
per annum, and are repayable over 18 to 50 years, with final 
instalments between September 30, 1992 and December 31, 
2008. 


Export Development Corporation 


The Corporation was established by the Export Development 
Act, to facilitate and develop export trade by the provision of 
loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $157.8 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by Section 11(1) of the Export 
Development Act, shall not exceed, at*tany time, 
$1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by Section 12(1) of the Farm Credit Act. 


During the year, the authorized limit of the Government’s 
contribution was increased to $1,125,000,000 pursuant to Agri- 
culture Vote 50b, Appropriation Act No. 3, 1991-92. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farmers. 
The total amount of such loans outstanding at any time may not 
exceed twenty-five times the capital of the Corporation. 


LOANS, INVESTMENTS AND ADVANCES 6.9 


PUBLIC ACCOUNTS, 1991-92 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
6% to 10.145% per annum, with final instalments be- 
tween July 1, 1992 and July 1, 2000, $1,204,484,312; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 8.37% to 10.94% per annum, with final instalments 
between January 1, 1993 and November 1, 2005, 
$619,333 ,656; 


(c) repayable over 2 to 9 years, bearing interest at rates from 
8.19% to 12.13% per annum, with the final instalment 
on January 1, 2002, $640,781,417; and, 


(d) repayable within 1 year, bearing interest at rates from 
9.05% to 12.93% per annum, $21,000,000. 


During the year, the Corporation paid interest of $215.4 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pur- 
suant to Section 8 of the Farm Syndicates Credit Act, to enable 
the Corporation to make loans. Section 3(1) of the Act allows 
the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 
(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndicate 
or its members, in their farming operations. 


The total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances bear interest at rates from 7.64% to 11.02% per 
annum, and are repayable in equal semi-annual instalments over 
3 to 13 years, with final instalments between July 1, 1992 and 
February 1, 2001. 
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Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $16.1 million from budgetary appropriations. 


The Government’s contribution to the paid-in capital of the 
Corporation in the amount of $590 million (of which $286.6 
million was charged to budgetary expenditure) is authorized by 
Sections 20, 28 and 52 of the Federal Business Development 
Bank Act. 


In 1991-92, additional contributions to paid-in capital were 
made pursuant to Industry, Science and Technology Vote L60, 
Appropriation Acts No. | and No. 2, 1991-92. 


All Other Enterprise Crown Corporations 


Table 6.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations engaged in 
activities other than providing financial assistance. 
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ALL OTHER ENTERPRISE CROWN CORPORATIONS 
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April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
Atomic Energy of Canada Lihtited pera iustas.es.e woueiae 
Canadian National Railway Company— 
Capitalistocks, bys e 53.6 (ree ings fis (Smilin ach aa npitiite Saar 2,278,866,774 2,278,866,774 
Consolidated LOAM Mebiats Sots atts Gano ait ares yee tite ene 147,634,338 14,653,515 132,980,823 
2,426,501,112 14,653,515 2,411,847,597 
OAT ae a ce oe eae ae 
2,426,501,112 14,653,515 2,411,847,597 
Other— 
Bankson Canad ar seen haces See he FR teas iene, wera de loithoalc)« 5,920,000 5,920,000 
Canada Development Investment Corporation ............... 395,658,315 395,658,315 
Canada Ports Corporation— 
IOANSP AN cd FRR NE DAS EPRI he ce ctotike cde: enacts sebetete o 1,319°333 935155 1,226,178 
InterportboansFund cae5 15) gyms nicede is. daar ihe eee eye 30,000,000 30,000,000 
1319333 93,155 30,000,000 31,226,178 
Canada LOSE. COPDOLALON yas. ctsgreetemine rs toptas ne aetst anaes 80,000,000 80,000,000 
Canadian Broadcasting Corporation” tik i ea a ey occu. 
Canadian Dairy) Cominiission (29.26 ib. Saeed 2). See 74,003,000 233,646,000 284,453,000 124,810,000 
Canadian National (West Indies) Steamships ir her aera ie 
Canadian Salttishi@orporation) Sherr. ce..hiee etre). doh: 31,400,000 414,600,000 416,000,000 32,800,000 
Cape Breton Development Corporation ...................-. 31,000,000 4,000,000 3,000,000 30,000,000 
Freshwater Fish Marketing Corporation .............0.e00ee 12,500,000. 106,300,000 102,400,000 8,600,000 
HalitaxtbornCorporanon vie. «ccm ss ete cisiea ss es eisusiss «ces ove 3,118,714 3,118,714 
Harbourfront Corporation‘ 1 NE ee ok cae 
Mingan Associates, eid). 22 eR ee ee oS ah 
Montréal Port Corporation? ’.). peak nant melee able oles 6,128,530 459,528 5,669,002 
Prince Rupert Port, Corporation wir sages «eer ys clase ee eer 17,179,871 300,873 16,878,998 
Royal Canadian Mint— 
Capital stockteieceveryinty corte Protease bette hmmm chaste 40,000,000 40,000,000 
PEO AIS BE cay Acksuetets: kt: side” CaS ED PRT S Pum owe See a 10,889,021 22,265 10,866,756 
50,889,021 22,265 50,866,756 
Saiminlohn bor Corporation. wemmesl aac Wiest ae esr ete Ghee tet 20,052,457 20,052,457 
St lonns bor Corporation «+e eee a civacremis alates +6 arta tlc 2,912,125 241,331 2,670,794 
Wanicouver Port'Corporation | Seamer «hasta TIN Oly ak. © senses 3,503,876 247,675 3,256,201 
RSE Weal tes PC Ve CR UCR cee ee 
735,585,242 763,029,541 835,853,000 808,408,701 
ROAD cece cee tes eae: «cetera rie terteie ee om one eee eee os 3,162,086,354 777,683,056 835,853,000 3,220,256,298 


“” Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 
2 . “ . 
) This account is now reported in Table 


6.17. 
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Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national system 
of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $2.9 million from budgetary appropriations. 


The Corporation paid interest of $12.6 million and dividends 
of $77.7 million to the Government in 1991-92. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote the econom- 
ic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and 
the remaining balance of $920,000 represents premiums paid in 
respect of the acquisition, in 1938, of shares held by the public. 


During the year, the Bank remitted profit of $1,844 million 
to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadians 
to participate in the economic develapment of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
Owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 
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(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State (Finance and Privatization), and is listed 
in Part II of Schedule HI of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation paid dividends of $16 mil- 
lion to the Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Corpo- 
ration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $83.6 million from budgetary appropriations. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various har- 
bours under the jurisdiction of the Canada Ports Corporation. A 
summary of the balances and transactions for the loans made to 
various harbours follows: 


Receipts Payments 
and other _—_and other 
April 1/1991 credits charges March 31/1992 
$ $ $ $ 
Belledune s.r: 762,135 56,637 705,498 
Chicoutimi...... 557,198 36,518 520,680 
319339. O3h1S5 1,226,178 


The loans bear interest at rates from 6.44% to 9.09% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments on December 31, 2000. 


The Corporation paid interest of $99,731 and dividends of 
$30,156 to the Government in 1991-92. 


Interport Loan Fund 


During the year, a loan was authorized by Transport Vote 
L46c, Appropriation Act No. 4, 1991-92 in respect of the Inter- 
port Loan Fund. 


The aggregate amount of loans authorized to be outstanding, 
at any time, is not to exceed $50,000,000. 


The Corporation will make repayments equal to 90% of the 
net income received by the Corporation from the Interport Loan 
Fund. 


Canada Post Corporation 


The Corporation was established by the Canada Post Corpo- 
ration Act, to make postal services available to the public. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State and Leader of the Government in the House 
of Commons, and is listed in Part II of Schedule III of the 
Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $178.3 million from budgetary appropriations. 


A loan has been made to the Corporation pursuant to Section 
29 of the Canada Post Corporation Act, to finance capital and 
extraordinary restructuring costs. The aggregate amount of 
loans to be outstanding at any time shall not exceed 
$500,000,000. 


The loan bears interest at the rate of 9.705% per annum, and 
is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million and dividends 
of $5.7 million to the Government in 1991-92. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy products, 
a continuous and adequate supply of high quality dairy pro- 
ducts. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $260.9 million from budgetary appropriations. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 6.9535% to 13.885% per 
annum, and are repayable within 1 year. 


The Corporation paid interest of $8.4 million to the Govern- 
ment in 1991-92. 
Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Sec- 
tion 16 of the Saltfish Act, to enable it to carry on its operations. 
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The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable within 1 year, bearing interest at the rate of 
7.1364% per annum, with final instalment due January 
9, 1993, $32,000,000; and, 


(b) repayable over 10 years, bearing interest at the rate of 
10.94% per annum, with the final instalment on March 
30, 2000, $800,000. 


During the year, the Corporation paid interest of $2.5 million 
to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment and 
expansion on Cape Breton Island, while rationalizing the coal 
industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $31 million from budgetary appropriations. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Sec- 
tion 16 of the Freshwater Fish Marketing Act, to enable it to 
carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, was decreased from 
$26,000,000 to $16,900,000 in 1991-92. 


The loan bears interest at the rate of 7.2665% per annum, and 
is repayable on April 10, 1992. 


During the year, the Corporation paid interest of $0.9 million 
to the Government. 
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Halifax Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Halifax. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans were made to finance capital expenditures related to 
the Port of Halifax. 


During the year, the Corporation paid interest of $379,548 
and dividends of $78,356 to the Government. 


In 1991-92, the remaining loan was repaid in full. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $383,033 
and dividends of $1.3 million to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part I] of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Prince Rupert. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.8% to 9.86% per annum, 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2009, 
$4,331,868; and, 


(b) bearing interest at the rate of 10.40% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2010, 
$12,547,130. 
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During the year, the Corporation paid interest of $1.8 million 
and dividends of $80,304 to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Supply and Services, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that the 
authorized capital of the Mint is $40,000,000 divided into four 
thousand shares of ten thousand dollars each. All authorized 
capital is issued. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other source 
but the aggregate of the amounts loaned to the Mint and out- 
standing at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not borrow 
money without the approval of the Minister of Finance with 
respect to the time and the terms and conditions of the transac- 
tion. 


The loans bear interest at rates from 8.25% to 12% per 
annum, and are repayable annually, with final instalments be- 
tween April 1, 1995 and April 1, 1998. 


During the year, the Corporation paid interest of $1.2 million 
and dividends of $6.3 million to the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of Saint 
John. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule HI 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11% to 11.875% per annum, 
repayable at maturity on December 31, 1998 and Decem- 
ber 31, 1999, $10,817,600; 


(b) bearing interest at the rate of 12.43% per annum, re- 
payable at maturity on December 31, 2000, $6,665,062; 
and, 


(c) bearing interest at the rate of 11.625% per annum, re- 
payable at maturity on December 31, 2005, $2,569,795. 


During the year, the Corporation paid interest of $1.5 million 
and a cash contribution of $0.8 million to the Government. 


St John’s Port Corporation 


The Corporation was established by the Canada Ports Corpo- 
ration Act, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of St John’s. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 9.33% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000, $1,172,079; 


(b) bearing interest at the rate of 10.015% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1997, $708,944; 


(c) bearing interest at the rate of 9.785% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $592,948; 
and, 


(d) bearing interest at the rate of 9.375% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $196,823. 


During the year, the Corporation paid interest of $280,185 
and dividends of $32,312 to the Government. 
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Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $262,791 
and dividends of $7.7 million to the Government. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 6.4 to 6.6 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise corporations 
grouped in five segments. The segment of competitive, self- 
sustaining corporations consists of those corporations named in 
Part II of Schedule III of the Financial Administration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and other Crown corporations represent the 
unpaid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to institutional and other investors. Other 
liabilities are amounts due in respect of purchases, employee 
termination and pension benefits, accrued interest on borrow- 
ings, long-term capital leases and sundry accounts payable. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties,Government and 
other Crown corporations to produce a net income or loss. 
Adjustments include prior period adjustments and other miscel- 
laneous items as recorded by the Corporations. Equity 
transactions with the Government include dividends declared 
or transfers of profits to the Government as well as equity 
infusions provided by the Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada includes 
a complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 
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Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may 
be expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Operation 
Act. In accordance with Section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out 
of the Consolidated Revenue Fund. Such borrowings therefore 
constitute obligations of the Government and are recorded as 
such in the summary financial statements of Canada net of 
borrowings expected to be repaid directly by these corporations. 
The gross amounts of such borrowings are included under 
"Liabilities, Outside Parties". A summary of such borrowings 
and the changes during the year ended March 31, 1992 is 
presented in Table 6.7. 


Borrowings by non-agent Crown corporations are not, in law, 
obligations of the Government. However, when the Govern- 
ment expressly guarantees such borrowings, they become 
potential obligations of the Government. Such guarantees 
amounted to $0.1 million as at March 31, 1992. A summary of 
borrowing transactions by non-agent enterprise Crown corpo- 
rations is presented in Table 6.8. The maturity and currency of 
enterprise Crown corporations’ borrowings is presented in 
Table 6.9. Contingent liabilities of enterprise Crown corpo- 
rations are presented in Table 6.10. 


Asummary of financial assistance under Government budge- 
tary appropriations to enterprise Crown corporations for the 
year ended March 31, 1992 is provided in Table 6.11. Differen- 
ces in figures reported in Table 6.6 and those reported in Table 
6.11 result from the use of different accounting policies and 
from items in transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES AND 
EQUITY 
AS AT MARCH 31, 1992 
Assets 
Financial 
Outside parties qaca.tas - «+ sloehtrnes atensis-si spscoerhe. 1,990,822 588,771 23,326,509 7,350,978 63,807 33,320,887 
Government and other Crown 
COMPOLATL ONS ca tanga es sit wo eeePmNe ints: aineauorere ee 570,534 23,767,555 1,230,163 785,533 47,486 26,401,271 
hotalititancialgassetsiancea, cede cre alecasee tees 2,561,356 24,356,326 24,556,672 8,136,511 111,293 59,722,158 
Physical assets and deferred charges ............ 9,440,062 211,406 493,752 792,582 893,198 11,831,000 
hotaltassctsrare nacre sae ae ee oe ace 12,001,418 24,567,732 25,050,424 8,929,093 1,004,491 71,553,158 
Liabilities 
Outside parties 
BOTTOWAN OS o wecne roto: <i: aia eager ctu, cs essa es 3,770,362 9,283,182 7,327,243 1,812 20,382,599 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 24,098,767 24,098,767 
OihemNapilities eron,. hacia Meee aero ee we 2,619,525 358,417 1,850,287 1,398,353 141,988 6,368,570 
Government and other Crown 
COLPOLAONS) 2 whiveis.o 0s Se betes brathede oie eis eats 599,320 80,548 12,969,238 186,357 34,506 13,869,969 
Totaltiiabilities:sciecee cece Ce te scones 6,989,207 24,537,732 24,102,707 8,911,953 178,306 64,719,905 
BGuityonG@anada .. Sic on sf emnsitces slaele vin aft 5,012,211 30,000 947,717 17,140 826,185 6,833,253 
TotaWitabilitiessandiequity’ seer. es oc see 12,001,418 24,567,732 25,050,424 8,929,093 1,004,491 71,553,158 
ContingenGliabilitiess sian. ame eee eres o -ch ety 475,814 106,146 9,276 6,143 597,379 
REVENUES, EXPENSES AND CHANGES IN 
EQUITY 
FOR THE YEAR ENDED MARCH 31, 1992 
Revenues 
OUtSIGe PArtles yao es tcctevels) Qommeee easyer sis eta 8,810,418 2,640,831 4,709,102 403,059 16,563,410 
Government and other Crown 
corporations 
Fimancialassistance: .....6 Shee ooas esis cect 43,700 15,249 861,476 31,000 951,425 
(OUT O.. eREe RCE CHEMISES TS, ote eae een c 1,042,996 2,324,400 152,126 21,338 12,908 3,553,768 
TOtalReNCHUeS 6.625.558 se ane 1.5: RAST eee es are, des lh 9,897,114 2,324,400 2,808,206 5,591,916 446,967 21,068,603 
Expenses 
Obisidetparties ie. ne: 3 RE ee Settee ooo ok 9,725,635 205,600 1,794,580 5,563,490 446,051 17,735,356 
Government and other Crown 
0) G80) ETAKS) 1S ay Ges SOU ETA DIOS 3.0 HOM cer Oe 661,757 991,908 29,189 24,487 1,707,341 
TotalPexpenses 2.5 cuanto eyes ink: he eee elie cc erern 10,387,392 205,600 2,786,488 §,592,679 470,538 19,442,697 
Netancome/loss(@)itonthe year emma icine 490,278 2,118,800 21,718 -763 —23,571 1,625,906 
Equity of Canada, beginning of the year ........... 8,094,256 30,000 896,183 19,743 905,782 9,945,964 
Adjustments = ate <ite auske(acs < Saeed Sees wees Sears —26 —62,227 —62,253 
Equity transactions with the Government 
Dividends cress leone EEN Tear oer vhs taestane -72,092 —2,118,800 —79,584 —1,840 —2,272,316 
Capital Bayo. a scee,u sos by Rees aelnreion sitoag —2,519,649 109,400 6,201 2,404,048 
Equity of Canada, end of the year ................ 5.012201 30,000 947,717 17,140 826,185 6,833,253 


Notes to Table 6.5 are an integral part of this table. 
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TABLE 6.5 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1992 


(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and other deferred 

Enterprise Crown corporations”? parties Crown corporations charges Total 
Competitive, self-sustaining 
Canada Development Investment Corporation AA ee ite cit SE 358,044 (142,932) 1,492 216,604 

Nordion Jnternationaliiner 7.00. Gig. aes ok ns OO eee ae 

Mheratronics IntemmationaliLimited «S3y.00".........288 4h ~~ 13,289 13,970 DG PS, 
Canada Ports'Corporation Sify 7: os Tame Otic os Se ede y Me 6,957 99,558 95,000 201,515 
Canada Post Corporation Se Sie ae at ee 309,416 60,532 2,091,967 2,461,915 
Canadian National Railway System) #6. )ss4s[ 24: eels bo be. tee 433,412 170,758 6,475,672 7,079,842 
Halifax. Port \Corporationy . ya: eras cs oranda ie orsirene steed » morery weer ist< 2OTh 7,395 58,041 68,407 
Montreal PortiCorporation. | ay cuaspstieloteiccomunaiga micas <tr ante teks 12,306 43,953 161,060 Pree) 
(eer O87 A dele prentokre cSt Ape bt eae be et 
Pete Catiada Limitedsa04) 2.5.2. bah ate REL OE 809,520 223,713 1,033,233 
Portiof Quebec: Corporation tases e ce shesiouas oreyes ota as Petes tages: 2,705 2,407 555295 60,407 
Prince Rupert Port Comporation. oi yaccoc) Aad « «515 sie. via afetoneysh ete oe 5,474 6,890 102,738 115,102 
Royal Canadian Mintpey Lo... steer oc eo omer ela 17,020 1,378 82,008 100,406 
Saint John:Port Corporationnh 522) 7 gees se ee ek Nae = 1,019 7,074 81,854 89,947 
SeJohn's:!Port: Corporation)" )4 JA). eeeee eee oo... 6 ene eee 502 3,507 13,885 17,894 
‘Teleglope Canada’? iSgese at Meee oe Oe eee 279 9 288 
VancouverP ort Corporation =pevitspan ce eaurmreceapertean ce aie eepenh tere metears 17,908 86,292 207,080 311,280 
Total Compete , Sei SUSIGINING sy Pee oh cs coe caer or eee 1,990,822 570,534 9,440,062 12,001,418 
Bank of Canada mx neh ave. fete Sateen ee LEO EERO Ls Oe 588,771 23,767,555 211,406 24,567,732 
Lending and Insurance 
Canada: Deposit Insurance! Corporation’ aa eae. eda cise ec cree Searels 1,111,941 24,862 43,803 1,180,606 
Canada Mortgage and Housing Corporation ..............-.2.000- 8,518,053 91,130 56,818 8,666,001 

IMSULaNCE PrOSEAM Sie ance snr. cote eee ne Mie eevee, ches eee. Nar 154,261 1,091,716 152,482 1,398,459 
Export-Devélopment, Corporations Sy. mia irisela dls = alain teed ae 7,459,349 8,960 7,468,309 
PanCredit. Corporation etre oc re eet te eieieacs ce aceite 3,445 586 11,116 231,703 3,688,405 
Federal BusinesssDevelopmentBanki).ecr neers sorta Wie ciao 2,637,319 2,379 8,946 2,648,644 
Total-Eending andiinswrancet Vs eg tet eas Se ee 23,326,509 1,230,163 493,752 25,050,424 
Marketing 
Canadian Commercial Corporation’ .°. . S/S... 2. eee 677,058 450 677,508 
Canadian Dairy Commission 

Mark eins (Operations) rcnede at ba ickets <cteeteate le alee shaistelk gatas tuaneeate els 235,202 41,138 148,210 212,550 
Canadian Saltfish: Corposation scrraaeis tig aoe easier aesonreereres 3,856 1,391 5,247 
Canadian Wheat Boards (NG. 2. ce mir era nisc eee lon reece 6,639,567 743,945 628,201 8,011,713 
Freshwater Fish Marketing Corporation ..................+--200- 1293 14,780 22,075 
Total-Marketingessrsspxiass 6 NESE TS EE EEE OS SRLS 7,350,978 785,533 792,582 8,929,093 
Other 
Atlanic PilotageAuthority® .. 5 S54 Boetane 0 cere meen rea 635 1,181 1,816 
Cape Breton Development Corporation ...........0..02e cece cece 29,078 14,947 349,924 393,949 
Great Lakes Pilotage:Authority, btdisg). 2. seach. da. a etme 22 a2 54 
Laurentian /Pilotage Authority oS: ossecseyaaye oferemeniatatac que as ndaronts 2,609 538 3,147 
Pacine Pylotage Anthonys jis tetees sty a 6a aren eee arene 4,870 782 5,652 
pe Lawrence Seaway Authority, [pe ancien cure stolauoern ores 26,199 32,539 540,296 599,034 
Seaway International Bridge Corporation Ltd, The ................. 394 445 839 
Total OM er ats sakes ah cos = ER OE Se ee eee eee 63,807 47,486 893,198 1,004,491] 
‘Total-Bnterprise 7.6.25 css. sjnrte. a sare mts essa aes Pe aires acharvains 33,320,887 26,401,271 11,831,000 71593, 158 


“ All enterprise Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation, Ltd which is an unconsolidated subsidiary. 

Canada Development Investment Corporation (CDIC): During 1988, the operating assets of Canada Eldor Inc. (CEI) (formerly Eldorado Nuclear Limited) were transferred to 
Cameco - A Canadian Mining & Energy eden (Cameco) in exchange for notes and a 38.5% interest in Cameco. Also during 1988, the Corporation acquired two subsidiaries 
from Atomic Energy of Canada Limited - Nordion Intemational Inc. (Nordion) and Theratronics International Limited (Theratronics). On December 12, 1989, Bill C-13, an Act 
authorizing the divestiture of Nordion and Theratronics by CDIC was passed by the House of Commons. Pursuant to a directive received from the Government, CDIC acquired 
a 51% interest in Ginn Publishing Canada Inc. (Ginn) on May 26, 1989. The financial statements of Cartierville Financial Corporation Inc. (CFC) and CEI, have been consolidated 
with those of CDIC. The eamings of Nordion, Theratronics and Ginn and/or gains or losses on dispositions do not accrue to the benefit of CDIC, therefore, the investment is 
carried at the lower of cost and net realizable value. 
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Liabilities 
Outside parties 
Government Total 
and other Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
712,794 27,418 10,000 750,212 —533 ,608 216,604 
13,508 470 13,978 13,281 27,259 
200,137 18,461 47,117 265,715 64,200 201,515 
55,000 875,454 219,810 1,150,264 1,311,651 2,461,915 
1,802,513 1,570,199 203,986 3,576,698 3,503,144 7,079,842 
2,589 2,781 5,370 63,037 68,407 
11,510 6,644 18,154 199,165 217,319 
980,222 47,147 1,027,369 5,864 1,033,233 
3,048 317 3,365 57,042 60,407 
1,292 69,096 70,388 44,714 115,102 
29,758 11,728 41,486 58,920 100,406 
19,696 2,838 21,256 43,790 46,157 89,947 
744 2,787 Sh Sisiil 14,363 17,894 
8 8 280 288 
15,559 3,320 18,879 292,401 311,280 
3,770,362 2,619,525 599 320 6,989,207 5,012,211 12,001 418 
24,457,184 80,548 24,537,732 30,000 24,567,732 
AGPH| 1,812,015 1,814,736 634,130 1,180,606 
76,908 8,539,093 8,616,001 50,000 8,666,001 
1,218,279 62,318 1,280,597 117,862 1,398,459 
6,220,597 393,653 8,425 6,622,675 845 634 7,468 309 
813,459 59,865 2,546,951 3,420,275 268,130 3,688,405 
2,249,126 98,861 436 2,348,423 300,221 2,648,644 
9,283,182 1,850,287 12,969,238 24,102,707 947,717 25,050,424 
629,890 1,434 631,324 46,184 677,508 
85,822 126,728 212,550 212,550 
1,266 33,025 34,291 —29,044 5,247 
7,323,037 668,906 19,770 8,011,713 8,011,713 
4,206 12,469 5,400 22,075 22,075 
7,327,243 1,398,353 186 357 8,911 953 17,140 8,929,093 
795 1,110 15 1,920 —104 1,816 
96,816 34,491 131,307 262,642 393,949 
3,692 3,692 3,638 54 
1,009 5,144 6,153 3,006 3,147 
2,319 2,319 S050 5,652 
32,084 32,084 566,950 599,034 
8 823 831 8 839 
1,812 141,988 34,506 178 306 826,185 1,004,491 
20,382,599 30,467,337 13,869,969 64,719,905 6,833,253 71,553,158 


® On February 1, 1991, the Petro-Canada Public Participation Act received Royal Assent. The Act provides that: the name of the Corporation be changed from Petro-Canada to 
Petro-Canada Limited, the name of the former principal operating subsidiary of the Corporation is changed from Petro-Canada Inc. to Petro-Canada, and the shares of Petro-Canada 
held by the Corporation are transferred to fe mies of State (Finance and Privatization). 

On April 4,1987, the Teleglobe Canada Reorganization and Divestiture Act received Royal Assent pursuant to the letter of intent ee February 11,1987 selling the assets of 
Teleglobe ene to Memotec Data Inc. The Corporation is potentially liable for bills of exchange. The liability amounts to £6,138 ,325 ($13,253,258) as at March 31,1992 and 
matures in ; 
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TABLE 6.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Outside Financial 

Enterprise Crown corporations parties assistance ‘" Other Total 
Competitive, self-sustaining 
Canada Development Investinent Corporationins -)...,4 2 nea ee ee tise einer caer 29,337 15195 30,530 

Nordion! Intemational Inc? Vs 08s7 cscs ptuicuetomrevele bowie widrete ore ehersneino, ©) axeroonisltere ci cetonesatehe 

Mheratronics International Iimitedeemrts acer (acres ietarastaels ote Natoma reteed- terete: 48 362 180, 48,542 
CanadaPorts: Corporation arcs craic ere ro totes heres ooo) cele sol ere eee en MS Vel clon atot cheetors 37,677 30,000 8,472 76,149 
Canada Post Corporation te onesie eee res crotraiel si sientr cr olauere eioter eo MetNC meme Nel ocean Lanye 3,531,130 341,629 3,872,759 
Canadran'Natonal' Railway Systenr™ fea. aie os akc re ne ree we co ePee otis isi sow sare oes 3,550,840 557,528 4,108,368 
HalitaxsPort Corporation i. acca, eet re ces sre cele noe evel 8 eile lece easier eM Me selicie: Sells aveh ced vpvuet 12,441 625 13,066 
Montreal'Port Corporation: 5 stro crtee See o cicis tere alex uchetiey sane voNMiretel SL Serer sic haye ety 49,146 11,871 61,017 
Petro-Canada. is ctante. axe us icke waa Sieirertca topes ore ore ere dhe Ore omen oo een ohare wie Noli Gesoee ior cke ina on 1,129,520 39,537 1,169,057 
Petro-Canada Limited oj worse eget ie 6 Heine wo inielenteis oo mene Oe ahs ea aise) sronerayh clos 95,804 13,700 41,715 151,219 
Port of @uebec Corporation coe sac ce ese «ecru shale cle nrecnen wre cists ete mio sisiocicrs acu 14,802 1,214 16,016 
Prince Rupert Port’ Corporation rer cde 36 een serieaee ava cteieten teense serene 14,815 554 15,369 
Royal Canadian Mint\ tase oot ee auth in erence eee we ccecunsrc ye PORN crea rcamh a La etohss caste 220,601 29,458 250,059 
Samntvohn Port Corporation’ airs. setter ccobiaineresers cacao oteyeoreuelte Ne ete ia lolele oo, sehen at 11,413 906 12,319 
SeJonn's,Port Corporation’: 2 scattered oe ticlen, 6m areriere ecient onsislerere ceeraate ee 3,314 370 3,684 
Teleglobe Canadas vc. o ckevers arate chon ica ire a feie Gaotenel MURCTEG) Aree teres oA ene c, ceee Stoo 24 24 
‘Vancouver Pore Comoralioni. vara emits «see scttse cle ie erat cho vee men Nae epee oe anetes a 61,192 7,744 68,936 
Total-Competitive; Seli-Sustaimin Sassen hope eee as iteem teats ote een emeee ahah Alay ese 8,810,418 43,700 1,042,996 9,897,114 
BaneORGa pada. 2S cesta iets 5.8 ENN goa eit oil asda ore RMN Re Soke ces jesro eRe 2,324,400 2,324,400 
Lending and insurance 
Canada DepositInsurance Corporation yae acs soles 24 isl terete ere etetayate ors ears etere  ayetew et 301,458 5,383 306,841 
Canada Mortgage’and'Housing'Corporation: s.7.1.).s/e% sels tacititet ae scm se Oke 723,214 45,629 768,843 

Insorance:Prosrams: ncn sts «eerie sla e emits «stale ateccieoicls MARE isco. ee ene 211,049 100,571 311,620 
Export‘Development Corporation Weert tae .(atecs ais croc sls lets clete ce Mare eraete « cclereyandierat ets 633,682 543 634,225 
Farm: Gredit' Corporation ose. eee ert Roo os eon ets ea Da asals close ORM wc ns Geena 418,609 418,609 
FederaliBusiness'‘ Development Banker ietteshe cia) sic etels otefelsie vin clot imicenetiars occ arene 352,819 15,249 368,068 
Total-ending and insurance: sos ta were mcc sic crete tctetslataicta chs ia eh ee ae vers 5) cee als 2,640,831 15,249 152,126 2,808 ,206 
Marketing 
Canadian Commercial Corporation's -Aeeajeaemcte coe ecole eeaenere oats one see ian ee 761,649 14,060 775,709 
Canadian Dairy Commission 

Wiarketin gOperahiOns ctunioc ays cpe ce crtace sia sretuts at stern ie ale ilo recna) tate eooren eaecunters tare are ers 398,415 21,104 419,519 
Canadian Saltfish Gorporath onic avarigrerute ra: atareh sites egal lenetecauerovareynersaieae se apaha ceena eda cata 3,010 234 3,244 
Canadian Wheat Board, ING. aeera:sccc vasa ose sienatas sain arch a-slayatetoaabane e. aiereraiese eye tosis) Steueke 3,494,545 847,416 4,341,961 
Freshwater Mish. Marketing Corporation 5+ srs sel cuctatsl svete oxctore at Fiatetaey adele ars oka ereel aie yots 51,483 51,483 
POtaLE Man R EIS gh yan css Scammer tay Mey < et Nee e.g fore Caee whet vee a ee heey aT Rete aces 4,709,102 861,476 21,338 5,591,916 
Other 
Atlantic Pilotage: AMtHOMEyN cs ecwcererteess whieiem odeyonter omens eike ceees Gere ioakareknonere = 7,308 25 353 
Wane Breton Development Corporation... once ra ee oc ere ioe niet eerie 247,648 31,000 6,977 285,625 
Great Ibakes:Pilotage Authority; Etdige's cts /sonemteterepsturo situa, eo BUeM Naveen cea erstrann Neues 7,804 7,804 
Laurentian PilotagevA uthonibyecncieiny eaets co scl ssc Pert cuor cite «os. 2 soled oop ys, mee an ogee 28,612 28,612 
PacificsPulotigevA uthorityeise: § ey teas fe ci cusjecdins ice civeaccetaee caRCUe Geert seem onvalares 34,236 34,236 
StalawrenceSeawayiAuthority, "Whey spe oo i5 op feyerser stuck ciesyser ce Stee pve bce ecaderereonsihete 73,547 5,906 79,453 
Seaway International Bridge Corporation Ltd, The .....-.. 2.2... .e eee e seen eee e eens 3,904 3,904 
Total-Other? gery: 8 cites 2 tevernen tobi f.s.6 ors ava, oma es oe neeamante Gos. Gee 403,059 31,000 12,908 446,967 
Total-Entenprise <2) Sagrn Rate ee eo teeh te BR ocaxon alc aeoy fae ea SRI >. create acul neve) eave 16,563,410 951,425 3,553,768 21,068,603 


Notes to Table 6.5 are an integral part of this table. 

‘ This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of 
$195,405 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Govemment". Revenues "Other" include amounts 
generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of recipients. The total financial 
Serine Boonies for by the corporations during the year does not agree with the amount reported in Table 6.11 because of differences resulting from the different accounting 
policies followed. 
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Expenses 
Government Equity transactions 
and Equity with government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(—) of the year Adjustments Dividends Capital of year 
178,177 178,177 -147,647 —369,997 -15,964 533,608 
146,404 —146,404 
46,718 571 47,289 1,253 12,028 13,281 
303,334 6,574 296,760 —220,611 97,967 -30 58,474 64,200 
3,540,896 459,393 4,000,289 —127,530 1,444,918 -5,737 1,311,651 
3,876,383 172,217 4,048,600 59,768 3,478,376 -35,000 3,503,144 
11,256 1,120 12,376 690 62,425 -78 63,037 
48,355 4,756 53,0 7,906 192,582 —1,323 199,165 
1,256,579 10,732 1,267,311 —98,254 2,529,941 —2,431,687 
135,875 9,560 145,435 5,784 80 5,864 
14,719 841 15,560 456 56,586 57,042 
12,263 as: 14,018 1,351 43,469 —106 44,714 
250,703 1,317 252,020 —1,961 67,181 6,300 58,920 
9,769 2,426 12,195 124 46,033 46,157 
2,286 632 2,918 766 13,629 —32 14,363 
37 -5 32 -8 288 280 
38,285 3,016 41,301 27,635 272,426 -7,660 292,401 
9,725,635 661,757 10,387,392 490,278 8,094,256 -26 -72,092 -2,519,649 5,012,211 
205,600 205,600 2,118,800 30,000 —2,118,800 30,000 
85,520 176,636 262,156 44,685 678,815 634,130 
232,418 511,841 744,259 24,584 50,000 —24,584 50,000 
264,612 79,160 343,772 32,152 205,014 —55,000 117,862 
596,473 ~2,502 593,971 40,254 805,380 845,634 
170,992 226,051 397,043 21,566 146,564 100,000 268,130 
444,565 722 445 287 -77,219 368 ,040 9,400 300,221 
1,794 580 991,908 2,786 488 PASTA 896,183 -79 584 109,400 947,717 
764,748 8,246 772,994 2,715 45,309 ~1,840 46,184 
402,113 17,406 419,519 
4,018 2,704 6,722 —3,478 —25,566 —29,044 
4,341,961 4,341,961 
50,650 833 51,483 
5,563,490 29,189 5,592,679 -763 19,743 —1 840 17,140 
8,068 25 8,093 -760 656 —104 
284,022 19,235 303,257 -17,632 342,511 62,237 262,642 
9,666 9,666 —1,862 —3,220 1,444 —3,638 
33,790 33,790 —5,178 —2,585 4,757 —3,006 
33,046 33,046 1,190 2,143 3333 
75,292 3,490 78,782 671 566,269 10 566,950 
2,167 1,737 3,904 8 8 
446,051 24,487 470,538 23,571 905 ,782 62,227 6,201 826,185 
17,735,356 1,707,341 19,442,697 1,625,906 9,945 964 62,253 —2,272,316 —2,404,048 6,833,253 
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Borrowings by Agent Enterprise Crown 
Corporations 


Table 6.7 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy Section 49 of the Finan- 
cial Administration Act (FAA) which requires that "An annual 
statement of all borrowing transactions on behalf of Her Ma- 
jesty shall be included in the Public Accounts". The borrowings 
are from other than the Government. In accordance with Sec- 
tion 54 of the FAA, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the summary financial statements 
of Canada net of borrowings expected to be repaid directly by 
these corporations. As at March 31, 1992, an allowance for 
borrowings expected to be repaid by the Government was es- 
tablished at $3,430 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 6.8 provides information on 
borrowings of such corporations. 


TABLE 6.7 
BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1991 credits charges March 31/1992 

Canada Development Investment Corporation ................0+-2005- 611,706 101,088 712,794 
Canad Ponts Corporation meyer rs rx varcvee veratesct.st o-eteperarsretsscnciay Seam ensRerse tance: 224,500 24,363 200,137 
Canada'Post Corp oration py. Bey << ccd sveie ce eheuerers roach elaueuarctelraeeniens 55,000 55,000 
@anadian,s altfish' Corporation 2.42 24. sate nto oule eo ors iain Sedge eee re 1,540 1,540 
Canadian Wheat. Boards Ine caze. ty. sie eye Sten eoe ee aoe ee ene 6,449,293 41,869,270 40,995,526 7,323,037 
Expore Development Corporation: —. aac eet e oe seas cee ee leraeians 5,684,555 98 618,365 98 082,323 6,220,597 
Harm Credit COmporatt onesie htc mcoe Mv sige eared aan oes cos Gaerne 1,128,391 1,571,656 1,886,588 813,459 
Federal Business: Developinent banks «mor riiior eae aero eke een 2,270,863 3,856,088 3,877,825 2,249,126 
FreshwatenHishiMarketing\@orporation, oc. ccie 010 eis imi ayes eee oe 667 3,585 46 4,206 
Petro-Canada Limiteds Meera «bry sre sclny etnies te wk ciec it oversees Set eary 1,656,372 1,689 677,839 980,222 
SaintJonn Port Corporaonins cc ators tsiensiec) se uke el a ttarstes re eae wieeetcela 19,696 19,696 
Seaway International Bridge Corporation, Ltd., The ..............-...-. 8 8 
Teleglobe Ritts rt AI Nf EC rad ee Bae 
BOA meee Sines tes a's CREE Wo ich oh ete rapa ee aca Mee ame ane 17,876,551 146,247,781 145,546,050 18,578,282 
Allowance for borrowings of agent enterprise Crown corporations 

expected tobe repaid by the Government... te aster neers etniia cele eteiae «ea 3,550,000 120,000 —3,430,000 
Borrowings expected to be repaid by agent enterprise Crown 

corporations reported on the Statement of Assets and Liabilities ......... 14,326,551 146,367,781 145,546,050 15,148,282 


Notes to Table 6.5 are an integral part of this table. 
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Borrowings by Enterprise Crown 
Corporations 


Table 6.8 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 


TABLE 6.8 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1991 credits charges March 31/1992 
Borrowings by agent enterprise Crown corporations ..................05- 17,876,551 146,247,781 145,546,050 18,578,282 
Borrowings by non-agent enterprise Crown corporations-- 
AtlantioPilotage:Authority® 5 fee pine. con ree sree ots es teeth te Ba 195 600 795, 
GanadianNationaliRailway Systems. totic cette els scree oniicnets teins 1,861,273 151,681 210,441 1,802,513 
Haurentian: bilotave: Authority, ecrteeesett oi stetete tat ce etree ennai where ts 1,367 358 1,009 
Nordiomintemationalbinccise! Frets wert cttucns one aee tiae onsets tess 506 506 
Petto-Canad at wyaate racists seamee etter etal ears oC erence eter eaten a toes 718,225 718,225 
ihcratonics Intemnanonalicimited Merry etc dere tret atten ee. 1,553 13553 
2,583,119 152,281 931,083 1,804,317 
IRSTIAYL. - 5 S483) 6 eu ot oro ONE RORMMREERES'S [CCRC RORT aAIENCTINE Pe Ch: ect a ern 20,459,670 146,400,062 146,477,133 20,382,599 


Notes to Table 6.5 are an integral part of this table. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 
Table 6.9 summarizes the maturity and currency of borrow- 


ings by agent and non-agent enterprise Crown corporations, as 
at Marcie 1 1992. 


TABLE 6.9 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
OO Bierce tecreah. se accra 8,645,696 406,365 9,052,061 
1 O94 oe sates Ren 5,140,881 153,734 5,294,615 
1 99S Rese letter seranne cx 1,462,099 165,801 1,627,900 
199 Grats As eyes overseer as 406,857 50,006 456,863 
ILS NE SO ens 785,828 Pa GIES) 999,579 
1903 DOOD rete ser: 1,320,434 590,344 1,910,778 
AL OSVPAOUE ann Sob. 475,960 181,563 657,523 
2008 and after ........ 340,527 42,753 383,280 

1 
otal erento. vaccussnt 18,578,282 1,804,317 20,382,599. 


Notes to Table 6.5 are an integral part of this table. 


The borrowings are composed of U.S. $11,975,211 ,£ 2,023 , SF 155,123 , 
¥ 139,464 , Austl $4,452 , Italian (Lira) 79,094 , DM 235,483, ECU 325,508 , 
and $7,466,241 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations 


Table 6.10 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


TABLE 6.10 
CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 1992 


Agent enterprise Crown corporations 


Canada Mortgage and Housing Corporation-insulation claims and other litigation... 0.2.6... cece cece cee teen eee een eens 53,000 
Canada)Rorts'Corporation-miscellaneous ins ation os ccac.cun snerereesaer eat memes V See ole ersicier ee js steered alse) eee ae ey aei ciara ae aaa 2,239 
Canadian Commercial: Gorporation=contract'damases /iccc-+ cle.s merous cre Oe aeons ah oe ieraln Seis aresrcnn aia anes rare emits Una re tae re 9,276 
Cape: Breton: Development Comoration ew orn ch, see ie eae seats te ENE SEEN on, itaico pio) exe a is Aelia ns sPoreue lero aval Ingeila suare ah aya tere tse a Sree 3,300 
Export Development Corporation-loanipuaranteesiand Joansiwith Tecoutseamgs «404 sc ae me ee ts yeieyae ome ements ied eine a) int ae ateralara eyed SGA 
RederaliBusiness: Developmient Bank: lo giiguat ante ES wxapocescperewssterenapcweyevsstoecesitive rors MvemuneveN ventas ay-Ste) w/e aye cokerst ale ol-sle\ abscajiel rarely stare siecle cocbovereisner 1,425 
HalifaxtRorti Corporation -miscellancous titio ation: SEY cm tists, «6 505.7 ot phere to eh eheyetove ca ciere orale cig cis amicce ceaeealare momen rere alt: ave sree 1,020 
Montreal Port Corporation-miscellaneousiitipation): sire « scisesishac Utanecercle rape) ania Osler LOPS ere SOA eerste eee erent ee 3,000 
Petro;Ganada Lamited-loan guarantee: i fiare cers) esi Mtglsb Mya Rakes oo 5 014.0 GYRE ERIE CARN ya ln ecnle oe Siete Go coysacn re Create opel Wivira choy ex Oba tars eae taro) eh ¢ occa atau 373,738 
Bomiok Quebec Corporationsmiscellancous Lie allonie-crucscrese ema tiel ntaasselek atercieicuclc tei ies dade ees NS ola edi care Ree Ae 6,000 
StJohn'siPort CorporationsmiscellaneGus tig ationya. . crane rie Gear ae are reenter eee a ieee te Ole eee eae Lee eae 364 
Siibawrence Seaway, Authority claims: ton @amages: inf sar cmai ce chatats auctor one roar oe eae anche eaciale Were tyarealods Gin Mien reaEs oe aCe 76,200 
TeleplobeiGanada-suaranteed billsiofexchanGey ey 46 acn,8is sor taice actrees eee mehcte tee enc Sree SR TONT EIS See TCI te ne arta en 13253 
594,536 

Non-agent enterprise Crown corporations 
Atlante Pilotage*Authority-miscellancous ittGaton: . = 5 e7-nseysicys casei eens wee mictrnel seer AIST) SIC Oa ose tee sok ree ea 943 
Laurentian Pilotage Authority: ©... Gee ohio ora shoe ans ais em aet ners» ota suerte «eee ele + oS ek - ay Onan oraaian Maerns) «creme ian ence 1,900 
2,843 
TOCA cs cy eas talnh ots cava as at in, ste eked etapa ceive aa lav ua ay ans ce cheuetanle, aes cueyerebolech cera Rye Pact al na GiaLens arotse aemeere sears ch ere Gen ea aaa Tear 597,379 


Notes to Table 6.5 are an integral part of this table. 
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PUBLIC ACCOUNTS, 1991-92 


Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 

Table 6.11 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 6.6. 
The purpose for which payments have been made under budge- 


tary appropriations is segregated between: (a) amounts to cover 
operating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 6.11 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriation s7 Operations expenditures 
Agent enterprise Crown corporations 
CanadasRorts: Corporation writs nares Meats. yes iais, sin sie sisiae aie tna: aiejeaia ies ausvose vie ane cones 83,574 83,574 
SAIS Cpl ORD OTA cs EE os Pe eS as Ua oo elds Gales ORD 178,300 178,300 
Canadiani Commercial orporationiepy ser. « «2:04 axpcee elekoge sich a csseim/elniera © siavae os weet 14,060 14,060 
Canadian Dairy; Commission Ses anise «ct aed s sae ee merte a ais ee a al crerscaco capers eee 4,895 4,895 
@anadian: Wheat. Board: he s:27.o aperain ois loca ctor a) San cteraeinl aise eine eee cc et eee 847,416 847,416 
Cape Breton evelopment Corporaionersye yc ys eRe sine eerie itiele eal ree neee-ae ees 31,000 31,000 
Export Development Corporation Re eer eN ee rer ne TSENG. Stoke Tolatolural fos Hise ease 157,800 157,800 
Federal Business Development Bankers ran ciec aieryierin seitereinin a eaeem errno 16,121 16,121 
Petro-Canadacimited a sca. coro icrereteras seks (oy alee MWA fetes guar ars Ac nve eee, wee ke 13,700 13,700 
Silawrence' Seaway; AUMority; “PMG peter cts traci sc itiapstes Al aia sisvoleiarare eis es Sene Es Clee 28,700 28,700 
1,375,566 1,375,566 
Non-agent enterprise Crown corporations 
Atlantic RilotagevA uthorityaecnt. seit tet ca. <tanb ie sac1seb Reyes ilesnre esasecana,, ncsusnsh aoa oaheke 448 448 
CanadianiNational, Railway Systememan « «+ sl. « «la sate chaltine Gre: 00s aru ora ons omy eegete ROR 2,917 2,917 
GreabakesfPilotageybimited' aay. Pease yet, acs eysrq ane Se sarevccsvorsar ad occas wleisiscal eseretevorecote 850 850 
Laurentian Pilotage Authority (te ana en seater sores can catia Sictoler Mdkerotsens(rusiesta tae ese 5,026 5,026 
9,24] 9,24] 
SOCAL eres gets acte Js, sister saa) co's: 6 San Bepenctan| ai Un elo, nut. Nedoeoneae ar tee Ae ucla alia eis airargicis ate Ue AES 1,384,807 1,384,807 


© Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
Includes payment of $63,000 for costs associated with cultural publication mailings. 
® Payment made pursuant to Section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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PUBLIC ACCOUNTS, 1991-92 
PROVINCIAL AND TERRITORIAL 
GOVERNMENTS 


This group records loans to provinces made under relief acts 
and other legislation. 


Table 6.12 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 6.12 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
NEWFOUNDLAND— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 21,622,951 3,544,233 18,078,718 
Finance— 
Federal-provincial employment loans 
PLOSTAM A Sees esas ese a eRoPeten ale: Mtoe Mako ee) 3,661,214 3,661,214 
Federal-provincial fiscal arrange- 
TONES Wests ae ee ene TER es arels slaved Melanoma etshs 35,855,711 35,855,711 11,268,344 11,268,344 
Municipal Development and Loan 
BOard Ne Merete ce eee eto sere reWchel Shalobafes Sators tore fot 4,167,089 240,916 33926,175 
Special development loans program ...................44- 6,700,000 6,700,000 
Winter capitalsproj ects sium diye ere omen tetercse tetera encore terete 6,893,106 12,862 6,880,244 
57,277,120 42,809,489 11,268,344 ZI WIDOT 9) 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PEOJSOES tere Meee eee, ee eS occ eS ene ere 791,585 51,885 739,700 
Atlantic Provinces Power Development 
TaN Nabe Rn rm Rips “Metter eh ot Pues COV 6 SRS Dee OD Oe ETRE 66,205,826 2,721,426 63,484,400 
66,997 411 OIE pei lll 64,224,100 
TotaliNewfoundland) .iys.0 nace eat ricn ers a act eke olsen claps 145,897,482 49,127,033 11,268,344 108,038,793 
NOVA SCOTIA— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 13,464,923 2,132,430 11,332,493 
Energy, Mines and Resources— 
Regional electrical interconnec- 
LOUS a he ore) ase 5p ee Oi rue pieces bad cl otak ays Oe: cama 2,361,196 44,902 2,316,294 
Finance— 
Federal-provincial employment loans 
PLOPYAIMUG eibaslecs giopeke ties ee Mee tesesunile Susi 6 fr eatuete sheleie aoe Siete 567,378 251,659 315,719 
Federal-provincial fiscal arrange- 
IME TES. Oy Seyate ebay ones sa) 21> MN MopMier sos vane ariel are, Sane —18,902,000 44,584,000 25,682,000 
Municipal Development and Loan 
BOAard" pc. ek Woe etn sG Ukih ein So iere Wierd dle a hoe xterm eure 850,310 107,278 743,032 
Special development loans program .................--.5. 4,300,000 4,300,000 
Winter.capitaliprojectsifund Me staan s coc us ott ears 2,618,361 437,683 2,180,678 
10,565,951 5,096,620 44,584,000 28,921,429 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PE OJSCIUS aay. o 3c, aca ania EM taceketh «ier ciel asa chet «cM Mes 3,087,053 216,944 2,870,109 
Atlantic Provinces Power Development 
ACE a. so0 cieme ssede acid < poke ee ae och cen i ete icc RE BR 31,391,015 2,420,984 28,970,031 
34,478,068 2,637,928 31,840,140 
Potal NOVA SCOWA wivecqesc a sincera asec. cleus auarslabet entre sate amkerar as 39,738,236 9,911,880 44,584,000 74,410,356 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement .............. 10,062,193 916,765 9,145,428 
Finance— 
Federal-provincial employment loans 
PEO STAID 7c oud set one arene ein le sienna eee OR A = 96,238 23,210 73,028 
Federal-provincial fiscal arrange- 
INCDIS He retied Aenean ne Oo sete teins Cree eRe Ren ere et 2,767,000 2,767,000 4,386,683 4,386,683 
Municipal Development and Loan 
BO ard Oe ccc eesud esata suc ata eae nora chin aa eM tT ci BG 558,086 35,370 522,716 
Special development loans program .............-..e+000- S619 75 36,575 
Winter capital projects find) | ire. <n rate oeeeiets NAO ct ae 761,522 82,620 678,902 
4,219,421 2,908,200 4,386,683 5,697,904 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PROJECES eat Benoa ees et tne enero aera ee 17,232 1,650 15,582 
otalPrincesBd wardslslard: =. = ere ieee eterna ne eee here aie 14,298,846 3,826,615 4,386,683 14,858,914 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 6.12 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Receipts and Payments and 
April 1/1991 other credits other charges March 31/1992 
$ $ $ $ 
NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 26,809,234 3,271,893 23,537,341 
Energy, Mines and Resources— 
Regional electrical interconnec- 
(HCO) Se nen Sac CAN ER ECO Reh MPR og ROR ty RCE REN oct otink ye oh ee AE 4,469,405 83,965 4,385,440 
Finance— 
Federal-provincial employment loans a) 
DLOSTAM Perera: ech | tetra ce Gye ve ahs oevape eaagenaosie aisles 5,240,817 246,181 4,994 636 
Federal-provincial fiscal arrange- 
(GOURDS 2.6 Marne SIN dete 6 ao Sen DETAR O is Seco be OOO 28,796,000 28,796,000 23,242,747 23,242,747 
Municipal Development and Loan 
BOatd hts Re inet Re SR So tes weeds 2,500,522 1525913 2,347,609 
Spectaldevelopmentloansiprogrambke. ass dart... sae eo. 5,375,000 5,375,000 
WAlltercapitaluprojects fUNG mmariis te on sec cieistel revel a 8,946,672 117,388 8,829,284 
50,859,011 34,687,482 23,242,747 39,414,276 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PROJECESIMAILER, T5f) CSA GE a oie Be RBCs ae: 627,848 515397, 576,511 
Atlantic Provinces Power Development 
NGS EES Cope oe een ORL. > ho 7 eee 31,619,455 2,304,867 29,314,588 
32,247,303 2,356,204 29,891,099 
OSATINE WRB TUS WACK on aso, Soreeretemrerers airs neve eecsceren, sacaepal © ween = 114,384,953 40,399,544 23,242,747 97,228,156 
QUEBEC— 
Finance— 
Federal-provincial employment loans 
PLOGLAM: Perey We hh LASER meer Wek. Boek Seve TIERS Mee 61,300,779 61,300,779 
Federal-provincial fiscal arran- 
PeMEeNtSY Bacher. Lea Nese ate steed eke See aeage niet A 62,008,000 62,008,000 
Municipal Development and Loan 
BS OAT tasers ia epstie aie Seis «EM ioe Fs 5 = S BOME PR Co clone 34,916,109 2,457,646 32,458,463 
Special development loans program .........5eemmeg..-+ 58,300,000 58,300,000 
Water Capital projects fund) mes sass sso BRA Pbee a. oe ac 91,314,928 91,314,928 
307,539,816 122,765,646 185,074,170 
National Health and Welfare— 
Federal Office of Regional Development-Quebec— 
Special areas and highways agreement ................... 86,572,245 Zl ysl) 83,357,132 
MR GtAIROUCD CC ae Ape taae ipa isn brake is haar ce elox a cucgs So see aeons 394,412,061 125,980,759 268,431,302 
ONTARIO— 
Finance— 
Federal-provincial employment loans 
TOPOy UIC Wt ero Cats ce PRM cc OSE A EMRE ke. 5 SORE TA 4,735,100 1,066,793 3,668,307 
Municipal Development and Loan 
1 SSPE CGP SANE SS oe ne 00 SRN ee Beret Oh ot ae A Meet Pa 6,555,321 1,225,995 5,329,326 
Special development loans program ..............000eeees 482,999 233,887 249,112 
Wintericapitaly projects fund) een nth esto watae.) eae 19,130,729 2,970,647 16,160,082 
TCU CORDES iden Aitieepmpars itor cca eaeheleacdera Bicaes acini eee eee 30,904,149 5,497,322 25,406,827 
MANITOBA— 
Agriculture— 
NOMIC UMULALSCHVICe COULLCS mete uth actarcsitcns “alge caylee 4,406,454 542,071 3,864,383 
Energy, Mines and Resources— 
Regional electrical interconnec- 
ALON oe Pep eeeense asks os er MMR Dod sosts clone chs a levies spe. duneia sues 117,947,587 2,429,434 9,897,000 125,415,153 
Finance— 
Federal-provincial employment loans @ 
DLO CLAM ener ec tite en: ome Corot i sc Gl ncale acetal asgs suares 1,288,928 622,730 666,198 
Federal-provincial fiscal arran- 
CMENIES PRUE EIREE othe, cf RUMP eg ceo sce Wicks, @ ied mia yer ele scares 27,686,000 27,686,000 69,419,843 69,419,843 
Municipal Development and Loan 
SO ALC Were at ere tee fay sera Cements erates: akay stan wear aks/su ys faek seer 3 7Al Slr, 428,513 942,804 
Specialdevelopment loans program «2... a. cess cas cere 12735131 616,498 656,633 
Wintericapital projects: fund Weyer... sianee tes atte aces 1,659,789 184,424 1,475,365 
33,279,165 29,538,165 69,419,843 73,160,843 
Western Economic Diversification— 
Special areas and highways agreement ................... 1,768,367 274,696 1,493,671 
TotaNanito Oa vrninneya ae sreeeiens slehe a ensisie ae Suxceraie ke rerehdonraye 157,401,573 32,784,366 79,316,843 203,934,050 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 6.12 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Receipts and Payments and 
April 1/1991 other credits other charges March 31/1992 
$ $ $ $ 
SASKATCHEWAN— 
Agriculture— 
Asticiilturaliservice centresule.meyaraiaed- oa. Se ee chia 4,236,969 431,186 3,805,783 
Finance— 
Federal-provincial employment loans 
PYOSTAM  Yere eles oso cvslretee elk isis es bios SRR Rio ators ce 323,348 101,002 222,346 
Federal-previncial fiscal arran- 
DEMEMIS eers ins sr wcilaels sheceete tee catarchonees eral mavevac horas eovaccrene 1,638,000 1,638,000 
Municipal Development and Loan 
Bard a iontes ge surety sel one totes ale arava ett ten eleeiel efor 274,380 104,826 169,554 
BPR) TERS 1,843,828 391,900 
hotaliSaskatchewan, font ats ut relative earner sstet st: 6,472,697 2,275,014 4,197,683 
ALBERTA— 
Finance— 
Federal-provincial employment loans 
PIORTAM ve vicere les cerciei sree ard eas austenite teva erenei ane oven tte tet 1,055,476 477,962 577,514 
Municipal Development and Loan 
Board acre seeders ee miareiene treme ares csionieeiagee arate veicianate eta 1,640,791 382,485 1,258,306 
Special development loans program ...................05: 4,000,000 4,000,000 
Winter Capitaliprojects LUNG) morte cisiieiess pins oie tcreres hs 2,016,978 487,629 1,529,349 
8,713,245 5,348,076 3,365,169 
Western Economic Diversification— 
Special areas and highways agreement ................... 1,567,581 254,390 1,313,191 
TotakAlberta'. wis 3 sak bos eek tees ES eee a SEES RNs 10,280,826 5,602,466 4,678,360 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans 
PFOSTAM aise score uieve ais We miosis nveerewie tie ahs svalsiatereie, See 4,108,827 1,288,710 2,820,117 
Municipal Development and Loan 
1c eb: is BARRO Sid poe roiv crs BIER Saeco ORE ene Oe Gee 2,105,048 347,194 1,757,854 
Special development loans program ...................... 4,409,367 2,135,895 2,273,472 
Wintericapital projects iin) i.e cyaya cieioier-1o) taeta araniceere ora 8,170,662 1,241,284 6,929,378 
TotalaBritish) Colimbiameniensrnte teers shania mn eatuislcs oelactisraees 18,793,904 5,013,083 13,780,821 
NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans 
PLOSran ys TM Mee es, ales ciatiesasalovel ap achan ie aimee duels 7,708 2,449 5,259 
Winter capitaliprojects fundwcu-m vases? cos eee eran 157,752 21,815 135,937 
165,460 24,264 141,196 
Indian Affairs and Northern Development— 
Government of the Northwest Territories ................. 150,801 46,181 104,620 
TotaliNorthwest Termitores ren anicra cree eer mt mys pence 316,261 70,445 245,816 
YUKON TERRITORY— 
Indian Affairs and Northern Development— 
Governmentiofithe YukoniFernitoryaser a. citi ees 4,190,390 (PAO 3,463,279 
Yukon Territory small business loans ................-0005 92,549 3,187 89,362 
Lotal: Yukon Territory or-c,ccnscer ticts teltaaire seer eerie se 4,282,939 730,298 3,552,641 
POb AL. £5. ceca cvs ep Coa ab ovo8 wa tae oSien este ils above orale haere alla ena tara sere 937,183,927 281,218,825 162,798,617 818,763,719 


Amends reporting in previous year’s Public Accounts. 
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Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7% to 10.164% per 
annum, and are repayable in equal annual instalments, with final 
instalments between April 1, 1992 and April 1, 2005. 


Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.51% to 7.4% per 
annum, and are repayable either in annual instalments over 10 
to 20 years, or at maturity, with final repayments between 
October 30, 1992 and November 30, 1994. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 1867 
to 1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in the subsequent year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instalments 
over 15 to 50 years, with final instalments between April 15, 
1992 and March 31, 2016. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.1% to 6.9% per annum, 
and are repayable either in annual or semi-annual instalments 
over 10 to 20 years, or at maturity, with final repayments 
between April 1, 1992 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.77% per 
annum, and are repayable either in annual instalments over 5 to 
20 years, or at maturity, with final repayments between July 5, 
1992 and February 28, 1999. 


PUBLIC ACCOUNTS, 1991-92 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5% to 8.5% per annum, 
and are repayable over 7 to 14 years at various anniversary 
amortization dates, with final instalments between July 31, 
1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5% to 8.5% per annum, 
and are repayable in equal annual instalments over | to 22 years, 
with final instalments between March 31, 1993 and March 31, 
2014. 


Regional electrical interconnections 


Loans have been made to assist in financing regional electri- 
cal interconnections, under agreements between the 
Government of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


During the year, additional loans were authorized by Energy, 
Mines and Resources Vote L20, Appropriation Acts No. 1 and 
No. 2, 1991-92. 


The loans bear interest at rates from 9% to 10% per annum, 
and are repayable in annual instalments over 29 to 31 years, with 
final instalments between March 31, 2008 and March 31, 2011. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant to 
an agreement with the province, whose territory has been des- 
ignated a "special rural development area". 


The loans bear interest at rates from 6.688% to 9.375% per 
annum, and are repayable in equal instalments due at various 
anniversary dates, with final instalments by March 31, 2005. 


Special areas and highways agreement—Federal 
Office of Regional Development-Quebec 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments, with final 
instalments between April 1, 1992 and March 31, 2009. 
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Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 7.538% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 31, 1993 and 
March 31, 2004. 


Special areas and highways agreement—Western 
Economic Diversification 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7.1689% to 9.9448 % per 
annum, and are repayable in equal annual instalments, with final 
instalments between April 1, 1992 and April 1, 1999. 


Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Receipts Payments 
and other _—_and other 
April 1/1991 credits charges March 31/1992 
$ $ $ $ 
Second mortgage .. 79,520 14,232 65,288 
Low cost housing . . 71,281 31,949 39,332 
150,801 46,181 104,620 


The loans bear interest at rates from 5.375% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1992 and 
August 27, 1996. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Receipts Payments 
and other and other 
April 1/1991 credits charges March 31/1992 
$ $ $ $ 
Second mortgage .. 42,801 15,622 27,179 
Low cost housing .. 186,060 53,451 132,609 
Capital expenditures 606,399 51,192 555,207 
Outside parties— 

Capital projects .. 3,355,130 606,846 2,748,284 
4,190,390 727,111 3,463,279 


The loans bear interest at rates from 5.375% to 12.5% per 
annum, and are repayable in equal annual instalments over 10 
to 35 years, with final instalments between April 1, 1992 and 
November 24, 2003. 


6.30 LOANS, INVESTMENTS AND ADVANCES 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time is 
$5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and were repayable in annual instalments over 10 years, with 
the final instalment on April 1, 1988. As of March 31, 1992, the 
loans have not been reimbursed in full. 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the government of the United Kingdom under the United King- 
dom Financial Agreement Act, 1946, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development Cor- 
poration). 


Table 6.13 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 6.13 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


PUBLIC ACCOUNTS, 1991-92 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
External Affairs— 
Development of export trade (loans administered by the 
Export Development Corporation) ................+.---.+- 658,370,207 215,723,989 359,361,278 802,007,496 
Developing countries—Canadian International 
Development Agency—International development 
ASSISLANCE eae sere cate ON nee a eater Ces ashe teers. sarasota aisvase 2,309,010,703 539555123 2,255,077,580 
Finance— 
(CUINSU REY hh lies Benicar RPE Ra tc 35 Re oa 49,426,118 49,426,118 
NAM AIC A gamer rth rpc tars «oie ar et rescue netics here cers atatas 25,000,000 25,000,000 
United Kingdom— 
The United Kingdom Financial Agreement Act, 1946 ....... 338,752,813 30,935,199 307,817,614 
Deferred principal... gusts CuMeeee og oe ocd os wjeioe ss ate sia 94,990,863 94,990,863 
433,743,676 30,935,199 402,808 477 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
recoverable. s%a.5s5 ti tee Ok. ayaa. g Raw OAR Eda eaaw 235,677 25,039 37,052 247,690 
SP ORAMME ceca ayes as dee ale Syne PAeMEe Miah Se wire, Mem eoorarlatiye mts a eanat 3,475,786,381 300,617,350 359,398,330 3,534,567,361 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the Corpo- 
ration. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The closing balance of 
loans to national governments includes, where applicable, total 
payments made under both budgetary and non-budgetary au- 
thorities. The total budgetary payments are deducted as a lump 
sum amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the amount reported 
in Table 6.13. 


LOANS, INVESTMENTS AND ADVANCES 6. 31 


PUBLIC ACCOUNTS, 1991-92 


(a) 1 to 5 year term, 4.5% (libor) to 11% interest per 
annum, with final repayments due between July 1986 and 
August 1996: 
BG Pt pe eesece Casitas sictegars ieusgsunnd tied indy oer ex PRs ssa ahs Maes Megara 
Bihiopia peers sisscre: techs oie aie, ete neacery epee aneners a etanrsieds ees 
Ghana 524% BOE Rea Bose A RBS SANS... aan re ances 


CTU ete rset cca ahh Oy aha Met eesNes exe see ane nURa ter nal Cree REHEAT lake 


(b) 6 to 10 year term, 4.25% (libor) to 10.5% interest per 
annum, with final repayments between November 1997 and 
July 2002: 
PAT SENNA. crc ester stat ones setuevsee oreenareseisreoamerele suevattel Mente ceaua ony rE 
Brazil ds ie sheeteh Si he ieee UNO ee cy sial oct sisay oxeMtusrouhe cekgry eran 


Chile) Soci. See. at Ee ee epee 2 TRY. ha See eaee hoipe he ets 


Egypt 2... 0. esse e eee eee tent ete treet eee een e eens 
FAMAICa ee a er oe eee ae eke eee heme ee int ae 


(c) 11 to 15 year term, 4.1% (libor) to 4.5% (libor) interest 
per annum, with final repayments between July 1996 and 
March 2005: 
Mad apascare™ ati. tic mine cite Gere eporiec net a eotage inte heer hearer eh 
MEIIADIA 8s dee fect ene ate NaS LARS ene ys pe ee auido ctone eeai cae tS RO te 


(d) 16 to 20 year term, 0.% to 4.5% (libor) interest 
per annum, with final repayments between March 2008 
and March 2011: 
IMISKIC Os ced ccs yaen HSroUehe Ieee ess eevee BST aS oo to'rs eee 
BOL AN ie cene Seer outa aromatase Soccer aeER ovrgraner ciety neers ea eevee 


(e) 21 to 25 year term, .5% to 3.5% interest per annum, 
with final repayments between June 2014 and 
January 2017: 
ATS OTI AP Me crore woes eisrere set evans ove (outa tay slay ieceheud Fonerors Paeus ave = aueKe 
CONGO Fea avers Sacer! perttotevepass orks ePieede Mawraes e Me Manes aes 


(f) 31 to 55 year term, 0% interest per annum, 
with final repayment in February 2044: 
Cameroun Waa. OTe ee TSAR SE OS. ROME: 


OTN EOE 64 SIRES 5 Ge LA LO Beis a5 Shy CI CICCRyeREE CARES SeROP aC 


Less: payments made under budgetary authority ............... 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
13,238,207 5,294,130 15,173,929 23,118,006 
7.402.614 4,377,275 89.771 3,115,110 
3,151,781 1,618,279 20,174 1,553,676 
6,793,883 3,445,769 10,239,652 
1,036,324 1,036,324 
7,525,050 204,750 7,729,800 
23,559,379 10,510,263 257,660 13,306,776 
87,904,082 87,904,082 
62,707,238 21,799,947 107,096,135 148 003.426 
129,450,000 11,746,030 10,711,496 128,415,466 
13,187,605 442.288 13,629.893 
6,508,700 6,508,700 
2,920,368 388,760 68.244 2.599.852 
14.947,131 2,380,407 443.127 13,009.851 
14,891,618 1,737,899 2,669,395 15,823,114 
77,340,882 5,036,094 13,783,889 86,088,677 
106,753,045 16,666,666 90,086,379 
834.403 3,893,700 4.728.103 
32,231,867 877,001 33,108,868 
392.556.919 37,955,856 39,397,840 393,998,903 
11,917,527 324,266 12,241,793 
8,681,277 536,150 9.217.427 
20,598,804 860,416 21.459.220 
32,482,505 1,337,279 33,819,784 
66,982,120 1,786,661 68,768,781 
36,082,166 9,798,742 2,797,129 29,080,553 
135,546,791 9,798,742 5,921,069 131,669,118 
12,346,499 334,186 12,680,685 
3,318,431 90.292 3.408.723 
9,964,625 14,677,057 24,641,682 
25,629,555 15,101,535 40,731,090 
17,277,277 1,526,917 18,804,194 
105,097,228 96,393,169 201,490,397 
11,813,351 1,250,980 13,064,331 
13,218,910 13,218,910 
38,644,637 7,839,654 46,484,291 
173.291 6,396,195 6,569,486 
172,055,910 62.719.246 234.775,156 
5.925.033 1,639,212 7,564,245 
350,986,727 190,984,283 541.971.010 
988,026,034 69,554,545 359,361,278 1,277,832,767 
329,655,827 146,169,444 475.825.271 
658,370,207 215,723,989 359,361,278 ‘” 802,007,496 


‘) This amount includes a valuation adjustment of $17,421,169. 


6.32 LOANS, INVESTMENTS AND ADVANCES 


Developing countries—International development 
assistance 


Loan assistance has been made to developing countries for 
international development assistance. These loans were autho- 
rized by miscellaneous non-budgetary authorities. Loans under 
negotiated loan agreements in existence at March 31, 1986 were 
made under various budgetary authorities. 


PUBLIC ACCOUNTS, 1991-92 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The closing balance of 
loans to individual countries includes, where applicable, total 
payments made under both budgetary and non-budgetary au- 
thorities. The total budgetary payments to all countries are 
deducted as a lump sum amount under the caption "Payments 
made under budgetary authority" at the end of the table to arrive 
at the amount reported in Table 6.13 as international develop- 
ment assistance to developing countries. 


April 1/1991 


Receipts and 
other credits 


Payments and 


other charges March 31/1992 


LOANS, INVESTMENTS AND ADVANCES 6. 33 


$ $ $ 
(a) 20 year term, 5 year grace period, 5% interest per annum, 
with final repayments between September 2000 and March 
2001: 
TEESICEN 3 & alo Ras Oe DOERR IC 0 MEI MEARE Te TOL IE 2 a Gere 4,499,073 4,499,073 
ULK Cy Fates tte esctete era crs neuetetetee) isis cei cassie eavawieanace eer misuece 18,915,342 3,102,239 15,813,103 
23,414,415 3,102,239 20,312,176 
(b) 30 year term, 7 year grace period, 3% interest per annum, 
with final repayments between September 1996 and January 
2012: 
Barbados emer Senses St meer een ie mears Smear 15,540,524 15,540,524 
LEVEY AD TS rat A4: eek 6 ha 6 rb UREA Peo 8) 0 1.000 Gchs nen oe On 10,342,441 552,114 9,790,327 
Tee eae ete rece sc aye te yi cage 2 7 apateomete eats shar aneteel Wows eatantvetct saetateae ot NL Si7/ 182,869 1,188,658 
Golomb ia yee yoals wiecenal'scalovs. sea stens etsiedla sho oinvsvoueyar aie @ MERA RE 14,594,975 934,773 13,660,202 
CUD AN eesti eke peaasin shoneate SeReReetas scaausrae simyersra steeper a os mate 9,547,012 9,547,012 
DominicamRepublich, 5.uiwicrrey ds Aasouim oieb a see ree tae 2,200,001 2,200,001 
CV ime Mea irs coi Ciict!s is nc eMe en iaierareie Ske! stv Seileteiole eaters 47,826,088 47,826,088 
TOMA CA ae titer sac tae cusps heat peh Tee: Acasa chek: cp byte a Sone talcum dee 32,665,520 32,665,520 
KOTO Agree ae esd steits Guckois. 9) Shia Meet uD Atay one EN a ALE ee lo Me cc ele.onet 282,394 43,445 238,949 
Malaysiagaatgens fon, Se) 2h. SAUER RIME a er aesiin Wore hen ot REt Sate 8,077,992 714,427 7,363,565 
Ret eesti bods cers ine ase epee ots den ste gael Bee ay 337,617 337,617 
SalV AC OLwE laerer er ene oe cc Cea Mrs titcaas fr. ers Croan ees Sane raiste 7,650,001 7,650,001 
Sid ad Seen ee eee see eos weer hens ee ee eieks See 4,548,730 4,548,730 
Turkey AO sees: et Deeg .0d. Eee. BABAR ess 5,985,870 642,391 5,343,479 
160,970,692 3,070,019 157,900,673 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
SalyadoriE le wast sss. Starr. ot be. Seis erystees arate 2,101,056 171,929 1,929,127 
(d) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
katland Maree fete rerscth creo esters tierra ee a careve seit e ite syeree 544,987 49,990 494,997 
(e) SO year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035; 
AL CTI pe Re suantes Gyre oka hited oj MPa eee eri loll wdgeiss oe 14,087,433 401,295 13,686,138 
ANU OUAIE ete att beanie. \ etd aes Pam bs eet rarsde cers «dee pias 5,100,001 5,100,001 
AT OON EN Ae poetirh motion cea PEM Nd escb ite cite ala cuegans aie hos Ste 494,667 18,667 476,000 
BarbaGos) ptt thi tic. Sar het ate Mee cma reacts PORTE 7,917,779 
BEliZes c. Pee hed. Lada cee TA ENSUE ARSE MES ET. 0 10,629,081 10,629,081 
BOUIN JAE REE. Ranney ae PGa- Es ncuefn ga Gace kg niceek SPR nicl tg 1,314,247 42,395 1,271,852 
PSLAZ AlN ee day cesesgsy Neg oncpe itera ate a Mecaeeec as. checars scaled aha, sun! e ots gctgeoe st as 596,078 20,940 575,138 
BULMay peas Shiskiatecd. Saale eta a torte Dos ete Pale b oreteute des 8,306,202 8,306,202 
Meest)  Qoseciseies tetas -chegen tals ets brs anh: 2,666,296 98,062 2,568,234 
Colombia i}; 5.55 br. tets Messriysardeatonse ne Laer o ear Leta cc « 16,960,158 564,621 16,395,537 
CostaRiCamaads sores ate coker te eet oem re ee 23,118,847 23,118,847 
DOMINICA rac ct ancronsions of ieee eendehy es ais shade shoe uhsia) ore ave 1,637,913 1,637,913 
Dominicans Republica ay: mn cscs ae acre ia oe ete nls 7,887,608 262,644 7,624,964 
Bic ad Obey raccecsetereraiains startle vot eer wen eevee on havene uavavacatater sna aueeraiete 9,378,802 304,894 9,073,908 
Sy Diy er ior rite cry pees cce cit assoc fo--na Seo aici as aes 57,599,945 57,599,945 
GTO AC Aer By necra dae teyepin oh tras cca RMSE Pekar ha Oso ee Haran atere alae 743,750 743,750 
CS VVALCIT AA aera Raison eR een S RUS a oma ES 3,787,623 3,787,623 
GUY ANAS ey Ase esky eto eicl eapetsged an ke occas tad yen (eas hareae say 37,205,028 37,205,028 
FLONGUTAS erro eye eee Roe Ie TAT ee Sete 33,015,261 33,015,261 
Me ORC Gr ORO ORID ANON ETA OT Aureos 659,935,367 16,690,222 643,245,145 
Indonesia: micah ns Ante we vnc e ere acts see oeatem on boriioees 263,781,109 5,524,663 258,256,446 


PUBLIC ACCOUNTS, 1991-92 


April 1/1991 


Receipts and 
other credits 


Payments and 


other charges March 31/1992 


$ $ $ $ 

BETA Y COE eee nee See NE nee eee Cee MT I Pen err S-2 eta 56,213,535 56,213,535 
Malay sida nce ecco n ieee cits seeker terete kines ave ogee ee 2,393,563 9,907 2,383,656 
Malta re tahp aes Saath os atthe wakes area edits te Saath ds 837,490 37,489 800,001 
MEXICOy shatters: bine wretgueerk (ited aka bags 73,441 pag hi | 70,670 
IMOntSebt dias. 2. tte s ccscuy crepes ace staat oie moet akene gone canny eee 623,457 623,457 
NI OVOCCOs miter atts ci ererstcrer nt trtet mee orators reriate tere teiette crete arene 14,691,199 14,691,199 
Nicaragtia titi Sei See Oa. FES. SEE 18,357,040 18,357,040 
PAKIStanl a tt tt Sea ATL, fe hyse ys sae der aa ase ee 4 558,724,292 14,517,658 544,206,634 
PETA QUaV aa sc casters teats. crevipe i sane ton opel aun scsi eierenstana eeekeversicts 519,900 19,996 499,904 
Per ye HERI OH AD, SU SOA AS Oa 22,529,872 11,186 22,518,686 
Philippines’... 3.0062. SSS. Bae elses jsets by. ep pease 3,837,789 3,837,789 
Sal Vad Orn Wetec n Sere coe rian ie oe ara bar eer tee ne ere 1,125,000 1,125,000 
SUIUGCIAn Ye. aise cuacnGres teeters) aera tne enicad a apse aiel wekeaee 452,649 452,649 
StiMincentiee hat. tk. 5 VSR eas tee ES SE Aiteteet Seb eis Ss entces 982,000 982,000 
Srijankapa. (onc. sas eek eke ees eoretitns. LARS aad. 156,631,472 3,900,399 152,731,073 
RAIA RR isa /s, 5 sre bitin, coasters eteh eee emote Moore eta eccate 32,265,048 770,886 31,494,162 
Pliinirit CA Meas, 25.25 pees iekw aso aear ace AL CIR ere OE ane 3,090,302 3,090,302 
THIS ES Otc eee O Ce RTE BOG ee Aero mem Ein CoerE Laan 110,798,412 3,095,161 107,703,251 
2,150,309,656 46,293,856 2,104,015,800 

(f) 53 year term, 13 year grace period, non-interest bearing, 

with the final repayment in September 2025: 

MVS CELA Ws iiss. scsi ates oe sate eaee ets tets arctan o aapsene seme ores 40,465,468 1,245,090 39,220,378 

(g) 55 year term, 15 year grace period, non-interest bearing, 

with the final repayment in September 2036: 

RSW PGi sas «ods ahscas enegegeasusus tet eccueer suedtaeueteger<teseon so. 5uey Sopeecioe enous aoe 9,243,531 9,243,531 
2,387,049,805 53,933,123 2,333,116,682 
Less: payments made under budgetary authority ............... 78,039,102 78,039,102 
2,309,010,703 SWE SIE 2,255,077,580 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association and loans to other international finan- 
cial institutions. These are reported later in this section under 
the heading "International organizations". 


China 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1986 and August 
9, 1987; and, 


(c) the Rescheduling Agreement dated July’25, 1989, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1988 and August 
9, 1989. 


6.34 LOANS, INVESTMENTS AND ADVANCES 


United Kingdom 
The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agreement 
Act, 1946, a credit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of multilat- 
eral trade. The amount of the credit drawn by December 31, 
1951 was to be repaid in 50 annual instalments beginning on 
that date, with interest at the rate of 2% per annum, with the 
final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a 
visiting force is involved. This account is charged with the 
amount recoverable from other states, for claims for damages 
which took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
organizations such as banks, associations, etc. It also includes 
loans and advances to other international organizations. 


Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the 
organizations concerned, and the terms of the agreements. 


The net position of the Government vis-a-vis the interna- 
tional organizations has been obtained by deducting from 
subscriptions, loans and advances, the non-interest bearing 
notes issued by Canada to these organizations. These notes, 
payable on demand, represent that portion of the investment by 
Canada in these organizations which has not yet been encashed 
by them. These notes are encashed subject to the financial 
requirements of these organizations. 


TABLE 6.14 
INTERNATIONAL ORGANIZATIONS 


PUBLIC ACCOUNTS, 1991-92 


Since April 1, 1986, note encashments, and cash subscrip- 
tions/loans to international financial institutions are now made 
under budgetary authority. However, subscriptions/loans made 
by the issuance of non-interest bearing notes continue to be 
under non-budgetary authority. 


Table 6.14 presents a summary of the balances and transac- 
tions for the subscriptions, loans and advances to international 
organizations. The closing balance of loans/subscriptions to 
international financial institutions includes, where applicable, 
total loans/subscriptions made under both budgetary and non- 
budgetary authorities. The total budgetary payments to all 
international financial institutions are deducted as a lump sum 
amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the total amount 
reported in Table 6.1 as International organizations (net). In 
addition, Table 6.15 presents additional disclosure of informa- 
tion related to subscriptions to the capital of international 
development institutions, as well as future commitments and 
contingent liabilities related to international development assis- 
tance as disclosed in Note 9 to the audited financial statements 
of the Government of Canada in Section 2 of this volume. 


Canada’s subscriptions to the capital of the— 
Aimicanibevelopment. Bank <0 igiye, cise ss00 esr otecelieveravaseioin eteeeiei ous 
Desssnotes pay ablesnis.s a nvivamteowys ayers bras ie isecaieicosbntw itso: 


PRES EVAWI BYES VIG) oh eaVsi eld BF 0l mig ens aca Sloman coat eee Maes ou 
MESSMOOLES Pay aD Cars. r cnet eepa traces oe raashe seen 


Ganibbean’ Development Bank Ware nis ata. cites. ties sot etetere sees 
ess? Notes pay awle: <6'5 . SYNES A, Sante teel =. ST fe 


European Bank for Reconstruction and Development ......... 
IBesSynotesmpayabler ke. fii: cookers aetmeke meee ke LAW. Rael 


GloballiHnvironment be acility sais ts avelsues “eke cae cesi es 
T5OS8: TOTES "PAV ADLO arcs ace erate etse oueecte iste sreiny sy hopeeetevemtesksatios 


Inter-American Development Bankes. ase sss ae veer 
TesssmOtesipay.ablCanstanc cree tia nans stay er va ante erat sists 3 


International Bank for Reconstruction and Development 
(Worl Banke gto chy. « luce aeeemaer reeePone ive er clin section silvce 
International Development Association’) .................-. 
esssmotesipayableg ans cs. cremate ier ees eias oe herbi eters sini 


international Finance Corporations. 5a cress tise sites ses sti 
Multilateral Investment Guarantee Agency ...............5. 
esssmotes payables asia te: stanttetas are eislint-y uo lepers atte: ei cisvageus tars 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
82,013,174 6,663,684 88,676,858 
193,040 6,018,191 6,037,951 173,280 
81,820,134 6,018,191 12,701,635 88,503,578 
158,851,584 192.933 164,044,517 
7,540,752 3,770,376 3,770,376 
151,310,832 8,963,309 160,274,141 
1S 225757 1,324,329 14,550,086 
959,901 488,140 1,448,041 
12,265,856 488,140 1,324,329 13,102,045 
28,311,289 28,311,289 

13,609,274 13,609,274 

13,609,274 41,920,563 28,311,289 
3,333,334 3,333,334 
3,333,334 1,000,000 2,333,334 
3,333,334 4,333,334 1,000,000 
150,484,947 12,702,063 163,187,010 
18,139,068 8,223,883 4,352,273 22,010,678 
132,345,879 8,223,853 17,054,336 141,176,332 
330,153,780 21,648,221 351,802,001 
3,531,338,061 316,210,000 3,847,548,061 
884,792,700 316,210,000 197,110,000 1,003,892,700 
2,646,545,361 316,210,000 513,320,000 2,843 ,655,361 
53,226,415 1,448,244 54,674,659 
7,428,104 202,112 7,630,216 
3,714,052 101,056 3,815,108 
3,714,052 101,056 202,112 3,815,108 
3,411,382,309 347,983,878 622,916,083 3,686,314,514 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 6.14 
INTERNATIONAL ORGANIZATIONS—Concluded 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
International financial institutions) .....0..0.0..0. 00. cece eee 2,383,594,484 388,990 227,028,314 2,610,233,808 
eess:notes: payables +.u.Abisstacreh aornays tepsiewmpod Aare aocped 1,161,569,249 217,497,038 163,682,880 1,215,383 ,407 
1 5222,025)235 217,886,028 390,711,194 1,394,850,401 
@ommon Fund for Commodities Marr ee aoe oe ee ore 2,907,871 290,880 3,198,751 
IntermationalMfin\Gouncil G4 Hais «5 Sieh-t} eld. teokirase vakae 4,497,449 110,227 4,607,676 
International Monetary Fund— 
Enhanced Structural Adjustment Facility .................... 58,773,445 6,960,600 25,948,572 77,761,417 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Oreani zation Helse Ah, moO a. 2B LG. HAS... 15,676 783 14,893 
@astoms Co-operation Council deh lotus ad ocnsieapaeeie-f- seaeustetic 6,309 667 5,642 
Boodiand Asriculture/Organization) 20g ere ce fue eedass anes) <40 854,605 O27 190,743 1,044,421 
General Agreement on Tariffs and Trade .................... 14,508 358 14,866 
Intergovernmental Maritime Consultative 
Orpanization a ude fae oe hee oo ieee aaa er 1,617 40 1,657 
En termationalWAtOMmicie ners APeNCYy mse ale ae scien atercastors ave ie 208,977 6,851 215,828 
International Civil Aviation Organization ..................- 78,088 8 78,080 
IntémationalsLabouri@rgani zations ais dels sieves Mote doped sta yerons 68,666 1,692 70,358 
Paris Union of the World Intellectual Property 
Organizations Iater ieee MA Neccate cow wha ascte dun sce 58,927 12,394 71,321 
United Nations Educational, Scientific and Cultural 
Organizatl Onin deren crseth ore ae) cee Moder air «Soucy sererere roa scenes 683,459 131,816 815,275 
United Nations Industrial Development 
Organizationle {eye Bese ee Pore «sh eeyeretaia a ccrenee 373,574 37,506 336,068 
WnitedINations.organizavionse an wer ae ay et cioree yarn 3,582,214 48,820 23,060 3,556,454 
World Health Organization jacss a eee ern ee ceieeie aeee 163,357 4,079 167,436 
6,109,977 88,711 371,033 6,392,299 
ST Ota ers ihr ale, sie Ba eects otateice eee tar nein cots ciara ses aeeay tana earesaarareeers 4,705,696,286 572,919,217 1,040,347,989 5,173,125,058 
Less: payments made under budgetary 
authority ye.s...eematecne Sacer ete rade eeemeebne cetaceans 1,884,447,145 362,169,643 2,246,616,788 
2,821,249,141 935,088,860 1,040,347,989 2,926,508,270 
Summary— 
Anifemmational OroaniZAllONS pains tase eseee a tks ciel rete gatas 6,782,605,048 7,438,301 650,785,235 7,425,95 1,982 
Less: payments made under budgetary 
AUCHONILY — is heer stat ee a ee nae home Ras, velncre ate Sisvere 1,884,447,145 362,169,643 2,246,616,788 
4,898,157,903 369,607,944 650,785,235 5,179,335,194 
Bess: notes payable: oc... dou cena tes, oS ce cee tetany ge 2,076,908,762 565,480,916 389,562,754 2,252,826,924 
Total Addi. a tins aoe oR Pe ee! ae 2,821,249,141 935,088,860 1,040,347,989 2,926,508,270 


‘ The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 


borrowers. In addition, as described earlier in this section, under the heading "National governments including developing countries”, international development assistance 


has also been provided to developing countries. 
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TABLE 6.15 


INTERNATIONAL DEVELOPMENT ASSISTANCE— 
SUBSCRIPTIONS, CONTINGENT LIABILITIES AND COMMITMENTS 


PUBLIC ACCOUNTS, 1991-92 


Paid-in shares 


Share subscriptions purchased Contingent Liabilities 
Cost Authorities available for 
Estimated use in subsequent years 
Number value of Other Number 
of Foreign Canadian callable contingent Commit- of Estimated 
Paid-in Callable shares currencies currency") shares” liability ments shares value 
millions $millions  $millions $millions $millions $millions 
African Development Bank ................. 4,200 12,600 4,200 59°) 176) 12,600 181°) 
2,100 31,500 2,100 $25US 30 452 31,500 477°) 
Asian Development Bank .................. 8,740 36,403 8,740 $105US 125 522 36,403 5220) 
2,370 45,030 Zon 24SDR 39 597 
Caribbean Development Bank .............. 1,585 5,355 1,585 $10US 11 38 5,355 38") 
693 2,769 276 $2US 2 8 12 3 2,769 23°) 
Inter-American Development Bank .......... 9,982 115,220 9,982 $123US 146 1,653 63,692 914°) 
2,400 93,556 1,200 $14US 17 671 671 17 94,756 1,359") 
African Development Fund ................. 218 
Asian Development Fund .................. 266 
Inter-American Development Fund .......... if 
Multilateral Investment Fund ............... 35 
Undisbursed loans to national governments 
including developing countries ........... 718 
International Bank for Reconstruction and 
Development (World Bank) .............- (8) (6) (6) 352 5,405") 642°) 2,846) 
International Development Association ....... (10) oo) ) 3,848") 276 
International Finance Corporation ........... 45,976 45,976 $46US 55 
International Monetary Fund—Loans ........ 1,456") 661°?) 473°) 
Multilateral Investment Guarantee Agency .... (3) gs) (18) $6US 8 349 4!) 
European Bank for Reconstruction and 
DOVelODInOntar te oe eee ee he Me) oe! 8 330 113 
Global Environment Facility ................ 3h") 7 


” Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1992 ($1US = $1.1892 Cdn; 1SDR = $1.63127 Cdn). 

© Commitments to the institutions will require future "Maintenance of value" payments. 
According to the Articles of Agreement of the World Bank, countries are obliged to maintain the value of certain portions of their paid-in capital subscriptions and 
contributions. The World Bank has not had a workable standard of value since 1978 when the formal link between the US dollar and gold was broken. The World Bank 
agreed not to seek payment of these obligations pending the establishment of a new standard of value for the Bank. Maintenance of value obligations do not exist for 
International Development Association contributions. In October 1986, the Executive Board agreed upon the "1974 SDR" as a successor standard of value. The 1974 
SDR is a fixed US dollar equivalent of the value of the SDR prevailing in 1974 ($1.20635 US = 1 SDR). Maintenance of value payments resumed July 1, 1987. It is 
expected that other institutions will follow this lead. 

°) Canadian currency equivalent of 42,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

Canadian currency equivalent of 126,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

©) These amounts are reflected as non-lapsing non-budgetary authorities in the External Affairs ministerial section of Volume II, Part I (Section 9). 

©) Canada’s subscription is for 40,321 shares. Payments are accounted for as a proportion of each share. 

” Total subscription valued at $4,864,124,000 US. Callable value translated at $1 US = $1.1892 Cdn, representing approximately 93.4% of the total subscription. 

) Canada has the option of increasing its subcription by a further 4,474 shares, valued at $539.7 million U.S. ($641.8 million Cdn.) Of this, $16 million U.S. ($19 million 
Cdn) will be paid-in. 

. Subscription and payment authorities are annual non-budgetary voted items presented in the Finance ministerial section of Volume IJ, Part I (Section10). 

(© There are no outstanding subscriptions other than the notes payable in Table 6.14. Accounting is based on dollar values rather than number of shares. 

OM This figure represents the amount of notes issued. $1,003,892,700 has not yet been encashed by IDA. 

“?) Canada has agreed to lend the Enhanced Structural Adjustment Facility SDR 300 million of which SDR 47.7 million has been lent, and to subsidize the interest rate on 
the loan through a grant of approximately SDR 165 million, of which SDR 12.2 million has been paid-in. In addition, lines of credit of SDR 892.5 million have been 
made available to the IMF, subject to Canada’s approval. This amount represents Canada’s share of a credit arrangement to supplement the IMF’s resources. The IMF 
did not utilize this arrangement in 1991-92. Canada has the right to opt out of calls on the arrangement on balance of payments and reserve grounds. Any drawdowns 
would involve an exchange of SDRs or currencies from official reserves in return for a reserve claim on the IMF. 

’ Canada’s subscription is for 2,965 shares. Payments are accounted for as a proportion of each share. 

Total subscription valued at $32,081,000 US. Callable value translated at $1 US = $1.1892 Cdn, representing 80% of the total subscription. 

5) Canada’s subscription is for 34,000 share. Payments are accounted for as a proportion of each share. 

(9) This figure represents the amount of notes issued. $2,333,334 has not yet been encashed by GEF. 
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PUBLIC ACCOUNTS, 1991-92 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L45, 
Appropriation Acts No. 1 and No. 2, 1991-92). 


During the year, payments and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
demand notes. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the International 
Development (Financial Institutions) Assistance Act, and vari- 
ous appropriation acts (including External Affairs Vote L45, 
Appropriation Acts No. 1 and No. 2, 1991-92). 


During the year, there were no additional subscriptions 
made. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L45, 
Appropriation Acts No. | and No. 2, 1991-92). 


During the year, payments and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
demand notes. 


European Bank for Reconstruction and 
Development 


This account records Canada’s subscription to the capital of 
the European Bank for Reconstruction and Development, as 
authorized by the European Bank for Reconstruction and De- 
velopment Bank Act. 


During the year, payments and other charges included sub- 
scriptions in cash and in non-interest bearing, non-negotiable 
demand notes. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by an act to amend the Bretton Woods and Related 
Agreements Act. 


During the year, payments and other charges included the 
issuance of non-negotiable, non-interest bearing notes. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including External Affairs 
Vote L45, Appropriation Acts No. 1 and No. 2, 1991-92). 


During the year, payments and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
demand notes. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Votes L5 and 
Llic, Appropriation Acts No. 1, No. 2 and No. 4, 1991-92). 


During the year, payments and other charges included addi- 
tional subscriptions in cash. 


International Development Association 


This account records Canada’s subscriptions to the capital of 
the International Development Association, as authorized by the 
Bretton Woods and Related Agreements Act, and various appro- 
priation acts (including Finance Vote L10, Appropriation Acts 
No. 1 and No. 2, 1991-92). The subscriptions to the Association, 
which is part of the World Bank Groups, are used to lend funds 
to developing countries for development purposes, at rates high- 
ly favourable to the borrower (no interest, with a 50 year 
maturity and 10 years of grace). 


During the year, payments and other charges included addi- 
tional subscriptions in the form of non-interest bearing, 
non-negotiable demand notes. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriation 
acts. 


During the year, there were no additional subscriptions made. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency as authorized by 
an Act to amend the Bretton Woods and Related Agreements 
Act. 


During the year, there were no additional subscriptions made. 


International financial institutions 


This account records loans for assistance to international 
financial institutions, as authorized by the International Devel- 
opment (Financial Institutions) Assistance Act, and various 
appropriation acts (including External Affairs Vote L40, Appro- 
priation Acts No. 1 and No. 2, 1991-92). 


The balances and transactions for loans to various interna- 
tional financial institutions are as follows: 


PUBLIC ACCOUNTS, 1991-92 


April 1/1991 


Receipts and 
other credits 


Payments and 


other charges March 31/1992 


$ $ $ 
Ainicant Dey clOpment Bank mor 11ers reir. aioe cite hte an 3,718,896 125,000 3,593,896 
Aincani Development Bund) 2.1:.2 aration ian seis ta dere chases cae ec 818,514,179 111,254,165 929,768,344 
Lesssinotesspayablenin acs .6 2 eae rtons: ak Peni, ee alee i a 494,219,698 108,891,666 68,371,606 534,739,758 
324,294,481] 108,891,666 179,625,771 395,028,586 
Andean Development, Gormorati oneness. incre amass onsets 4,125,056 187,490 3,937,566 
Astan Development Bb ank-———S PeCial semtertam vsiacte tas a cris sper ee 27,027,000 27,027,000 
ASianiDevelOpmenwhunds tec. eee earn cet ekee eicra eeromea aera ee 1,044,067,600 88,592,070 1,132,659,670 
Messemotesspay able mayencs. 05 so emetyeie co see ais stare een ie aire ere eae 576,573,115 88,592,070 77,664,000 587,501,185 
467,494,485 88,592,070 166,256,070 545,158,485 
Caribbean Development Bank— 
Apricultural Development FUNG! Paria. ya eiticlee oe aera yels sista = 8,600,000 8,600,000 
Caribbean Development Bank— 
CommonwealthiCanbbean!Recionaliy...n 1 vesseee secs ota 4,630,800 126,000 4,756,800 
Caribbean Development Bank—Special...................0-05 WA B Me 11,162,463 83,336,335 
LeSsunotesmpayablewemes. oxo ME sce eo msteet lata tera eereeyes 19,726,582 10,767,137 6,081,438 24,412,281 
52,447,290 10,767,137 17,243,901 58,924,054 
Central American Bank for Economic Integration ............... 2,027,279 76,500 WENO IS) 
Inter-American Development Bank—Fund for Special 
Operations ccs eects cinta cry een naa vieke Govreureie ds loans en at 272,982,076 14,585,061 287,567,137 
SSSI OLES PAV ADLO Rumors «cca pet Monsees cy dsenlih sys cian ci er tanatene, « 28,335,036 8,913,149 6,166,405 31,081,780 
244 647,040 8,913,149 20,751,466 256,485,357 
International Bank for Reconstruction and Development ......... 23,154,000 630,000 23,784,000 
International Fund for Agriculture Development ................ 89,874,416 333,016 90,207,432 
ess nOLeSi Pay aD] Ove catn o.a.seyovepempene raters a tare Guts Seeyara ors eranerare 42,714,818 333,016 5,399,431 37,648,403 
47,159,598 333,016 5,732,447 52,559,029 
IntemationalsMonetaryekund). cementvsatereen corns Ceca aaa 12,699,310 345,539 13,044,849 
1,222,025,235 217,886,028 390,711,194 1,394,850,401 


Common Fund for Commodities 


This account was established by External Affairs Vote L47b, 
Appropriation Act No. 3, 1980-81, to make payments and issue 
guarantees and promissory notes in the current and subsequent 
fiscal years to purchase shares in the first account of the Com- 
mon Fund for Commodities in accordance with the terms and 
conditions of the agreement establishing the Common Fund of 
Commodities. 


Payments, guarantees and promissory notes shall not exceed 
$10,380,000 US. 


International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation acts. 
The subscriptions are for the investment in the buffer stock 
previously established and carried forward under the Sixth In- 
ternational Tin Agreement. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by an Act to amend the Bretton 
Woods and Related Agreements Act. 


During the year, payments and other charges included a loan 
in cash. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 
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PUBLIC ACCOUNTS, 1991-92 


VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount autho- 
rized to be outstanding at any time is $605,000,000. 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the allow- 
ance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness of 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by the 
veterans. At the end of 10 years, the conditions having been met, 
the accumulated provision is charged to the allowance for con- 
ditional benefits account, and credited to the veteran’s loan 
account. 


Table 6.16 summarizes the balances and transactions for 
advances to the Veterans’ Land Act Fund. 


TABLE 6.16 
VETERANS’ LAND ACT FUND 


Receipts and 


Payments and 


April 1/1991 other credits other charges March 31/1992 
$ $ $ $ 
Veterans’ Land Act Fund— 
Advatices: ..4:0)), 27AG.c 7) STA Phe dere argo eos Ce 60,966,757 17,467,676 3,751,594 47,250,675 
Less allowance for conditional) benefits 2. . seas tence en cles 14,920 4,200 10,720 
Total Po 0%. AR AL SE Ne DRE OS BSP ee. HO 60,951,837 17,467,676 47,239,955 


3,755,794 
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JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and advan- 
ces to such entities. Additional information on these entities is 
provided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. 


Under the terms of Section 147 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 
of corporations in lieu of a cash levy payable to the Crown. The 
Government’s purpose in sharing ownership in these corpo- 
rations with other entities is not to further common operating 
objectives. 


Table 6.17 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


TABLE 6.17 
JOINT AND MIXED ENTERPRISES 


PUBLIC ACCOUNTS, 1991-92 


April 1/1991 


Petro-Canada—Finance—' 
Capitalistock—Common vrnvysyraeprd ope slo oriae «me ere Osta seit 


$ 


3,326,354,321 
Rreferre de. PA Re eet ees eee uae 972,771,853 


Receipts and Payments and 
other credits other charges March 31/1992 
$ $ $ 


3,326,354,321 
972,771,853 


4,299, 126,174 


4,299 ,126,174 


Other— 
Canarctic Shipping Company Limited—Transport ............ 


Cooperative Energy Corporation—Energy, Mines and 


RESOUNCES Foreasvei tetas cic vise. sis cree ovate: «ie 076 ave olor ene svarst oxen 57,804,000 57,804,000 
Lower Churchill Development Corporation Limited— 

Energy Mines:and RESOUICES eer cina sitesi ayer 14,750,000 14,750,000 
National Sea Products Ltd—Finance ..............0.00 0000 59,540,000 59,540,000 
North Portage Development Corporation— 

Western Economic: Diversification A «s,poa)s wre bip) be cde a 
NPM Nuclear Project Managers Canada Inc— 

Energy Mines! and RESOUTCES tyme ois. teens sare cre aio cre 
Société du parc industriel et portuaire Québec-Sud— 

National Health and Welfare—Federal Office of 

Regional Development-Quebecwr a. ss. 440 ta ciceals sence 400 
Telesat'Canada—Finance- 2s ve te rater sss: oot he hat otetersiahel ne 30,000,000 30,000,000 

162,094,400 162,094,400 
TOCA are eC Fhe feotetelnts Cae emer Sate ete eI ee eee gd og 4,461,220,574 4,461,220,574 


This account was previously reported in Table 6.3. 
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PUBLIC ACCOUNTS, 1991-92 


Petro-Canada © 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel and 
energy, and to engage or invest in ventures related thereto. 


The Corporation undertook an initial public offering of trea- 
sury shares which closed on July 3, 1991. As of March 31, 1992, 
the Government’s holding of shares represents 80.5% owner- 
ship of the Corporation. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpo- 
rations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and otherwise 
deal in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and repre- 
senting 51% of the common shares outstanding, were purchased 
and charged to budgetary expenditure (Transport Vote 10— 
Marine operating expenditures). The balance of outstanding 
shares is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Government 
of Canada. The objective of the Government’s participation is 
to bring together a number of co-operative financial, agricultu- 
ral, service and marketing institutions to participate in the 
Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may subscribe 
for, acquire and hold shares and equity debentures of the Cor- 
poration for the Government of Canada. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by the Cooperative Energy Act, is recorded 
in this account. 


As of March 31, 1992, the Government’s investment was 
made up of 578,040 class B shares with a value of $57,804,000. 


The Government’s holding of shares represents 25% control- 
ling interest of the Corporation. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of 
all or part of the hydroelectric potential of the Lower Churchill 
basin and the transmission of this energy to markets. 
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This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland in the development of 
the hydroelectric power potential of the Lower Churchill River 
in Labrador, the Government is authorized to purchase approxi- 
mately 49% of the shares of the Lower Churchill Development 
Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 


National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation is 
to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 3,105,952 no par value common 
shares. This represents 10.58% of the shares outstanding. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The 
objective of the Government’s participation is to stimulate eco- 
nomic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3% of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba and 
the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and 
construction. The objective of the Government’s participation 
is to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. 


The Government’s holding of shares represents 13.34% of 
the shares outstanding. The balance of the outstanding shares is 
owned by four private sector corporations. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of that 
same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40% of the autho- 
rized shares. The balance of the outstanding shares is owned by 
the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada Act, 
to establish multi-purpose satellite telecommunication systems. 


The Government has purchased 3,000,000 no par value com- 
mon shares of the Corporation at $10 per share, for 
$30,000,000. This investment represents 49.99% of the com- 
mon shares outstanding. 


At March 31, 1992, the Government had an agreement to 
dispose of its investment in the Corporation to Alouette Tele- 
communications Inc. in 1992-93. 


TABLE 6.18 


PUBLIC ACCOUNTS, 1991-92 


MISCELLANEOUS 


This group records loans, investments and advances not 
classified elsewhere. 


Table 6.18 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


April 1/1991 


Receipts and 
other credits 


Payments and 


other charges March 31/1992 


$ $ $ 
Loans and accountable advances— 
External A ffairs— 
NEISSIONSAADLOAC ei artast ara) = <1 ceemneetris Mccmunery 4 turn) coms. sl clan areites 10,939,124 741,105,337 743,639,398 13,473,185 
Personnel posted abroad. /.yaeriaiaci. sede eee nabcer aie) <t sie 9,987,645 15,287,210 14,680,829 9,381,264 
20,926,769 756,392,547 758,320,227 22,854,449 
National Defence— 
Imprest accounts, standing advances and authorized 
LOANS AM Whe. aioe Oe: Maeno idalaoides Pete ea thee MG hh 34,650,285 641,909,320 639,338,769 32,079,734 
Supply and Services— 
Miscellaneous accountable advances .............----+--5 8,181,625 10,563,417 10,086,959 7,705,167 
Miscellaneous accountable imprest and standing 
ACSY ATA CES pies ata iate chal i. ope 2c eR Me a aa mar a al at Foie unre snc ohare 7,571,528 1,047,482 2,848,277 9,372,323 
15, 73193 11,610,899 12,935,236 17,077,490 
TotalMoans ang accountable ad VanGesme cis. crs ses ctu loie eters 71,330,207 1,409,912,766 1,410,594,232 72,011,673 
Other miscellaneous— 
Agriculture— 
Construction of multi-purpose exhibition buildings ......... 17,619,845 788,724 16,831,121 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
HERI 9 Rn ECR TERS 4 Se: 0 NERO AC RRR LIEE Phot: Soe 3,740,816 298,000 3,442,816 
Loans to enterprises in Newfoundland and Labrador ........ 5,703,905 434,623 5,269,282 
9,444,721 732,623 8,712,098 
Communications— 
Cru Oia LA GUS HALES saptercyonsyewenencteeWoreyersssenowoaz woicy hens acheveystsaoaiy/oueacrns 7,000,000 7,000,000 
Ciltunalspropentys, n...< B50 Pelt eRe Ales pusvnce bo bee ROE bone 5,729 2,726 3,003 
5,729. 2,726 7,000,000 7,003,003 
Employment and Immigration— 
Transportation and assistance loan .............00eseeeeee 81,617,974 18,203,621 6,443,521 69,857,874 
Energy, Mines and Resources— 
ydro-Ouebec ResearcoMinstittiter .tecn.tayereistncais earn 9,137,008 878,631 8,258,377 
Joint venture—Bi-Provincial Upgrader ............-....-5 177,955,722 223,107,932 401,063,654 
187,092,730 878,631 223,107,932 409,322,031 
External Affairs— 
Development of export trade (loans administered by the 
Export Development Corporation)» ames ce iis see ete 53,738,705 35,992,610 16,362,347 34,108,442 
Finance— 
Att Canad avers aon neetcnaiai vcs) alee bemeanene taas Pony cepaaars vou shes vereaaue: ita 77,273,445 29,270,869 48,002,576 
Canadian Commercial Bank: eres isis eset cleo ew oeidicraacrs 66,810,666 66,810,666 
Ottawa Civil Service Recreational Association ............. 161,264 8,245 153,019 
Saint John Harbour Bridge Authority’? ........0.....0.0.. 
Town of Oromocto Development Corporation ............. 15,590 15,590 
144,260,965 29,294,704 114,966,261 
Fisheries and Oceans— 
Canadian producers of frozen groundfish ................. 188,315 188,315 
Groundfish PrOCeSSOLsiacy.- wees eciee oelem ere Re 85,725 85,725 
Haddockifisherments 1 12 U2 TET. MAYO eee 1,353,043 4,558 1,348,485 
1,627,083 4,558 1,622,525 
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TABLE 6.18 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Receipts and 


April 1/1991 


other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
Indian Affairs and Northern Development— 
Councilitor Yukon Indlanstee snacaseter cornet aimee boii ica 10,589,396 1,199,999 11,789,395 
Eskimoiloan tind AP ee dye cae 2 heaters atts at are archers te che het PRLVA ESAS, 367,270 1,960,105 
Indianeconomic development fund 2.220. 5 secs esnoe - 23,584,315 4,194,126 286,956 19,677,145 
Indivanibousine assistance fundeys,. weaetecaeein. oes sae 1,142,397 273,111 869,286 
Inuvialuit:Resional Corporation... «eee ee acento: 82,112,000 1,697,000 83,809,000 
Nativerclaimants® & 035 ge lhe SEAT: SARTRE ae eels. oc ies alia 170,682,725 703,809 23,223,556 193,202,472 
YukoniBnercy Corporation| ern can a ccc re acieeea chore 50,650,000 1,400,000 49,250,000 
341,088,208 6,938,316 26,407,511 360,557,403 
Industry, Science and Technology— 
Canadian: defence industryggs act seh ee eine ous ee nse cee 1,304,065 80,400 1,223,665 
Company Stock Option. seer ti iran preset es eens. 
Industrial and regional development program” Mh icanhae eae 
Manufacturing, processing and service industries in 
Canada pestis snouts one citric URarie tr saree evskswrte tee 111,090,358 1,090,358 110,000,000 
112,394,423 1,170,758 111,223,665 
Labour— 
Provincial workers’ compensation boards ................. 7,988,000 7,988,000 
National Defence— 
Canadian Forces housing projects we ety aihs fever cieerase 11,900,004 534,477 11,365,527 
National Health and Welfare—Federal Office of 
Regional Development-Quebec— 
Industrial and regional development program .............. 979,167 31,250 947,917 
Public Works— 
Sydney Steel: Corporation. |. gerelds ai l4 debs. cosas soos 5,218,162 5,218,162 
Solicitor General— 
Paroleese pe race ss, ee eee er Rte... Ede ant fie 18,194 22,651 28,022 23,565 
Supply and Services— 
Canadian: Commercial Bank ween eke sere ieee 15,189,000 15,189,000 
Defence produchon loan account ments dela are keke 26,324,007 26,324,007 
41,513,007 41,513,007 
Transport— 
Corporation: of the Cityjof Montreal 2. 2... 0: ) ste t-ts Oovg- 99,610 99,610 
Hamilton*Harbour Commissioners srcaees cetetes rote an eeresdorerenane 475,000 50,000 425,000 
Northern Transportation Company Limited ................ 4,000,000 4,000,000 
Port AlbermiiHarbour, Commission) cela.crseaee seg ince yeaeas 85,165 85,165 
Saint John Harbour Bridge Authority ..................005 31,694,416 799,019 30,895,397 
36,354,191 5,033,794 31,320,397 
Veterans A ffairs— 
Commonwealth War Graves Commission ...............0. 60,414 1,536 58,878 
1,052,921 ,522 99,630,979 279,349,333 1,232,639 ,876 
Add: consolidation adjustment? ........0.. 00200 c ecu e eee eee 646,738,000 80,314,000 566,424,000 
TotalLothenmmiscell aneOus: pepitirrs disso ens ica aicuseadiess © aceroietede che seit 1,699,659 ,522 179,944,979 279,349 333 1,799,063 ,876 


‘”) This account is now shown under the Ministry of Transport. 


1,770,989,729 


1,589,857,745 1,689,943,565 1,871,075,549 


°°) This account is now shown under the Ministry of National Health and Welfare—Federal Office of Regional Development-Quebec. 
°) Certain Crown corporations are part of the Government's reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of External Affairs and other departments 
and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. - 


Personnel posted abroad 


A working capital advance account was established to fin- 
ance loans and advances to employees posted abroad, including 
employees of other Government departments and agencies, as 
well as medical advances to locally-engaged staff. 
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The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$6,797,768; advances for medical expenses, $1,628,997; se- 
curity and other deposits under Foreign Service Directives, 
$607,092; and, school and club debentures, $347,407. 


The loans to employees bear interest at rates from 9% to 14% 
per annum, and are repayable over 4 years, with final instal- 
ments between April 1, 1992 and March 1, 1996. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; (b) 
standing advances; (c) authorized loans and advances to em- 
ployees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, accoun- 
table advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.266% to 9.684% per 
annum, and are repayable over 20 to 30 years, with final instal- 
ments between December 31, 1992 and October 1, 2006. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their financial 
restructuring and to foster the expansion of Canadian trade to a 
person engaged or about to engage in a manufacturing, process- 
ing or service industry in the Cape Breton area. 


Although authority for additional loans was provided by 
Atlantic Canada Opportunities Agency Vote L10, Appropriation 
Acts No. | and No. 2, 1991-92, no loans were made during the 
year. 


The loans bear interest at rates from 11% to 13.75% per 
annum, and are repayable at various dates, with final instal- 
ments by December 12, 1992. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 
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These loans originated from the Newfoundland and Labrador 
Development Corporation Limited, of which Canada owned 
40% of the shares. In an agreement dated March 29, 1989, the 
Newfoundland government purchased Canada’s shares to effect 
the withdrawal of the Government of Canada from the Corpo- 
ration. A condition of the withdrawal was that the Government 
of Canada accept these loans as full payment of moneys owing 
by the Corporation to Canada. These loans are currently being 
administered by the Corporation on behalf of the Government 
of Canada. 


These loans bear interest at rates from 10.5% to 17% per 
annum, and are repayable at various dates, with final instal- 
ments by April 1, 1999. 


Cultural industries 


Loans have been made to Canadian owned and controlled 
firms in cultural industries to encourage the growth of the 
Canadian book publishing, film and video and sound recording 
industries. 


During the year, loans were authorized by Communications 
Vote L21b, Appropriation Act No. 3, 1991-92. 


These loans bear no interest and will only have to be repaid 
if the program is terminated. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property situated 
outside Canada which is related to the national heritage. 


Although authority for additional loans was provided by 
Communications Vote L20, Appropriation Acts No. 1 and No. 
2, 1991-92, no loans were made during the year. The total loan 
authority is $10,000 per year. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.995% per annum, re- 
payable over 5 years, with the final instalment on March 
23, 1993, $2,006; and, 


(b) bearing interest at the rate of 10.455% per annum, re- 
payable over 5 years, with the final instalment on 
September 30, 1993, $997. 


Transportation and assistance loan 


Section 119 of the Immigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6% to 15% per annum, with final instalments 
between April 1, 1992 and April 1, 1997, $2,733,469; 
and, 


(b) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1992 and April 
1, 1997, $67,124,405. 


During the year, loans totalling $1,827,066 were written off 
by Employment and Immigration Vote 16c, Appropriation Act 
No. 4, 1991-92. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research In- 
stitute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the In- 
stitute. 


The loans bear interest at rates from 7.187% to 7.937% per 
annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


Joint venture—Bi-Provincial Upgrader 


The Government of Canada entered into a joint venture 
agreement with the Provinces of Alberta and Saskatchewan and 
Husky Oil Operations Ltd for the sole purpose of constructing 
and operating the Bi-Provincial Upgrader to be located near 
Lloydminster, Saskatchewan. The project facility will be used 
to upgrade heavy oil and crude bitumen. 


The Governments’ equity interest in the joint venture is equal 
to 30% of the Class A participating interest and 33.3% of the 
Class B participating interest. 


During the year, additional investment payments were autho- 
rized by Energy, Mines and Resources Votes L15 and L15b, 
Appropriation Acts No. 1, No. 2 and No. 3, 1991-92. 


As of March 31, 1992, the Government‘s total investment is 
$404.2 million. Of this amount, $3.1 million has been charged 
to budgetary expenditure (Vote 5) in 1988-89. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are 
financed directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their terms 
and conditions of repayments. The closing balance of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. The 
total budgetary payments are deducted as a lump sum amount 
under the caption "Payments made under budgetary authority" 
at the end of the table to arrive at the amount reported in Table 
6.18. 


During the year, loans totalling $18,802,246 were written off 
by External Affairs Vote 57c, Appropriation Act No. 4, 1991-92. 


April 1/1991 


Payments and 
other charges 


Receipts and 


other credits March 31/1992 


$ $ $ 
(a) 1 to5 year term, 8.5% to 9.5% interest per 
annum, with final repayments between July 1986 and 
April 1995: 
BaZa Fe trip in atera-y onal oles crore URIs <cca aga hi esa, or kadegeane ces wate ee 5,202,341 141,551 5,343,892 
Niseriasrttas ons. pote ee «2 chs Shade alee EEe Rene POPSET. ante 82,939 82,939 
Norway. yceeuak ee Ete bea) Ele. es Pera 18,802,246 18,802,246 
24,087,526 18,802,246 141,551 5,426,831 
(b) 6 to 10 year term, 8% interest per annum, with final 
repayments in September 2001: 
Antigua: 2 oi.ie dea og ee enon tes Poroan . Rage ao tna haa 4 14,627,376 1,330,764 361,195 13,657,807 
(c) 11 to 15 year term, 8.5% interest per annum, with final 
repayments between October 1983 and April 1995: 
ZamMbla peueress . eee rte. ae eee ETI: CRO PER SET TS 150,111 150,111 
(d) 16 to 20 year term, 0% interest per annum, with final 
repayments in June 2012: 
“Phvaiband) 70 BFS OA AS IT eek 8,862,596 15,454,901 24,317,497 
(e) 40 year term, 0% interest per annum, with final 
repayment in March 2036: 
ATH SNA Max? aisle svar % sete Meprees sawsers stars, Pye epider eer ng: Bie. 14,873,692 404,700 15,278,392 
62,601,301 20,133,010 16,362,347 58,830,638 
Less: payments made under budgetary authority ............... 8,862,596 15,859,600 24,722,196 
53,738,705 35,992,610 16,362,347") 34,108,442 


‘’ This amount includes a valuation adjustment of $502,746. 
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Air Canada 


The Corporation was established by the Air Canada Act, and 
continued under the Canada Business Corporations Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


The loan bears interest at the rate of 7.243% per annum, and 
is repayable in semi-annual instalments over 15 years, with the 
final instalment on April 13, 1993. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support 
group as authorized by the Canadian Commercial Bank Finan- 
cial Assistance Act. These funds represent the Government’s 
participation in the loan portfolio that was acquired from the 
Bank (the Government of Canada’s share is $60 million) and 
the purchase of outstanding debentures from existing holders 
($6.8 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25% per 
annum, and is repayable in equal semi-annual instalments over 
45 years, with the final instalment due September 30, 2005. 


Town of Oromocto Development Corporation 


Loans were made to the Town of Oromocto Development 
Corporation, for housing projects in the Town of Oromocto, 
New Brunswick. The total loan authority was $750,000. 


During the year, the remaining loan was repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and frozen 
lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13% per annum, and 
were repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. prices 
to primary producers, at the 1966-67 level. The loans bear 
interest at the rate of 8.75% per annum, and were repayable in 
equal annual instalments over 7 years, with the final instalment 
in December 1984. No loan repayments nor interest were re- 
ceived since November 1982. 
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Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in December 
1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement for 
the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8% per annum, and were 
repayable in equal annual instalments over 4 years, with the 
final instalment in 1979. Parliamentary authority is required to 
write off the balance. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending set- 
tlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L25 and L25c, Appro- 
priation Acts No. 1, No. 2 and No. 4, 1991-92. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time is 
$7,072,000. 


The loans bear interest at rates from 5% to 19.5% per annum, 
and are repayable over | to 15 years, with final instalments 
between April 1, 1992 and February 2, 2003. 


During the year, loans totalling $161,158 were written off by 
Indian Affairs and Northern Development Vote 31c, Appropri- 
ation Act No. 4, 1991-92. 
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Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


In 1991-92, the total amount authorized to be outstanding at 
any time was decreased to $62,881,096, by Indian Affairs and 
Northern Development Vote 7c, Appropriation Act No. 4, 1991- 
oo. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over 4 months to 15 years, with final instal- 
ments between April 1, 1992 and April 1, 2007. 


During the year, loans totalling $2,256,790 were written off 
by Indian Affairs and Northern Development Vote 8c, Appropri- 
ation Act No. 4, 1991-92. 


Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and acquisi- 
tion of houses and land, in areas other than Indian reserves. The 
purposes of the account were extended to authorize loans and 
advances to Indians and Inuit, for repairs or improvements to 
houses at time of purchase, in areas other than Indian reserves. 


The total amount authorized to be outstanding at any time is 
$20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the bor- 
rower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10% per annum for up to 10 years. 


During the year, $163,750 was forgiven under the authority 
of Northern Affairs and National Resources Vote L5la, Appro- 
priation Act No. 9, 1966. 


In 1991-92, loans totalling $64,673 were written off by 
Indian Affairs and Northern Development Vote 8c, Appropria- 
tion Act No. 4, 1991-92. 


Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corporation 
pursuant to Section 6 of the Western Arctic (Inuvialuit) Claims 
Settlement Act to meet the monetary obligations of the Govern- 
ment under Section 15(4) of the agreement dated June 5, 1984, 
between the Committee for Original Peoples’ Entitlement rep- 
resenting the Inuvialuit of the Inuvialuit Settlement Region, and 
the Government of Canada. 


The total loan authority is $30,000,000 per year as long as 
the total outstanding loans do not exceed $83,809,000. 


The loan bears interest at the rate of 8% per annum, calcu- 
lated semi-annually, not in advance, and any accrued interest or 
loans outstanding, exceeding $85,652,000 are repayable on 
December 31, 1992. 
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Native claimants 


Loans have been made to native claimants, to defray the costs 
related to the research, development and negotiation of claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L20, L20b and L20c, 
Appropriation Acts No. 1, No. 2, No. 3 and No. 4, 1991-92. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of aclaim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equi- 
valent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2001, whichever date is earlier. 


Yukon Energy Corporation 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to Section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $14,000,000 bear interest at the 
rate of 9% per annum, are repayable in equal principal 
annual instalments of $400,000 plus interest, with the 
final principal instalment on March 31, 1997 of 
$12,400,000 plus interest; and, 


(b) loans in the amount of $35,250,000 bear interest at the 
rate of 7% per annum, are repayable in equal principal 
annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is 
subject to certain principal deferral and interest abate- 
ment provisions depending on the sales volume of 
electrical power. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 4 years, with final instalments between April 1, 1992 
and December 31, 1995. 


Company stock option 


Pursuant to Section 15 of the Department of Industry, 
Science and Technology Act, this account establishes authority, 
in accordance with terms and conditions prescribed by regula- 
tions of the Governor in Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the Mi- 
nister, 

(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 

(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or 
insured, or contribution made; and 

(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry, Science and Technology Vote L10, Appropriation Acts 
No. 1 and No. 2, 1991-92. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service 
industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, an additional loan was authorized by Indus- 
try, Science and Technology Vote L15, Appropriation Acts No. 
1 and No. 2, 1991-92. 


In 1991-92, a loan totalling $1,090,358 was written off 
pursuant to Industry, Science and Technology Vote 6c, Appro- 
priation Act No. 4, 1991-92. 


The remaining loan is interest free unless it is in default, and 
is repayable at maturity on April 1, 2017. 


Provincial workers’ compensation boards 


This account is operated under the authority of Section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 
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Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per annum, 
and are repayable over 35 to 48 years, with final instalments 
between August 1, 1996 and November 1, 2010. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The remaining loan bears interest at the rate of 10% per 
annum, and is repayable between July 11, 1992 and January 24, 
1999. 


Sydney Steel Corporation 


Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 
total loan authority is $6,000,000. 


The loans bear interest at the rate of 9.078% per annum, and 
are repayable in equal annual instalments over 20 years, with 
the final instalment on June 12, 1998. The instalments are in 
arrears since June 1, 1979. Parliamentary authority is required 
to write off the balance. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


Canadian Commercial Bank 


This account represents the amount the Receiver General for 
Canada had on deposit with the Canadian Commercial Bank at 
the time the Bank ceased operation on September 1, 1985. This 
amount is actually expected to be recovered in full. 


Defence production loan account 


This account was established under Section 18 of the 
Defence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by any 
person. 
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Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence Production 
Revolving Fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggregate 
of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


— 


charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence Produc- 
tion Revolving Fund; and, 


(c 


(d) received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents: 


— a repayment of $1.7 million owed to this account by 
CAE Aircraft, which is in dispute concerning the date 
when repayment is due. Legal counsel is of the opinion 
that no loss to the Government will be incurred; and, 


— loans of $24.6 million which have been issued to Expro 
Chemical Products Inc. for the specific purpose of meet- 
ing its working capital requirements. Parliamentary au- 
thority is required to write off the balance. 


The loans bear interest at rates from 9.865% to 10.245% per 
annum, and are repayable in quarterly instalments over 5 to 10 
years, with the final instalment in October, 1998. 


Corporation of the City of Montreal 


A loan was made to the Corporation of the City of Montreal, 
for the construction of a vehicular tunnel under the Lachine 
Canal at Atwater Avenue. 


During the year, the loan was repaid in full. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commissio- 
ners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 


The remaining loan bears interest at the rate of 4.125% per 
annum, and is repayable in semi-annual instalments over 39 
years, with the final instalment on January 15, 2004. 
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Northern Transportation Company Limited 


A loan was made to 141606 Canada Limited, to finance the 
acquisition of the former Northern Transportation Company 
Limited. On July 15, 1985, both corporations were amalga- 
mated under the name of Northern Transportation Company 
Limited. 


During the year, the total loan was forgiven under the author- 
ity of Transport Vote 2c, Appropriation Act No. 4, 1991-92. 


Port Alberni Harbour Commission 


Loans were made to the Port Alberni Harbour Commission, 
to finance the construction of a new lumber assembly wharf. 


During the year, the loans were repaid in full. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the year 
exceeds the amount of the operating and financing costs for such 
year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non- interest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an annual 
basis to repay the debt. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts of 
Canada at year end. 
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SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the value recorded of 
the financial obligations of the Government in its role as admin- 
istrator of certain public moneys received or collected for 
specified purposes, under or pursuant to the legislation, trusts, 
treaties, undertakings or contracts. These public moneys may be 
paid out only for the purposes specified in or pursuant to the 
legislation, trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an accounting 
mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 
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Chart A presents the total specified purpose accounts by 
category for the current fiscal year, while Chart B compares the 
total specified purpose accounts for the last five fiscal years. 
Table 7.1 presents the transactions and year-end balances of 
specified purpose accounts by category. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. 


The financial statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund, the Government 
Annuities Account and the Royal Canadian Mounted Police 
(Dependants) Pension Fund, together with the Auditor General’s 
reports thereon, are presented at the end of this section. 
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TABLE 7.1 
SPECIFIED PURPOSE ACCOUNTS 


Canada Pension Plan/Accounts lables/.2 2 205 ce. cc eee ce cn 
Less: securities held by the Canada Pension Plan Investment 
Rund, ‘Table: 7.2. 8:.., Seema 6 oe siaiass. dua Mees Moet lore 


Superannuationraccounts, Tablei7-4imen. seh ates teetaetgereya ibaa 
Government Annuities; A CCount ts nan) on) - eee en eet es «i 
Deposit and trust accounts; Wablew/2 ....... : sf... .eeneereneeee oy.) « 
Provincial tax collection agreements account, 

Table 715 users A Re cere: «clon aie Byebrerapetratare «ted 


April 1/1991 


Receipts and 
other credits 


$ 


41,120,249,859 


37,66 1,664,000 
3,458,585, 859 
74,838,490,488 
864,405,690 
1,114,225,773 


585,109,671 
996,245,642 


$ 


15,817,235,639 


879,332,000 
16,696,567,639 
10,777,418,349 

57,045,675 
2,934,919,042 


225,735,065 ,996 
1,012,770,239 


Payments and 
other charges 


March 31/1992 


$ 


14,890,394,155 


2,083,961,000 
16,974,355,155 
4,884,996,255 
99,914,799 
2,946,422,019 


225,976,517,359 
698,246,803 


$ 


42,047,09 1,343 


38,866,293,000 
3,180,798 343 
80,730,912,582 
821,536,566 
1,102,722,796 


343,658,308 
1,310,769,078 


81,857,063,123 


257,213,786,940 


251,580,452,390 


87,490,397,673 


Note: The balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabilization Accounts and other specified purpose accounts are reported in Section 5 of this volume (Table 5.6) 
since the transactions in these accounts are treated as budgetary. 


Canada Pension Plan Account 


The Canada Pension Plan is acompulsory contributory social 
insurance program which enables members of the labour force 
to acquire and retain protection for themselves and their families 
against loss of income due to retirement, disability or death. 
Established in 1965, the Plan applies in all parts of Canada, 


The Government’s financial obligation, as administrator of the 
Canada Pension Plan, is limited to the balance in the Account. 


Table 7.2 presents a summary of the balances and transactions 
in the Canada Pension Plan Account less investment in securities 
of the federal, provincial and territorial governments held by the 


except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all benefits and expenses in- 
curred in the administration of the plan are financed from 
contributions made by employees, employers and self-employed 
persons, and from interest earned from the investment of funds. 


TABLE 7.2 
CANADA PENSION PLAN ACCOUNT 


Canada Pension Plan Investment Fund. 


Canada Pension Plan‘Account=Tableg/3' ve Scio, -esie eeee oo 
Less: securities held by the Canada Pension Plan Investment 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ 


41,120,249,859 


$ 


15,817,235 ,639 


$ 


14,890,394,155 


$ 


42,047,091 343 


Fund — 

Canada) 2 i -ctabe na 0d. 0 SRR ee hc op, SE 0 3,492,216,000 6,540,000 15,763,000 3,501,439,000 
Newfoundland .. 4... Rosepener ieee. <.. So ate, aI Pata 781,175,000 17,602,000 40,858,000 804,431,000 
Nova Scotial '...... 4. < pee ceaeene oD .orths. Sak ane ene eo ics 1,428,780,000 78,408,000 1,507,188,000 
Prince Edward Island Seyeeteae on... coc be te a ees ote 168,166,000 3,620,000 9,794,000 174,340,000 
New Brunswick. < 4. . Soeprsrine tees tos, Che cet che 1,058,357,000 26,826,000 58,458,000 1,089,989,000 
Quebec: 6 csi. cd. sn Sins arcing oe = AeA Poi 136,076,000 6,613,000 12,778,000 142,241,000 
Ontario’, 3... dics 5 Be & See IOERES «ae Mire he 3, eee a NIE 17,042,716,000 498,328,000 1,078,879 ,000 17,623,267,000 
Manitoba. ...fisss: 0.0 > gene tetas «so: «-< Meee EES > oS 2,031,122,000 53,731,000 104,459,000 2,08 1,850,000 
Saskatchewan. ...:.4... Sagpeeeederee os «oc aby see eS ato g 1,686,077,000 42,731,000 90,664,000 1,734,010,000 
PN 3.) ae: ee a eS o> a 2s alos. OM Be 4,534,771,000 92,130,000 280,721,000 4,723 ,362,000 
British Columbia, 3... Hie eapeeeges «. «4-0 dy = dE Is: a see 5,298 482,000 131,211,000 313,179,000 5,480,450,000 

Northwest Territories: Sage nemieaie. <<. 0: g-.2 ere c 2 sc 
Yukon Territory «4... Fates <6 ce Oe Ae coe Ro: as 3,726,000 3,726,000 
37,661 664,000 879,332,000 2,083,961 000 38,866,293 000 
Total scci.c sisictd ale « 3:0 ae EMER oc. «ans ss ee dase 3,458,585,859 16,696,567 ,639 16,974,355,155 3,180,798 343 
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Receipts and other credits include: 


(a) the calendar year contributions: (i) by employees, 2.3% of 
earnings over $3,000 for 1991, and 2.4% of earnings over 
$3,200 for 1992, subject to maximum payments of $632.50 
for 1991 and $696.00 for 1992, with matching contribu- 
tions by employers and (ii) by self-employed persons, 4.6% 
of earnings over $3,000 for 1991, and 4.8% of earnings 
over $3,200 for 1992, subject to maximum payments of 
$1,265.00 for 1991 and $1,392.00 for 1992. The year’s 
maximum pensionable earnings are $30,500.00 for 1991 
and $32,200.00 for 1992; 


(b) interest received from the securities of the Canada Pension 
Plan Investment Fund, and from the average daily opera- 
ting balance; and, 


(c) funds received from the federal and provincial govern- 
ments for securities which have been redeemed. 


Payments and other charges include: 


(a) benefits paid under the Canada Pension Plan as retirement 
pensions, survivors’ benefits paid to widows, widowers and 
orphans, or as lump sum death benefits, and disability 
pensions and benefits to children of disabled contributors; 


(b) benefits paid and recovered from the Canada Pension Plan, 
in accordance with an agreement with a province providing 
a comprehensive pension plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal agree- 
ments with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess funds in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securities. 
The amount available to each province and territory is the pro- 
portion that contributions made to the Plan during the preceding 
ten years in respect of employment in the province or territory 
bears to total contributions. Contributions received in respect of 
employment from employees outside Canada as well as any 
excess funds not invested in the securities of the provinces and 
territories are invested in the special non-marketable bonds of the 
Government of Canada. 
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Certain federal employees, such as members of the Canadian 
Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 


On the Statement of Assets and Liabilities of the Government 
of Canada, the investment in securities issued by the federal, 
provincial and territorial governments, as charged to the Canada 
Pension Plan Investment Fund, is deducted from the Canada 
Pension Plan Account. 


TABLE 7.3 
CANADA PENSION PLAN ACCOUNT 


(in millions of dollars) 


1991-92 1990-91 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
Selimemployeds cen eta en. 8,391 7,969 
Inferestiontinvestments 2222 15 fa) Se: 4,170 4,007 
Interest on average daily operating 
balanceme sateen yee mite i terse 293 403 
Canada Pension Plan Investment Fund 
tKAHSACHONS, cote eee 2,963 2,908 
15,817 15,287 
PAYMENTS AND OTHER CHARGES— 
BENeritSy 4 Siete es a PAs 1 BEE IB OR 11,793 10,541 
EXPenSesyes beri eh aofet eek as. eae 134 163 
Canada Pension Plan Investment Fund 
{ranSAChiONSHie ee er eee nae 2,963 2,908 
14,890 13,612 
Excess of receipts and other credits over 
payments and other charges ........... Sil 1,675 
Funds applied— 
Purchase of bonds— 
Provincial and\itermtorralein:. 20)..2 see 2,068 1,618 
Rederalitcser cyan stutter acs rie 16 425 
Increase (decrease) in deposits with 
Receiver Generali ane eer ee ars —278 497 
1,806 2,540 
Less: funds provided— 
Redemption of bonds— 
Provincial and territorial ......... 873 859 
Hederal Faseeas sever ese ecco ne 6 6 
879 865 
INetincrease >. 5. aac maser resection neleiare stores 927 1675 
Balance at beginning of year ............ 41,120 39,445 
Balanceraricngioiy calmer renee ree 42,047 41,120 
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Superannuation Accounts 


The superannuation accounts liability represents the Govern- 
ment’s pension obligations for its major pension plans and is 
reflected in the related specified purpose accounts as well as a 
supplementary allowance. This allowance account is used to 
record any shortfall between the pension liabilities and the su- 
perannuation accounts balances as determined on an actuarial 
basis for accounting purposes. 


Defined benefit pension plans for substantially all its full-time 
employees, principally members of the Public Service, the Ca- 
nadian Forces and the Royal Canadian Mounted Police (RCMP), 
have been established by legislation. The Government has obli- 
gations for these plans. It also has obligations for several other 
pension plans. The two most significant ones cover all members 
of Parliament and federally appointed judges. 


Enabling legislation provides that all superannuation obliga- 
tions arising from these plans be met but separately invested 
funds are not maintained. 


i. Pension legislation 


On September 29, 1992, an Act to amend certain Acts in 
relation to pensions and to enact the Special Retirement Arrange- 
ments Act and the Pension Benefits Division Act received Royal 
Assent. 


The Act amends the Public Service Superannuation Act 
(PSSA), the Canadian Forces Superannuation Act (CFSA), the 
RCMP Superannuation Act (RCMPSA) and the Members of 
Parliament Retiring Allowances Act (MPRAA), and enacts the 
Special Retirement Arrangements Act and the Pension Benefits 
Division Act. 


These amendments provide the authority to enable the federal 
pension plans to comply with the Income Tax Act rules for 
registered pension plans, and bring about some changes to pen- 
sion arrangements of the Public Service employees, members of 
the Canadian Forces and members of the RCMP. 


No changes were made to the basic provisions of the current 
pension plans. Consequently, the full indexing guarantee, current 
employee contribution rates, the current age and service pension 
thresholds and contribution lock-in provisions remain un- 
changed. 


Other amendments include provisions: 
—for the public service employees, for: 
coverage of part-time employees; and 


an early retirement program for certain employees of the 
Correctional Service of Canada; 
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—for all major plans: 


optional coverage is provided for leave without pay 
exceeding three months; 


the Pension Benefits Division Act permits the division of 
pension benefits on marital breakdown; and 


the Special Retirement Arrangements Act provides a 
mechanism to allow for the accrual of pensions in excess 
of the amounts payable under Income Tax Act rules for 
registered pension plans. 


As at April 1, 1991, the basic pension accounts were combined 
with the portion of the respective Supplementary Retirement 
Benefits Account that relates to each plan. From that date, pen- 
sion benefits have been fully funded as they were earned by 
employees. All future benefits, including all indexing payments 
will be charged to the appropriate pension accounts. The Gov- 
ernment contributions to these accounts will be made monthly 
and at the levels which will be adequate to cover the cost of the 
benefits being earned. Any future actuarial deficits as determined 
in triennial valuation reports will be credited to the accounts in 
equal annual instalments over a period not to exceed 15 years 
with the first instalment to be credited in the fiscal year in which 
the actuarial valuation report is laid before Parliament. 


ii. Pension plans 
Employee pension plans 


Basic pensions for the three major employee plans are gener- 
ally based on the best six consecutive years’ average earnings 
and are accrued at 2 percent of these average earnings per year 
of service, to a maximum of 70 percent of final average earnings. 
Basic pensions are indexed annually (on January 1) to the cost 
of living. 


Employee contributions for these benefits are 7 1/2 percent of 
pay, less contributions to the Canada or Quebec Pension Plan. 
Employer contributions are made monthly to provide for the cost 
of the benefits that have accrued in respect of that month at a rate 
determined by the President of the Treasury Board. In 1991-92, 
the employer contribution rates averaged about 1.0, 2.1 and 1.8 
times the current year’s employee contribution for the plans of 
the PSSA, the CFSA and the RCMPSA, respectively. 


The Public Service Superannuation Act also covers the em- 
ployees of certain Crown corporations, agencies and other 
institutions. Pension obligations for Crown corporations covered 
by the Public Service Superannuation Act are limited to matching 
their employees’ contribution; any actuarial deficiency is borne 
by the Government. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the Govern- 
ment of Canada long-term bond rate. The interest rate earned by 
the accounts was about 11 percent for both 1991 and 1992. 


Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic retiring 
allowance upon termination of membership after having con- 
tributed to the plan for at least six years. The basic allowance is 
based on the best six year average sessional indemnity and is 
accrued at a rate of 5 percent and 3 percent of these average 
indemnity for members of the House of Commons and for 
Senators, respectively. Basic allowances are indexed annually 
(on January 1) to the cost of living. 


Members contributions for these benefits are 11 percent for 
members of the House of Commons and 7 percent for Senators. 
The Government contributions are made monthly to provide for 
the cost of the benefits that have accrued in respect of that month 
at a rate determined by the President of the Treasury Board. The 
contribution rates expressed as a multiple of members contribu- 
tions are as follows: 


1992 

Members of Parliament 

House of Commons 
Retiring allowances prior to January 1992 ............... 1.00 
Retirementiallowances Januatyal= 19920.7 . se.) rene = 2.43 
Retirement compensation arrangements ................. 7.68 

The Senate 

Retiring allowances prior to January 1992 ............... 1.00 
Retirement allowances Januaryaly, 1992 07... ccs ce eee 1.48 
Retirement compensation arrangements ................. 2.63 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at a rate of 2 1/2 percent per quarter. 


iii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actua- 
rial valuations are performed triennially on the five major 
pension plans including the related indexing benefits, using the 
projected benefit method pro-rated on services as specified in 
their respective Acts. 


The most recent actuarial valuation for each plan was prepared 
as follows: 


Public Service Pension Plan— 
December 31, 1989; 


Canadian Forces Pension Plan— 
December 31, 1990; 


Royal Canadian Mounted Police Pension Plan— 
December 31, 1989; 


Pension Plan for Federally Appointed Judges— 
December 31, 1988; 


Members of Parliament Retiring Allowances— 
December 31, 1988. 


PUBLIC ACCOUNTS, 1991-92 


As at March 31, 1992, the actuarial report for the Canadian 
Forces Pension Plan was not tabled before Parliament. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the authority 
to direct that any actuarial deficiency found will be divided into 
equal instalments and credited to the appropriate account over a 
period not exceeding fifteen years commencing in the year in 
which the actuarial report is laid before Parliament. In the current 
year, two actuarial deficits were credited to the appropriate 
accounts as the new legislation came into force. These actuarial 
deficits were credited to the Public Service Superannuation Ac- 
count and the Member of Parliament Retiring Allowances 
Account and charged to expenditure. 


Table 7.4 presents a summary of the balances and transactions 
for the superannuation accounts. Receipts and other credits for 
the superannuation accounts consist of contributions from em- 
ployees, related contributions from the Government and 
participating Public Service corporations, transfers from other 
pension funds, other contributions related to actuarial liability 
adjustments for basic pension accounts and interest. Payments 
and other charges for the superannuation accounts consist of 
annuities payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, and transfers to other 
plans. Adjustments to the supplementary allowance account re- 
sult from actuarial valuations performed for accounting 
purposes. 


Table 7.5 presents a summary of transactions in the superan- 
nuation accounts that resulted in charges to budgetary 
expenditure. 
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PUBLIC ACCOUNTS, 1991-92 


TABLE 7.4 
SUPERANNUATION ACCOUNTS 


Public Service Superannuation Account, 


TADIE iG. oie hag SM eRe eae alain tng Me ie cid ee ote ne 


Transfer from the Supplementary Retirement 


Benefits Accounts 4 35 ak Ae a Pia ee 


Canadian Forces Superannuation Account, 


Table! eétabti< bavel fo be bole thee, 8 has Saas 


Transfer from the Supplementary Retirement 


Benents ACCOUNG : Bi icdit sonny saon ese ane cae te eta ths cae ncaa ke rato 


Royal Canadian Mounted Police Superannuation Account, 


Tables}. Sro4 RAs 2 SRIBAD: BAe Ooee FEO 


Transfer from the Supplementary Retirement 


Benents A GCOUM booprcn gueecauni ex Paetene) creteanniande aaa, Aha ct 


Members of Parliament Retiring Allowances Account,” 


Table 9.9 sycccsvtes), Pater. Sdreepyeoh orem) arte. Qip eh ay 


Members of Parliament Retirement Compensation 


Atrangements ACCOWM VAD Means a c)c cet aie cue fou ietey 


Supplementary Retirement Benefits Account, 


Table Pile reese Sb Sa SSS PE 2 


Allowance for the actuarial liability for employee 


PENSIONS. Ue. fe TEMES ieee..8 ohare ARS tare a 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ 


37,566,271 ,329 


4,394 842,208 
41 ,961,113,537 


23,859 ,990,505 


1,207,161,495 


$ 


6,631,341,416 


$ 


2,278,226,371 


$ 


46,314,228 ,582 


25,067,152,000 3,318,566,937 1,141,032,910 27,244,686,027 
4,018 387,922 
327,767,808 
4 346,155,730 643,230,153 98,416,120 4,890,969,763 
31,361,092 175,663 154 7,194,610 199,829,636 
3,195,103 10,050 3,185,053 
5,962,479,640 
SPARE AC SIU 
32,708,129 5,421,586 10,116,194 28,013,521 
71,438,490,488 10,777,418 ,349 3,534,996,255 78,680,912,582 
3,400,000,000 1,350,000,000 2,050,000,000 


74,838,490,488 


10,777,418 ,349 


4,884,996,255 


80,730,912,582 


‘) This account was previously reported in Table 7.16. 


TABLE 7.5 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 


BUDGETARY EXPENDITURE 


(in millions of dollars) 


Public Service Superannuation Account ................-65 
Canadian Forces Superannuation Account...............005 


Royal Canadian Mounted Police Superannuation 


PXCCOUIGE Sh. was tre ynxh ghee a Paes Se sienna ea ee eee emer ati 
Members of Parliament Retiring Allowances Account ........ 


Members of Parliament Retirement Compensation 


Arrangements ACCOUNE ite tate ance nastier te ante neTh caseraunee 
Supplementary Retirement Benefits Account ............... 


Decrease in the allowance for the actuarial liability 


for employee peusiOns rasan unten aed eet ees 


bo 5) Uae rs en are Be aM oie ira San ee ae Ort mn a 


7.8 SPECIFIED PURPOSE ACCOUNTS 


1991-92 
Statutory 
payments under 
Supplementary 
Actuarial Retirement 
Government liability Benefits 
contributions adjustment Act Interest Total 1990-91 
621 506 4,593 0 4,825 
401 2,726 Sad, 3,071 
105 21 478 604 518 
2, 158 3 165 7 
3 3 
1 2 3 749 
1,133 664 23 7,802 9,622 9,170 
1,350 1,900 
8,272 7,270 


Public Service Superannuation Account 


This account is operated under the Public Service Superan- 


nuation Act. 


Amendments to the Public Service Superannuation Act which 
became effective as at April 1, 1991, required an actuarial lia- 


bility adjustment of $506 million. 


PUBLIC ACCOUNTS, 1991-92 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Superan- 


nuation Act. 


No actuarial liability adjustment was made in either 1990-91 


or 1991-92 as a result of actuarial reviews. 


TABLE 7.6 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
1991-92 1990-91 
$ $ 


Opening balancete. egestas 37,566,271,329 


Transfer from the Supplementary 
Retirement Benefits Account' 


4,394 842,208 


33,919,556,864 


Revised opening, balances), «4... sees co - 41,961,113,537 


33,919,556,864 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Govermnment.employees:......24.+...5 558,507,834 
IREETeGISMPLOV.COS yews oy 2 arene 83 32,014,676 
Public Service corporation 
EMPLOVEES cs smlane sylousyeysvear Seopetes. «ae 153,576,338 
Matching contributions— 
GOV ETON tn c toece mpl st. eee he 620,625,319 
Public Service corporations .......... 151,564,678 
Transfers from other pension funds ...... 15,602,473 
MTILETES (Marat tee at ton case tee ahs 4,593,450,098 
Actuarial liability adjustment .......... 506,000,000 


482,853,070 
28,332,337 


127,140,167 


478,501,926 
124,565,026 
15,231,662 
3,744,681,355 


6,631,341,416 


5,001,305,543 


48 592,454,953 


38,920,862,407 


PAYMENTS AND OTHER CHARGES— 


PATATUTULOS: Capers Seater, cots deeahamen a mate 2,148,832,993 


Cash termination allowances ........... 508,958 
Minimum benetits a. cau. coos « ac 15,153,376 
Returns of contributions— 
GOVeErnmenemMployces aun. een nti 61,694,672 
Public Service corporation 
SCMPlOVEES BREAN. Pe hin: sneseiess Guat 29,689,752 
Transfers to other pension funds ........ 22,346,620 


1,233,910,558 
386,639 
13,196,036 


52,584,358 


32,593,486 
21,920,001 


2,278,226,371 


1,354,591,078 


Closing ibalancespar tab s..0- 1 acre 46,314,228,582 


37,566,271 ,329 


“) An Act to amend certain Acts in relation to pensions and to enact the Special 
Retirement Arrangements Act and the Pension Benefits Division Act authorized 


this transfer effective April 1, 1991. 


TABLE 7.7 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
1991-92 1990-91 
$ $ 


Opening balance amy wnprres eee 23,859,990,505 


Transfer from the Supplementary 


Retirement Benefits Account 1,207,161,495 


21,656,256,999 


Reévisediopeningibalancem a wanes er 25,067,152,000 


21,656,256,999 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel .......... 188,005,055 
Contributions by the Government ...... 400,946,458 
INCELCS teats |. ss ERT eracna 6 ss Cs os 2,725,806,050 
Other ress ersrietree see ee kee ee 3,809,374 


161,015,164 
287,851,472 
2,369,641,589 
4,058,511 


3,318,566,937 


2,822,566,736 


28,385,718,937 


24,478 ,823,735 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
DAVIIENIS cites meee mE are tee Staton scane 
Cash termination allowances and returns 


1,113,037,251 


BNC Mivleo Soi Wns sangacaans doo eoeae 26,444,132 
Transfers to Public Service 

Superannuation Account 

(CIxeasury Board) yaar secret bene iPasyllaayaye 


OMOR an Aen ee nee a tedena etre erates Clete 


586,339,471 
30,812,006 


1,698,888 
—17,135 


1,141,032,910 


618,833,230 


Closing balance.) Wet Aen Rtie. ot cnetis ese 27,244,686,027 


23,859,990,505 


An Act to amend certain Acts in relation to pensions and to enact the Special 
Retirement Arrangements Act and the Pension Benefits Division Act authorized 


this transfer effective April 1, 1991. 
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PUBLIC ACCOUNTS, 1991-92 


Royal Canadian Mounted Police Superannuation 
Account 


This account is operated under the Royal Canadian Mounted 
Police Superannuation Act. 


No actuarial liability adjustment was made in either 1990-91 
or 1991-92 as a result of actuarial reviews. 


TABLE 7.8 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


1991-92 


1990-91 


$ $ 


Opening balance™. 2eetee eos sete ne tee. 4,018,387,922 3,556,253,747 


Transfer from the Supplementary 


Retirement Benefits Account 327,767,808 


Revised opening balance ............... 4,346,155,730 — 3,556,253,747 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


ANGIATECATS)" Lan eth ace ENe Serer erates 59,668,934 46,609,359 
Tranfers from other pensions funds...... 580,035 411,959 
Contributions by the Government ....... 105,447,126 92,659,045 
ThiteresG pre ice tge has ace ome 477,534,058 393,039,887 

643,230,153 532,720,250 


4,989,385,883  4,088,973,997 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments ...... 96,293,899 68,252,318 
Return of contributions 

DAVIMCNIS creek eo note ees eee mas 1,768,773 1,929,701 
Cash termination allowance payments, 

returns of contributions and 

Pialulities-\..2 Hee ee shoes ea eees 15,804 27,830 
Refunds of contributions .............. 20,213 
Transfers to other pension funds ........ 103,242 91,765 
Interest on returns of 

contributions iMate Pe tcte os cineaieens 234,402 264,248 

98,416,120 70,586,075 


Closinp Dalance 63. bic ta eres otis: 4,890,969,763  4,018,387,922 


) An Act to amend certain Acts in relation to pensions and to enact the Special 
Retirement Arrangements Act and the Pension Benefits Division Act authorized 
this transfer effective April 1, 1991. 


7.10 SPECIFIED PURPOSE ACCOUNTS 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. "Member" 
means a member of the Senate or the House of Commons. 
Benefits are also available to surviving spouse and dependent 
children of members who served on or after April 9, 1963 and 
contributed under the Act. 


Amendments to the Members of Parliament Retiring Allowan- 
ces Act which became effective as at January 1, 1992 required an 
actuarial liability adjustment of $158 million. This amount which 
was recorded in prior years as an expenditure in the audited 
financial statements of the Government of Canada represents an 
accounting transfer to the Members of Parliament Retiring 
Allowances Account to reflect the liability for benefits accrued 
to December 31, 1991. 


TABLE 7.9 
MEMBERS OF PARLIAMENT RETIRING ALLOWANCES 
ACCOUNT 


1991-92 1990-91 
$ $ 
Opening balance [Hawk fae els - 31,361,092 30,217,345 
RECEIPTS AND OTHER CREDITS— 
Transfer from the Supplementary 
Retirement Benefits Account”? ....... 9,941,788 
Members’ contributions— 
Current, 2c. ect oa rosea ee eae 1,932,606 2,157,118 
Arrears of principal, interest and mortal- 
Ay UNSULPANCE MN. Pres war foes eels as 127,652 147,962 
Government contributions— 
CURKENES ctancten pike at iota ere ernie 2,220,659 2,175,581 
IN CGreS Rept 5. cE RE Pacers areca 3,440,449 3,059,384 
Actuarial liability adjustment .......... 158,000,000 
175,663,154 7,540,045 
207,024,246 37,757,390 
PAYMENTS AND OTHER CHARGES— 
Annuaballowances =a. aaen naeae ee 7,187,271 6,368,934 
Withdrawal allowances ............... T3359 26,480 
Interest on withdrawals ............... 884 
7,194,610 6,396,298 
Closing: balance;.... Sekyeanyes se cee ls <> 199,829,636 31,361,092 


‘An Act to amend certain Acts in relation to pensions and to enact the Special 
Retirement Arrangements Act and the Pension Benefits Division Act authorized 
this transfer effective January 1, 1992. 


Members of Parliament Retirement Compensation 
Arrangements Account 


On September 29, 1992, an Act which amended several pen- 
sion acts including the Members of Parliament Retiring 
Allowances Act received Royal Assent. 


Pursuant to this legislation, an account was established as at 
January 1, 1992 to provide for benefits in respect of pension 
credits accrued by members of Parliament which are not payable 
out of the Members of Parliament Retiring Allowances Account. 
Benefits are also available to surviving spouse and dependent 
children of members. 


TABLE 7.10 
MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


1991-92 
$ 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions 2... etats. es cthroste co bs, 396,201 
Govermmentcontmbutons. = y.s0 sretrees a4) is acee oes cueneele es 2,798,902 
3,195,103 
PAYMENTS AND OTHER CHARGES— 
ECTICLLS PPI oie ce ec Rees. cao SIR Rs ak elu slvahahabavelanecan ee amees 10,050 
Closins balance Rete tte hoe yz eae TA ee Heese Fay adhe oie 3,185,053 


PUBLIC ACCOUNTS, 1991-92 
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PUBLIC ACCOUNTS, 1991-92 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefits increases 
resulting from changes in the Consumer Price Index. 


As at April 1, 1991, the balances in the Supplementary Retire- 
ment Benefits Account for the Public Service, the Canadian 
Forces and the Royal Canadian Mounted Police were transferred 
to their respective superannuation account. The balance of the 
Supplementary Retirement Benefits Account for Members of 


Parliament was transferred to the Members of Parliament Retir- 
ing Allowances Account as at January 1, 1992. The authority for 
these transfers was provided by an Act to amend certain Acts in 
relation to pensions which received Royal Assent on September 
29;1992. 


The Account will continue to provide for the payments of 
increased pension benefits resulting from indexation for pen- 
sions of life senators, federally appointed judges, and recipients 


of pensions under various Continuation Acts and other Acts. 


TABLE 7.11 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


(in thousands of dollars) 


Royal Canadian 


Public Service Canadian Forces Mounted Police Parliament Others‘ Total 
1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 

Opening balance ............ 4,394,843 3,825,090 1,207,161 1,031,386 331,654 284,511 9,029 8,152 19,793 16,034 5,962,480 5,165,173 
Transfer to Superannuation 

CCOUTIS | ee ne 4,394,843 1,207,161 327,768 5929 2 
Revised opening balance ..... 3,825,090 1,031,386 3,886 284,511 9,029 8,152 19,798 16,034 32,708 5,165,173 
RECEIPTS AND OTHER 

CREDITS— 

Employee contributions— 

Public Service corpora- 

CONS eet een ae 25,858 25,858 

Government en. ere 96,425 32,316 8,978 232 277 1,062 940, 1,294 138,936 
Matching contributions— 

Public Service corpora- 

HONS sa atrarea see aise eee 26,052 26,052 

Government’ fee e teres 96,303 52,193 8,979 PAG 272 1,062 941 1279 138,648 
Interest ee Mot teint itettotehe 437,870 136,992 340 32,833 644 817 1,865 1,906 2,849 610,418 
Transfers from other pension 

hinds 4.0, SOOT 356 60 WHE 493 

682,864 201,521 340 50,867 1,093 1,366 3,989 3,787 5,422 940,405 
4,507,954 1,232,907 4,226 335,378 10,122 9,518 23,782 19,821 38,130 6,105,578 
PAYMENTS AND OTHER 

CHARGES— 

ATIMUITIES heen. Ge rusrec eaters 93,540 20,478 17 83295 100 478 4] 28 158 117,819 
Cash termination allow- 

ANCES e Pele ttn tee hott: 44 44 
Minimum benefits ......... 830 830 
Returns of contribu- 

tions— 

Public Service corpora- 

HONS Wainer tec 6,274 6,274 

GOVERMMenE 1. deem sees 9,857 5,036 414 16 11 16 15,318 
Transfers to other pension 

fans) Na cees oe Ayia ee aes 2,566 232 15 2,813 
Transfer to superannuation 

ACCOUNTS ees hee eo cceele 9,942 9.942 

LIS 25,746 17 3,724 10,058 489 41 28 10,116 143,098 
Closing balances, soas.ce cess 4,394,843 1,207,161 4,209 331,654 64 9,029 23,741 19,793 28,014 5,962,480 


‘) Includes all Federally Appointed Judges, lieutenant governors and diplomatic services. 


2 . . . . . . + 7 . oa . . C 
“ An Act to amend certain Acts in relation to pensions and to enact the Special Retirement Arrangements Act and the Pension Benefits Division Act authorized this transfer 
effective April 1, 1991. 


“ An Act to amend certain Acts in relation to pensions and to enact the Special Retirement Arrangements Act and the Pension Benefits Division Act authorized this transfer 
effective January 1, 1992. 


7.12 SPECIFIED PURPOSE ACCOUNTS 


Allowance for the Actuarial Liability for Employee 
Pensions 


This account records the allowance for the actuarial present 
value of unfunded benefits in respect of benefits earned or in pay, 
as well as for the unfunded pension liability of the Federally 
Appointed Judges Pension Plan and the Members of Parliament 
Retiring Allowances as at March 31, 1992. 


As a result of the annual actuarial valuation for accounting 
purposes, adjustments were required to the allowance to reflect: 


— a reduction of $664 million which recognizes the actuarial 
deficit adjustments made directly to the pension accounts which 
were previously included in the allowance, and 


— a reduction of $686 million ($533 million in 1991) for the 
amortization of estimation adjustments due to changes in actua- 
rial assumptions leaving $8,218 million ($6,100 million in 1991) 
to be amortized in future years. 


The amortization period is based on the expected average 
remaining service life (EARSL) of the related employee group 
and are as follows: 


EARSL 
Years 
Pension Plan 1992 1991 
Public, Service ace wictice cise: Ore Pabyoereens acct fer. ah 13 13 
Can adtaAIMPOLrCes w rapare oloncusps tn ys tec POU 6's axausn’ ogo ote 12 13 
Royal GanadianiMounted Police. ac-mnj. eer aha ye 14 14 
TURES eerie Martue taste Mey Tete: omegaapekor cor cipetchiheben ahr 13 12 
Members: of Parliament a... fre ces stoieete terse eels 6 89 2 i 8 


TABLE 7.12 
DEPOSIT AND TRUST ACCOUNTS 


PUBLIC ACCOUNTS, 1991-92 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The account 
is valued on an actuarial basis each year, with the deficit or 
surplus charged or credited to the Consolidated Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improvement 
Act increased the rate of return and flexibility of Government 
annuity contracts. 


Receipts and other credits consist of premiums received, funds 
reclaimed from the Consolidated Revenue Fund for previously 
untraceable annuitants, earned interest and items transferred 
from previous years’ revenue to cover the actuarial deficit. Pay- 
ments and other charges represent matured annuities, the 
commuted value of death benefits, premium refunds and with- 
drawals, and actuarial surpluses and unclaimed items transferred 
to non-tax revenue. The amounts of unclaimed annuities, related 
to untraceable annuitants, are transferred to non-tax revenue. 


During the year, debts totalling $3,868 related to overpay- 
ments were written off pursuant to Employment and Immigration 
Vote 6c, Appropriation Act No. 4, 1991-92. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities representing 
the Government’s financial obligations in its role as administra- 
tor of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, these 
are deducted from the corresponding accounts to show the Gov- 
ernment’s net liability. 


Table 7.12 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Deposit accounts— 
Agriculture— 


Canadian Dairy’ Commission account*, Serato tes ss ae 


Guarantee deposits—Canada Agricultural Products 


Standards Actte 57 cea, 52 Melee eee a. Meee eS eee 


Communications— 
Canadian Museum of Civilization— 


Deposit ACCOUNE EA ATE teers ss te REL ERAT 


Canadian Museum of Nature— 


Deposit decotnt Pyke WORE cc ks oe BORO BG 


National Gallery of Canada— 


Deposit ACCOUNT a She he EMRE EED: chee» ck aoateeed hele 
Less: securities held in trust’) .......00..0..0. cece eee 


Purchase of works of art for the collections .............. 


National Museum of Science and Technology— 


Deposit Reroute. OY. LEE AAS ARE CMIC ee 2 eee 


(1) 


bessrisecurities held tnvtruistecan ..6 O1e tr tens setae seek 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
23,179,413 672,442,625 675,308,667 20,313,371 
128 800 928 
23,179,541 672,443,425 675,308,667 20,314,299 
1,492,475 705,027 342,858 1,854,644 
722,895 712,891 | 154,142 1,281,644 
2,906,590 415,586 377,696 2,944,480 
1,000 1,000 
2,905,590 415,586 377,696 2,943,480 
5,847,741 5,430,738 417,003 
350,556 288,984 18,680 620,860 
1,000 1,000 
349,556 288,984 18,680 619,860 
5,470,516 7,970,229 6,324,114 7,116,631 
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PUBLIC ACCOUNTS, 1991-92 


TABLE 7.12 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Employment and Immigration— 
GeneransecurityAGe DOSIUS eM terere ernie iret neat te at neuer cctas 
Immigration guarantee fund's Vi. 0. AER eo eat anee 2 
Bessssecunitiesiheld am trustys.y pests es. Hac. qe tae 


Energy, Mines and Resources— 
Guarantee deposits— Oil and Gas) ys cas 3 ois cde ge eis 
eSSHISECUTIEICS NEG MN IrUS@ een cet rte tree ele chee ecient neers 


External Affairs— 
Bairerand tisSiGnS tees. Wo ec ctl leche aie heeey ears aoe Fe 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadair Limited, 45 9.8 asvororrrearesrsree roa aeepopoee 
Crown corporations’ surplus moneys— 
StLawxrence scaway AULhonty, Lhe sence nits. 2 alee ier 


Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ...............00- 
CU aTaN Tee EPOSLES IN ee setenv dine Sopris cis) ous lends meekereNel a aie 
ISESS*SECULILISNS NIG INiirUSt as sian ace ee i eee 


Guarantee, deposits—Oill and asin. i. 45 ctetdspateiem teers duels 
IWESSHSe CUTIES NEL IM IrUStie itr ts era sexe ehaeatsr siege stents airs 


Guarantee deposits—Reserve resources ..............00005 
Indian contributions to the subsidy housing 
PLO CLAN ge ae Be ccd use yo ree oe 


Industry, Science and Technology— 
Canada Post Corporation account. ..... 2.2 eet Ra: wlee 
Justice— 
Supreme Court of Canada— 
Security for-COsises.. oc J snc ekhretoe een dered Caen dass 
National Revenue— 
Customs and Excise— 
Guarantee deposits, prohicah wus ae. aictns sheet ie aecuyan 
essisecunties heldiin trust) cercnras cicero ar oretars 


Temporary deposits received from importers ............ 
Less: deposits in special bank accounts ...............- 


Public Works— 
Harbourfront capital account’? .... 2.0.2... c cece ee eee eee 
Supply and Services— 
Contractors’ security deposits (departments and 
agencies )}— 
BRON Sig sete ery oh it arcane ci ease fora t e ae 


(OEE) 1 eS AERO Re fae! eee edctoge Soh eae & Aa ersiaieies SRI Oar 
CermimediChequeszant cy accase, s varsicmn ate sees Ceara 
ess: securities held fn fGSt .  cca.cse saan Pee wae 


TOE SOF. Sack on cape ODEs ooo 4 out ee Eee oe 
(1) 


SLOtA AED OSIPACCOURES ice no enero wis out iced eee Re eI 


7.14 SPECIFIED PURPOSE ACCOUNTS 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
50,000 38,224 11,776 
8,549,295 5,166,644 3,566,153 10,149,786 
50,000 50,000 
8,499,295 5,166,644 3,566,153 10,099,786 
8,549,295 5,166,644 3,604,377 10,111,562 
ES 3 OMS 36,049,470 20,291,328 SBT PIM 
9,890,344 20,062,877 28,962,042 18,789,509 
7,948,791 56,112,347 49,253,370 14,807,768 
289,989 616,532 631,877 274,644 
5,500,000 25,000,000 15,000,000 15,500,000 
13,000,000 13,000,000 
18,500,000 25,000,000 15,000,000 28,500,000 
1,370,540 289,000 1,081,540 
4,519,494 1,452,517 1,102,832 4,869,179 
4,058,754 637,762 1,035,733 4,456,725 
460,740 2,090,279 2,138,565 412,454 
15,837,509 185,092 15,652,417 
185,092 15,610,864 15,425,772 
16,022,601 15,795,956 226,645 
545,936 38,845 6,000 578,781 
19,959 19,959 
2397 LTS Sioue 725: 18,249,480 2,299,420 
45,422,175 1,904,580,880 1,913,872,185 —54,713,480 
199,947 34,498 10,919 223,526 
5,999 5157 S37 1o0 2,094,486 7,282,461 
5,336,800 2,022,000 984,500 4,299 300 
662,357 5,399,790 3,078,986 2,983,161 
903,930 1,252 902,678 
903,930 1,252 902,678 
i Pey! 1,252 
662,357 5,401,042 3,080,238 2,983,161 
16,989 133,992 150,981 
9,533,565 5,052,587 2,264,000 12322152 
9.935,905 2,143,000 4,931,587 12,322,152 
7,195,587 7,195,587 
19,540,910 14,026,956 15,704,297 17,863,569 
3,211,318 351,260 1,731,583 1,830,995 
3,211,318 1,692,003 311,680 1,830,995 
2,043,263 2,043,263 
19,540,910 23,265,806 24,943,147 17,863,569 
41,333,335 2,718,877,120 2,710,278,374 49,932,081 
5,487,505 1,780,106 7,267,611 
35,845,830 2,718,877,120 2,712,058,480 42,664,470 


TABLE 7.12 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


PUBLIC ACCOUNTS, 1991-92 


Trust accounts— 
Finance— 
Halifax 1917 explosion pension account .................. 
Wesssecurities heldtinitrustieweys hess see. thet emer tents es 


Indian Affairs and Northern Development— 
Indian band funds— 
Capitalfaccounts; Table" 7leherec ys sce ccc cet a cece 
Revenue-accountss Tables7 lan. 40% fees cee aia 8 ae 


Indiam'savingsraccounts!,,.ch acer s. cer hort Me Lhe Senet ere 


National Defence— 
Estates=——Armiediservicess 4 Ye tisctsc «1 io! weet cids oma ae eee « 
Solicitor General— 
Canadian Security Intelligence Service— 
Meritorious eraduateawardsi rin... ie see caer Pcie oe © 
Scholasticvawards\ HINA Mae. as Adis alae See 
Correctional Service— 
Inmiatesy trust TUN oye; uo aeerete'« soysliorsusner oops ee 
Royal Canadian Mounted Police— 
Benefitstund 6 ers teeter eleeee eek te eee are he breaks Sand teee 


Transport— 
Canadian National (West Indies) Steamships Ltd Pe 7 eae 
Veterans A ffairs— 
Administered trust accounts: .eeree ayn cadeyae rire nate: 
ESEALESIOLINNG) Sretten oe far os ES oleae ee re eee en 


Motal@n pees Sst CM SS ASS Eis oO. LER, 
(1) 


Totalideposit-anditrustaccountsiy. sue MeN tds eee eee 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
700,560 49,133 119,642 630,051 
100,000 100,000 
600,560 49,133 119,642 530,051 
756,503,519 50,650,666 53,824,762 753,329,423 
103,103,939 104,651,131 111,851,480 95,903,590 
859,607,458 155,301,797 165,676,242 849,233,013 
19,407,236 7,049,074 7,463,407 18,992,903 
1,813 1,813 
19,405,423 7,049,074 7,463,407 18,991,090 
162,100,989 17,543,091 15,106,254 164,537,826 
1,041,113,870 179,893,962 188,245,903 1 032,761,929 
782,546 1,801,534 2,323,622 260,458 
16,875 1,277 18,152 
19,008 1,409 2,000 18,417 
Sysheull 27 23,234,480 22,832,358 5,783,249 
2,493,668 226,836 222,500 2,498,004 
7,910,678 23,464,002 23,056,858 8,317,822 
95,000 95,000 
26,288,586 7,604,597 17,803,545 16,089,638 
688,946 1,898,652 1,677,263 910,335 
40 20 20 
688,906 1,898,672 1,677,263 910,315 
1,048,727 1,183,092 1,041,706 1,190,113 
53,930 51,930 2,000 
994,797 1,235,022 1,041,706 1,188,113 
PL SM fey Pkese) 10,738,291 20,522,514 18,188,066 
1,078,474,943 215,946,922 234,363,539 1,060,058 ,326 
95,000 95,000 
1,078,379,943 216,041,922 234,363,539 1,060,058 ,326 


1,114,225,773 2,934,919,042 2,946,422,019 1,102,722,796 


) Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established by Section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 


liability to the Commission. 


Guarantee deposits—Canada Agricultural Products 


Standards Act 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products Stand- 
ards Act and the Licensing and Arbitration Regulations. 


Deposit account—Canadian Museum of Civilization 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
Canadian Museum of Civilization by way of gift, bequest or 
otherwise, interest on securities, rent or sales of any real property 
acquired by the Corporation by way of gift, bequest or otherwise, 
in accordance with Section 9(1)(1) of the Museums Act. The 
account is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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PUBLIC ACCOUNTS, 1991-92 


Deposit account—Canadian Museum of Nature 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
Canadian Museum of Nature by way of gift, bequest or other- 
wise, interest on securities, rent or sales of any real property 
acquired by the Corporation by way of gift, bequest or otherwise, 
in accordance with Section 12(s) of the Museums Act. The 
account is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Deposit account—National Gallery of Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
National Gallery of Canada by way of gift, bequest or otherwise, 
interest on securities, rent or sales of any real property acquired 
by the Corporation by way of gift, bequest or otherwise, in 
accordance with Section 6(1)(1) of the Museums Act. The ac- 
count is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. Securities in con- 
nection with this account amount to $1,000 consisting of a 
Government of Canada marketable bond bequeathed by the late 
Hugh de T Glazebrook. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Purchase of works of art for the collections 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record funds for the purchase of 
works of art for the collections. These funds provide the means 
to acquire, when opportunities arise, historically important, 
unique and high quality works that strenghthen the collections. 


Deposit account—National Museum of Science and 
Technology 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
National Museum of Science and Technology by way of gift, 
bequest or otherwise, interest on securities, rent or sales of any 
real property acquired by the Corporation by way of gift, bequest 
or otherwise, in accordance with Section 15(1)(m) of the Mu- 
seums Act. The account is charged with amounts to be expended 
for the purpose for which such money or property were given, 
bequeathed or otherwise made available to the Corporation. 
Securities in connection with this account amount to $1,000 
consisting of a Government of Canada marketable bond given 
by the late J. Dalzell McKee. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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General security deposits 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to receive general security de- 
posits from transportation companies in accordance with section 
92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by Sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original deposi- 
tor, or forfeiture to the Crown. 


Guarantee deposits—Oil and gas—Energy, Mines 
and Resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record securities in the form of 
cash, promissory notes, letters of credit and letters of guarantee 
which are required to be issued to, and held by the Government 
of Canada pursuant to a signed Exploration Agreement in accor- 
dance with Section 74 of the Canada Petroleum Resources Act. 
These securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Fairs and missions 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits which may be 
refunded, in part or in total, in accordance with contractual 
agreements concerning the participation of Canadian sector en- 
terprises at international trade fairs. 


Canadair Limited—Canada Development 
Investment Corporation 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act. This special purpose money is 
to be used to meet costs incurred on the sale of Canadair and 
demand for payment by Bombardier pursuant to the acquisition 
agreement and costs incurred by the Canada Development In- 
vestment Corporation in connection with the sale of the shares 
of Canadair. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to Section 129(1) 
of the Financial Administration Act, to record moneys received 
from Crown corporations as directed by the Minister of Finance 
with the concurrence of the appropriate Minister. Interest can be 
paid in accordance with and at rates fixed by the Minister of 
Finance with the approval of the Governor in Council. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by the 
Northern Canada Power Commission to reimburse liabilities 
pertaining to Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and securities de- 
posited as guarantees for oil, mineral and timber rights and 
licences, pursuant to Section 8 of the Arctic Waters Pollution 
Prevention Act, Section 13(3) of the Northern Inland Waters Act 
and various regulations under the Territorial Lands Act. Interest 
is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record securities in the form of 
cash, promissory notes, letters of credit and letters of guarantee 
which are required to be issued to, and held by the Government 
of Canada pursuant to a signed Exploration Agreement in accor- 
dance with Section 74 of the Canada Petroleum Resources Act. 
These securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and bond security 
deposits with respect to Indian reserve licences and contracts for 
the development of resources, in accordance with the various 
regulations made under Section 57 of the Indian Act. 


Indian contributions to the subsidy housing 
program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
Indians, to ensure compliance with terms and conditions of the 
subsidy housing program. 


During the year, this account was closed. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed in 
Part II of Schedule II of the Financial Administration Act. 


This account records the Government’s liability to the Corpo- 
ration. The debit balance as at March 31, 1992 is caused by the 
employee/employer deductions associated with the last pay of 
March 1992 of the Canada Post Corporation. These deductions 
are transferred out in early April and accordingly, funds to cover 
these deductions are received from Canada Post Corporation and 
credited to the account at this time. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


PUBLIC ACCOUNTS, 1991-92 


Security for costs 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record security to the value of 
$500 deposited by the Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with Section 60(1)(b) of 
the Supreme Court Act. As per Section 66 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Customs and Excise 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and securities re- 
quired to guarantee payment of customs duties and excise taxes 
on imported goods, and of sales and excise taxes payable by 
licensees pursuant to the Customs Act and the Excise Tax Act. 


Temporary deposits received from importers 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record temporary security de- 
posits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations regard- 
ing temporary entry of goods. 


Harbourfront capital account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from and 
held for Harbourfront Corporation regarding moneys derived 
from the capitalized leasing, sale or resale of lands or develop- 
ment rights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Contractors’ security deposits 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contractors’ securities 
that are required for the satisfactory performance of work in 
accordance with the Government Contracts Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Halifax 1917 explosion pension account 


This account was established by Section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for the 
continuation of pensions, grants and allowances following the 
dissolution of the Halifax Relief Commission. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Indian band funds 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys belonging to 
Indian bands throughout Canada pursuant to Sections 61 to 69 of 
the Indian Act. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


TABLE 7.13 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1991-92 1990-91 
$ $ 
Opening balance Fase Inst Broa fone tae 756,503,519 751,732,598 
RECEIPTS AND OTHER CREDITS— 
Oiliroyalties: EAT s BPE AA. ot. 12,620,153 21,472,158 
Gas royaltieSmpsey7 sire series eps eon ors 30,982,796 36,056,278 
British Columbia agreement ............ 238,407 269,822 
Land and other claim 
Settlements pum tree tee ccratentern tec 1,434,189 2,134,295 
Sundries 5 AS Ree Sat S/S MPA 4,414,222 
50,650,666 64,346,775 
807,154,185 816,079,373 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
TOD Oe cic og Sega ca Deans blo k bree teas aetna: 6,142,506 11,085,431 
Transfer pursuant to Section 64 of the 
PNATADA CE Sees Sct, daeaetetes ratte § 46,255,894 47,731,456 
Sundniesyea crt a ee ae 1,426,362 758,967 
53,824,762 59,575,854 
Closing; balance a eae Nags: 753,329,423 756,503,519 


TABLE 7.14 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1991-92 1990-91 
$ $ 
Opening balance i715 ski eeoe dette ths e's 103,103,939 103,628,266 
RECEIPTS AND OTHER CREDITS— 
Government interest (235. ce eerie ea 79,234,909 87,108,132 
Land and other claim 
settlements) seGaawiae eee: ose 12,624,500 2,769,579 
SUNCTIES seo (1S e Reor sstsren tahoe Os ha eaten 12,791,722 15,557,101 
104,651,131 105,434,812 
207,755,070 209,063,078 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
HOR Bae Sak RE Raabe tides cae 11,234,888 6,648 467 
Transfer pursuant to Section 69 of the 
IndianAct :2 fw. ctetaty. eae «es 96,557,446 93,516,984 
SUNGHOS S ccrevccnscltra eit oa dace Mout Sharer 4,059,146 5,793,688 
111,851,480 105,959,139 
Closing balance = sa.5ugiec erosions 95,903,590 103,103,939 
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Indian estate accounts 


These accounts were established pursuant to Section 21 of the 
Financial Administration Act, to record the estates of deceased 
Indians, minor Indian children who have guardians, or mentally 
incompetent Indians pursuant to Sections 42 to 51 of the Indian 
Act. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


In 1991-92, debts totalling $2,083 related to overpayments 
were written off pursuant to Indian Affairs and Northern Devel- 
opment Vote 8c, Appropriation Act No. 4, 1991-92. 


Indian savings accounts 


These accounts were established pursuant to Section 21 of the 
Financial Administration Act, to record the savings accounts 
maintained for individual Indians pursuant to Section 52 of the 
Indian Act. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


In 1991-92, debts totalling $6,770 related to overpayments 
were written off pursuant to Indian Affairs and Northern Devel- 
opment Vote 8c, Appropriation Act No. 4, 1991-92. 


Estates—Armed services 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the service estates of 
deceased members of the Canadian Forces pursuant to Section 
42 of the National Defence Act. Net assets of estates are dis- 
tributed to legal heirs under the administration of the Judge 
Advocate General, in his capacity as Director of Estates. 


Meritorious graduate awards 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a donation of $11,000 to 
be used for the presentation of meritorious awards to graduating 
employees. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Scholastic awards 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a donation of $15,000 to 
be used for the presentation of scholarship awards to children of 
employees of the Canadian Security Intelligence Service to en- 
courage university studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Inmates’ trust fund 


Pursuant to Section 32 of the Penitentiary Regulations, this 
account is credited with moneys received from inmates at the 
time of incarceration, net earnings of inmates from employment 
inside institutions, moneys received for inmates while in cus- 
tody, moneys received from sales of hobbycraft, money earned 
through work while on day parole, and interest. Payments to 
assist in the reformation and rehabilitation of inmates are charged 
to this account. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Benefit fund 


This account was established by Section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canadian National (West Indies) Steamships Ltd 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act, to record a deposit by the 
Canadian National (West Indies) Steamships Ltd, covering a 
transfer of funds to be held pending the wind-up of the Corpo- 
ration. 


During 1985-86, the Corporation was authorized to be dis- 
solved pursuant to the Crown Corporations Dissolution 
Authorization Act. 


During the year, the deposit was received and the account was 
closed. 


Administered trust accounts 


Pursuant to Section 41 of the Pension Act and Section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Canadian Pension Commission and the De- 
partment. Moneys held in these accounts include: (a) pensions 
placed under the administration of the Canadian Pension Com- 
mission; (b) war veterans and civilian war allowances and 
assistance fund payments placed under the administration of the 
Department of Veterans Affairs; and, (c) benefits from other 
sources such as Old Age Security, Guaranteed Income Supple- 
ment or Canada Pension Plan, placed under administration with 
the consent of the client. These persons have demonstrated the 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


PUBLIC ACCOUNTS, 1991-92 


Estates fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the proceeds from the 
estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accordance 
with Sections 5, 6 and 7 of the Veterans’ Estates Regulations. 
Individual accounts are maintained and payments are made to 
beneficiaries pursuant to the Payments to Estates Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans administration and welfare trust fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the following moneys : 
(a) donations, legacies, gifts, bequests, etc, received, to be dis- 
bursed for the benefit of veterans or their dependents under 
certain conditions, and for the benefit of patients in institutions, 
in accordance with Section 9 of the Guardianship of Veterans’ 
Property Regulations; and, (b) donations, legacies, gifts, be- 
quests, etc, received by the Canadian Pension Commission, to be 
disbursed for the use of pensioners or dependents in distressed 
circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories 
participating in the joint-collection provision of the Federal- 
Provincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with respect 
to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect individ- 
ual income tax, and, with provinces and territories (Ontario and 


Quebec excepted), to collect corporation income tax, and, to pay 
in equal monthly instalments to such provinces and territories, 
the estimated revenue to be produced by the respective provin- 
cial and territorial taxes. 


At the beginning of each year, the Minister of Finance esti- 
mates the amount of the payments, for the taxation year ending 
in that year, to provinces and territories that have entered into 
agreements. These estimates are adjusted to actual amounts at a 
later date. Adjustments are to be made not later than March 31 
of the year following that in which the taxation year ends. 


Table 7.15 presents a summary of the balances and transac- 
tions in the provincial tax collection agreements account. 


TABLE 7.15 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Corporation income taxes collected by National 


Revenue— 
Taxation ... 


Less: payments to provinces and territories— 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ 


17,897,133,730 


$ 


1,201,891,880 


$ 


16,544 ,986,026 


$ 


2,554,039,584 


Newfoundland! WAG aie an oa cte c.c cee one eee a eters 811,865,105 750,877,105 49,105,526 110,093,526 
Prince Edward sland: crs ake i eerie eee ero wn 149,480,803 135,384,803 16,214,424 30,310,424 
Nova Scotiaswrmttur: ss noord eniresiawts ae en 1,343,326,439 1,228,169,439 49,829,725 164,986,725 
News Bruns WiCk Ueaici.ts cesigriter, dh pertre te cuteusimemens ies seats 1,108,410,006 1,009,695,005 91,613,524 190,328,525 
IMA tO Ne trimcca Nemuers Anahe eeuraksrstavoke, ve caneneeses «loners tons iy Seeks rata 2,295,673,410 2,128,024,410 118,396,997 286,045,997 

S askatchew atin: tors, alas vethusetn ts ain wtslckoredusha steno sabes 1,876,637,765 1,763,347,765 735;397,229 188,687,229 
PRIDSETA GR siceete-n aren chaslare, oon lala eva ape: ovement sane alla eretc ck syne 2,520,988 ,180 2,522,224,871 —1,236,691 
British Columbia vecicienps :~ operas sees acer oye aie 7,292,288,511 6,745,457,511 574,563,072 1,121,394,072 
VOKOn LSLitory’ cok occ serene seer oc nin rameter set 36,521,002 24,614,002 7,019,767 18,926,767 
North westeenitories mp yeraiatrnene sr tercrmmicay raters terior te 121,962,805 118,543,806 45,021,011 48,440,010 
Matals Payments vers tara daeah crete he Gaetays einer suas ieee oa 17,557,154,026 16,426,338,717 1,027,161,275 2,157,976,584 
Collections of corporation income tax on hand ................. 339,979,704 17,628,230,597 17,572,147,301 396,063,000 


Personal income taxes collected by National 


Revenue— 
Taxation ... 


Less: payments to provinces and territories— 
INEAWAUe) ECE it IMR nies Cn Aeaose Aton aon eg Oc cet oc ene £ 


210,454,663,778 


27,000,604,588 


182,290, 130,807 


D5 NOS MST 


4,142,262,830 
859,320,828 
7,988,173,081 
5,928,428,576 
113,707,031,281 
9,587,989,559 
9,679,442,612 
24,086,545 ,804 
33,563,863 ,073 


3,634,390,830 
741,024,828 
6,940,838 ,081 
5,170,929,576 
96,943,916,281 
8,415,516,559 
8,552,230,612 
20,965,892,804 
29,171,015,073 


468,779,245 
107,449,328 
950,725,555 
680,119,834 
14,078,688 344 
1,283,547,527 
1,050,493,693 
3,091,313,060 
4,312,059,890 


976,651,245 
225,745,328 
1,998,060,555 

1 437,618,834 
30,841,803 ,344 
2,456,020,527 
2,177,705 693 
6,211,966,060 
8,704,907,890 


VURONMLCTIIEORY) Peers oe ete ett ae os ic coy hs aroe a ararnanaca role a cau 212,921,700 182,552,700 28,693,582 59,062,582 
Northwest ‘Territories?.t.). tetanus 5 cartes Seer cee 453,554,467 387,923,467 62,369,193 128,000,193 
‘Total payments: sena.d ae te an eer) eyo akaay man ee 210,209,533,811 181,106,230,811 26,114,239,251 $5,217,542,251 
Collections of personal income tax on hand ...............0005 245,129,967 208,106,835 399 208 404,370,058 —52,404,692 
hol | ee eo Eee Mean a6 sre ennnrr: Lato his etait 585,109,671 225,735,065,996 225,976,517,359 343,658,308 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 


and pension accounts. 


Table 7.16 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 7.16 


OTHER SPECIFIED PURPOSE ACCOUNTS 


PUBLIC ACCOUNTS, 1991-92 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 


Givil'service insurance fund wes: 6.6. os See Oe eoke oe > 


National Defence— 
Regular forces death benefit account, 


‘TPG oS Ceo WY fee nner 4/8 AR. a AR 8 OS DS 


Treasury Board— 
Public Service death benefit account, 


ADO IS cae ances cee RG io «ach oie lavela: GRAIN he wie wit 


Veterans Affairs— 


Returmed soldiers: insurancesund ...5.......sdaee ees. cms. 
WeleranounNSUrAn Ce Tuners MeMMeteie cs. 21010 et anatetoie aia meterer sie ee 


Total insurance and death benefit accounts ..................5. 


Pension accounts— 
Employment and Immigration— 


PNAMIMEStA GENES PEMSIOM ACCOUNT 1p. anes: «ene ey oe ees serene 


Parliament— 
(1) 


Members of Parliament retiring allowances account’’ ....... 


Solicitor General— 
Royal Canadian Mounted Police— 


Dependanishpenston undeemrsy. «ne eeisteciaeite tie as cise 


Treasury Board— 
Locally-engaged contributory pension 


Noa igi aces =: o Diets REY aceite: asfodn “Srostea dhaieahie tae tacts: aa ooo 


ROsalmensvon ACC OUNES =... cheek: santepetetone  stets aherelcsr ye cuene ebianty epee ch 


Other accounts— 
Agriculture— 


Agriculture development workshops ............-.--+005- 


Canada/British Columbia Agri-Food development 


PEO}ECESIE eee tee sachin aie aia eis Bee ret a cae Rb 


Canada/Manitoba Agri-Food development 


PLOJCCESRE. Aine ote SRM eal. ceils Gost raance- ate oe te ee 


Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 


GIVELSUI CATON sh. KERR Coa SON ESA Ae pa aR EHS 


Canada/Saskatchewan agricultural community water 


NALEAS INTC EITC: cans. <% © ear teMet eto arcana: tral Cora ete caves abels Perayesaus 


Shared-cost agreements— 


PRES ATCMattacs oie -1 5.5 nck CESS ov a eva REST etn wae ey etal abe 


Communications— 
Shared-cost agreements—Conferences 


ANG ALAMITT TEAS, emis Fs ORR ae eS UR 
Shared-cost/joint project‘agreements ..- 2... 0... ee eee 


Canadian Film Development 
Corporation— 


2B 
Advance account > xi SeaeMtes rae ee et arene oe 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
11,124,511 493,020 700,697 10,916,834 
122,528,870 25,453,848 10,161,661 137,821,057 
718,272,176 150,202,803 37,832,982 830,641,997 
547,554 11,968 76,618 482,904 
19,446,969 601,764 1,379,884 18,668,849 
19,994,523 613,732 1,456,502 LOIS IE 753 
871,920,080 176,763,403 50,151,842 998,531,641 
12,869 9,124 14,053 7,940 
20,242,335 1,628,620 937,640 20,933,315 

28,027 122,558 150,585 

5,303 5,303 
33,330 122,558 150,585 5,303 
20,288,534 1,760,302 1,102,278 20,946,558 
35,481 578,157 440,230 173,408 
176,506 128,048 48,458 
12,742 18,000 26,408 4,334 
2,096,058 1,860,488 235,570 
10,538 21,126 25,141 6,523 
409,102,789 272,279,799 136,822,990 
1,060,295 4,394,164 3,776,091 1,678,368 
1,119,056 416,386,800 278,536,205 138,969,651 
179,214 174,423 4,791 
338,567 138,035 200,532 
7,841,668 27,181,545 27,440,693 7,582,520 
7,841,668 27,699,326 27 PIS AIL 7,787 843 
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PUBLIC ACCOUNTS, 1991-92 


TABLE 7.16 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Consumer and Corporate A ffairs— 


Income from Patent Cooperation 
TMC Ate ry ui afo ster  usuyal GR en acm peta ahucissee kal a oe be oles ote laa sre mee ge do 
Income from securities in trust—Bankruptcy Act ........... 
Securities in trust—Bankruptcy Act ..................00.. 
Seesse securities held iis tere eater Wy cycle t eee te 


Unclaimed dividends and undistributed assets— 
Banktuptey Act vce abso votes oe ascot ea auds Sento ree 
Canada Business Corporations Act)... ec. eins aagee ew 
WINS HUp LA CUNT Here cee seta atire: seated een BLE NOEs ai tare 


Employment and Immigration— 


Canada-Quebec Accord relating to immigration and 
teniporary admussionvon aliens asec. selene sees 

Canadrangobsistratesy, proprain eerie ere cies enc tet aye cee 

Summer employment—Experience development program .... 


Energy, Mines and Resources— 


Atomic Energy of Canada Limited regional seismic 

MONIONINEStAON wre sete eee circ waa reetsrer sate arerte oes 
Continental geoscience division—Ontario Hydro ........... 
International Energy Agency—Implementing agreement ..... 
Market development incentive payments—Alberta ......... 
Mea ookiODSery atory Berrie ttre screens Nace eer maa ras 
NYSERDA—Diesel technology Research and 

Developmentyn.ayrstecs ote ranniterensreiarsreeeero ors 
Ocean Drilling Program—Australia ............. 000-0000. 
Ontario Hydro—Miulti-detector electro-optical 

HMMA LIL ISEHS OFM ANR ater Seaee CRC at wis MEA ecntece cone 
Shared-costlagreements—Research) .2.. 2... cae ecu as ees 
haredPCOSiKPTOFECISh. Src Metres woes Ao ehadsitons eR eevee decors 


Environment— 


Forks/Senlpture contestaccount 1.14.4 «cine ee petites te 
Mackenzie Kano trust iaCCOUNt pte te reierts teres retiree tated ae 
Miscellaneous projects:deposits! T.n72 chs anne ee ee eR ene 
Public participation funding 

PLONTAM MD ofarvon fade m eaters sts re wth elaPate dans pom tens Male lade Ss 


External Affairs— 


Canada Fomndationiaccount. ns eee ante ee wel 


Cost recoverable technical assistance 

PLOPTAIN' Het. co ace SMR Petre ae ah hivarsl ss atc DRE ERMB ths rela. 
Paris. ainShoWye cictouhityts they Saretsoen bra cad: «he csereieta ere aperane 91% 
Canadian International Development Agency— 

Guakantes deposits iy a ce yaccts cteie cles bit easter 


Finance— 


Common school funds—Ontario and Quebec .............. 
Horeisnclaims, fund akon snes pie care ewaeuie ie Banexoobenanie tes 
War claims fund—World 

VAIN Re cid coe AROSE OS oliecee ws Leyes e CRE I 


Fisheries and Oceans— 


Miscellaneous projects: depositsyset.. sie.< c1n = eR tS trove 


Forestry— 


Miscellaneous Projects, GEPOSitS) vine. satces  esetrarneie rear ne 
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April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ 


907 
79,585 
31,266 
31,266 


2,734,612 
197,014 
692,157 

3,704,275 


21,874 


21,874 


49,925 
57,102 
25,427,368 
309 


79,244 
55,000 
11,691 
15,908 
25,696,547 
34,018 
270,275 
3,061,763 
3,366,056 
257,880 


248,628 
SPISYL 


61,202 
453,050 


74,025 
588,277 


PTET TN 
176,141 


4,151 
2,858,063 


1,057,425 


241,115 


$ 


1,697,241 
2,814 


1,497,451 
426,469 


3,623,975 
21,079,665 
18,461 


250,000 
21,348,126 


127,076 
157,368 
224,347 


4,089 


1,053,068 


400,000 
806,066 
2,772,014 


7,263 
6,451,205 


17,411 
6,475,879 


60,136 
146,488 
LOO OZ 
406,416 

5,824 
161,682 
97835922 


13,149 


29 
13,178 


1,432,906 


1,187,961 


$ 


1,654,545 


2,647,621 
3957255 
3,622 
4,701,041 


20,669,939 
19,363 
242,681 
20,931,983 


99,818 
122,073 
1135257 

1,993,052 
3,854 


254 
1,052,518 


51,982 
352,499 
658,579 

4,447 886 
27,750 
7,263 
6,221,746 
6,256,759 

34,759 
177,574 
194,083 
406,416 

23,501 
614,732 

1,044,649 
6,331 


6,331 
1,635,378 


1,035,158 


$ 


43,603 
82,399 
31,266 
31,266 


1,584,442 
228,230 
688,535 

2,627,209 


409,726 
20,972 
7319 
438,017 


27,258 
85,220 
168,192 
23,434,316 
544 


78,990 
550 


3,018 
S992 
163,395 
24,020,675 


6,268 
270,275 
3291222 


17,411 
3,585,176 


283,257 


279,714 
3,543 


43,525 


74,025 
117,550 


Zi01 sa 
182,959 


4,180 
2,864,910 


854,953 


393,918 


PUBLIC ACCOUNTS, 1991-92 
TABLE 7.16 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Payments and 
other charges 


Receipts and 


April 1/1991 other credits March 31/1992 


$ $ $ $ 
Indian Affairs and Northern Development— 
Rines==IndiamAcewtients .. Rhee. ee heats Rares ee 331,556 53,400 4,807 380,149 
Indian agencies revenue trust bank 
AC COUNES sia ate 0 8 trek «1 evs, ar pene Pain| usr cient oh Grantee Sigs a 57,241 3,883,199 3,592,678 233,280 
Less: deposits in special bank accounts ................. -57,241 3,592,678 3,883,199 233,280 
7,475,877 7,475,877 
Indian band funds— 
Sharestand'certificatesh. 1 carcass <cocc.e sane coh Plait tere ane 20,000 20,000 
IDesStsecuritics hel duinitristiee crn ie ieee ere ie 20,000 20,000 
Indian compensation fUndsq Heo. st «c= lle S4iete Sn. 8 ote 182,160 182,160 
IndianwMoneys SUSPENSE: aCCOUREP ssh sie saile wie tta cto cette he ake 11,296,307 12,062,189 13,850,709 9,507,787 
Indianvspecial: accounts tH Riki Sesns «onc neo eee Gebietes 3 < 1,183,128 279,356 119,951 1,342,533 
L924 Ontario lands agreement’ “jyn.-1..0- + eke neta 7,531,909 342,996 7,874,905 
20,525,060 20,213,818 21,451,344 19,287,534 
Industry, Science and Technology— 
Miscellaneous shared-cost agreements.................00- 160,518 114,628 215,648 59,498 
Canadian Space Agency— 
Hederal/ provincial agreemnentsieen..-can esis creneele clench 75,000 184,761 204,946 54,815 
Radatsatrpad ci. Set eataeterons, <is.cncis ol crete diaatnavosmmarers ¢ 5,481,310 5,000,000 481,310 
Investment Canada— 
Oceans industries investment 
prospecting and strategic 
INALKEUNS semreury fa hiner Pes oo 5.4. wots aw ARR a ante cals 32,000 24,615 7,385 
National Research Council of Canada— 
Special futide wens ests cee sins sano apomnece wai qnsacnels 9,699,288 23,509,802 19,248,877 13,960,213 
MDa SEREUTa AR Ret acts oeexoe ons rons peRepMaR es sions nahiensj exewens> cover Rasu cc 2,798,199 4,587,420 1,694,587 5,691,032 
Natural Sciences and Engineering Research Council— 
Prustitunidtr es ec cae tee re Mee ee eee 269,235 655,908 523,740 401,403 
Statistics Canada— 
(Advance payments: 20 wate. ano, SRT ean, 3,014,588 25,006,339 23,415,934 4,604,993 
21,498,138 54,090,858 50,328,347 25,260,649 
Justice— 
Child support—Shared-cost project ............. 000s eee 54,427 123 25,585 28,965 
Federal Court of Canada— 
Hederali@ourtspecial accounterya- 15 ice ieee 10,227,907 9,592,471 12,023,498 7,796,880 
10,282,334 9,592,594 12,049,083 7,825,845 
Labour— 
altew a BesiSUSDENSE ACC OUD tamara s/s aieatecolsisverelcreievetevslont eveters S52 1,103 703 O52) 
Labourjstandards suspensejaccount) 2.20)... oie eis sone ove ots 443,887 94,225 87,904 450,208 
444,439 95,328 88,607 451,160 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta ...............00--. 3,853,698 85,218,732 47,430,762 33,934,272 
Other achivities| 4,3: franrre - kis ste oe = -198,841 25,808,776 21,065,636 4,544,299 
United StatesjofAmerica Been. rts veo: suse tous susie el ans —180,139 12,039,116 6,870,714 4,988,263 
Federal Republic of Germany— 
German Army—Shilo, Manitoba .................... 2,651,864 20,208,400 19,511,379 3,348,885 
Otheracthyities tr tn cee cl. beeen: 7,469,347 29,767,877 33,077,270 4,159,954 
Netherlands 2.4%. 20 [tte pees fe tole a nls lernitia «Os 4,680,618 20,377,713 18,898,028 6,160,303 
North Atlantic Treaty Organization (NATO)— 
Infrastructureyprojects: a. merwee reas ici) ctne eek terete —3,277,007 22,924,795 18,852,506 795,282 
INon=government agencies. mrt 5 tata Creek sme vane 1,603,461 815,390 1,023,004 1,395,847 
8,895,605 217,160,799 166,729,299 DIS 2LOS 
National Health and Welfare— 
Canadian Sports Pool Corporation—Other outstanding 
WiabilitiesGess cats chtet Lt tre ametete etter p ria shaky. te cena cater, 6 50,000 50,000 
HousingianrA ging Population, 1c. eres et. cpa sana 20,000 20,000 
Miscellaneous federal/provincial projects ...............-. 299,933 746,563 859,311 187,185 
Satetyevalvavlonor CHEMICalSmemr ra harrier ie) ieee 4,904 4,904 
World Healthi@rganization peepee steer are rate 137,004 5,227 24,606 117,625 
Medical Research Council— 
Dyskinesiasanditorticollismeseacheca.va. tore -at-tebayn testes 102,896 6,551 16,470 92,977 
594,737 778,341 900,387 472,691 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 7.16 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/1991 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ $ $ $ 
Privy Council— 

Economic Council of Canada— 

Shrared=cost agreements ere sree cies cern eeu a crete eneer ee 24,997 215,000 24,997 215,000 
Secretary of State— 

Social Sciences and Humanities Research Council— 

@ucens Rellow ship thud vancatraeien cre sagas aetna cee eene 273,023 20,414 16,494 276,943 
Trust fund! 6 ve ncyastecnavcenie chs ste muaierders ere ies oe eae pees 7,052 39,537 35,000 11,589 
280,075 59,951 51,494 288,532 

Solicitor General— 

Royal Canadian Mounted Police— 

SEIZEAIASSEIS nis suena eetke creme ners na: ate 1,326,525 1,501,809 106,779 DH 2USIS 
Supply and Services— 
Interest on bonds—Insurance companies.................- 38,109,515 38,109,515 
Military purchases excess funds deposit .................. 285,428,049 10,563,274 295,991,323 
IEESSe SECUTILIOS NE] GiiNVerUSt cars sieue wusretsrcistateinracin orsiruee seared? 285,428,049 10,563,274 295,991,323 
10,563,274 10,563,274 
Petro-Canada Enterprises Inc—Shares .................0.. 1,073,091 80,680 992,411 
1,073,091 48,672,789 48,753,469 992,411 
Transport— 
CartienvillevAimporbaccOUn terran ct mic cisiniann atest inten ey 3,459 3,459 
Veterans A ffairs— 

ATINIVEDENEVOLENG LUNG ha gtr are euler ain ears erot= ete © 435,880 92,012 156,877 371,015 
Totalipy 3 Sore FUMES RT Eee PO Pv ne se ar 111,878,696 833,987,386 646,992,683 298,873,399 
Less: consolidation adjustment”) SAGE A ah eK eae eee heS 7,841,668 259,148 7,582,520 
Total OfheraCCOUNtS: a ce. wtee te tors todas teste aan: 3s hccer stepebe ung ays ae oo 104,037,028 834,246,534 646,992,683 291,290,879 
‘Totaltotherspeciited accounts: sem tterni- ne ieee rena eee ere = 996,245,642 1,012,770,239 698,246,803 1,310,769,078 


‘)) This account is now reported in Table 7.4. 


® Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Civil service insurance fund 


This fund was established by the Civil Service Insurance Act, 
to provide life insurance coverage for civil servants who bought 
policies before 1955-56. The purchase of policies was disconti- 
nued in 1954-55, pursuant to Section 62(2) of the Public Service 
Superannuation Act. 


During the year, receipts and other credits consisted of pre- 
miums of $11,994 and, an amount of $481,026 (charged to 
budgetary expenditure) representing an adjustment to bring the 
balance in the fund into agreement with the actuarial valuation 
as at March 31, 1991. Payments and other charges consisted of 
death benefits, $611,996; cash surrender value, $54,628; an- 
nuities, $34,067; and premium refunds, $5. 
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Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits consist 
of: (a) contributions by participants; (b) Government’s contribu- 
tion (1/6 of benefits paid in respect of participants who, at the 
time of death, were members of the regular forces, or who were 
elective regular forces participants, to whom pensions were 
payable under the Canadian Forces Superannuation Act or the 
Defence Services Pension Continuation Act); (c) single pre- 
miums payable by the Government in respect of regular forces 
participants who become entitled to a basic benefit of $500 
without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
(b) benefits paid in respect of elective regular forces partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
and, (c) the portion of benefit payable for which a single 
premium has been paid by the Government. 


TABLE 7.17 
REGULAR FORCES DEATH BENEFIT ACCOUNT 


1991-92 1990-91 
$ $ 
Opening balance pei ane telin thy Siew + 122,528,870 108,956,106 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel ............ 10,008,863 9,785,515 
Government’s contribution ............. 1,693,210 1,803,967 
Single premiums payable by the 
Government in respect of regular 
forces participants who became 
entitled to a basic benefit of $500 
WiILROUL COMMIDUTION vin 3.0- > ieee c 244,261 732,530 
IMePESTE A: st PEPE RE Se A Oe) CAP ae oe, 13,507,514 12,074,557 
25,453,848 24,396,569 
147,982,718 133,352,675 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants 
who, at the time of death, were 
members of the regular forces, 
or who were elective regular forces 
participants, to whom pensions were 
payable under the Canadian Forces 
Superannuation Act or the Defence 
Services Pension Continuation 
ICUs caecas tame cc) eid. cs) + 6 eee 10,161,661 10,823,805 
Glosingibalances: morttn ack c: oc os 137,821,057 122,528,870 


Public Service death benefit account 


This account was established under the Public Service Super- 
annuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpo- 
rations; and, (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt 
of an annuity under Part I of the Public Service Superannuation 
Act; and, (b) benefits of $500 paid in respect of participants 
who, at the time of death, were employed in the Public Service, 
or were in receipt of an annuity under Part I of the Public Service 
Superannuation Act, and on whose behalf a single premium for 
$500 death benefit coverage for life has been made. 


PUBLIC ACCOUNTS, 1991-92 
TABLE 7.18 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1991-92 1990-91 
$ $ 
Opening balance? DAL... Wt Se ane 718,272,176 616,370,474 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public Service 
COLPOLAHONS oa sie eee seuss er eae 60,672,906 59,284,904 
Government— 
One-sixth of benefit payments— 
General ee ee ecg deer aiere oa 5,917,069 5,678,674 
Single premium for $500 ........... 1,507,404 1,728,930 
Public Service corporations........... 2,244,086 2,319,296 
Interest ea YASIR Ren eee Sane 372 79,861,338 69,049,902 
150,202,803 138,061,706 
868,474,979 754,432,180 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
General siotets om nctersausige toe aeKereys or 6 35,914,041 34,339,032 
Inifeicoverage of S500 Leman nee tne 1,907,158 1,744,300 
Other death benefit payments ........... 11,783 76,672 
37,832,982 36, 160,004 
Closingbalance 4) Ea Sea Se thee 830,641,997 718,272,176 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1991 of $11,968 
was credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War IL. 
The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 1991 of $502,473 was credited to the 
account during the year and was charged to budgetary expendi- 
ture. The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contributing 
members of the Royal Canadian Mounted Police. The fund is 
credited with a 5% contribution from the pay of members of the 
Force (other than commissioned officers) who are subject to the 
Pension Continuation Act. There are no longer any active mem- 
bers amongst the contributors. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-En- 
gaged Pension Regulations, provides pension benefits to 
locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from lo- 
cally-engaged employees, and charged with the subsequent 
payment of benefits. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or seaso- 
nal and certain other employees. Other credits are interest at the 
rate of 4% per annum on the balance to the credit of each 
contributor, the off-setting charge being to interest on public 
debt. Payments and other charges represent payment of the 
amounts to the employees’ credit upon resignation or death, or, 
if they become contributors to the Public Service Superan- 
nuation Account, transfers to that account. 


Agriculture development workshops 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
"Agence de coopération culturelle et technique" from Paris, 
France in accordance with an agreement dated June 15, 1990. 
These funds will be used to defray the training costs and living 
expenses of third world members during their stay at the Food 
Research and Development Centre in St-Hyacinthe, Quebec. 


Canada/British Columbia Agri-Food development 
projects 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record advance payments from 
the Government of British Columbia for their share of costs 
incurred under the Accord on Soil and Water Conservation and 
Development. Various soil conservation projects will be carried 
out through producer conservation organizations. Money is 
paid out of the account as eligible billing costs are received. 
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Canada/Manitoba Agri-Food development projects 


This account (formerly called Carman diversion project) was 
established pursuant to Section 21 of the Financial Administra- 
tion Act, to record advance payments received from the 
government of Manitoba for their share of the costs incurred 
under various projects. The projects involve the construction of 
works for the enhancement of soil and water resource manage- 
ment. Money is paid out of the account as eligible billing costs 
are received. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record advance payments re- 
ceived from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Canada/Saskatchewan agricultural community 
water infrastructure 


This account was established pursuant to the 1984 Canada- 
Saskatchewan Subsidiary Agreement on Agricultural 
Community Water Infrastructure, to record deposits from the 
Province of Saskatchewan whenever a city or town is able to 
finance part of the water supply or water disposal facilities and 
separate construction is not possible. Money is paid out of the 
account as eligible billing costs are received. 


Net Income Stabilization Account 


This account was established by Section 15 of the Farm 
Income Protection Act to record funds received from producers 
and federal and provincial governments and includes: (a) indi- 
vidual contributions up to 2% of eligible net sales (maximum 
$250,000); (b) government contributions, split equally between 
federal and provincial governments, matching the 2% individ- 
ual contributions; (c) additional individual contributions up to 
20% of eligible net sales (maximum $250,000) which are not 
matchable by government; (d) interest in the amount standing 
to the credit of the Account at rates and in accordance with terms 
and conditions determined by the Minister of Finance; and, (e) 
interest bonus of 3% per annum, split equally between federal 
and provincial governments, calculated on individual contribu- 
tions. 


The individual producer is entitled to make annual account 
withdrawals up to the amount allowed by either of two triggers; 
a stabilization trigger and a minimum income trigger. The 
method producing the largest amount will provide an upper 
limit for the withdrawal. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Shared-cost agreements—Research—Agriculture 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
external parties for shared-cost research projects. Moneys are 
disbursed on behalf of the depositors as the specific projects are 
undertaken. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Shared-cost agreements—Conferences and training 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record monies received from 
other governments and organizations for shared-cost agree- 
ments. Monies are disbursed on behalf of the depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record monies received from 
other governments and organizations in order to cover expendi- 
tures incurred under various shared-cost/joint project 
agreements. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to reserve for use in future years 
moneys generated by projects funded by Telefilm Canada, and 
which, due to timing, remained unreinvested at year end. 


Income from Patent Cooperation Treaty 


This account was established pursuant to Section 21 of the 
Financial Administration Act, and Section 12(3) of the Patent 
Cooperation Treaty Regulations under the Patent Rules, to rec- 
ord the receipt and disposition of the various fees relating to 
applications for an international patent, in accordance with 
Rules 14, 15, 16 and 16°’ of the Regulations under the Income 
from Patent Cooperation Treaty. 


Income from securities in trust—Bankruptcy Act 


This account was established by Sections 78, 84, 154 and 194 
of the Bankruptcy Act, to record dividends paid on stocks 
originally held by a bankrupt stockbroker but subsequently sold 
to clients. As the stocks were not registered in the clients’ 
names, the dividends must be paid to the last registered owner, 
in this case, the stockbroker. The dividends are forwarded to the 
Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account was established by Section 67 of the Bankrupt- 
cy Act, to record the value of securities originally held by a 
bankrupt stockbroker, on behalf of clients who have not been 
located. 
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Unclaimed dividends and undistributed 
assets—Bankruptcy Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of Section 154 of the 
Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with Sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with Sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Canada-Quebec Accord relating to immigration 
and temporary admission of aliens 


The Transition Agreement of the Canada-Quebec Accord is 
funded by the Government of Quebec. 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record payments made by the 
Province of Quebec against the costs incurred by Canada Em- 
ployment and Immigration in providing settlement services to 
immigrants destined to that Province, during the transition 
period of 1991-92. 


Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 


Summer employment—Experience development 
program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 
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Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from 
Atomic Energy of Canada Limited, to accommodate the cost- 
sharing of expenses required to operate a network of regional 
seismic monitoring station in the provinces of Ontario and 
Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate a cost sharing agree- 
ment between Energy, Mines and Resources and Ontario Hydro 
to acquire, compile, process and interpret seismic reflection 
data recorded in Lake Ontario, Lake Erie, and Lake Huron. 


International Energy Agency—Implementing 
agreement 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds for the cost-shar- 
ing of expenses between Canada, the United States, Japan, 
Sweden and Italy in respect to the International Energy Agency 
Implementing Agreement for a programme of research, devel- 
opment and demonstration on alcohol and alcohol blends as 
motor fuels. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to Section 39 of 
the Energy Administration Act. The original term of the agree- 
ment was from November 1, 1981 to January 31, 1987. As a 
result of the Western Accord of March 25, 1985, payments from 
the Government of Alberta terminated as at April 30, 1986, 
however, payments are being made from the account for the 
Natural Gas Vehicle Conversion and Natural Gas Fuelling Sta- 
tion Programs. 


Meanook Observatory 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the cost-sharing of 
the expenses required to operate the Meanook Observatory at 
Athabasca, Alberta. The Naval Ocean Systems Centre (USA) 
will be participating in the maintenance and utilization of this 
facility. 
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NYSERDA—Diesel technology Research and 
Development 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to administer an advance pay- 
ment from the New York State Energy Research and 
Development Authority (NYSERDA) with respect to demon- 
strating methanol diesel technology in the operation of transit 
buses. The advance was a condition of an agreement between 
the Department of Energy, Mines and Resources and NYSER- 
DA. 


Ocean Drilling Program—Australia 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to deposit funds received from 
the government of Australia for the Ocean Drilling Program. 
The funds will subsequently be remitted to the National Science 
Foundation, Washington, D.C. together with Canada’s share of 
Program costs. 


Ontario Hydro—Miulti-detector electro-optical 
imaging sensor 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from 
Ontario Hydro to accommodate the cost-sharing of expenses 
required to allow an analysis and evaluation of the multi-detec- 
tor electro-optical imaging sensor system capabilities for the 
mapping of hydro corridors. 


Shared-cost agreements—Research—Energy, 
Mines and Resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private, industry, and 
other governments for joint project or shared-cost research 
agreements. 


Shared-cost projects—Energy, Mines and 
Resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Forks sculpture contest account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, for the purpose of accepting do- 
nations from corporations and other donors to sponsor a 
sculpture competition for the opening of the Fork National 
Historic Park in Winnipeg, Manitoba. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to the 
account. Interest computed, in accordance with the terms of 
Section 3 of the Laurier House Act, is to be credited to the 
account at the end of each year, and charged to interest on public 
debt. The interest is to be used to assist in the maintenance of 
the Laurier House, which is to be preserved as a place of historic 
interest, and also to provide accommodation for study and 
research. 


Miscellaneous projects deposits—Environment 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Public participation funding program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits received from 
provinces, territories or private organizations to provide funds 
to assist public participation in the federal environment assess- 
ment and review process. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


The account is maintained in Italian lira in the Banco di 
Roma, Italy, and all transactions recorded in foreign currencies 
during the year are converted at the rate of exchange prevailing 
at the close of the years (1991-92, 1 Lira/$0.000958 Cdn; 
1990-91, 1 Lira/$0.000910 Cdn). 


During the year, income derived from the operation of the 
account amounted to Lira 49,194,393—$47,128 Cdn, and dis- 
bursements for cultural activities and administrative expenses 
were Lira 36,282,957—$34,759 Cdn. Included in income 
derived from operations is a $40,220 Cdn adjustment to sales 
and profit on sales for the fiscal year 1990-91. The closing 
balance consists of securities at cost and cash on deposit. 


Cost recoverable technical assistance program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record prepayments and dis- 
bursements in respect of the costs pertaining to the provision of 
technical assistance to other countries by Canadian firms and 
institutions pursuant to agreements between the Government of 
Canada and other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Paris air show 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector. These funds were used to help defray the costs 
of the Canadian Pavilion activities during the Paris air show 
held in Paris, June 13 to 23, 1991. 


Guarantee deposits—Canadian International 
Development Agency 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cheques for insurance 
claims related to damages to "in transit" goods being shipped to 
the country specified in the loan agreement, pending the deci- 
sion of the country on the use of these moneys, to reduce the 
loan balance or to purchase replacement goods. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid direct- 
ly to these provinces on a semi-annual basis, at the rate of 5% 
per annum, and is charged to interest on public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation Act 
No. 9, 1966, to record: (a) such part of the money received from 
the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in 
investigating and reporting on such claims. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation Act 
No. 4, 1952, to record moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War IJ; 
(b) of a supplementary award amounting to 50% of the original 
award (PC 1958-1467, October 23, 1958); and, (c) of expenses 
incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 
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Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Miscellaneous projects deposits—Forestry 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals for the furtherance of for- 
estry research work. 


Fines—Indian Act 


Fines collected under Sections 85.1 and 104 of the Indian 
Act, in connection with liquor prosecutions, and band bylaws, 
are credited to this account. Expenditures cover certain costs 
incurred in the suppression of the liquor traffic among the 
Indians of Canada. 


Indian agencies revenue trust bank accounts 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys held for Indians 
in authorized banks across Canada. These moneys include such 
items as deceased estates, deposits and payments on leases held 
for individual Indians, and those to be split between individual 
Indians and Indian bands. 


Indian band funds—Shares and certificates 


This account was established by Section 61 of the Indian Act, 
to record the historical value of Transalta Utilities Ltd shares of 
stock as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General of Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue ac- 
count of the Blood Indian Band. 


Indian compensation funds 


Pursuant to Sections 35 and 61 of the Indian Act, moneys 
received from the sale of Indian lands and easement compensa- 
tion, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


Indian moneys suspense account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys held for indi- 
viduals and bands, received from royalties, timber dues, rentals 
and leases of Indian lands, such as agricultural leases, ease- 
ments, oil and gas leases, permits and royalties and timber dues 
agreements, etc, pending proper documentation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Indian special accounts 


Pursuant to Section 52 of the Indian Act and Section 21 of 
the Financial Administration Act, these Indian special accounts 
represent a number of non-interest bearing accounts which are 
maintained for specific purposes and include the following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other per- 
sons according to entitlement. 


(b) Abitibi fur reserve—This account records moneys re- 
ceived from the sale of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tal- 
lymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records per- 
sonal contributions held in trust until paid to the vendor, 
the builder or legal representative. 


1924 Ontario lands agreement 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the Province of Onta- 
rio’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario lands 
agreement. Payment of these funds to Indian bands is awaiting 
the passage of federal and provincial legislation to enact a new 
Indian Lands Agreement for Ontario. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Miscellaneous shared-cost agreements—lIndustry, 
Science and Technology 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
external parties for shared-cost projects. Moneys are disbursed 
on behalf of the depositors as the specific projects are under- 
taken. 


Federal/provincial agreements—Canadian Space 
Agency 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received for 
cost-sharing payments with provinces. 


Radarsat 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Oceans industries investment prospecting and 
strategic marketing 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record monies received from 
various provinces and organizations, in order to facilitate the 
formation of business arrangements between Canadian and 
Japanese. ocean industry technology-based firms. Mony is paid 
out of the account as eligible billing costs are received. 


Special fund—National Research Council of 
Canada 


This account was established by the National Research 
Council Act, to record revenue received by the National Re- 
search Council of Canada in the amount of $23,509,802, 
derived from laboratory fees, $10,226,555; capital, $2,122,622; 
information services, $3,170,188; sales of publications, 
$5,470,389; and, miscellaneous receipts, $2,520,048. An 
amount of $19,248,877 was charged hereto, of which an amount 
of $17,126,255 was credited to National Research Council Vote 
70, and $2,122,622 to National Research Council Vote 75, to 
offset expenditures. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from departments and 
agencies and public organizations, to cover expenditures made 
on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
funds received from other governments and organizations, to 
cover expenditures made on their behalf, and to record this 
agency’s liability to other organizations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Advance payments—Statistics Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from departments, agencies and others to finance the cost 
of special statistical services. 


Child support—Shared-cost project 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from 
provincial governments and territories in accordance with the 
agreement respecting the funding of the Federal/Provincial 
Child Support Guidelines Project. 


Upon completion of the project, each province/territory will 
be reimbursed, on the basis of a prorata share and without 
interest, for its share of any unspent funds remaining in the 
account. 
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Federal Court special account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to maintain accounts on behalf of 
litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held in trust 
pending payment of such moneys, in accordance with a judg- 
ment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of Section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an 
investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, with- 
held from final payment to contractors. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 251, and the Canada Labour 
Standards Regulations Section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from em- 
ployers who cannot locate employees. Efforts are then 
made to locate employees. 


Foreign governments 


These accounts were established pursuant to Section 21 of 
the Financial Administration Act, to record funds received from 
foreign governments, to cover expenditures to be made on their 
behalf, in accordance with the provisions of agreements with 
the Government of Canada. 
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North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established pursuant to Section 21 of 
the Financial Administration Act, to record funds received from 
NATO to cover (a) NATO infrastructure projects implemented 
by Canada, and, (b) other expenditures to be made on NATO’s 
behalf, in accordance with the terms of an agreement with the 
Government of Canada. 


Non-government agencies 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received for ex- 
penditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received at the 
dissolution of the Canadian Sports Pool Corporation which are 
to be used to pay any liabilities of the Corporation. 


Housing an Aging Population 


This account was established pursuant to Section 21 of the 
Financial Administration Act to administer funds from Canada 
Mortgage and Housing Corporation as their contribution to the 
updating and publication of a document "Housing an Aging 
Population: Guidelines for Development and Design". 


Miscellaneous federal/provincial 
projects—National Health and Welfare 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint 
federal/provincial projects in the areas of hospital administra- 
tion, hospital facilities design and other related health issues. 


Safety evaluation of chemicals 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received and 
payments made to organizations and individuals providing ser- 
vices on behalf of the Scientific Group on Methodologies for 
the Safety Evaluation of Chemicals in accordance with the 
specific purposes identified by the Group. 


World Health Organization 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from the 
World Health Organization, for scientific projects. 
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Dyskinesia and torticollis research 


This account was established by Section 5(3) of the Medical 
Research Council Act, to record a bequest of $75,000 made by 
an anonymous donor, to establish a fund for research in the 
fields of dyskinesia and torticollis. The interest received is used 
for the payment of research grants. Other donations are also 
credited to this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Shared-cost agreements—Economic Council of 
Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act to record, in accordance with 
cost-sharing agreements, the contributions received from other 
governments and private organizations towards the funding of 
a research project on health care costs. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record receipts and disburse- 
ments of funds available for social sciences and humanities 
research activities. The account is also used to record receipts 
of private donations and disbursements for the purpose of spe- 
cial projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Seized assets 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada and the Narcotic Control Act. The funds are 
held pending the Court decision. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
sent the payment of the same interest to the insurance 
companies. 


Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unutilized 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the 
Government of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the liability to sharehol- 
ders who have not presented their shares for payment. The 
closing balance represents 8,200 shares of Petro-Canada Enter- 
prises Inc at $120.14 per share. 


Cartierville Airport account 


In accordance with Section 21 of the Financial Administra- 
tion Act, and following the sale of the Cartierville Airport by 
the Government to Canadair Limited, this special account was 
established to hold in deposit $5,000,000 and to record in the 
same account the interest earned as approved by the Minister of 
Finance. 


Periodically, this account was debited with payments to 
Canadair Limited to reimburse them for repairs and improve- 
ment expenses incurred at the Cartierville Airport. 


During the year, this account was closed. 
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Army benevolent fund 


Pursuant to Section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 12.62% per 
annum was credited semi-annually for the period June 29, 1985 
to June 28, 1990, and at the rate of 9.91% for the period June 
29, 1990 to June 28, 1995 on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


MANAGEMENT RESPONSIBILITY STATEMENT 


The accompanying financial statements of the Canada Pen- 
sion Plan Account and the Canada Pension Plan Investment 
Fund are the responsibility of the management of the Depart- 
ment of National Health and Welfare. The statements have been 
prepared by management in accordance with the accounting 
policies set out in Note 2 to the statements applied on a basis 
consistent with that of the preceding year. 


Preparation of financial information is an integral part of 
management’s broader responsibility for the ongoing oper- 
ations of the Account and Fund. Management maintains books 
of account, and systems of financial and management control 
augmented by a program of internal audit. These practices and 
controls are designed to provide reasonable assurance that re- 
liable and accurate financial information is available on a timely 
basis, that assets are safeguarded, that resources are managed 
economically and efficiently in the attainment of the Plan’s 
objectives, that operations are carried out effectively, and that 
the transactions are in accordance with the Canada Pension Plan 


and Regulations. 
The Auditor General of Canada conducts an independent 


audit of these statements and reports on his audit to the Minister 
of National Health and Welfare. 


Monique Plante 
Acting Assistant Deputy Minister 
Income Security Programs 


Margaret Catley-Carlson 
Deputy Minister 
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AUDITOR’S REPORT 
TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have audited the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for the 
year ended March 31, 1992. These financial statements are the 
responsibility of the management of the Department of National 
Health and Welfare. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balance and changes of the Account 
and the Fund for the year ended March 31, 1992 in accordance 
with the accounting policies set out in Note 2 to the statements. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 14, 1992 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


1992 199] 
Amounts credited 
Contributions—Employees, employers and 
SCLE-CINPIOVCd yaulactueete aie aio cette 8,390,805 7,968,781 
Interest (Notes) Rasa oer oh his. ateoeeecen 4,463,137 4,410,935 


12,853,942 12,379,716 


Amounts charged 
Benefits 


Retirement pensions says j00.4-1 hase Aes 7,854,775 7,045,020 
Disability* pensions! 2.3 2.04)-pr aye soot 1,840,530 1,612,356 
SUEVIVORSApeNnsionSs 2% 52455 ace ae 1,644,591 1,483,113 
Deathi benefits (a aetranince se eee 171,619 159,922 
Orphans: DENefts: “essa oc are ieee 146,189 130,601 
Disabled contributors’ child 
DeriehitSrne: ors anatieack ont eee as 135,052 110,900 
11,792,756 10,541,912 
Expenses (Note 4) 
ACIMINISttAUONS tee ce hs cn. oes ec 56,363 65,584 
Collection of contributions ........... 49,419 63,038 
Cheque issue and computer 
SERVICES eeeRe ttt eons ot e's 19,887 27,083 
Accommodation errant. soos creche: 5,219 4,396 
Assignment and maintenance of social 
Insurance NUMDEIS: Fei) .c. a eee. 2,434 DEAN Ibs) 
PNCRI At alSCEVICES eaten tat ciaaveaietenetaey: 1,023 707 
134,345 162,923 
11,927,101 10,704,835 
IncreaseimbalanGes creas gare. st «fda ene oe 926,841 1,674,881 
Balance at beginning of year ............. 41,120,250 39,445,369 
Balancevat endiot years cuir ccm meen + + 42,047,091 41,120,250 
Represented by: 
Canada Pension Plan Investment 
Fundyes: yf 4k. Ptashne: 38,866,293 37,661,664 
Operating balance on deposit with the 
Receiver General for Canada.......... 3,180,798 3,458,586 
42,047,091 41,120,250 


Contingencies (Note 6) 


Approved on behalf of the Department of National Health and Welfare: 


MONIQUE PLANTE 
Acting Assistant Deputy Minister 
Income Security Programs 


MARGARET CATLEY-CARLSON 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN INVESTMENT FUND 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in:securities«(NoOte:d)! cy a2 ei ett ahaa tts cele. ae 
Provinces and territory 

Newfoumdland rece ayia etswcestee coe ae creek asta ia tibet eelatalou diet 781,175 40,858 17,602 804,431 
Prince Bawardilslandes..ccim sete cece eee re teateaicaate tat cle cnere 168,166 9,794 3,620 174,340 
NovaiScotial Sateen tn chns-scavebat cages sea etanns ot nari k aes acest: 1,428,780 78,408 1,507,188 
NGWeB runs Wick \.. Saito a nee tite c cuter etirres ccmncaiens siete eee 1,058,357 58,458 26,826 1,089,989 
Qpebeopant. §. See . POR kte «the «Ohta 136,076 12,778 6,613 142,241 
Ontatioteg.: damcncietras ebat- tere uiet « hla anertoord: mince rae 17,042,716 1,078,879 498,328 17,623,267 
Manitoba’ i: cpety erst ove a ea ah ce tetas ee gel Bs ea ayaa aa 2,031,122 104,459 53,731 2,081,850 
Saskatchewantsn suc csvrek tovamtathe ors cian io tnaene aun omacterenerrs 1,686,077 90,664 42,731 1,734,010 
Alberta’. 2 ..2% GREAT 5S te ARE, SRR SEE SIRES, of BRE cate ee 4,534,771 280,721 92,130 4,723,362 
BritishiGolumbia: nant 44s OR EASON BESTE 5,298,482 S183179 131,211 5,480,450 
Yk OnE LEMLOL yp soh br. ain teh Pie cioeiorataohers Clea SAS 3,726 3,726 
34,169,448 2,068,198 872,792 35,364,854 
Canadas «3 ¥as 3 Pa Pes Gideon tae Sha by ae agen rrs was 3,492,216 15,763 6,540 3,501,439 
37,661,664 2,083,961 879,332 38,866,293 


Approved on behalf of the Department of National Health and Welfare: 


MONIQUE PLANTE 
Acting Assistant Deputy Minister 
Income Security Programs 


MARGARET CATLEY-CARLSON 
Deputy Minister 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992 


1.(a) Description and authority 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by Section 108.(1) of 
the Canada Pension Plan to record the contributions, inter- 
est, benefits and expenses of the Plan. The authority to pay 
benefits under the Plan is limited to the balance of the 


The Canada Pension Plan is a 1965 Act of Parliament, to 
establish a comprehensive program of old age pensions and 
supplementary benefits in Canada, payable to, and in re- 
spect of, contributors. This compulsory and contributory 
social insurance program (the Plan) enables members of the 


labour force to acquire and retain protection for themselves 
and their families against loss of income due to retirement, 
disability or death. The Plan applies in all parts of Canada, 
except for the Province of Quebec which has a comparable 
plan. 


Under the existing Canada Pension Plan legislation, 
benefits and expenses incurred in the administration of the 
Plan are financed from the contributions made by em- 
ployees, employers and self-employed persons and from 
interest earned on the investment of funds not immediately 
needed for benefits and administrative costs. 
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Account which was $42,047 million at March 31, 1992. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by Section 
109.(1) of the Canada Pension Plan to record the investment 
in securities of the provinces, territories and Canada. 


(b) Financing 


The Canada Pension Plan is financed on a pay-as-you-go 
basis except for a contingency reserve, which is planned 
over time, to equal about two years of benefits. 


PUBLIC ACCOUNTS, 1991-92 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992—Continued 


Recognizing the need for higher rates of contributions, 
the legislation was amended in January 1987 to incorporate 
a 25-year schedule of contribution rates and a provision for 
its review every five years by the Minister of Finance and 
ministers of the Crown from the included provinces. At each 
review the rates of the first 20 years are modified, if the 
Ministers agree, and the schedule is extended for an addi- 
tional five years. Agreement is required by at least 
two-thirds of the included provinces having in the aggregate 
not less than two-thirds of the population of all of the 
included provinces. If the Ministers do not reach agreement 
at a five-year review, the five-year extension to the 25-year 
schedule is automatically set by the formula contained in 
the regulations. 


For the 1991 and 1992 calendar years, the combined 
employer and employee contribution rates are 4.6% and 
4.8% respectively, subject to maximum combined contribu- 
tions of $1,265.00 and $1,392.00. Following their recent 
five-year review of the schedule of contribution rates, the 
Finance ministers agreed on annual increases in the com- 
bined employer and employee contribution rates of .20% for 
calendar years 1992 to 1996 to reach 5.6%, .25% for calen- 
dar years 1997 to 2006 to reach 8.1%, and .20% for calendar 
years 2007 to 2016 to reach 10.1%. The Canada Pension 
Plan was amended by Bill C-39 to incorporate these changes 
effective January 1, 1992. The next review of the 25-year 
schedule of contribution rates is required to take place prior 
to January 1, 1997. 


The Twelfth Actuarial Report prepared by the Chief Ac- 
tuary of the Office of the Superintendent of Financial 
Institutions, dated October 1991, which was prepared for 
purposes of Bill C-39, reveals that the desirable 2:1 ratio of 
the Canada Pension Plan Account balance to the projected 
annual payments (in accordance with the provisions of 
section 113.1(4)(c) of the Canada Pension Plan) will now 
be maintained until the year 2019. 


. Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the Account are in 
accordance with Sections 108.(2) and 108.(3) of the Canada 
Pension Plan, respectively. Contributions, interest and 
benefits are recorded on a cash basis. Contributions are 
received from Revenue Canada—Taxation based on esti- 
mates of collections for the current year and adjustments to 
the estimates of prior years. Expenses are recorded on an 
accrual basis. The balance of the Account represents the 
accumulated excess of contributions and interest over bene- 
fits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in 
accordance with Section 109.(2) of the Canada Pension 
Plan. All securities held are carried at cost, are non-nego- 
tiable and have a term of 20 years or such lesser period as 
may be determined by the Minister of Finance on the rec- 
ommendation of the Chief Actuary of the Office of the 
Superintendent of Financial Institutions. 


3. Interest 


1992 199] 


(in thousands of dollars) 


Interest on investment in securities 
held by the Fund. 
Provinces and territory 


INewroundlanGeaninceritrr ret 86,574 83,484 
Prince Edward Island............ 18,718 17,938 
NovaiScotiateliy: oar ae 157,718 155,549 
INEWABIONSWiICken ens ace 116,726 113,429 
QUCDE Crecente cre ce etree ean see 14,525 13,697 
Ontarioneteed. art. 9. et hasae 1,899,228 1,835,716 
Manitoba ct che coe fuse. 223,126 215,893 
SaskatCnewalle.com a cee titi 186,188 179,690 
Alberta PREG. 0% SMI ety 516,646 497,373 
BritishiGolumbia!e-.s.crnee fuses he 594,720 571,496 
NUKONMVeTEON antares areata hace. 360 360 
3,814,529 3,684,625 

Canadare: western rte ee 355,851 322,901 
4,170,380 4,007,526 


Interest on operating balance on 
deposit with the Receiver General 
for Canada, at a weighted-average 
rate of 8.22% (1991—12.35%) ..... 292, )5i 403,409 


4,463,137 4,410,935 


The weighted-average rate of interest on securities pur- 
chased during the year was 9.92% (1991—10.85%). 


. Expenses 


Expenses of the Account represent the costs of services 
charged by six federal government departments: Health and 
Welfare (administration); Revenue Canada—Taxation (col- 
lection of contributions); Supply and Services (cheque issue 
and computer services); Public Works (accommodation); 
Employment and Immigration (assignment and mainte- 
nance of social insurance numbers); and the Office of the 
Superintendent of Financial Institutions (actuarial ser- 
vices). 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992—Concluded 


5. Investment in securities 


Operating balances on deposit with the Receiver General 
in excess of estimated cash requirements for the following 
three-month period are available for the purchase of se- 
curities of the provinces, territories and Canada. As required 
by the Canada Pension Plan, the monies available for se- 
curity purchases are allocated to the provinces and 
territories based on the proportion of contributions credited 
to the Account during the preceding 10 years in respect of 
employment in a given province or a territory to the total 
contributions in those years. The portion attributed to cer- 
tain other employees outside Canada continues to be 
invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the Canadian 
Armed Forces, who are residents in the Province of Quebec. 


6. Contingencies 


One legal action is pending in the Federal Court of 
Canada, Trial Division citing the Canadian Charter of 
Rights and Freedoms. This action, by a claimant for survi- 
vors’ benefits, alleges that certain provisions of the Canada 
Pension Plan legislation discriminate on the basis of age. 
The estimated claim for this action is $17,329. If it is 
successful, similar claims against the Canada Pension Plan 
Account could arise amounting to $235 million (1991— 
$207 million) and could result in increased benefit costs in 
future years. 


At the end of the 1991-92 fiscal year there were 10,233 
appeals (1991—6,932) at various stages of review within 
the Plan. The estimated claims for these appeals against the 
Canada Pension Plan Account could be $76 million (199 1— 
$40 million). 
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Government Annuities Account 


AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have audited the balance sheet of the Government Annuities 
Account as at March 31, 1992 and the statements of operations 
and actuarial liabilities and changes in financial position for the 
year then ended. These financial statements are the responsi- 
bility of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance 
with section 15 of the Government Annuities Act, section 15 of 
the Government Annuities Improvement Act, and the Regula- 


tions. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 17, 1992 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1991-92 


REPORT OF THE VALUATION ACTUARY 


I have made the valuation of the actuarial liabilities as at 
March 31, 1992 in respect of annuity contracts issued under the 
Government Annuities Act, the accrued interest due from 
Canada on its actuarial liabilities for the year ended March 31, 
1992 and the actuarial suplus due to Canada at the end of that 
year, for purposes of the balance sheet of the Government 
Annuities Account, its statements of operations and actuarial 
liabilities and changes in financial position for the year then 
ended. 


In my opinion, (1) the valuation conforms to the Recommen- 
dations for Life Insurance Company Financial Reporting of the 
Canadian Institute of Actuaries; (ii) the amount of actuarial 
liabilities constitutes a proper provision on account of future 
payments under annuity contracts, as calculated in accordance 
with subsection 15(1) of the Government Annuities Improve- 
ment Act and Regulations pertaining thereto; (iii) the amount of 
actuarial liabilities has been determined from reliable data, 
based on adequate and appropriate assumptions and in accor- 
dance with generally accepted actuarial principles. The results 
of the valuation are fairly shown in the financial statements. 


Michel Bédard 
Fellow of the Canadian Institute of Actuaries 


ASSETS 1992 199] LIABILITIES 1992 199] 
Deposit with Receiver General for Canada . . 764,981 804,952 Actuarial surplus due to Canada .......... 2,679 2,549 
Accrued interest due from Canada ........ 56,554 59,453 Actuarial liabilities (Note 3) ............. 819,053 861,989 
INCCOUNIS TCCE1V ADC Rcomais is -, ace nme 197 133 

821,732 864,538 821,732 864,538 


Approved by the Canada Employment and Immigration Commission: 


A. KROEGER 
Chairman 


H. BRAITER 
Executive Director 
Finance and Administration 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


1992 1991 
Payments and other charges 
Annvityypayments)!.. $2... be ake <hr les 95,124 97,500 
Prone TetunGsen ches ncysane es eyes 1,558 1,688 
Unclaimed’anmiities’ grins amen. cee she 433 348 
97,115 99,536 
Income 
Interest:from:Camadais 5: siscie’s 2 o4eee) one seen 56,554 59,453 
Pie pnnuinysis a Si uitans sac eee eas Sis sees 233 218 
Other eM eee eee eel Sees et ereage be 71 76 
56,858 59,747 
Excess of payments and other charges over 
Income forthe years Mee hale Sele et. ke 40,257 39,789 
Actuarial liabilities, balance at beginning of 
the Veatey pti vos aialsne athe a aieustistaran ates 861,989 904,327 
821,732 864,538 
Actianial'surplusc.6 eect ident scree tee 2,679 2,549 
Actuarial liabilities, balance at end of the 
year (Note 3). .Aaeseeciy hh. RPT eS 819,053 861,989 
Actuarial liabilities are comprised of: 
Unmatured annuities, accumulated 
premiums and accrued interest ........ 169,648 195,153 
Matured annuities, present value ........ 649,405 666,836 
819,053 861,989 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
1992 1991 
Funds were used for: 
Operations 
Excess of payments and other charges 
over income for the year............ 40,257 39,789 
Decrease in accrued interest and 
accounts receivable. .......2.0.2< se —2,835 —2,822 
37,422 36,967 
Actuarial surplus remitted to Consolidated 
Revetive Fundy. eee. ot eee ee 2,549 2,513 
Totaltunds Used cam. s-cevuciclrs cote wiatare s 39,971 39,480 
Deposit with Receiver General for Canada, 
balance at beginning of the year......... 804,952 844,432 
Deposit with Receiver General for Canada, 
764,981 804,952 


balance at end of the year .............. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, (the "Act"), as 
modified by the Government Annuities Improvement Act 
(the "Improvement Act"). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employment 
and Immigration Commission and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account are 
maintained on an accrual basis. 


(b) Actuarial liabilities 


Actuarial liabilities comprise: (i) in respect of unma- 
tured annuities, accumulated premiums and accrued 
interest, and (ii) in respect of matured annuities, the 
present value of such annuities actuarially determined 
on the basis of such rate or rates of interest and mortality 
tables as is prescribed. 


(c) Actuarial surplus 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the calculated 
amount of actuarial liabilities. The difference represents 
an actuarial surplus or deficit which is remitted to or 
recovered from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial liabilities 
as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Services provided without charge 


The Account does not record the value of administrative 
services it receives without charge from the Canada 
Employment and Immigration Commission and other 
Government entities. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


3. Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
of $819,053,000 (1991—$861,989,000) is in accordance 
with subsection 15(1) of the Government Annuities Im- 
provement Act and the Regulations pertaining thereto. 


The Government Annuities Regulations provide that the 
Mortality Tables to be used in determining the values of 
annuities shall be the Annuity Tables for 1949 modified by 
Projection Scale C. 


The Commission undertakes an annual review of mor- 
tality experience to monitor the appropriateness of the 
mortality tables for valuation purposes. The results of the 
last study, completed in March 1992, indicate that the mor- 
tality tables in use continue to be appropriate for such 
purposes. 


4. Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March, 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary em- 
ployed by the Canada Employment and Immigration 
Commission, determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the financial 
statements. This valuation is conducted in accordance 
with the Recommendations for Life Insurance Company 
Financial Reporting of the Canadian Institute of Ac- 
tuaries. The Chief Actuary also determines that the 
method utilized to calculate the actuarial liabilities is in 
accordance with subsection 15(1) of the Government 
Annuities Improvement Act and the Regulations per- 
taining thereto. 


(b) The auditor expresses an opinion on the fairness of 
financial statements prepared by management. The 
audit is conducted in accordance with generally ac- 
cepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits and accrued pension benefits of the Royal Canadian 
Mounted Police (Dependants) Pension Fund as at March 31, 
1992 and the statement of changes in net assets available for 
benefits for the year then ended. These financial statements are 
the responsibility of the Fund’s management. My responsibility 
is to express an opinion on these financial statements based on 


my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and 
significant estimates made by management, as well as evalua- 
ting the overall financial statement presentation. 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS AND ACCRUED PENSION BENEFITS 
AS AT MARCH 31, 1992 


1992 1991 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated Revenue Fund 20,933,314 20,242,334 
Interest receivable on Due from the 
Consolidated Revenue Fund .......... 528,997 
Actuarial present value of future 
contributions from participants ........ 120,000 130,000 
21,582,311 20,372,334 
Accrued pension benefits (Pension 
obligations) 
Actuarial present value of accrued 
perisiom Denenitsi(INOLS 3). ce earns ee 17,440,000 17,527,000 
Excess of net assets available for benefits 
over actuarial present value of accrued 
4,142,311 2,845,334 


PETSLOM DEMIS ai tanec tant antnrsre <t akcrnne 


Certified correct: 
BENOIT LALONDE 
Manager 

District Services Officer 
Approved: 


NORMAN D. INKSTER 


Commissioner 
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In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits and 
accrued pension benefits of the Fund as at March 31, 1992 and 
the changes in net assets available for benefits for the year then 
ended in accordance with generally accepted accounting prin- 
ciples. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 30, 1992 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 1992 


1992 1991 
$ $ 
Increase in assets 
Interest income on Due from the 
Consolidated Revenue Fund.......... 2,157,618 2,050,185 
Contributions from participants, 
net of changes in present value 
of future instalments? © §.2..2..W22oo.. 7,363 9,051 
Total increase intassets si. few e. delta. oats 2,164,981 2,059,236 
Decrease in assets 
Benefits payments: 
Widows andchildren ............... 955,004 813,944 
Lumpisami(estate) = et. Pepesecr ates - 88,058 
Potalidecreasein assets’. Asie eis... a: 955,004 902,002 
INCLEASE I NEU ASSELS «chery eee cua cA ee 1,209,977 1,157,234 
Net assets available for benefits 
at beginhineyofiveamt. at. stay as -ude. eets 20,372,334 19,215,100 
Net assets available for benefits 
aKENG OF Year a. eat te. 21,582,311 20,372,334 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Description of the plan 


The following brief description of the Royal Canadian 


Mounted Police (Dependants) Pension Fund is for general 
information only. For more complete information, reference 
should be made to the Royal Canadian Mounted Police 
Pension Continuation Act (the Act). All monetary transac- 
tions of the Fund are made through a specified purpose 
account in the Consolidated Revenue Fund (CRF). 


(a) General 


(b 


wa 


The Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund was established in 1934 pursuant to the Royal 
Canadian Mounted Police Act and is currently operated 
under Part IV of the Royal Canadian Mounted Police 
Continuation Act (effective 1959) and the related Regu- 
lations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 
1949, to purchase certain survivorship benefits for their 
dependants by payment of specified contributions. 


Funding policy 


All members under Part IV of the Act have now retired 
and, as such, there are no more active members contri- 
buting to the Fund; however, many retired members are 
still making instalment payments in respect of previous 
elections made before their retirement. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund prepared at least 
once every 5 years. If the actuarial valuation discloses 
a surplus, the Governor in Council may, by order, in- 
crease pensions. If there is an actuarial deficiency, the 
Governor in Council may direct that there be credited to 
the Fund, out of any unappropriated moneys in the 
Consolidated Revenue Fund, such amount as may be 
required to re-establish solvency of the Fund. 


(c) Government contributions 


So far the Government of Canada has not made, and was 
not required to make, any contributions to the Fund as 
a guarantor of its solvency. On the other hand, the 
Government of Canada credits the Fund with interest 
computed quarterly on the balance of the Due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. For the quarter ending March 31, 1992, interest 
was credited to the account using an estimated rate of 
2.5%. The interest income corresponds to an annual rate 
of return of about 10.5% in 1992 (1991—11%). 
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(d) Basic death benefits 


The following benefits, as applicable, are payable on the 
death of a member who has made the scheduled con- 
tributions and has not withdrawn them from the Fund. 


i) Widows’ pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals ap- 
proximately 1.5% of the member’s final pay 
multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 
contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7% of the member’s final 
pay, is payable to each surviving child eligible in 
accordance with the provisions of the Act at that 
time. If there is no surviving widow or if the widow 
dies before the child’s annuity ceases, the amount of 
the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are smaller than 
those normally available. This type of limitation can 
occur when a member marries after age 60; in that 
case, the value of the pension to the widow cannot 
exceed the lump sum payable if he were not survived 
by a widow. A similar limitation applies to a member 
who marries before age 60 after termination of ser- 
vice and dies within 5 years after such marriage, 
unless the member satisfies the Commissioner he is 
in sound health. 


Benefit limitations are also applied to restrict the 
aggregate of the annual basic pension and annuities 
payable to the widow and children, to not exceed 
70% of the member’s final annual pay and allowan- 
ces: 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


(e) Dividends on death benefits 


The Act also provides that if the Fund is substantially in 
excess of the amount required to make adequate provi- 
sion for the prospective payments to be made out of it, 
the Governor in Council may by order increase the 
benefits provided under Part IV, or any of them, in such 
manner as may appear equitable and expedient. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. As a re- 
sult, the pension payments made in the year included an 
increase of 380% (350% in 1991) of the basic pension 
amount. 


(f) Withdrawal of contributions 


YH 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV and those of his dependants shall 
cease upon such election. 


All returns of contributions are made without interest. 
2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared on the going 
concern basis and present the aggregate financial posi- 
tion of the Fund as a separate financial reporting entity 
independent of the sponsor and Fund members. 


(b) Increases and decreases in assets are recorded on the 
accrual basis. 


— 


(c) Services provided without charge 


The Fund does not record the value of administrative 
services itreceives without charge from various govern- 
ment departments and agencies. These services include 
the following: 


— management and other support services from the 
Royal Canadian Mounted Police; 


actuarial valuation and other services from the 
Office of the Superintendent of Financial Institu- 
tions; 


— accounting and cheque issue from Supply and 
Services Canada; and 


— audit from the Office of the Auditor General. 
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. Obligations for pension benefits 


The most recent actuarial valuation for funding purposes 
was made as at March 31, 1990 by the Director, Government 
Services Division of the Office of the Superindent of Finan- 
cial Institutions. The valuation disclosed an actuarial 
surplus of $3,560,600. A portion, estimated at $1,615,000, 
of this surplus was distributed by an increase in the basic 
pension amount of 30% effective on April 1, 1991 and a 
further increase of 30% effective on April 1, 1992. A further 
$363,000 was used to increase the benefit payable on the 
early death of a widow. 


The results of the 1990 valuation were extrapolated to 
March 31, 1992. The actuarial present value of accrued 
pension benefits as at March 31, 1992 and the principal 
components of changes in the actuarial present value during 
the year were estimated as follows: 


1992 199] 
$ $ 

Actuarial present value of accrued 

pension benefits at beginning of year . 17,527,000 15,579,000 
Amendments to the plan, including 

dividendimnereasesimasn aero 1,978,000 
Interest accrued on benefits .......... 1,018,000 1,022,000 
Benefits, payments <..:8 fy 5 eee es - —955,000 ~902,000 
ACMatlal CaN crap g us severe pony eRe —150,000 —150,000 
Actuarial present value of accrued 

pension benefits at end of year...... 17,440,000 17,527,000 


The calculations of the actuarial present values assumed 
an annual interest rate of 6%. That reflects the actuary’s long 
term expectation but is less than the anticipated rate at which 
interest will be credited to the Fund in the near and medium 
term. The resulting short and medium term anticipated ex- 
cess interest earnings are to provide inflationary protection 
for the foreseeable future. If currently higher rates of inter- 
est had been used in the valuation, it could have led to a 
higher actuarial surplus. 


An actuarial valuation as at March 31, 1992 is currently 
being finalized. 


. Presentation of the financial statements 


The presentation of the financial statements has been 
modified in order to reflect the adoption of the new require- 
ments on pension plans (Section 4100) of the Canadian 
Institute of Chartered Accountants. 
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OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Other Lia- 
bilities". The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and other 
legislation. 


CHART A 
OTHER LIABILITIES 


(in millions of dollars) 


Accounts payable 
$10,899 


Outstanding cheques 
and warrants 
$2,695 
(10%) 


8.2 OTHER LIABILITIES 


Chart A presents other liabilities by category for the current 
fiscal year, while Chart B compares other liabilities for the last 
five fiscal years. Table 8.1 presents the year-end balances for 
other liabilities. 


The tables in this section present the continuity of accounts, 
by showing the opening and closing balances. 


Interest and matured debt 
$7,187 
(26%) 


we 


Miscellaneous 
$54 
(1%) 


ass nnn ereiientiontit ene 54 


aN 


Allowance for borrowings 
of agent enterprise 
Crown corporations 
$3,430 
(13%) 


Allowance for 
employee benefits 
$3,050 
(11%) 


CHART B 
OTHER LIABILITIES 
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a 
$28,172 
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TABLE 8.1 
OTHER LIABILITIES 


Interest and matured! débt, Table'$:2)<......6 o22..c Fh Ge MRYM cas w operova/el snPtarers eveisiro arora clays misleusle ce sae» eis 


Less: unamortized discount on— 


Canada Dilistie ic cc ane mn chester ero oisile-te,% 1s Grek oe Ree gM RRM ReMEN rele 05a) erick Oise ol clo fats oxo, /omy.cileFerapar quoteveber terse me fo 
Treasury Dill 2c. Peer eres os nen ot eis Ree RST Bees elelercievte: omens tectee 154 i otcatehelstaliever ene: c1oxe 


qd) 


Accounts payables :5.-\ cari teem oieal ee Rare, Pentre aaron ae dav cialos +s oe EM Re eee Mmet Nae liste toe cutee relma etate 
Add: consolidation adjustment” Scrip e:avayenare ease: asucare tare ata eretle se ae: oi0)5 f SEER ROUEN io: 09 so a0 oy MAREE SOE 


Outstanding cheques tand warrants wlable: Sieh. . sears ee afeesartnneeay <i te pete ee ole ura Me eaters 
Allowance for'employeetbenefits cca. 20. s.cfe nets Wee stetels tee oes oop oe biaienr ste eres 6 ciacsue e) gies aera 
Add: consolidation adjustment' UNG, MERI, Seine SRA ca MRR FEO Ct OS) SRM Oe RN 


Allowance for borrowings of agent enterprise Crown 
corporations expected to be repaid by the Government— 


Borrowingsiof agent enterprise Crown corporaglonsiaystiara atk « « - h - - mayerenelele tietae neraevelaua so ierelssats 


Less: borrowings expected to be repaid by these enterprise Crown corporations 


‘”) Includes contractors’ and other holdbacks previously shown in Table 8.4. 


April 1/1991 


March 31/1992 


$ $ 

10,345,583,427 10,513,025,806 
6,186,198 

4,296,156,519 3,326,252,296 
6,043,240,710 7,186,773,510 
10,288,698,491 10,544,947,291 
233,961,000 354,058,000 
10,522,659,49] 10,899,005,29] 
4,021,983,856 2,695,458,375 
3,750,000,000 2,850,000,000 
200,000,000 200,000,000 
3,950,000, 000 3,050,000, 000 
17,876,551,000 18,578,282,000 
Ne eee Bee Pits: 14,326,551,000 15,148,282,000 
3,550,000, 000 3,430,000, 000 
84,447,482 53,475,083 
BS iauecereks: apa Merete ke cre S oivtal 28,172;331,539 27,314,712,259 


® Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 8.2 presents a summary of the balances for the accounts 
in this category of other liabilities. 


TABLE 8.2 
INTEREST AND MATURED DEBT 


Interest due’ ..c2h tase te: ake etna sae ee ae ae) RUSE cleuanecocteanteate cuces Sane 
Interest accrued! 4.55 ato ut secu emtees at aie eB avon-m ekopetttncuabyscencacs cotascct ae anes ee 
Matured d@bt) jege..%.. te abo yt acetate ocd = nig Raat oer at auteny as chexdesch ate rer snare cannes 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 
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April 1/1991 


March 31/1992 


$ $ 
DARIO HE CLA Cohn ae ee 4,080,869,670 4,296,492,213 
SDP ENO ISSR GO ot 0 5,912,938 ,224 5,898,646,098 
Sita USO Ree oy We 1h 26,4 co ee Solty 75,933 317,887,495 
HELO Pea chore nota aG Mol 10,345 ,583,427 10,513,025 ,806 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that have 
become due but that have not been presented for redemption. 
Unclaimed matured bonds are transferred to non-tax revenue if 
they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before such a 
transfer is made is 5 years from the date of maturity. 


Unamortized Discount on Canada Bills 


This account records the portion of the discount on outstand- 
ing Canada bills which has not yet been charged to expenditure. 
The discount is amortized as an expenditure over the term of 
issue. 


Unamortized Discount on Treasury Bills 


This account records the portion of the discount on outstand- 
ing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


TABLE 8.3 
OUTSTANDING CHEQUES AND WARRANTS 
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Accounts Payable 


This account records amounts owing at the year end pursuant 
to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceiling, accrued amounts 
to be paid from statutory authorities, and accrued financial 
obligations of consolidated Crown corporations. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not yet 
presented for payment. 


Table 8.3 presents a summary of the balances for the accounts 
in this category of other liabilities. 


Outstandinexchequesare cas eet pantera tec sei Gkeeiaeyo crash toetelste ls tokeerstes keno tas 
in PLestaacCOUnmCneques: mier. caeemrenenen eel fete sovencier om acne cae R eMC Le merece eee eae erenenate 
Wnemplovment1MSuLance, WALA (ommetar eral tetea met foe ween iene asheare aeasheke steeds este tet lth 


April 1/1991 March 31/1992 

$ $ 
Dray SSsp Mier cau, Fetbelsebiico Codey Marches Nee 3,628,563,528 2,349,047,855 
Ae aS ABT Te Gnenve Or OORT: 613,460 540,011 
acotel hPa ok eealens coh ofisus est US ovatay's Sui noah 392,806,868 345,870,509 
4,021,983,856 2,695,458,375 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 31, 
are recorded in this account. Cheques outstanding for 10 years 
are transferred to non-tax revenue. During the year, an amount 
of $9,037,190 was transferred to revenue. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, with 
the exception of those outstanding for 10 years or more (which 
have been transferred to non-tax revenue), are recorded in this 
account. During the year, an amount of $147 was transferred to 
revenue. 


Unemployment insurance warrants 


This account records outstanding Unemployment insurance 
benefit warrants. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave, for employee benefits 
payable upon termination of employment and for unsigned pay 
adjustments. 


Allowance for Borrowings of Agent 
Enterprise Crown Corporations Expected to 
be Repaid by the Government 


In accordance with Section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enterprise 
Crown corporations, and interest thereon, is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 
ings therefore constitute unconditional obligations of the 
Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 6.7 in Section 6 of this volume). 
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Other Liabilities—Miscellaneous 


Table 8.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


TABLE 8.4 
OTHER LIABILITES—MISCELLANEOUS 


Eldorado Mining and Refining Limited— 


UWinpresented(capital StOCK Spruit eine letersi slam aera se ace katarenere aL tevene 
Miscellaneous departmental paylist deductions ............. eee e eee ee ee eee 
Contractors’ and other holdbacks)) iv. s. ns aqu este eve esses saseeu savas 


Provincial sales tax— 
Communications— 


NationalzArchivesiol, Canada nr .-ua eager sae ae ctviors eaercme rare ren TAT 
National. LAD rary. 5 sc. crete tay ete faa mom Rapor seers atl aiat earner emmareonts te Rees 


Brlersy, Mines-ancd Kes OUNCE Sex rersperma mera bee ener ea ratarneget en ouer tems ie dale siatetatet ott cera waeee 


Solicitor General— 


CorectionaliServices scans ates aan) tco-abs Chie aon ay ohare raeKers Ris oleh aie lesa Sure el aS 
Royalf@anadidnyMounited) Polite (a feio 0 Wen imonitor as oN cea tens Rit 


Federal sales tax— 


Soltenton General=Correctional SenviGe) 25.3215 = 2 are en cuentas nudes aot tenets 


2) 


i : . 2 
Borrowingsiof consolidated! Crown comporatlonsie ian teers « were is ele wie tes totale oles tele( 
SUSPENSE MACCOUNES Hs 25.12. Mee Rem eer a edele 5 ost esr sh shew casera ia late yaes opocctaaelae a aio eca wetee 


April 1/1991 March 31/1992 


$ $ 

Bib Ceca hee kc Facuchti ae Og MOE CEE 23,695 23,695 
sHicaedein Gccheactesaneephe aeeeteiel Seats ehere 21,059,147 8,917,580 
OTTO aes OOTY Ae otha on Okc 924 762 
aye rs aoa ntcae emer Mehta, ahs caer sheers 502 624 
1,426 1,386 
Shoah etecicleoud wails accu shauna rapansbauasest is 7,803 6,478 
soraslin ate Gis acs scars wlaene Nas avemetete 6. 1,288 1,449 
SWS e Lahn Oe era TEN 1,428 15229 
2,716 2,678 
11,945 10,542 

SATAN MEE I th oak ea hots whimaa acta derelys mG 59 
sila teach bait % A tats te a recatts ouster oysters 19,436,000 15,870,000 
SiMe Wal or ofS sel e riene. se SeesoNSon suas 43,916,636 28,653,266 
84,447,482 53,475,083 


‘) This account is now reported in Table 8.1 under Accounts payable. 


© Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Eldorado Mining and Refining 
Limited—Unpresented capital stock 


The liability of the Government for the value of the paid-up 
capital stock of the former company, which has not been re- 
deemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related out- 
side organizations. 


Provincial sales tax 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax on sales made. 


8.6 OTHER LIABILITIES 


Federal sales tax—Correctional Service 


Pursuant to Section 43 of the Penitentiary Regulations, this 
account was credited with federal sales tax on sales made by the 
Correctional Service of Canada, and was charged with remittan- 
ces to National Revenue, Customs and Excise. 


During the year, this account was closed. 
Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denomi- 
nated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Net gains resulting from the translation 
of the net assets denominated in foreign currencies, to Canadian 
dollar equivalents as at March 31, are credited to revenue as 
premium and discount on exchange, and net losses are charged 
to budgetary expenditure of the Department of Finance. 


CHART A 
FOREIGN EXCHANGE ACCOUNTS 


Chart A compares the foreign exchange assets and liabilities 
for the last five fiscal years. Table 9.1 presents the continuity of 
each foreign exchange account, by showing the opening and 
closing balances, as well as receipts and other credits, and 
payments and other charges. It should be noted, however, that 
this table excludes unmatured debt payable in foreign curren- 
cies, amounting to $3,444 million as at March 31, 1992 ($4,526 
million as at March 31, 1991); details relating to these obliga- 
tions are presented in Section 10 of this volume. 


25,000 
20,000 VW 
I 
N 
M (7 
I 4. ff 
ibe 
ifs 
15,000 Cy 
O Livy 
N 
S 
O 
F 
D 10,000 
Oo 
Ly 
iF 
A 
R 
S 
5,000 ‘ | 
| 
Ww : Yj 
| 
— . 7 4 = = = = = ~ 2 — a —- 
1988 1989 1990 1991 1992 
| ae : — Foy Baa Se ee or eres 
| ee ASSETS WN LIABILITIES __| TOTAL NET 


9.2 FOREIGN EXCHANGE ACCOUNTS 


TABLE 9.1 
FOREIGN EXCHANGE ACCOUNTS 


International reserves held in the Exchange Fund 
PETAL NPA acho GUY OIG oo CHMDES OIG Th) A SOTO Oc POOry a ARRON cho Ohl 


Less: International Monetary Fund—Notes payable............. 
Special/Drawing Rights allocations 2.7 27... ees nee 


April 1/1991 
$ 


19,066, 183,762 
4,565,314,300 
23,631,498,062 
3,854,047,691 
1,209,691,867 
5,063,739,558 


18,567,758,504 
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Receipts and 
other credits 


Payments and 
other charges 


March 31/1992 


$ 


59,590,014,553 
24,493,960 
59,614,508,513 
336,701,681 
61,540,531 
398,242,212 


60,012,750,725 


$ 


57,67 1,566,734 
256,744,730 
57,928,311,464 
62,000,000 


62,000,000 


$ 


17,147,735,943 
4,797,565,070 
21,945,301,013 
4,128,749,372 
1,271,232,398 
5,399, 981,770 


57,990,311,464 


16,545,319,243 


Totaloreigniexchange accounts Fee cates se ae cntele ators eee cera 


TABLE 9.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Govern- 
ment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and 


securities, and Special Drawing Rights (SDRs). Rena Wiareetal/ 
The Exchange Fund Account is operated under the provisions ve dis 
of the Currency Act. In accordance with this Act, audited finan- 
cial statements for the Exchange Fund Account are prepared for US cash on deposits ..... icpaseise de 67 260 
each calendar year. The financial statements as at December 31, US dollar short-term deposits .........., 2,273 3,635 
h athena G r h WS,;dotlaninvestments, .ce traci css ers ae 7,698 8,059 
1991, together wit the Auditor General's report thereon, are Dentschewmarks cach on enesiees, hae 14 20 
found at the end of this section. Deutsche marks short-term deposits ...... 1,171 1,146 
; Japanese yen cash on deposits ........... 2 67 
Table 9.2 shows foreign exchange reserves held by and Japanese yen short-term deposits ........ 3,216 3,389 
advances to the Exchange Fund Account as at March 31, 1992. Swiss francs cash on deposits ........... 11 
Gold held by the Account is valued at 35 SDRs per fine ounce —_ S!8s francs short-term deposits ......... =e 
SpecialiDrawingeRights eerer merece cl 1,836 1,697 
($57.09 Cdn as at March 31, 1992 and $54.33 Cdn as at March Gold <.... .ageoatssooll A of: 703 792 
31, 1991). Canadian cash on deposits .............. l | 
In 1991-92, payments and other charges consisted of advan- Pll. +s eee e eee teeter tenes sist Loe 
ces to the Exchange Fund Account in the amount of $56,810.6 
million, a valuation adjustment of $147.4 million and an adjust- Advances by the Consolidated Revenue 
“11; ‘ : Fund were denominated as follows: 
ment of $713.6 million to recognize the net income of the US dollars (1992, US $ 2,304 million: 
Exchange Fund Account for the period January | to March 31. 1991 AIS: 693 A343 millions urn oes och 2.740 3,860 


Swiss francs (1992, SF 200 million; 
LOST SE ZOOM ON errr oe ie 159 159 
Japanese yen (1992, Y 60,000 million; 


Receipts and other credits consisted of repayments of advances 
of $59,590 million. 


1991, Y 60,000 million) ............ 538 492 
Special Drawing Rights 
(1992, SDR 383.3 million; 1991, 
SDR383;3 Mion) MF ssesds eyar? svte a axe 625 595 
Canadian dollar deposit with the 
Receiver General for Canada ........ 12,372 13,919 
Total advances from the Consolidated 
Revenue Fund © 6 Agvet 000 S- ce: 16,434 19,025 
Total net income from January | to 
Marchssile trct:ct eter teeter ee ott S 714 41 
Totalins tee taste oe Ste oie ate acon siaea secs 17,148 19,066 
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PUBLIC ACCOUNTS, 1991-92 


International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
"quota") to the capital of the International Monetary Fund 


(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on 
demand for balance of payments purposes. The subscription is 
expressed in terms of the SDR, a unit of account defined in terms 
of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. In 1991-92, payments and 
other charges consisted of a maintenance of value adjustment 
of $256.7 million and receipts and other credits consisted of a 
valuation adjustment of $24.5 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 1991-92, notes payable to the IMF increased by 
$274.7 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries partici- 
pating in its Special Drawing Rights Department. It represents 
a liability of Canada, as circumstances could arise whereby 
Canada could be called upon to repay these allocations, in part 
or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1991-92, receipts and other credits consisted 
of a valuation adjustment of $61.5 million. 
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SUPPLEMENTARY STATEMENT 
Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account rests with the Department of Finance. The oper- 
ation of the Account is governed by the provisions of Part II of 
the Currency Act. The Account is administered by the Bank of 
Canada as fiscal agent. 


The financial statements for 1991 were prepared in accor- 
dance with the stated accounting policies of the Government of 
Canada set out in Note 2 to the financial statements. These 
policies were applied on a basis consistent with that of the 


preceding year. 


The Department of Finance establishes policies for Exchange 
Fund Account transactions and investments, and related ac- 
counting activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account and 
maintains records, as required to provide reasonable assurance 
regarding the reliability of the financial statements. The Bank 
reports to the Department of Finance on the financial position 
of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the Public 
Accounts, and are referred to the Standing Committee on Public 
Accounts for their review. 


Approved: 


J.W. CROW 
Governor 
Bank of Canada 


FRED GORBET 
Deputy Minister 
Department of Finance 


JOHN MURRAY 
Chief, International Department 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1991 and the statement of income 
for the year then ended. These financial statements are the 
responsibility of the Department of Finance. My responsibility 
is to express an opinion on these financial statements based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by the Department of Finance, as well 
as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 1991 and the results of its operations for the year 
then ended in accordance with the stated accounting policies of 
the Government of Canada set out in Note 2 to the financial 
statements. 


Further, in my opinion, the Account for the year ended 
December 31, 1991 has complied, in all significant respects, 
with the applicable provisions of the Currency Act. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 28, 1992 
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PUBLIC ACCOUNTS, 1991-92 


Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(in millions of dollars) 


ASSETS 1991 1990 LIABILITIES 1991 1990 
US G US Cc G Cc 
Denominated in US dollars Due to the Consolidated Revenue Fund 
Cash and short-term deposits ... 2,678 3,095 3,427 3,975 Advances (Note 9) 13.386 14.131 
Marketable securities (Note 3) .. 3,962 4,578 4,467 5,182 Ot hie naer a Tby * eet 4 : 
INepincome.for the yeat an one eee 2,227 2,635 
6,640 7,673 7,894 9,157 
Denominated in other foreign 
currencies 
Cash and short-term deposits 
(Note 4)e . Baile seerine teietas 1,234 1,427 4,273 4,956 
Marketable securities (Note 5) .. 3,386 3,913 
4,620 5,340 4,273 4,956 
Denominated in Special Drawing 
Rights 
Special Drawing Rights (Note 6) 1,600 1,849 1,549 1,796 
Gold (NO icone ok tee een 649 750 737 855 
2,249 2,599 2,286 2,651 
Official international reserve assets 
(Notes oc. tekh dep Aserisecke 13,509 15,612 14,453 16,764 
Denominated in Canadian dollars 
ASHRAM ta Oe ea eh Pes eateane Cee 1 p23 
15,613 16,766 15,613 16,766 


Commitments (Note 10) 
Approved: 


J.W. CROW 
Governor 
Bank of Canada 


FRED GORBET 
Deputy Minister 
Department of Finance 


JOHN MURRAY 


Chief, International Department 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in millions of Canadian dollars) 


1991 1990 
Investment income 
Cash and short-term deposits ........... 568 446 
WS dollarsecurities meres Gil. patois 689 718 
Special Drawing: Raghts:-y..... tye ale ones ox, ous 131 152 
Golajloans ce sia. eeerg seh os sc raigtaei on. 13 11 
1,401 1,327 
Other income 
Gainvon.sales oft goldiym.'4:.i.%. 2h taraterace 645 523 
Net valuation gains (Note 11) ........... 181 785 
826 1,308 
Net income for the year due to the 
Consolidated Revenue Fund (Note 2 (e)) . 222i 2,635 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


I. 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance and is administered by 
the Bank of Canada as fiscal agent. The Financial Admin- 
istration Act does not apply to the Account. 


The main objective of the Account is to aid in the control 
and protection of the external value of the Canadian dollar, 
and the Minister acquires or sells for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. 


Significant accounting policies 


The following accounting policies, which conform to the 
stated accounting policies of the Government of Canada as 
used in Public Accounts, have been applied on a basis 
consistent with that of the preceding year. 


(a) Valuation of assets 


Securities are adjusted for amortized premiums or dis- 
counts where applicable. Securities, cash, short-term 
deposits and special drawing rights (SDRs) include ac- 
crued interest. The SDR is a unit of account issued by 
the International Monetary Fund (IMF), and its value is 
determined in terms of a basket of five major currencies. 


Gold includes gold loans and accrued interest on gold 
loans. Gold is held in the Account at a value of 35 SDRs 


per fine ounce. 
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(b) Translation of foreign currencies and SDRs 


Investment income in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign exchange 
rates prevailing on the date the income is recorded. 
Assets and liabilities denominated in foreign currencies 
and SDRs are translated into Canadian and US dollar 
equivalents at year-end market exchange rates, which 
were as follows: 


199] 1990 
USrdollar 2a 20 tre oae EE 1.155500 1.159900 
Japanesevyemieamantcrety tet. «= 0.009256 0.008569 
Swiss francy pecteteee ore wees si 0.851800 0.915900 
Special Drawing Right .......... 1.652856 1.650143 
Deéeutschesmarki.. ae ee ete kas 0.761200 0.778800 


(c) Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums and 
discounts, and gains and losses on the sale of securities. 


(d) Disposition of net income or loss 


The net income or loss for the year, including net valu- 
ation gains or losses, is payable or chargeable to the 
Consolidated Revenue Fund (CRF) of the Government 
of Canada within three months after the end of the year 
in accordance with the Act. 


(e) Services provided without charge 


The Bank of Canada provides, without charge to the 
Account, administrative, custodial and fiscal agency 
services. The CRF does not charge interest on advances 
to the Account (Note 9). 


Marketable securities denominated in US dollars 
199] 1990 
US Cc US (es 


(in millions of dollars) 


US Government 


SECUITILES tare eae eter a crcstenciens 3,566 4,121 4,061 4,710 
SOverelen papelmacmienrra sc 94 109 119 138 
International Bank for Recon- 

struction and Development 

bOndS BAN 3 cre i danaatae ean 255: 294 257 298 
Accrued'interest’™. {i 2.5. 0+. 47 54 30 36 


3,962 4,578 4,467 5,182 


Estimated market value at year end: 


1991—US $4,033 million (C $4,660 million) 
1990—US $4,552 million (C $5,280 million) 
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Exchange Fund Account—Continued 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


4. Cash and short-term deposits denominated in other foreign 


currencies 
1991 1990 
US Cc US (e 
(in millions of dollars) 
PapAaneSe VEN Vay Mota. sure 150 174 3,052 3,540 
Deutsche marks: $20.5 .00-.66 932 1,077 220 1,416 
IS Wiss franes <i Ee eer clase 152 176 


1,234 1,427 4,273 4,956 


5. Marketable securities denominated in other foreign curren- 
cies 
1991 1990 
US G US (c 


(in millions of dollars) 


Japanese government 
securities! kt aea . Fd Ae 3,386 3,913 


Estimated market value at year end: 
1991—US $3,389 million (C $3,916 million) 
6. Special Drawing Rights 


1991 1990 
(in millions of SDRs) 


Held at the end of theyear os... 55. 1,106 1,072 
Accrued interest .h..c0snhe heii ble ries 13 17 
1,119 1,089 

199] 1990 
US Cc US (C 


(in millions of dollars) 


Held at the end of the year ... 1,582 1,827 13526, 1770 
ACCIUCG IMICTES io ath csc era 18 22 23 26 
1,600 1,849 1,549 1,796 
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7. Gold 


199] 1990 


(in thousands of fine ounces) 


Held at the beginning of the year 


Goldiertisetalcrnaratreekigninc Loree 10,870 13.576 
Gold:loans =<. daeatiages Hees ores 3,893 2,525 
14,763 16,101 

Sold during the veanitna cs 6h ae ets 1,800 1,338 
Heldiat-the end-of-the year............% 12,963 14,763 

Composed of 
GOldi eh a oie icaa aah eee 10,026 10,870 
Gold loans...) 0 Aes eaions sen eee 2:937 3,893 
12,963 14,763 
1991 1990 

US ‘S US iS 


(in millions of dollars) 


Held at the end of the year 


Gold Pane sete + creer 502 580 541 628 
Goldiloans# 2. ee ee 147 170 194 225 

Accrued interest on gold 
Loans are veers tee aente 2 2 
649 750 737 855 


The book value, market value (based on London fixings), 
and approximate Canadian dollar cost of gold and gold 
loans at historical rates of exchange, excluding accrued 
interest on gold loans, at year end are: 


1991 1990 
Price Total Price Total 
per value per value 
fine in fine in 


ounce millions ounce millions 


Book value —$ US ........ 50.07 649 49.79 735 

—$' CURIAM. 57.85 750 57.76 853 

Market value—$ US........ 353.40 4,581 So 100 RSS 

—$\ Creag aoa tt 408.35 5,293 453.52 6,696 
Approximate 

historical cost —$C...... 36.91 478 36.91 545 


The Minister of Finance has authorized loans and/or 
sales, at market prices, of part of the gold held by the 
Account, to the Royal Canadian Mint and others. 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


8. Official international reserve assets sells US dollars for Canadians dollars, with simulta- 


The Account is the principal repository of Canada’s 
official international reserves. Reserves are comprised of 
the Account’s foreign assets, of deposit balances in foreign 
currencies held by the Receiver General (or CRF) and by 
the Bank of Canada, and of Canada’s reserve position in the 
International Monetary Fund. At December 31, 1991 total 
reserves, as published by the Department of Finance, 
amounted to US $16.9 billion (1990—US $18.6 billion) of 
which the EFA accounted for US $13.5 billion (1990—US 
$14.5 billion). The remaining US $3.4 billion (1990—US 
$4.1 billion) was held by the Bank of Canada and the CRF. 


Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the CRF. These 
are currently limited to C $25 billion by Order in Council 
dated June 30, 1988. The CRF does not charge interest on 
advances to the Account. At year end, advances from the 


CREF consisted of: 
199] 1990 


(in millions of Canadian dollars) 


Canadianidollats’ 3.5.2.2. sane ec 9,319 8,346 
UWS tA OINARSH Ne. sewed k tects Oncaea Reae rane oes 2,707 4,454 
Special rawing ISHS semen e 634 633 
WAPANESEWY.EN ie ste cosas corpeeteerel> tase 556 515 
SWASSHICAMIOS in einen cic ee earner perc, 170 183 

13,386 14,131 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Repayments of 
foreign currency debt are made using the resources of the 
Account. Interest payable by Canada on borrowings in 
foreign currencies and charges on SDR allocations to 
Canada are charged directly to the CRF. 


10. Commitments 


(a) Currency swaps 


The Account has entered into short-term currency swap 
arrangements with the Bank of Canada and with major 
financial institutions. The objective of swaps with the 
Bank of Canada is to assist the Bank in its cash manage- 
ment operations while the objective of swaps with 
financial institutions is to assist the Government in 
managing its domestic cash balances in a more cost-ef- 
fective manner. Under these agreements, the Account 


neous agreements to repurchase US dollars on future 
dates at predetermined exchange rates. Swaps with the 
Bank of Canada are unwound at the same exchange rates 
as those used in the initial sales, while the rates used in 
swaps with financial institutions reflect the premium or 
discount prevailing in the market at the time the swaps 
were entered into. These swaps result in decreases in the 
Account’s foreign currency assets and in the level of 
advances from the CRF. The effect is reversed when the 
swaps mature. Net valuation gains or losses on currency 
swaps are recorded at maturity using exchange rates 
prevailing at that time. 


At year end, the Account had the following commit- 
ments to repurchase US dollars under swap 


arrangements: 
1991 1990 
US € US C 
(in millions of dollars) 
Bankioni Ganadatwaeens ime 2,645 3,042 3,420 3,965 
Financial institutions ...... 2,000 2,282 


4,645 5,324 3,420 3,965 


(b) Gold options 


During the year the Minister of Finance authorized the 
sale of call options on part of the Account’s gold hold- 
ings. Under such transactions, the Account receives a 
premium against commitments to sell gold, at predeter- 
mined prices, on the expiry date of the options which 
can be exercised at the holder’s discretion. No gold is 
sold unless the holders of the options exercise their right 
on the expiry dates. 


At year end, the Account had commitments to sell 
40,000 fine ounces of gold, under short-term call option 
contracts with a total value of US $15 million. 


11. Net valuation gains (losses) 


1991 1990 
Assets Liabilities Total Total 


(in millions of Canadian dollars) 


WSidollarsits cecscasteane -84 24 -60 206 
Special Drawing Rights .... 6 -1 5 89 
Gold aera seceins clr coesuaece 2 -4 —4 70 
IRVENEONTON os gig etee eon. 304 —4] 263 op | 
Deutschemmanksiy be —48 —48 189 
SWISS MLANCS wae sn asset 12 13 25 —40 

186 -5 181 785 
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PUBLIC ACCOUNTS, 1991-92 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


CHARTA 
UNMATURED DEBT “? 


(in millions of dollars) 


Marketable bonds 
$161.499 


Canada savings 
bonds 
$35,598 
(10%) 


Wp - 
Gross basis 


10.2 UNMATURED DEBT 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as 
well as issues and retirements. 


Chart A presents unmatured debt by category for the 
current fiscal year while Chart B compares unmatured debt 
for the last five fiscal years. Table 10.1 presents the 
transactions and year-end balances of unmatured debt. 


Treasury bills 
$152,300 
(43%) 
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CHARTB 
UNMATURED DEBT “!? 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 10.1 
UNMATURED DEBT 


Payable in Canadian currency— 
Marketablevbonds* kabler O:2 sor crts crecten ae at aetertd seer choraes 
Canada savings bonds» Table tO:3 i. waiter cine rem ere merrier 
Special non-marketable bonds issued to the Canada Pension 
Plapiinvestnenthund: Tables on acme ies ere horas 
reasiny Abilis; Table TOS perv vesiarn a easctle ates hy tere one torn sears 


Less: Government’s holdings of unmatured debt— 
Marketable DOGS praia 6: tet ct aie vackene bs saican si exer ap ep ode hernia 
Canada savings bonds held on account of 
EMPLOY SCS Hreew Men 5, 65:50:80. a¥< sncuayoranareieia, caveats etree ere ane oe 
Canada savings bonds held on account of the Payroll Savings 
Plan i. © . Bape nae tee sok Ora ok Bevo tinawai ta se «vie. s steisiare re eae 


Consolidation adjustment’ Bae rc NM 1550 a) so os tm eames 


Payable in foreign currencies— 
Marketableibonds:sPable’l. 0:2: ....1.... daseramactente oe wae ere erties 
Notes:and-loan$) Pable! 10:6» .....1... depen tae paces eas 
Canada bills, Table HOWee ..<.-.1.4. .. eee eee nee dee ee 


Total unmaturedidebt ea: 2... Peete 2 ard se etc eneeees 


April 1/1991 Issues Retirements March 31/1992 
$ $ $ $ 

143,599,900,324 27,780,277,722 13,318,478,000 158,061,700,046 
34,444,175,300 9,600,674,800 8,446,998,400 35,597,85 1,700 
3,492,216,000 15,763,000 6,540,000 3,501,439,000 
139,150,000,000 347,400,000,000 334,250,000,000 152,300,000,000 
320,686, 291,624 384,796, 715,522 356,022,016,400 349,460,990, 746 
114,984,000 59,650,000 163,950,000 10,684,000 
131,261,828 49,721,139 106,769,799 74,213,168 
956,167,800 1,472,072,500 1,571,634,800 856,605,500 
106,876,000 28,304,000 78,572,000 


1,309, 289,628 
319,377,001 ,996 


1,581,443,639 


1,870,658,599 


1,020,074, 668 


383,215,271,883 


354,151,357,801 


348,440,916,078 


3,503,704,671 
13,892,400 
1,008,071,906 


117,588,720 
160,200 
3,081 ,094,125 


184,696,378 
6,917,400 
4,089, 166,031 


3,436,597,013 
7,135,200 


4,525,668,977 


3,198,843,045 


4,280,779,809 


3,443,732,213 


323,902,670,973 


386,414,114,928 


358,432,137,610 


351,884,648,291 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 
Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Marketable Bonds 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Marketable bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


Table 10.2 presents a summary of the balances and 
transactions for marketable bonds. Since most of the 
marketable bonds are not subject to call or redemption before 
maturity, exceptions only are noted in the table. 


—bought and sold on the open market; 
—payable in Canadian or foreign currency; 
—subject to call or redemption before maturity; 


—fixed dates of maturity; The year-end balances of marketable bonds payable in 


foreign currencies were translated into Canadian dollars using 


—interest payable either in coupon or registered form; 
the closing rates of exchange at March 31, 1992. 


and, 


—face value guaranteed at maturity. 
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TABLE 10.2 
MARKETABLE BONDS 
Maturity date % Issue date Series April 1/1991 Issues‘! Retirements” March 31/1992 
$ $ $ $ 
Payable in Canadian currency— 
Matured 1991-92 
1991—May 1 975 Feb 6/86-Mar 15/86 
Dec 15/87 H75 825,000,000 825,000,000 
May | 14.5 May 1/81 J62 490,857,000 490,857,000 
June | 1] May 1/85-May 22/85 H57 425,000,000 425,000,000 
June 6 10.5 June 6/89 A24 550,000,000 550,000,000 
July | 8.5 Apr 28/86-May 22/86 
June 12/86-July 3/86 
July 24/86 H83 1,700,000,000 1,700,000,000 
Sept 1 9 July 23/87-Feb 25/88 
Apr 14/88-Aug 4/88 A7 1,725,000,000 1,725,000,000 
Sept 6 10.25 Sept 6/89 A26 800,000,000 800,000,000 
Oct 1 18 Oct 15/81 J73 392,685,000 392,685,000 
Dec 6 10.5 Dec 6/89 A28 900,000,000 900,000,000 
Dec 15 11.5 Dec 15/84 H47 225,000,000 225,000,000 
Dec 15 8.75 Sept 2/86-Oct 1/86 
Oct 23/86-Nov 12/86 
July 1/87 H89 1,850,000,000 1,850,000,000 
1992—Feb | NSES) Feb 1/82-Aug 1/82 J76 1,246, 186,000 1,246, 186,000 
Mar | 8.5 Jan 6/87-May 1/87 H94 1,025,000,000 1,025,000,000 
Mar 6 Ile Mar 6/90 A31 1,000,000,000 1,000,000,000 
13, 154,728,000 13,154, 728,000 
Maturing 1992-93 
1992—Apr | WE Mar 12/87 Al 600,000,000 600,000,000 
June | 10.25 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Sept 24/87-Oct 15/87 
Sept 1/88 H61 1,850,000,000 1,850,000,000 
June | 15 June 1/82 J82 200,000,000 200,000,000 
June 6 12.25 June 6/90 A35 1,000,000,000 1,000,000,000 
July 1 Os) May 21/87-Aug 13/87 
Sept 1/87-June 1/88 
Oct 1/89 A4 1,400,000,000 1,400,000,000 
July 1 15 July 1/82 J85 398,789,000 398,789,000 
Sept | S45) Sept 1/66-Dec 15/66 
Feb 1/67 F6 225,000,000 225,000,000 
Sept 1 14.25 Sept 1/82 J88 648,917,000 648,917,000 
Sept 5 10.75 Sept 5/90 A36 1,200,000,000 1,200,000,000 
Oct 15 13'S Oct 15/82 J91 400,000,000 400,000,000 
Nov 15 12:75 Nov 1/82 J93 500,000,000 500,000,000 
Dec 5 10.25 Dec 5/90 A38 1,300,000,000 1,300,000,000 
Deo 11.75 Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 J95 2,050,000,000 2,050,000,000 
1993—Feb | P25 Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83 J99 1,850,000,000 1,850,000,000 
Mar 5 9.25 Mar 5/91 A41 1,300,000,000 1,300,000,000 
14,922, 706,000 14,922,706,000 
Maturing 1993-94 
1993—Apr | 10.25 Jan 25/90-Feb 1/90 A29 925,000,000 925,000,000 
May | 10.75 May 15/83-June 21/83 
Nov 5/87-Mar 15/89 
Mar 15/90 H3 1,725,000,000 1,725,000,000 
June | 15525 June 1/81-July 31/81 J65 895,006,000 895,006,000 
June 6 Y) June 6/91 A44 1,350,000,000 1,350,000,000 
July 1 8.75 Feb 18/88-Mar 15/88 
May 5/88 Al3 1,625,000,000 1,625,000,000 
July 1 14.75 July 1/81 J69 445,459,000 445,459,000 
Sept 1 oS June 23/88-July 21/88 
Oct 15/88-Oct 31/88 
Dec 15/88-Oct 19/89 
Dec 15/89 Al6 2,450,000,000 2,450,000,000 
Sept 6 8.75 Sept 6/91 A46 1,400,000,000 1,400,000,000 
Oct 15 11.75 Sept 27/83-Oct 15/83 
Feb 1/84-Apr 26/90 
May 1/90-Aug 1/90 H8 2,125,000,000 2,125,000,000 
Dec 6 7 Dec 6/91 A48 1,400,000,000 1,400,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


Maturity date Jo Issue date Series April 1/1991 Issues‘? Retirements’! March 31/1992 
$ $ $ $ 
Dec's 11.5 Nov 8/83-Dec 15/83 
Feb 21/84 H12 850,000,000 850,000,000 
1994—Feb | 8.75 Dec 15/86 H93 250,000,000 250,000,000 
Feb 1 10.25 Jan 5/89-Fev 9/89 
Oct 1/90-Oct 18/90 
Dec 15/90-Feb 1/91 A21 2,350,000,000 2,350,000,000 
Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 H96 800,000,000 800,000,000 
Mar 1 12 Mar 13/84-Apr 10/85 H17 700,000,000 700,000,000 
Mar 6 Te Mar 6/92 ASI 1,000,000,000 1,000,000,000 
15,140,465,000 5, 150,000,000 20,290,465,000 
Maturing 1994-95 
1994—Apr | 13 Apr 1/84-May 1/84 
Aug 22/84 H21 1,025,000,000 1,025,000,000 
May 15 Sai) June 1/84-July 11/84 
Aug 1/84 H25 1,200,000,000 1,200,000,000 
June 15 9.5 June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77 F85 639,770,000 29,250,000 610,520,000 
July 15 Tol Apr 16/87 A3 400,000,000 400,000,000 
July 15 NEY) June 19/84 H29 250,000,000 250,000,000 
Oct | 9.25 June 18/87-July 30/87 
Feb 1/88-Apr 14/88 
July 1/89-Aug 1/89 
Feb 21/91 A6é 2,525,000,000 2,525,000,000 
Oct 1 1275 Sept 12/84 H39 475,000,000 475,000,000 
Dec | (2s) Dec 1/67 F23 125,000 125,000 
Dec 15 1125 Oct 1/84-Oct 24/84 H42 900,000,000 900,000,000 
Dec 15 O25 Aug 24/89-Oct 1/89 
Nov 1/89-July 1/91 
Sept 1/91 A25 1,625,000,000 75,000,000 1,700,000,000 
1995—Feb | Mes Feb 1/85 HS1 375,000,000 375,000,000 
Feb | 112225 Nov 14/84-Mar 19/85 H44 725,000,000 725,000,000 
Mar | 10 Jan 5/88-June 1/88 
Aug 11/88-Dec 15/89 
Feb 1/90-Feb 26/90 Al2 2,800,000,000 2,800,000,000 
Mar | IS: Dec 15/84-May 1/90 H48 925,000,000 925,000,000 
13,864,895,000 75,000,000 29,250,000 13,910,645,000 
Maturing 1995-96 
1995—Apr 1 10925) Feb 19/85-May 1/85 
May 22/85 H54 1,350,000,000 1,350,000,000 
June | 10.5 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Mar 15/90-April 11/90 H62 3,100,000,000 3,100,000,000 
Oct 1 6.5 Oct 1/68 33 100,000,000 100,000,000 
Oct | 10 Oct 1/75-Dec 15/75 
Feb 1/76-Apr 1/76 F97 658,750,000 6,375,000 652,375,000 
Dec 15 10.75 Oct 1/85-Oct 23/85 
Nov 15/85-Mar 15/89 
July 26/90-Aug 1/90 
Aug 28/90 H67 3,050,000,000 3,050,000,000 
1996—Mar 1 10.25 Feb 6/86-Dec 15/87 
Sept 22/88-Oct 1/90 
Dec 15/90-Feb 1/91 
Feb 14/91 H76 2,600,000,000 2,600,000,000 
10,858, 750,000 6,375,000 10,852,375,000 
Maturing 1996-97 
1996—May | 9.25 Apr 10/86-June 1/87 
July 1/87-Mar 31/88 
July 27/89-Aug 31/89 H80 3,300,000,000 3,300,000,000 
June | 8.75 Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 H84 2,175,000,000 2,175,000,000 
Sept 15 ai Sept 15/36 Pl 55,000,000 55,000,000 
Oct | 9:25 May 1/91-June 20/91 
July 1/91-Sept 1/91 
Sept 19/91 A42 3,425,000,000 3,425,000,000 
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MARKETABLE BONDS—Continued 


PUBLIC ACCOUNTS, 1991-92 


Maturity date % Issue date Series April 1/1991 Issues Retirements‘? March 31/1992 
$ $ $ $ 
1997—Mar | 8.25 Jan 29/87-Feb 19/87 
Mar 15/87-Oct 31/91 
Nov 28/91-Dec 15/91 H97 1,125,000,000 2,275,000,000 3,400,000,000 
6,655,000,000 5, 700,000,000 12,355,000,000 
Maturing 1997-98 
1997—May 15 9.25 May 15/77-July 1/77 
Sept 1/77-Feb 1/78 J9 906,000,000 30,000,000 876,000,000 
July 1 7.50 Feb 1/92 ASO 1,200,000,000 1,200,000,000 
Oct 1 oS Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
o Feb 21/91 A8 2,775,000,000 2,775,000,000 
1998—Mar 15 Bi15 Sept 15/56 is 197,045,000 197,045,000 
Mar 15 10.75 Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 Al0 2,225,000,000 2,225,000,000 
6, 103,045,000 1,200,000,000 30,000,000 7,273,045,000 
Maturing 1998-99 
1998—Oct 1 ES) June 30/88- July 21/88 
Nov 15/88-July 1/89 
Aug 15/91 Al7 2,200,000,000 900,000,000 3,100,000,000 
Dec | 10.25 Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 Al8 2,275,000,000 2,275,000,000 
4,475,000,000 900,000,000 5,375,000,000 
Maturing 1999-2000 
1999—Oct 15 !) Oct 15/77-Dec 15/77 Jit 545,625,000 18,125,000 527,500,000 
Dec | 13.5 Dec 1/80 J53 400,000,000 400,000,000 
Dec | 9.25 Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 A27 2,825,000,000 2,825,000,000 
2000—Mar 15 13.75 Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 J39 1,050,000,000 1,050,000,000 
4,820,625,000 18,125,000 4,802,500,000 
Maturing 2000-01 
2000—May | 9.75 Feb 1/90-Feb 15/90 A30 1,575,000,000 1,575,000,000 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 A32 2,900,000,000 2,900,000,000 
July 1 15 July 1/81 J70 175,000,000 175,000,000 
Sept | 11.5 May 1/90-Nov 1/90 A33 1,200,000,000 1,200,000,000 
Dec 15 OS Dec 15/78 J22 509,375,000 9,375,000 500,000,000 
2001—Feb 1 15.75 June 1/81-July 31/81 J66 425,000,000 425,000,000 
Mar 1 10.5 Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 A37 3,175,000,000 3,175,000,000 
9,959, 375,000 9,375,000 9, 950,000,000 
Maturing 2001-02 
2001—May | 13 May 1/80-Oct 1/80 
Feb 1/81 J42 1,325,000,000 1,325,000,000 
June | OFS) Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 A40 2,600,000,000 950,000,000 3,550,000,000 
Oct | 5) Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 J2 1,273,375,000 40,625,000 1,232,750,000 
Dec | 9.75 July 1/91-July 18/91 
Sept 1/91-Oct 1/91 A45 3,850,000,000 3,850,000,000 
2002—Feb | 8.75 Feb 1/77 J7 220,500,000 7,500,000 213,000,000 
Mar 15 15.5 Mar 31/82-May 1/82 1) 350,000,000 350,000,000 
5, 768,875,000 4,800,000,000 48, 125,000 10,520, 750,000 
Maturing 2002-03 
2002—Apr | 8.5 Nov 14/91-Dec 15/91 
Mar 1/92 A47 2,950,000,000 2,950,000,000 
May | 10 May 1/79-June 1/79 
July 15/79 J25 1,850,000,000 1,850,000,000 
Dec 15 25 Dec 15/79-July 1/80 
May 15/83 J34 1,625,000,000 1,625,000,000 
2003—Feb 1 G7) Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 J35 2,700,000,000 2,700,000,000 


6, 175,000,000 


2,950,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


: l 
Retirements” 


Maturity date % Issue date Series April 1/1991 Issues March 31/1992 
$ $ $ $ 
Maturing 2003-04 
2003—Oct 1 9.5 Aug 15/78-Oct 1/78 J18 693,000,000 22,500,000 670,500,000 
2004—Feb | 10.25 Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 J24 2,200,000,000 2,200,000,000 
2,893,000,000 22,500,000 2,870,500,000 
Maturing 2004-05 
2004—June | 13.5 Apr 1/84-May 1/84 H22 550,000,000 550,000,000 
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000 
2005—Mar | 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000 
3,200,000,000 3,200,000,000 
Maturing 2005-06 
2005—Sept | 12:25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000 
2006—Mar | 1S Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 975,000,000 
2,350,000,000 2,350,000,000 
Maturing 2006-07 
2006—Oct | 14 June 1/84-July 11/84 
Aug 1/84 H26 1,025,000,000 1,025,000,000 
2007—Mar | 13.75 June 19/84 H30 325,000,000 325,000,000 
1,350,000,000 1, 350,000,000 
Maturing 2007-08 
2007—Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 700,000,000 
2008—Mar | 12.75 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000 
1,450,000,000 1,450,000,000 
Maturing 2008-09 
2008—June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 H74 3,450,000,000 3,450,000,000 
Oct | 17 Feb 1/85-May 1/85 H52 725,000,000 725,000,000 
2009—Mar | 11.5 May 22/85 H58 400,000,000 400,000,000 
4,575,000,000 4,575,000,000 
Maturing 2009-10 
2009—June | 1] Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 925,000,000 
Oct | 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,300,000,000 1,300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,550,000,000 2,550,000,000 
Maturing 2010-11 
2010—June | 95 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 2,975,000,000 
Oct 1 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar | 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 
5,275,000,000 5,275,000,000 
Maturing 2011-12 
2011—June | 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 3,150,000,000 
Maturing 2015-16 
2015—June | 11,25 May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
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MARKETABLE BONDS—Concluded 
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() 


Maturity date % Issue date Series April 1/1991 Issues Retirements March 31/1992 
$ $ $ $ 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 9.75 May 9/91-June 1/91 
July 1/91-Aug 1/91 
(a Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec | 4.25 Dec 10/91 25) HOSS27 151 22 TWOS LT IZ2 
I, 3ID2A7, 722 Sh SP YM aes 
Maturing 2022-23 
2022—June | 9.25 Dec 15/91-Jan 3/92 A49 1,650,000,000 1,650,000,000 
Total marketable bonds (Canadian currency) ............... 143,599,900,324 27,780,277,722 13,318,478,000 158,061,700,046 
Payable in foreign currencies— 
United States dollars— 
1995—July 15 HO 2S RUULY VOSS: ecetneyeen rere 148,272,428 4,034,362 152,306,790 
Nov 21 10 INOW: 21/85 tersenace. cre ceacuerene 578,850,000 15,750,000 594,600,000 
e 1996—Feb 27 9 Beb2 7/861 San nrstae arn aevetne 1,157,700,000 31,500,000 1,189,200,000 
~ 1998—Apr 1 8.625 ADU] ST te tara cai nine tae econo 184,236,378 184,236,378 
2,069, 058,806 51,284,362 184,236,378 1,936, 106,790 
Swiss francs— 
1992—May 10 5.25 May 0/84" 4.2 ieee een 159,180,000 460,000 158,720,000 
(3) aPanese yen— 
os 1992—June 25 4.375 MNeI25/8 J ereattesstncntac 644,089,645 Wo 2a: 661,614,758 
~  1993—July 23 5.625 UV s23/SO vr cccatee cracls 631,376,220 48,779,245 680,155,465 
1,275,465,865 66,304,358 1,341,770,223 
Total marketable bonds (foreign currencies) ................ 3,503,704,671 117,588,720 184,696,378 3,436,597,013 
147,103,604,995 27,897,866,442 13,503,174,378 161,498,297,059 


‘) Tssues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 
exchange at March 31. 


” Subject to redemption before maturity. 
) While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a "currency swap" 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 


4) The rate of return of this issue is linked to the Consumer Price Index for Canada. 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 


the following characteristics: 


—issued to Canadian residents; 


—issued in Canadian currency only; 


—registered in the name of the holder; 


—fixed dates of maturity; 


—not marketable; 


—redeemable on demand by the holder, with accrued in- 


terest calculated to the end of the previous month; 
—not subject to call before maturity; and, 


—term to maturity of seven years or more. 


Table 10.3 presents a summary of the balances and 
transactions for Canada savings bonds. 


TABLE 10.3 

CANADA SAVINGS BONDS 

Maturity date Jo Issue date Series April 1/1991 Issues Retirements March 31/1992 
$ $ $ $ 

1991—Nov | 10.5-11.5-10.75 NOSAR8 5 ac edans $39 3,416,677,200 3,416,677,200 

1992—Nov | 10.75-7.5 LOSS -8 Or ages S40 4,597,583,400 386,051,200 4,211,532,200 

1993—Nov 1 10.75-7.5 NOSO2 Sie can S41 2,794,811,200 231,820,600 2,562,990,600 

1997—Nov | 10.75-7.5 1987288 ec a S42 6, 143,529,700 576,676,700 5,566,853,000 

1998—Nov | 10.75-7.5 1938-89 seesecr. S43 5,925,562,600 612,428,400 5,313,134,200 

2001—Nov | 10.75-7.5 [989-90 aren S44 5,047,975,700 705,208,900 4,342,766,800 

2002—Nov | 10.75-7.5 [990-Ole ate S45 6,518,035,500 2,136,333,200 4,381,702,300 

2003—Nov | hes WEEP S Saecne S46") 9,600,674,800 381,802,200 9,218,872,600 

Totale tes, ser omwuie loner. tro serine tn ee ere age 34,444, 175,300 9,600,674,800 8,446,998,400 35,597,85 1,700 


‘') $46 includes bonds related to Government's participation in the Canada savings bonds Payroll Savings Plan. 
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Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing 
certificates of indebtedness issued by the Government of 
Canada exclusively to the Canada Pension Plan Investment 
Fund, and have the following characteristics: 


—not negotiable; 


—not transferable; 


—not assignable; 


—issued in Canadian currency only; 


—term to maturity of 20 years or less; 


—interest payable semi-annually; and, 


—redeemable at face value plus accrued interest. 


Table 10.4 presents a summary of the balances and 
transactions for these special non-marketable bonds. 


TABLE 10.4 
SPECIAL NON-MARKETABLE BONDS 


PUBLIC ACCOUNTS, 1991-92 


April 1/1991 Issues Retirements March 31/1992 
$ $ $ $ 
Canada Pension Plan Investment Fund— 
Matured sO 91 <9) FRAN 3 icncsccv:car MRM Mossy ova tier Rl ewes concn EMR Kons 6,540,000 6,540,000 

Maturing 992-035 nae: a eee taker ae are p aero 7,112,000 7,112,000 
ee ee ee ee Fo eee ae rena nae 7,907,000 7,907,000 

OOO SMO eo, <5) SAMMPRct is coiaaniac bas Gaus Tichomekeas maa 9,087,000 9,087,000 

ODS =O Oia eae cc aenets o ce itghacege Sec Comer grees 10,217,000 10,217,000 

1996-97 asi cis. 5 abe orne S > yargee ce.8 > Pasty male 10,651,000 10,651,000 

PO OF29 Sika a 8...” Re a oe cea anaes ST svan saa aye 11,351,000 11,351,000 

EXER ELLY); (oN ORME 1s coc Soe Pn UR a Ry Re ral NE 12,015,000 12,015,000 

199922 OOWme per... <p ic, cuinatd shar so dv ascionene a yheis 17,709,000 17,709,000 

DOOOlO neterare. .. . <permetaieca soe sicuieyeac ore soo scope eae 4 22,971,000 22,971,000 

PAUONELU)2 = oe aeRO orale Scene et ee ae eee 17,622,000 17,622,000 

20022 OS A nite de. 25 LPR eas Speeders e-ieoshot nce araet? 17,414,000 17,414,000 

2003504 ries vont ey ra anh es 258. 4c Read tele St eae 17,259,000 17,259,000 

DO DAE OS pene gor: 5 cas Pate tor snares doe? sshakeovacers o 16,661,000 16,661,000 

PAV Veil 0 earerearunirecericerecsnii- aio osxetertet re eee ee 239,955,000 239,955,000 

ZOO G20 Te ee Ieee Ro es ee 1,352,282,000 1,352,282,000 

ZOO TZOSEEEN. . 0)... cp ebemeten Ree Rs Ae ots oath tee ois 699,981,000 699,981,000 

DOOSZO9 we 6 wi ois. 0:8 5 ae sep ee cate nv nov ise le es ENS 519,360,000 519,360,000 

P00 Es (0 bexeune termi mk yiacmucnoreaae cet 71,112,000 71,112,000 

DOOM ge eigesy dei 8 da Aa ee He ca Rees Glare 425,010,000 425,010,000 

O40) (0 ESI Ae Piceemenene inc 5 cls 6 Ae LAA acter e ne, fe 15,763,000 15,763,000 

AD Ot al Peeves Pace ee Nees ori bie ose sali Se RRO TERIAL OSE Cele 3,492,216,000 15,763,000 6,540,000 3,501,439,000 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 

—issued at a discount in lieu of interest payments; 

—common terms: 3 months, 6 months and 12 months; 

—issued in Canadian currency only; 

—transferable; and, 

—bought and sold on the open market. 


Three-month and six-month bills are usually issued 
weekly, while other bills are issued every two weeks, usually 
for periods of one year or less. 


The balance at March 31, 1992 consists of $3,000 million 
in odd issue bills; $47,100 million in three-month bills; 
$45,600 million in six-month bills; and, $56,600 million in 
364-day bills. 


Table 10.5 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 10.5 


TREASURY BILL ISSUES AND REDEMPTIONS 
(in millions of dollars) 


Issues Redemptions 

3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
A Pry LOOT crcl she's e shay Weare oe oynis fe EIS 13,400 7,150 6,000 26,550 13,400 6,200 3,200 22,800 3,750 
Maye Base tes valor Saree pe eeS creas o NON 16,550 8,050 7,750 32,350 15,850 8,400 7,750 32,000 350 
LAT VYsS abe <hecdn Rees eke a I aes 14,700 7,100 4,700 26,500 14,450 7,400 3,600 25,450 1,050 
DTH iit cides oratods BRAS HIE ch fC one ReetE EO s 15,400 7,400 5,700 28,500 13,400 7,100 5,850 26,350 2,150 
AUQUSU RS ON 5 esos ash oth ais Peele arte ay 18,000 8,800 6,500 33,300 16,550 8,000 5,600 30,150 3,150 
SEDLEMDEL Be gica ke oRde lee ete el aaeye 14,400 7,200 6,100 27,700 14,700 7,400 5,000 27,100 600 
October Teer is sicewde ic Meee cease eas 13,100 6,500 5,800 25,400 15,400 7,150 4,000 26,550 -1,150 
NOVEMDOR ita cirds. vidawaentinces our ere t ae 17,600 8,500 5,300 31,400 18,000 8,050 6,500 32,550 -1,150 
Decemberts teats uvercasdas Anewerae wea 14,000 7,200 5,500 26,700 14,400 7,100 5,500 27,000 -300 
JAMU ATVs 992 Feiss os asta tot ean torte 18,200 9,000 7,000 34,200 17,100 9,100 6,200 32,400 1,800 
Febritary ns hot 2088 Fe Ue Pera en 13,900 6,900 5,150 25,950 13,600 7,100 4,400 25,100 850 
March Sot OM Ac cie cae arin yaaa Crores 15,000 7,500 6,350 28,850 14,000 7,200 5,600 26,800 2,050 
184,250 91,300 71,850 347,400 180,850 90,200 63,200 334,250 13,150 
Balanceat April 1; LOOTs son. eaten 139,150 
152,300 


Balance*atiMarch 31,, 19920. cc a eastete ta 
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Notes and Loans 


This account records borrowings of Canadair Financial 
Corporation Inc (now called Cartierville Financial 
Corporation Inc) which were directly assumed by the 
Government of Canada pursuant to Regional Industrial 
Expansion Vote 7c, Appropriation Act No. 4, 1984-85. 


The balance at March 31, 1992 consist of notes of 
$6,000,000 US ($7,135,200 Cdn), assumed from Canadair 
Financial Corporation Inc (now called Cartierville Financial 


Corporation Inc). 


The foreign currency balance was translated into Canadian 
dollars using the year-end closing rate of exchange at March 
31, 1992. 


Table 10.6 presents a summary of the balances and 
transactions for the notes and loans. 


TABLE 10.6 
NOTES AND LOANS 


PUBLIC ACCOUNTS, 1991-92 


Maturity date % Issue date April 1/1991 


1 
Issues”? 


Retirements'!? March 31/1992 


Payable in United States dollars— 


Debts assumed from Canadair 
Financial Corporation Inc? — 


1992—April 26 8.5 April 26/82 13,892,400 


$ 


$ 


160,200 


$ $ 


6,917,400 7,135,200 


‘!) Issues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


@) Subject to redemption before maturity. 


Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency 
borrowing program. Canada bills provide Canada with an 
additional source of short-term US funds and have the 


following characteristics: 
—issued at a discount in lieu of interest payments; 
—term to maturity of not more than 270 days; 
—transferable; and, 
—bought and sold on the open market. 


Table 10.7 presents a monthly summary of Canada bill 
issues and redemptions. 


As of March 31, 1992, all Canada bills have been 
redeemed. 


UNMATURED DEBT 10. 13 


PUBLIC ACCOUNTS, 1991-92 


TABLE 10.7 
CANADA BILL ISSUES AND REDEMPTIONS 


Issues Redemptions Net change 
$ $ $ 
April TOOTH EIS sit ashts ve Sens citer Te MAREN ne: ROME. PeOE sete CRE ls 729,626,793 TAZ N25 795 17,500,998 
NY CRAG ERM EE POMET IDOL EEN (chat SUP ICIS cere aah Feit orca ia ree ACHE eR retire 578,736,337 644,084,481 —65,348,144 
VUE a ee etre mes conus lente eueuerrett ae maa Sorcerer Menace esl deme ns koh t aualindeeteus coven inh ataieraliars 301,182,082 379,904,283 —78,722,201 
July te abe frocate bone teases eae steels Sess estar. yeep earns tes Wurararaer tava 469,168,164 457,164,820 12,003,344 
AUBUSE: Sept Ne wis v stave ta anemia ee eha ns ete ast tks cee apap Cysteine 670,721,126 590,066,091 80,655,035 
September We GF Aas, Beets. Se Fea ON. IMRT MN ie ayes Gap Som waeoteae 331,659,623 643,835,870 —312,176,247 
COGEODEN seacyal sie shteres es Sete aA eae sR ee re a rea Ft cece ae 465,164,943 —465,164,943 
NO Vembery.. fee ee CA ene Ont eR ae We ee ee Oe, | meer 79,093,312 -79,093,312 
Deceniber:.asnck. set APS RE, 2, AOS. oO. Oa a: 73,875,785 —73,875,785 
VANNAY all9O Zs ate sure ne tos ops tepege cose eythane ie inayat duo enelernusiten ne aeweky 13,671,880 -13,671,880 
J Bees aC) werden eres ee ae eon ene Roar Pear ee Decent oS Ic GO RIND ODS ONG HOOr 
Marehycw,. mate abe Bats 24. EOD. eer nace ee nl SOE reed eg: 30,178,771 —30,178,771 
3,081,094,125 4,089, 166,031 —1,008,071,906 
1,008,071,906 


Balance at April 1, 1991 
Balancerati Naren sl) 199) wry ewido, over cece aati caso ty ae Heseete ent aha 


SUPPLEMENTARY STATEMENTS 


Interest Rates 


Table 10.8 sets out unmatured debt as at March 31, for each 
of the years 1987-88 to 1991-92 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as to marketable bonds, 
non-marketable bonds (include Canada savings bonds and the 
Canada Pension Plan Investment Fund), Treasury bills, notes 
and loans, and Canada bills. 


TABLE 10.8 


UNMATURED DEBT AS AT MARCH 31, FROM 1988 TO 1992, WITH THE AVERAGE RATE OF INTEREST 


THEREON 


Non-marketable bonds 


Canada 


Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills (gross) 

Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 

standing rate standing rate standing rate standing rate standing rate standing rate standing rate 

$(millions) I $(millions) Yo $(millions) % $(millions) % $( millions) % $(millions) % $(millions) % 
1992 ed. ars 161,499 10.25 35,598 7.50 3,501 10.19 152,300 7.68 7 8.50 352,905 8.86 
he) Perret 147,104 10.52 34,444 10.75 3,492 10.19 139,150 10.97 14 8.50 1,008 6.42 325,212 10.72 
LODO Sivas ctt 131,810 10.48 40,929 10.50 3,072 10.03 118,550 12.32 177 5.53 1,446 8.20 295,984 11.20 
L980 Wesco 73) BS PA 10.61 47,756 10.50 3,005 10.03 102,700 11.30 ON 8.73 1,131 9.4] 277,624 10.82 
POSS Vache cere: 110,222 10.62 Da,o20 9.18 2,492 9.98 81,050 8.57 3,926 8.73 1,045 ney) 252,058 9.61 


Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 
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Table 10.9 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1987-88 to 1991-92 inclusively. 


TABLE 10.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
11S) Be sey She ies tol ches cA 9.56 6.83 7.24 
OO a tte Gane eI. ce 5 13.80 9.66 9.67 
ROD OMe artcnerr aver mtatelt 5 13:26 11.89 13.26 
ORO Oh airs cetec te iets « WPS) 8.63 12.14 
ES Tokoh la axseaeen avai D one 9.58 6.90 8.53 
Six-month bills— 
1 ON8 O ere kA Se Ane aE 8 9.41 6.84 7.41 
OO narne Cohan eric lies. 13.84 9.54 9.66 
LODO Sater ee eam ae crest: 13.59 11.59 13.59 
NOS Oem kor etareram War. 3, ce 1276 8.93 12.58 
NOS Se eer tae an ete eis a 10.53 UNG 8.81 
Other bills— 
ND Dia Pate: rer Rea rct ene severe 9.62 6.90 7.14 
OODE PesaRRe : <6 epee ise 13.93 9.22 9.56 
199 Oa ee retire eer ceemnesso srs 13.51 10.97 issyl 
HOS Oe earner aCe Ee reese ens 12.88 9.23 12.66 
LOSS ERR ae dicen oe BRE 11.10 7.38 9.02 


Maturity of Government Debt 


Table 10.10 presents total unmatured debt arranged in 
order of maturity. 


TABLE 10.10 
MATURITY OF GOVERNMENT DEBT 


Non-marketable bonds 


Canada 
Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans (gross) 
Average Average Average Average Average Average 
interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$(millions ) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


ODS ele cerat Utero cis ioFoars 15,743 10.61 4,211 7.50 7 7:30 152,300 7.68 7 8.50 172,268 1.95 
UES 5 Sts Hatin Rae aire reo 20,971 9.88 2,563 7.50 8 eae 23,542 9.62 
RAS Fale (3 A acer ave ne ined pace EOC 13,911 10.82 Y) 8.55 13,920 10.82 
TO OG Menace spers aterteranteorune ccuoNe 12,788 10.36 10 8.94 12,798 10.36 
NOD ae aioe seawater aiere cae ernie 5s 12,355 8.86 1] 9.00 12,366 8.86 
POO S200 2 Bras rretarte peer 37,921 10.23 153225 7.50 82 193 53,226 9.45 
PAU DED E Tx 6/6 Salat a CORES OR OR SC 18,896 11.02 13,601 7.50 1,643 9.96 34,140 oi, 
LOO SIZ ae ratctetescnt cietcin tation 5 5s 14,600 10.20 iS] 10.38 16,331 10.22 
PADS USY AWE So cho enctians, Rotate Oa 5,500 10.68 5,500 10.68 
ZOUSIZ2 Sea meen eee hlk vers tenstec 7,164 9.64 7,164 9.64 
PAYIES) | Retenes chore aren off Sra Cn Cees 1,650 DIDS) 1,650 Os 

161,499 10.25 35,598 7.50 3,501 10.19 152,300 7.68 7 8.50 352,905 8.86 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 10.11 presents the information required by Section 
49 of the Financial Administration Act. The borrowing 
transactions included in this table are: borrowings by the 
Government for general purposes, and borrowings by agent 
enterprise Crown corporations which are reported as such on 
the Government’s Statement of Assets and Liabilities, except 
where the Government is the lender. Borrowings by non-agent 
enterprise Crown corporations are not included because such 
borrowings are not on behalf of Her Majesty. 


TABLE 10.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1991 Borrowings Retirements March 31/1992 
Unmatured debt of the Government of Canada"? . 000.00... 00.0 cece cece eevee eee 323,903 386,414 358,432 351,885 
Borrowings of enterprise Crown corporations designated as agents of 
Ber MaReney oo aire ha eu eee eae Be Ra, ee ester Te OA Ey ds 17,877 146,247 145,546 18,578 
Total Poseritca carn, stant Se roe Saye ic teks ate vde ewe aunty wens tall eke tes alee coon dda pamatennyc, ale Sata rats 341,780 532,661 503,978 370,463 


‘) Details can be found in this section. 
2) Details can be found in Section 6 (Table 6.7) of this volume. 
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OTHER ACCOUNTS REPORTED ON 
THE STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on the 
Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—accounts receivable; 
—cash in transit; 
—cash; and, 
—accumulated deficit. 


Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts owed 
to a Government body for use of its assets, or from the proceeds 
for provision of services as of the accounting date. Non-tax 
revenue receivable is accounted for in the period the transactions 
or events give rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


Accounts receivable for tax revenue are not recorded in the 
accounts of Canada. However, these amounts are reported on a 
memorandum basis and details of the balances are included in 
Section 4 of Volume II Part II. 


Table 11.1 presents asummary of the balances and transactions 
for accounts receivable. Chart A compares accounts receivable 
for the last five fiscal years. 


TABLE 11.1 
ACCOUNTS RECEIVABLE 

April 1/1991 Credits Charges March 31/1992 

$ $ $ 

Non-tax revenue receivable? . 0.0.00... 0.000 cece cece ee eeues 2,454,000,000 1,123,724,696 3,577,724,696 
Other receivables .... 1.2.6... see e eee eee eee eee eee eens 309,284,000 309,284,000 293,000,000 293,000,000 
Accounts receivable of consolidated Crown corporations”? et payin 401,815,000 64,307,000 337,508,000 
Total® fcc. 5 SOE SUS CS GIO ES. RR A, SEES 3,165,099,000 373,591,000 1,416,724,696 4,208,232,696 


‘ Non-tax revenue receivable is net of an allowance for doubtful accounts of $1,776 million for 1992 ($1,508 million for 1991). 
® Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Non-tax revenue receivable 


This account records accrued financial claims arising from 
non-tax revenue amounts owed to the Government. Non-tax 
revenue receivable is to be accounted for in the period in which 
the transactions or events occurred that gave rise to the revenues. 


11.2 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Table 11.2 presents additional disclosure of information re- 
lated to long-term accounts receivable for non-tax revenue. A 
long-term account receivable is defined as an account receivable 
not collectable until at least 12 months after the accounting date. 


Table 11.3 presents the aging for non-tax revenue receivable 
(net of allowance for doubtful accounts) for the period over which 
claims at March 31, 1992 have been outstanding. 
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ACCOUNTS RECEIVABLE 
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PUBLIC ACCOUNTS, 1991-92 
TABLE 11.2 
LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUE 


(in thousands of dollars) 


1992 1991 
Gross accounts Allowance for Net accounts Net accounts 
Categories of long-term accounts receivable for non-tax revenue receivable doubtful accounts __ receivable receivable 
Non-tax revenue receivable— 
Rettman INVestimentses ca sth ai « iareieccs ver era i one ratera cratevermreustea terior ae ta wieve a cree panroeuare es ene enrad 554,255 554,255 376,829 * 
Refunds of previous years: expenditures. <7, A.vcsriasetoners seat tele ieheptetre oie oleVor teres elspa ts 817,489 220,518 596,971 434,403 
Privileges, licencesvandapenmni tS. ess .a tere croneuek oie tare aleray oreo tet = famed ote are cues sae nee 3,787 56 3,731 4,319 
SEVVAGCES 'ANGPSCFVICCHCES Treat aes. «ag. ns ci suaysveh ei ia ecettn ios 1) xt drayel duces cnn shay gare, ola ne ele aes 4,117 3,856 261 2,761 
Proceeds from: Sales Wem. + 6255. See slo ccueivie taresiare Gein mamas acopeul onsen eae 520 $20 566 
Other non-tax revenue mrecetVan ler. <inc. ssreg sien citer skh ate eave sty eee anes cr atatec aera icra 612,698 261,291 351,407 5,621 
Lotalmonstaxsre venue recetvablewemn.. soc... ccs ca tele sb elerea teen nere ers a) onece ete aero 1,992,866 485,721 1,507,145 824,499 * 
* Comparative figures for the previous year have been restated. 
TABLE 11.3 
AGING FOR NON-TAX REVENUE RECEIVABLE 
(in thousands of dollars) 
Outstanding days 
Total as at 
Categories of non-tax revenue receivable 0—30 31—60 61—90 Over 90 March 31,1992 
Return on inVestments:. pete tees socio, <2 45 Reema aa cies 351,444 1,196 597 58,871 412,108 
Proceeds fromisales: |. «:.Beepeeeh terete «6 osc at ine REM Pe na vee a 3,539 3,698 926 3,235 11,398 
Refunds of previous yearssexpenditure’....2- . sateen. 1. 30,238 15,498 37,147 184,809 267,692 
Privileges, licences.and Pewgiltsmeaae- ... «:-\t 4 Manne wre Gnd 4,226 887 393 5,522 11,028 
Services-andisérvice feeSime cae «65> 20 8. sea. one se 220,157 53,278 63,133 60,455 397,023 
Domestic coinage’... 1... Beeesteatereets sis s\s cis ahs 3 eae cre sad 
Miscellaneousec.. vs bes eRMER Eee. cre os ons 6 erates « soe ed 65,927 14,847 40,016 523,052 643,842 
675,531 89,404 142,212 835,944 1,743,091 
Other amounts: vers bv. Seperenetene © ooo 8. « SRE MEM ch ernnave-d 1,834,634 
Total non-tax revenue receivable 
3 Ss 125 


(net of allowance for doubtful accounts) ..................5. 


‘This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


Other receivables 


This account records public moneys received after March 31, 
but applicable to the year just ended. It includes refunds of old 
year expenditure received prior to the closing of the accounts, 
and receipts to be credited to non-tax revenue accounts, where 
the omission of the credits in the old year would tend to make the 


accounting incomplete or inconsistent. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 


Crown corporations. 
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Cash in Transit 


Table 11.4 presents a summary of the balances and transac- 
tions for cash in transit. Chart B compares cash in transit for the 
last five fiscal years. 


TABLE 11.4 
CASH IN TRANSIT 
April 1/1991 Credits Charges March 31/1992 
$ $ $ $ 
Cashin handstof:collectors-and invtransit .....¢ eis. cce see cone LET 2 SIS LIA GP? SSA 2,786, 134,636 2,786, 134,636 
Moneys received after March 31 but applicable to the 
CUITENU Veale et, EE eae renner teeters ets 541,268,509 541,268,509 300,622,982 300,622,982 
Less: portion transferred to accounts receivable—Other 
receivables: Fi's.« srmte te etc Ment sabe ees elecine hey moreno 309,284,000 293,000,000 309,284,000 293,000,000 
231,984,509 834,268,509 609, 906,982 7,622,982 
Other cash—Consolidated Crown corporations’? ............... 191,630,000 83,799,000 107,831,000 
2,195,987,680 2,690,440,680 3,396,041,618 2,901,588,618 


Total RA Fa ARRAY Tere vaewersiseets Giecaseeiet e relented enn aaatades 


Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 
statements (Section 2 of this volume). 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Receiver 
General for Canada in the Bank of Canada, before that date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to the 
year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, liability, 
(in exceptional cases) tax revenue accounts, where the omission 
of the credits in the old year would tend to make the accounting 
incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclusive 
use of these Crown corporations. 
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CHART B 
CASH IN TRANSIT 
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11.6 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Cash 


The Government’s cash account represents public moneys on 
deposit at March 31, to the credit of the Receiver General for 
Canada, with the Bank of Canada, chartered banks and other 
financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 
ernment’s financial operations. 


Table 11.5 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 
Chart C compares cash for the last five fiscal years. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year-end 
closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Belgian, 
Swiss and French francs, and West German marks. 
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TABLE 11.5 
CASH 
April 1/1991 Receipts Disbursements March 31/1992 
$ $ $ $ 
Receiver General— 
Current deposits— 
CanadianiCurrency, saiers. +)! saat iorats Ade anor ntoen rast 2,459,273,271 624,432,264,963 626,214,488,071 677,050,163 
Forerenicurrenciessa-cisye s«.si0cs eects tn «hs oR eA RES 108,474,793 1,842,964,796 1,855,852,656 95,586,933 
Special deposits W. sewhs cts on sctetnnaeny 1e)~ pts + A else 1,077,930 389,917,244 389,631,953 1,363,221 
626,665, 147,003 628,459,972,680 774,000,317 


9 NOL See ern Ai nk te crt. OC RNMOO Fran 6 SULORMIOR PRED Soro a1 rohGig one Cee 2,568,825,994 
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CHART C 
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11.8 OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 


Receiver General current deposits 


The monthly balances of Canadian and foreign currency de- 
posits for the last five years are presented in the following tables: 


TABLE 11.6 
CASH IN CANADIAN CURRENCY DEPOSITS 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 1992 199] 1990 1989 1988 
A Drie yaaa atte 3,041 1,458 821 865 7,268 
Mayicceetct cme 1,218 2,928 3.505 3,874 4,046 
JU sire steers a 360 1,675 2,636 2,348 615 
JO eee a. 283 1,280 1,466 3,588 3,101 
AU SUSCee riers 1,206 1,955 Sahi2 3,021 1,814 
Septemberaa.e a 2,170 1,192 869 18953) 2,332 
October exee sme 2,906 2,130 1,064 5,028 5,624 
November...... 523 1,664 331 76 7,154 
December ec. -r. 2,903 3,958 2,658 3,083 2,942 
January7s. 2 1,249 3,652 4,241 912 2,829 
February tis. se 3Y/ 2,012 2,981 988 2,654 
Marchgack ards © 677 2,459 1,369 1,708 1,381 
TABLE 11.7 


CASH IN FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1992 199] 1990 1989 1988 
April £8. baken 29 oi] 51 110 74 
May ee os eie: 13 83 Wi 95 81 
JUNC teats rr 16 113 79 99 111 
Julyeeean sateen 44 92 84 97 106 
AUSUStS scatter: 23 83 5) 80 83 
Seplembereerers 14 77 65 91 72 
Octoberene eee 20 85 51 116 70 
November...... 11 61 80 50 79 
December. nen 31 74 40 40 87 
January peice. 28 56 73 61 107 
Februaryient ¢ ae 14 72 84 151 78 
March fre ccce 96 108 120 101 136 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the Goy- 
ernment, for the purchase or redemption of Government 
securities, and for the payment of interest. 


PUBLIC ACCOUNTS, 1991-92 


Accumulated Deficit 


The accumulated deficit is the account recording the net sum 
of annual deficits and surpluses of the Government of Canada 
since Confederation, together with certain amounts charged or 
credited directly to this account. The accumulated deficit is also 
equal to the excess of recorded liabilities over total financial 


assets. 


A Statement of Accumulated Deficit is published in Section 2 
of this volume. 


Table 11.8 presents a five year comparative statement of the 
accumulated deficit, in terms of total liabilities and total financial 
assets. Chart D compares the accumulated deficit in terms of total 
liabilities and total financial assets for the last five fiscal years. 


TABLE 11.8 

STATEMENT OF ACCUMULATED DEFICIT IN TERMS 
OF TOTAL LIABILITIES AND TOTAL FINANCIAL 
ASSETS 


(in millions of dollars) 


Less: Accumulated deficit 
total 
Total financial Increase or 

As at March 31 liabilities assets Amount decrease (—) 
ODD 5 5 thes eee 8 466,690 43,618 423,072 34,643 
WOON fa esos 433,932 45,503 388,429 30,618 
EXO U teeee erases ar. fe 398,036 40,225 357,811 28,996 
FSO es. Rc lane Broth 3 372,147 43,332 328,815 28,951 
WOSS 4s Bouse abs 341,132 41,268 299,864 28,201 
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CHART D 
ACCUMULATED DEFICIT 
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11.10 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


OTHER INFORMATION 


Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expen- 
diture. Major capital assets of the Government are either 
purchased outright or leased. Where a lease transfers substan- 
tially all of the benefits and risks incidental to ownership of the 
property to the lessee, it is considered a capital lease. All other 
leases are classified as operating leases. Contractual commit- 
ments can be classified into four categories: fixed assets, 
purchases, operating leases and capital leases. 


All outstanding contractual commitments of $100 million or 
more per project at year end are reported in the case of fixed 
assets, purchases and operating leases. In the case of capital 
leases, all capital lease arrangements with total minimum lease 
payments remaining at year end in excess of $1 million per 
contract are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


TABLE 11.9 


FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1992 


(in millions of dollars) 
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Fixed assets, purchases and operating leases 


Table 11.9 provides details of contractual commitments that 
involve fixed assets, operating leases and purchases. It discloses 
individual contractual commitments by category and by entity. 
Contractual commitments are summarized in Note 14 to the 
audited financial statements in Section 2 of this volume. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto and including military 
equipment, from which benefits are expected to be derived 
during their useful life and including land. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property. 


Total 
estimated 
cost 


Amount 
disbursed 


Amount 
contracted 


Outstanding 
commitment 


Outstanding commitment to be disbursed by March 31 

1998 and 
subse- 
quently 


1993 1994 1995 1996 1997 


Fixed assets— 
National Defence— 
Tribal Class 
Update and 
Modernization Pro- 
gram—Warships .... 
Arctic and 
maritime 
surveillance 
aircraft 
Canadian Patrol 
Frigate 
Program—Warships . . 
North American 
Air Defence 
Modernization— 
Land, buildings, 
radar sites and 
communications 
equipment 
Light trucks and 
associated support . 


1,705 1,705 1,285 


1,076 890 567 


5,841 


9,724 7,429 


IED 979 804 


206 206 


420 


323 


1,588 


175 


206 


98 147 123 52 


135 141 3] 


552 483 336 198 


120 51 


20 66 120 
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TABLE 11.9 


FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1992—Concluded 


(in millions of dollars) 


Outstanding commitment to be disbursed by March 31 


Total 1998 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1993 1994 1995 1996 1997 quently 
National Revenue—Taxation 
Computers. arena 150 14 14 
Transport— 
Automated flight 
data processing 
and display systems .. 659 411 96 Mla) 51 99 105 35 73, 
Sub. total sc 55.0 core cto « 14,719 11,634 8,607 3,027 976 987 GAS 301 44 
Consolidated Crown 
corporations— 
VIA Rail Canada Inc 
Land maintenance ..... 183 183 3 180 1 | 2 ey 2 172 
Subtotal pistencs une cme 183 183 3 180 | I 2 2 2 172 
Motalidixedyasscts sree 14,902 11,817 8,610 3,207 oT 988 721 303 46 172 
Purchases — 
Industry, Science and 
Technology— 
Canadian Space Agency— 
Radarsat Project ..... 193 193 83 109 84 25 
Mobile Servicing 
SV SCI mene rn eee 206 206 200 6 1 5 
National Defence— 
AMMUNITION 2. re acest 1,886 1,886 1,746 140 114 9 9 8 
Subtotals ea ccoars aie seeels 2,285 2,285 2,029 255 199 39 9 8 
Consolidated Crown 
corporations— 
Canadian Broadcasting 
Corporation— 
N.H.L. Sports rights ... 102 102 41 44 17 
Substotaltens rere 102 102 4] 44 17 
Total purchases) 2.7 400-0 2,387 2,285 2,029 BOT 240 83 26 8 
Operating leases— 
Public Works 
Tower C, Place de Ville, 
Ottawa: spt een 126 126 8 118 18 18 18 18 18 28 
Total operating 
leasesti ena coe eee 126 126 8 118 18 18 18 18 18 28 
Total. s5..4 asa bets 17,415 14,228 10,647 3,682 1,235 1,089 765 329 64 200 


11.12 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Capital Leases 


Table 11.10 provides details of commitments under capital 
lease arrangements which are summarized in Note 14 to the 
audited financial statements in Section 2 of this volume. A capital 
lease is a lease that, from the point of view of the Government, 
transfers substantially all the benefits and risks incident to 
ownership of the asset to the Government. Table 11.11 presents 
commitments under capital lease arrangements in order of ma- 
turity. There were no purchase options exercised during the year. 


TABLE 11.10 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 
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Total Balances at March 31, 1992 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications— 
National Film Board 
WAXES VSLCINIS O00 Nr hates on: clatter March 9, 1989 = 5 LESHS) 1,637 9:5) 588 26 562 
Industry, Science and Technology— 
OmpUterswee. ote iets Sete: Sept 6, 1990 | 1,838 2,031 5.0 ik 71 1,041 
National Revenue—Taxation— 
Cartridsedibrary eens.) fAeee Aug 17, 1989 5 1,934 3,574 20.8 2,133 648 1,485 
Public Works— 
Guy Favreau Building, Montréal .... Dec 1,1983 BS 87,600 422,950 126 329.417 242,906 86,511 
240iSparksist, Ottawa oo ais... Jan 1, 1979 35 63,703 213,500 9.1% 132,675 75,832 56,843 
L’Esplanade Laurier, Ottawa ....... July 1, 1975 35 60,374 222,715 9.4% 124,744 71,705 53,039 
Place du Centre, Hull ............. Dec 1,1977 30 26,201 96,600 W122) «53,34 30,434 22,880 
Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 637,380 11.42 391,623 256,103 135,520 
Cornwall, Government of Canada 
Building GOCB)ia..e .-naaaee Dec 1, 1984 35 9,600 49,420 14.67) 39,066 29,608 9,458 
Scarboroughi(GOGB)) 25 seo. .-cie Dec 1, 1984 35 38,900 191,965 13.2% 153,841 115,502 38,339 
Chathami(GOGB)) Bigaicco. ocr June 1, 1985 35 4,940 20,783 1:3 16,733 11,908 4,825 
Place Vincent Massey, Hull ........ Aug 1, 1986 PS) 23,439 78,627 13.08 60,802 37,806 22,996 
Canada Place, Edmonton .......... Oct 1, 1988 35 105,000 438,865 11.7% 394,979 291,035 103,944 
Louis Saint-Laurent, Hull .......... Aug 1, 1991 25 73,000 223,897 10.8 218,354 146,524 71,830 
638,841 2,596,702 1,915,548 1,309,363 606,185 
Subitotalrsaoes » aixs us atte seas oom eee 644,128 2,603,944 1,919,381 1,310,108 609,273 
Consolidated Crown Corporation— 
Canadian Broadcasting Corporation— 

Computers merce soared een July 1, 1990 4 15355 1,972 7.4 1,166 175 991 
Total eee sere eae to on Poe 645,483 2,605,916 1,920,547 1,310,283 610,264 
‘) Estimated fair value. 

) Lessors’/Lessees’ financing rate per lease agreement is subject to change over term of lease. 
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TABLE 11.11 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 


1998 to 2003 to 2008 to 2013to 2018to 2023 to 

Department and agency 1993 sel 99 493: 1996, e997 2002 2007 2012 2017 2022 2027 Total 
Communications—National Film Board— 

Remaining payments 72.) 10 ore 294 294 588 

Imputedjinterestitix. fesse acer tia 26 26 

Nercommitments e.ccantie eet nacre 268 294 562 
Industry, Science and Technology— 

Remaining payments sc. «nde om oie 613 499 Laie 

Imputeduinterest anemia rerio eccrine ts 59 12 71 

Neticommitments ¢o..r.ccrcasaeie arian 554 487 1,041 
National Revenue—Taxation— 

Remaining payments easiness rater 541 541 1,051 D133 

Tmputedsinterest rere eeaneaysts aw iereetennee ace 308 279 61 648 

Neticommiitmentsi pro saseet te etek eateries: 233 262 990, 1,485 
Public Works— 

Remaining paymentSaaners te enrerrocer ean 74,111 74,111 74,111 74,111 74,111 370,555 384,182 355,508 275,012 140,927 18,809 1,915,548 

Imputediinterést :.wace sen Sot ete ae 69,179 68,644 68,050 67,390 66,658 319,131 282,612 212,894 113,355 39,032 2,418 1,309,363 

NeGicommitinents).. .reapa-upesiate italien 4,932 5,467 6,061 6,721 7,453 51,424 101,570 142,614 161,657 101,895 16,391 606,185 
Consolidated Crown Corporation— 
Canadian Broadcasting Corporation— 

Remaining payments cme icteric hort 269 269 628 1,166 

Imputedhnnteres teenie ere teity ere ceerira 88 73 14 175 

INEG:GOMMILMENtS\ errr ccy tone ken er aaa 181 196 614 99] 
Summary 

Remaining paymentseees sri.tere tere waene 75,828 75,714 75,790 74,111 74,111 370,555 384,182 355,508 275,012 140,927 18,809 1,920,547 

Imputedsinterestrie erin sera ere ners 69,660 69,008 68,125 67,390 66,658 319,131 282,612 212,894 113,355 39,032 2,418 1,310,283 

Neticommitmients njetsis ae ne stern Gernar 6,168 6,706 7,665 6,721 7,453 51,424 101,570 142,614 161,657 101,895 16,391 610,264 


11.14 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Insurance Programs of Agent Enterprise 
Crown Corporations 


At present, three Crown corporations operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc, are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, two of the Crown corporations 
have required loans or other funding from the Government to 
meet obligations. 


TABLE 11.12 
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Information presented in Table 11.12 has not been audited 
since the information presented therein is derived from interim 
financial statements. The most recent annual financial statements 
of these corporations may be found in the "President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada". Insurance 
programs of agent Crown corporations are summarized in Note 
15 to the audited finacial statements in Section 2 of this volume. 


In Table 11.12, a minus "—" sign preceding the amount re- 
ported indicates a fund deficit, an expense recovery or 
adjustment, or a decrease or loss during the year. 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1992 


(in millions of dollars) 


Canada Deposit Insurance 


Export Development 


Corporation” Canada Mortgage and Housing Corporation” Corporation 
Mortgage Mortgage-Backed Home Rental 
Insurance Securities Improvement Guarantee 
Fund Guarantee Fund Loan Fund Fund 
1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 1991-92 1990-91 

Insurance in force as at ; 

reporting date ........... 302,335 291,400 62,352 53,680 8,258 5,459 Sy N/A N/A 5,512 4,999 
Opening balance of Fund ... —679 —888 187 83 4 1 1 1 17 16 48 47 
Revenue for the year— 

Premiums and fees ....... 290 271 192 190 3 2 32 23 

Investment income ....... 7 3 114 98 i 1 1 1 

Othermreventicmaaccmeian-)- 9 12 4 l l 1 1 1 
Total revenue ............. 306 286 310 289 5 4 ee ? 2 b: 33 23 
Expense for the year— 

WossOn Claimsmeet tse 61 -79 265 108 -8 21 

Interest on loans ......... 174 144 

VAGMINISUAULY C2 varye en. rage 27 12 78 i 3 1 1 1 1 

Funds returned to 

Govemmentinnerne tise Se) 

Total expense ............. 262 77 398 185 3 1 ® @ l l 8 eB 
Net income/loss (—) for 

(he weat ren hss 44 209 =33 104 3 @ @ | l 4] | 
Closing balance of Fund .... —635 —679 99 187 4 1 1 18 17 89 48 
Net claims during 

the: Veat ceca) vee verso: ts 687 -60 100 33 N/A N/A 4) @ N/A N/A 2 3 
Five year average of net 

claims paid ............. 252 117 ll AS N/A N/A %) ©) N/A N/A 6 5 


N/A—Not applicable. 
(1) 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 


depositor, per institution. In recent years, premiums paid 


by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 


plan. This deficiency has been funded, in part, RU from the Government of $1,785 million at March 31, 1992 ($1,225 million at March 31, 1991). The Government 


is continuing to explore alternatives to allow C 


Canada Mortgage and Housing Corporation (CMH 


Fund are active. The MIF provides insurance for a fee, to private sector lendin 
framework of confidence for mortgage lending by private institutions, the Fund ‘ 
RRCOUIAE NS the secondary market trading of mortgages, to make housing more accessible for C i 
that the Fund is more than sufficient to eae future claims with respect to business in force. The surplus as at September 30, 1991 was estimated to be 

: fs S) program was implemented in 1987. For a fee paid by approved financial institutions, CMHC and ultimately 

uarantee timely payment of principal and interest to MBS investors who. Saag ya in a pool of MIF insured first residential ortgaacs which have 


disclose 
$176.7 million. The Mortgage-Backed Securities 
the Government 


been repackaged by the financial institution into investments of $5,000 denominations. Since 19 } 
Program (M ce As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue Fund ( 


IC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC 
é) administers four funds of which the Mortgage Insurance Fund (MII } 3 
institutions to cover mnorteage lending on Canadian housing. 
cilitates an adequate supp 


and the Mortgage-Backed Securities Guarantee 
| Besides este Dlesting a 

y of mortgage funds by reducing the risk to lenders and y 
anadians, An actuarial study of the MIF as of September 30, 199 


4, the Corporation has also operated the Mortgage Rate Protection 


F) and obligations of the MRPP are 


ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation insurance plan as defined above. Therefore 
operating particulars of this Program are not included in this summary but some information will be found in the notes to the Government of Canada Statement of 


@) ontingent Liabilities. 


The Export Development Corporation provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The insurance fund 


has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


3 Less than $500,000. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted in the financial statements by consolidation. Govern- 
ment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 11.13 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations,refer 
to Table 5.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 


TABLE 11.13 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1992 


Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
6.10—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". Some Crown corporations also operate insurance 
programs. Information regarding these insurance programs can 
be found in Table 11.12 of this section. 


The contingent liabilities of the Government comprise ex- 
plicit guarantees by the Government, which include borrowings 
by other than Crown corporations, both from agent Crown cor- 
porations and from other than agents. Such explicit guarantees 
consist of guarantee programs of the Government, explicit guar- 
antees by the Government for loans, financial arrangements and 
other potential liabilities, insurance programs of the Government 
and other explicit guarantees. They also comprise potential 
losses arising from pending and threatened litigation relating to 
claims and assessments in respect of breach of contract, damages 
to persons and property, and like items. Pending and threatened 
litigation is reported in total as are the contingent liabilities of 
consolidated Crown corporations in the following table. This 
table is also summarized in Note 16 to the audited financial 
statements of the Government in Section 2 of this volume. 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by Crown corporations which are not agents of Her Majesty— 


Canadian National Railway Company—Bonds and notes ................45. 


Borrowings by other than Crown corporations— 


From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 


and the Farm Credit Corporation, for on-reserve housing ............... 


From other than agents— 
Guarantee programs of the Government— 


Ganada Studen@i-coans: AGhHe.: ce cocina ccie ) sottneleins Sain ume bieicsic Mee eos GR Rar ne + 
Small'Businesses BoanstActt essere oreo aero te oer ee eee 
Atlantic Enterprise Program ct oe onc vsiat ctpen a pae eterna mens Bustier pataia 
Advance Payments tor Crops ACtiy ot oe was mireamne tents arnt te Pan hail 


Farm Improvement Loans Act and Farm Improvement and 


Marketing Cooperatives LoansiAct tsi bit 22090 Sasa 22) eg 


Enterprise development program and Canadian Industrial Renewal Board 


Fisheries improvementil-oansS Act <n: iiaal: gamuhicques separ Odes teed <r ayaa quoter eters 
Regional Development Incentives\ Act a). : Sauk PANS Weigle. 
Loans to Indians by approved lenders for on-reserve housing ........... 


Financial obligations incurred by air carriers regarding purchase of 


Percentage 
of net claims 


The de Havilland Aircraft of Canada, Limited DHC-7 and DHC-8 aircraft ............ 


Indian.economic developments’: actasyyns% Hgcptsitceshee o ebp-usioae bie sen Foxe 
Aboriginal Economic Program! nine AU UE. & BL ORS Bald hess. 
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Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)’ liability” applicable)? 
$ $ % 
ee eee ta 130,500 130,500 
Ais EAI esha 1,000,000,000 70,417,833 4.2 
7,603,323,375 3,361,755,018 DE 
EIRENE ana 1,073,571,012 © 483,001,306 6.2 
Ngee ae 211,993,369 211,993,369 ‘© 4.4 
th OA. 2 Al 400,000,000 145,634,586 0.2 
edna Mee ae 301,039,385 > 139,888,034 1.0 
js OBEN O96. & 909,751,689 9,820,252 ‘” 8.8 
6,946,250 ‘>? 4,755,116 41 
Grn .ad. agoter 20,304,075 2,476,374 60.3 
Wh ZoNwad sae: (8) 621,770,979 0.1 
922,300,000 ‘” 504,967,960 °” 1.9 
ns data ata bt 33,808,675 3,807,689 ‘? 6.5 
3,650,000 3,102,500 


11,486,687,830 


5,492,973, 183 
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Percentage 
of net claims 


Rotalkexplicitiguaranteesics !.,.. <7 Seer eyay yale loke dhe PED HATO aNRCNN ca fokapero gar aronel plans lars <feystonasntls 


GWAIMS AND/BENDING AND THREATENED: LITIGATION oo ice: sroiort 5 aoyace Eeyelo ch « ahoqd seis) eponseey« 
COMPREHENSIVE NATIVE LANDIGEAIMS!. 2272028). ony. crtitilet. © Gt RS Gie me. sit legen die oe 


STDS CO tall Somer eetree coo co Pn SED rate Pde LTC | MOEN Pio oe Mw ALD 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)‘ liability applicable)'? 
$ $ % 
Other explicit loan guarantees— 
Loans to NewGrade Energy Inc to finance construction of a heavy oil upgrader.......... 275,000,000 273,229,006 
Loans to construct coal handling and terminal facilities 
by Ridley Terminals Incwrecieig series. Sean eso silt cs wine s5 eae Pt Megs 230,000,000 199,500,000 
Loans to Marine Industries Limited for acquisition of assets .......... 0.0.0: e eee e cues 55,000,000 40,000,000 
Loan to St Marys Paper Inc to modernize and expand a paper 
making facility’at Sault Ste*Mariey Ontariowns 1.) sotat ltr wialerts. eb ites) Sapo r8 w eps bore even eye 15,000,000 15,000,000 
Loans for the restructuring of Maislin Industries Ltd .... 0... 00.0... cee eee eee ee 7,894,942 7,894,942 (1D) 
oan to Scatreez Food Limited for'acquisition Of/ assets he Lei. Malini st ouchas- fe atete oleae 15,000,000 5,100,000 
Loans for the financing of Cheticamp Fishermen’s 
Cozoperative Society td en wren tee cetera tos eine cae ne eee een ane eed 360,000 65,045 
598,254,942 540,788,993 
Insurance programs of the Government—"'” 
Insurance against accidents at nuclear installations under 
Pye ioleae ia bility Act gunmen ae eae be eh tence Melis vo Pa hae ut Los nuwas 4 675,000,000 663,962,979 
Insurance under the Fishing Vessel Insurance BL ari Nah ote ieee SA “Vt yink on cote Sac: NRE: oot hea 25,393,816 264,384,000 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees ...............20eseeeeeee 7,000,000,000 ‘!° 132,000,000 
7, 700,393,816 1,060, 346,979 
Other explicit guarantees—''® 
Guarantees under the Prairie Grain Advance Payments Act .......... 00. cece cece eee ec neaee 673,337,440 a7) 
Contribution of up to 25% of eligible construction costs under 
theseubemuaiDevclopmeninnrojecttA immu ain tartan | Pent ata mar gitar mercies a eet is cheno: 1,666,000,000 101,499,000 
Guarantees under the Agricultural Products Cooperative Marketing Act .................4.. 47,484,687 2S 
Guarantee of electricity sales by Yukon Energy Corporation to 
GurrashyResounrces: [nce ree pmeeri ay a tort ecta aot tar caterer tear a arom scaysadsitar Meret G nel ciaueatsy ysis 1,500,000 1,500,000 U8) 
Guarantee to the City of Toronto of payment by H&D International 
Group of 25% of the estimated cost of a pedestrian 
bridge connecting Skydome Stadium to Harbourfront Corporation property ............... 500,000 500,000 
1,668,000,000 824,321,127 


22,453,467,088 7,988,978,615 


16,179,940,595 (2 
1,956,807,142 °° 


26,125,726,352 


100,031,000 °°?) 
26,225,757,352 


The authorized limits indicated in the above statement, represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 


legal agreements or other documents that may be in force at any one time. 
A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 
Represents the average percentage over the most recent 5 years of net claims to the average amount of outstanding guarantees for the same period computed as at March 


31, 1992. In some situations, where historical data is not readily available, departmental estimates have been used. 


Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $94,951,524 and for Indian economic development, $473,802. 
As at March 31, 1992, no loans had been issued for these amounts. 
) The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee by lender 


(6) 


(7) 
(8) 


(9) 


is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans made by the 
lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the given periods are no 
longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 

The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($106,416,975 as at March 31,1992) and in the Gaspé Peninsula 
and Magdalene Islands of Québec where administration of the Program is the responsibility of the Federal Office of Regional Development (Quebec) ($7,944,544 as 
at March 31, 1992). Industry, Science and Technology has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($97,631,850 as at 
March 31, 1992). 


Includes $62,034 attributable to the Canadian Industrial Renewal Board. 
The authorized limit for loan guarantees for on-reserve housing totals $1 billion (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 


the Farm Credit Corporation and other approved lenders. 
Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 
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STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1992—Concluded 


(% The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development in 
previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1992, $26,191,326 has been expended 


from the CRF leaving a balance of $33,808,674 available for disbursement. 


(1) Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim payments 
totalling $20,361,132 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Government will be called upon to make further 
payments to settle remaining obligations to creditors when certain issues are settled in US Federal Court, however the amount cannot be determined at present with any 


certainty. 


(12) Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75% of any increase in monthly mortgage payments, above a deductible, due to higher interest rates at the 
time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program at March 
31, 1992 amounted to only $911,000 ($911,000 at March 31, 1991). Premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund (CRF) and 
obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be payable at some 


future date. 


(3) There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 9 Canadian nuclear installations as at March 31, 1992. 

') The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen in meeting abnormal capital losses. A consolidated specified purpose account 
is credited with all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances not to exceed 
$150,000 at any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against fishermen, 
where the collision involves a vessel insured under the Plan. As at March 31, 1992, the insured value of vessels under the Plan amounted to $264,384,000; the balance 


of the account was $25,243,816 and outstanding claims against the Plan amounted to $1,500,000. 


G» The Export Development Act specifies that Export De velopment Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 


up to a maximum of $7 billion, the authorized limit. 


(6) A letter of comfort has been issued with respect to credit grain sales by The Canadian Wheat Board. The letter states that the Government will assume responsibility 
for the liabilities arising from defaults in payment by countries purchasing Canadian grain on credit. Receivables under this guarantee amounted to $5.9 billion at March 


31, 1992. 
(7 Tess than 0.1%. 


(18) The Government has agreed to pay Yukon Energy Corporation up to $300,000 per year up to March 31, 1997 should electricity sales to Curragh Resources Inc. fall 


below specified limits. 


“%) Classified as follows: 


(in millions of dollars) 


a. alleged breach of written, verbal, statutory contracts including construction disputes ....................0000- 
b: damage ito property including loss: ofancOme))..1se1siocte rst ec mieris erveria eee eerie eile nol Gece ates anette eee 
c. physical and mental injury including accidents, false imprisonment ............. 2.00 ccc e eet e eee eee eee 
d-éexpropriation and land claims sc. vee tere rts sos ce SO ee ea a area ee Se aera e s Sipe weieies a epee seus eled 
e} not otherwise'classified, miscellaneous 2.20. ease ee tia Aine Pelee oonls 0 5 <)- MO See Peel Bt cele eee 


Substotalbiady Hea non. be Reco tea ches Saeed ROM nen MRRP 5), Salta cas cud alidietovany colebayacsen eit 6 Sea eR to al et 
Lessduplicated(clarms® "3.430% Gos va reer ee etree stance aie SE RNAS J an Me aichd Aad Arama BR ad ails lato octal een 


A Wah ee Wis, We ea iy mn ee We este Sen Meret NCU GEE MOMSEN SANE wet ooo OEM Oo 5 CcNG Oem alt rsicmenritat heed no gc 


Included in (d.) above is $9.2 billion, a major portion of which is related to native statutory and treaty obligations representing plaintiffs’ claims in 96 litigation cases. 
There are another 152 similar cases for which amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be ultimately 
payable. In addition,the Government has 416 cases, not yet in litigation, of which 63 cases representing plaintiffs’ claims amounting to $166 million are also included 


in (d.). The amounts involved for the remaining 353 claims cannot be determined at this time and no amount for such claims is shown. 


(2°) The Government has 8 comprehensive native land claims under negotiation. A further 21 claims have been validated and are awaiting negotiation. Another 9 are under 
review. Of the 8 comprehensive claims, 3 are in the final stages of negotiation. Should the 3 claims be ratified, the Government would be liable to pay financial 


compensation over a number of years as follows: 


(in millions of dollars) 


CouncilifomYukonndians Hae Peerses: eo yn ea 243 
Tungaviktkederationvof Nunavut (ya i-uye sn aqe sae 1,148 
GWICh Nein Hic is. taekets ora core ein Gi Miers chet lace otters sentekeleno yes 141 
sey? 
Im plementavlonicostsie wa ieee ee ano iek hi erie 425 
1,957 


In July 1990, the Dene Metis Association failed to ratify their claim in total. As a result, regional settlements were to be negotiated with five regions based on an overall 
total of $504 million plus associated costs of $212 million. The Gwich’in Region, the only one so far, reached a final agreement in April 1992 but this has yet to be 
ratified. The other four regional claims are included in Claims and Pending and Threatened Litigation under expropriation and land claims. 


au Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Three 


departments reported contingent gains as at March 31, 1992 totalling $8.6 million. 


29 ; 5, Sap ae Fae < es < bed ari A : 4 ae 
22) In accordance with the Government's significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. See Table 5.4 of this volume for further details of contingent liabilities of consolidated Crown 


corporations. 
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NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


A 


Accounts payable, 2.9, 8.4, 8.5 
Accounts receivable, 2.8, 11.2, 11.3 
Accounts receivable of consolidated Crown 
corporations, 11.2, 11.4 
Accumulated deficit, 2.8, 2.15, 11.9, 11.10 
statement for the year ended March 31, 1992, 2.6 
Administered trust accounts, 7.15, 7.19 
Advance account—Canadian Film Development 
Corporation, 7.21, 7.27 
Advance payments—Statistics Canada, 7.23, 7.31 
African Development Bank, 6.35, 6.37, 6.38, 6.39 
Aging for non-tax revenue receivable, 11.4 
Agricultural Commodities Stabilization Accounts, 5.10, 5.12 
Agricultural service centres, 6.27, 6.28, 6.30 
Agriculture development workshops, 7.21, 7.26 
Air Canada, 6.43, 6.47 
Alexander Graham Bell National Historic Site, 5.11, 5.15 
Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by the Government, 2.9, 6.22, 8.4, 8.5 
Allowance for employee benefits, 2.9, 8.4, 8.5 
Allowance for the actuarial liability for employee pensions, 7.8, 7.13 
Allowance for valuation, 6.6, 6.50 
Annuities agents’ pension account, 7.21, 7.25 
Armed services—Estates, 7.15, 7.18 
Army benevolent fund, 7.24, 7.33 
Asian Development Bank, 6.35, 6.37, 6.38, 6.39 
Assets and liabilities, statement of, 2.8 
Atlantic Development Board carry-over projects, 6.26, 6.27, 6.29 
Atlantic Provinces Power Development Act, 6.26, 6.27, 6.29 
Atomic Energy of Canada Limited, 6.11 
Atomic Energy of Canada Limited regional seismic monitoring 
station, 7.22, 7.28 
AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT 
OF CANADA, 2 
Authorities for transactions, 2.12 
Aviation gas and diesel fuel—Excise tax, 3.5 


B 


Bank of Canada, 6.11, 6.12 
Bankruptcy Act, 

income from securities in trust, 7.22, 7.27 

securities in trust, 7.22, 7.27 

unclaimed dividends and undistributed assets, 7.22, 7.27 
Benefit fund, 7.15, 7.19 
Borrowings by agent enterprise Crown corporations, 6.22 
Borrowings by consolidated agent Crown corporations, 5.8 
Borrowings by enterprise Crown corporations, 6.23 
Borrowings expected to be repaid by these enterprise Crown 

corporations, 2.9, 8.4 
Borrowings of agent enterprise Crown corporations, 2.9, 8.4 
Borrowings of consolidated Crown corporations, 8.6 


12.2 INDEX 


B—Concluded 


Budgetary 
deficit, 1.2, 1.4 
expenditure, 2.6, 4.2 
expenditure in 1991-92, 4.6 
revenue, 2.6, 3.2 
revenue in 1991-92, 3.7 
transactions, 1.6, 1.7, 1.8, 2.6 
BUDGETARY EXPENDITURE, 4 
BUDGETARY REVENUE, 3 


C 


Canada bills, 2.9, 10.4, 10.13 
issues and redemptions, 10.14 

Canada/British Columbia Agri-Food development projects, 7.21, 7.26 

Canada Business Corporations Act—Unclaimed dividends and 
undistributed assets, 7.22, 7.27 

Canada Deposit Insurance Corporation, 2.8, 6.6, 6.7, 6.8, 6.18, 6.20 

Canada Development Investment Corporation, 6.11, 6.12, 6.18, 6.20, 

6.22, 7.14 

Canadair Limited, 7.14, 7.16 

Canada Employment and Immigration Commission relating to the 
Unemployment Insurance Account, 5.16 

Canada Foundation account, 7.22, 7.29 

Canada/Manitoba Agri-Food development projects, 7.21, 7.26 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 7.21, 7.26 

Canada Mortgage and Housing Corporation, 2.8, 6.6, 6.7, 6.8, 6.18, 
6.20, 6.24 

Canada Pension Plan, 2.18 

Canada Pension Plan Account, 1.12, 2.9, 7.4, 7.5 

Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 7.34 

Canada Ports Corporation, 6.11, 6.12, 6.18, 6.20, 6.22, 6.24, 6.25 

Canada Post Corporation, 6.11, 6.13, 6.18, 6.20, 6.22, 6.25 
account, 7.14, 7.17 

Canada-Quebec Accord relating to immigration and 
temporary admission of aliens, 7.22, 7.27 

Canada/Saskatchewan agricultural community water 
infrastructure, 7.21, 7.26 

Canada savings bonds, 2.9, 10.4, 10.10 
held on account of employees, 10.4 
held on account of the Payroll Savings Plan, 10.4 

Canadair Limited, 7.14, 7.16 

Canadian Broadcasting Corporation, 6.11 

Canadian Centre for Occupational Health and Safety— 
Donations, 5.11, 5.15 

Canadian Commercial Bank, 6.43, 6.44, 6.47, 6.49 

Canadian Commercial Corporation, 6.18, 6.20, 6.24, 6.25 

Canadian Dairy Commission, 6.11, 6.13, 6.18, 6.20, 6.25 
account, 7.13, 7.15 

Canadian defence industry, 6.44, 6.48 

Canadian Film Development Corporation 
advance account, 7.21, 7.27 

Canadian Forces housing projects, 6.44, 6.49 

Canadian Forces Superannuation Account, 7.8, 7.9 

Canadian International Development Agency—Guarantee 
deposits, 7.22, 7.29 

Canadian jobs strategy program, 7.22, 7.27 

Canadian Museum of Civilization, 7.13, 7.15 


C—Continued 


Canadian Museum of Nature, 7.13, 7.16 
Canadian National Railway Company, 2.8, 6.6, 6.11, 6.12 
Canadian National Railway System, 6.18, 6.20 
Canadian National (West Indies) Steamships Ltd, 6.11, 7.15, 7.19 
Canadian Ownership Account, 5.10, 5.12 

investments, 5.10 

special charge collected, 5.10 
Canadian producers of frozen groundfish, 6.43, 6.47 
Canadian Saltfish Corporation, 6.11, 6.13, 6.18, 6.20, 6.22 
Canadian Sports Pool Corporation—Other 

outstanding liabilities, 7.23, 7.32 
Canadian Wheat Board, The, 6.18, 6.20, 6.22, 6.25 
Canarctic Shipping Company Limited, 6.41, 6.42 
Cape Breton Development Corporation, 6.11, 6.13, 6.18, 6.20, 6.24, 

6.25 
Capital leases, 11.13, 11.14 
Caribbean Development Bank, 6.35, 6.37, 6.38, 6.39 
Cartierville Airport account, 7.24, 7.33 
Cash, 2.8, 11.7, 11.8 

balance at beginning of year, 2.6 

balance at end of year, 1.6, 1.11, 2.6 

in Canadian currency deposits, 11.7, 11.9 

in foreign currency deposits, 11.7, 11.9 

in hands of collectors and in transit, 11.5 

in transit, 2.8, 11.5, 11.6 
Child-support—Shared-cost project, 7.23, 7.31 
China, loan to, 6.31, 6.34 
Civil service insurance fund, 7.21, 7.24 
Claudia de Hueck Bequest Account, 5.10, 5.14 
Commitments under capital lease arrangements, 11.13 

in order of maturity, 11.14 
Common Fund for Commodities, 6.36, 6.39 
Common school funds—Ontario and Quebec, 7.22, 7.29 
Commonwealth War Graves Commission, 6.44, 6.50 
Company stock option, 6.44, 6.49 
Comparative Statement of Financial Assets and Liabilities, 1.9 
Comprehensive development plan agreement, 6.26, 6.29 
CONSOLIDATED ACCOUNTS, 5 
Consolidated Crown corporations, 2.15, 5.3, 11.4, 11.5 
Consolidated specified purpose accounts, 5.10 
Construction of multi-purpose exhibition buildings, 6.43, 6.45 
Continental geoscience division—Ontario Hydro, 7.22, 7.28 
Contingent liabilities, 11.16 

of enterprise Crown corporations, 6.24 

of consolidated Crown corporations, 5.8 

of the Government of Canada, 2.23 
Contractors’ and other holdbacks, 8.6 
Contractors’ security deposits, 7.14, 7.17 
Contractual commitments, 2.21, 11.11 
Cooperative Energy Corporation, 6.41, 6.42 
Corporation income tax, 2.7, 3.5, 3.7 
Corporation of the City of Montreal, 6.44, 6.50 
Correctional Service—Federal sales tax, 8.6 
Cost recoverable technical assistance program, 7.22, 7.29 
Council for Yukon Indians, 6.44, 6.47 
Crop Reinsurance Fund, 5.10, 5.12 
Crown corporations, 

consolidated, 2.15 

enterprise, 2.16, 6.6, 6.7 

loans, investments and advances, 2.8 
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C—Concluded 


Crown corporations’ surplus moneys, 7.14, 7.16 
St Lawrence Seaway Authority, The, 7.14 

Cultural industries, 6.43, 6.45 

Cultural property, 6.43, 6.45 

Customs import duties, 2.7, 3.5, 3.8 


D 


Debt Servicing and Reduction Account, 2.28 
Defence production loan account, 6.44, 6.49 
Deficit, 
accumulated, 2.8 
and net debt, 1.2 
Dependants’ pension fund, 7.21, 7.26 
Deposit account, 
Canadian Museum of Civilization, 7.13, 7.15 
Canadian Museum of Nature, 7.13, 7.16 
National Gallery of Canada, 7.13, 7.16 
National Museum of Science and Technology, 7.13, 7.16 
Deposit and trust accounts, 2.9, 7.4, 7.13 
Detailed statement, 
Expenditure transactions, 1.8 
Foreign exchange, unmatured debt and cash transactions, 1.11 
Non-budgetary transactions, 1.10 
other transactions, 1.10 
Revenue and expenditure transactions, 1.14 
Revenue transactions, 1.7 
Transactions—Certain specified purpose accounts, 1.12, 1.13 
Canada Pension Plan Account, 1.12 
Superannuation accounts, 1.12 
Details of Transfer Payments by Province, 4.12 
Developing countries—International development 
assistance, 6.31, 6.33 
Development of export trade, 6.31, 6.43, 6.46 
Diesel technology Research and Development—N YSERDA, 
M22 ule2o 
Domestic coinage, 3.5, 11.4 
Donations—Canadian Centre for Occupation Health and 
Safety, 5.11, 5.14 
Donations for research—Medical Research Council, 5.10, 5.14 
Dyskinesia and torticollis research, 7.23, 7.32 


E 


Eldorado Mining and Refining Limited—Unpresented capital 
stock, 8.6 
Energy taxes, 3.5, 3.8 
Enterprise Crown corporations, 2.8, 2.16, 6.6, 6.7, 6.18 
all other, 2.8, 6.6, 6.11 
Environmental Studies Research Funds, 5.10, 5.13 
Eskimo loan fund, 6.44, 6.47 
Estates—Anrmed services, 7.15, 7.18 
Estates fund, 7.15, 7.19 
European Bank for Reconstruction and Development, 6.35, 6.37, 6.38 
Exchange Fund Account—Audited financial statements, 9.5 
Excise duties, 3.5 
Excise tax— 
Aviation gas and diesel fuel, 3.5 
Gasoline, 3.5 
Excise taxes and duties, 2.7, 3.5, 3.8 
other, 3.5, 3.8 
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Expenditure, 2.7, 2.14 
by standard object, 2.15 
by source, 4.6 
under statutory authority, 4.8, 4.9, 4.10 
with outside parties, 4.4 
with outside parties by type, 4.2, 4.3, 4.5 
Experience development program—Summer employment, 7.22, 7.27 
Export Development Corporation, 2.8, 6.6, 6.7, 6.9, 6.18, 6.20, 6.22, 
6.24, 6.25 


F 


Factors affecting financial requirements, 1.5 

Fair wages suspense account, 7.23, 7.31 

Fairs and missions, 7.14, 7.16 

Farm Credit Corporation, 2.8, 6.6, 6.7, 6.9, 6.18, 6.20, 6.22 

Federal Business Development Bank, 2.8, 6.6, 6.7, 6.10, 6.18, 6.20, 
6.22, 6.24, 6.25 

Federal Court—Special account, 7.23, 7.31 

Federal/provincial agreements—Canadian Space Agency, 7.23, 7.30 

Federal-provincial employment loans program, 6.26, 6.27, 
6.28, 6.29 

Federal-provincial fiscal arrangements, 6.26, 6.27, 6.28, 6.29 

Federal sales tax—Correctional Service, 8.6 

Field British Columbia and Yukon Operations of the Northern Canada 
Power Commission, 7.14, 7.16 

Financial assets, 2.8 

Financial assistance under budgetary appropriations to consolidated 
Crown corporations, 5.9 

Financial assistance under budgetary appropriations to enterprise 
Crown corporations, 6.25 

FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL 
INFORMATION, 1 

Financial position of consolidated Crown corporations— 
Assets and Liabilities, 5.4 

Financial position of enterprise Crown corporations—Assets and 
Liabilities, 6.18 

Financial requirements—Factors affecting, 1.5 

Fines—Indian Act, 7.23, 7.30 

Fisheries—Miscellaneous projects deposits, 7.22, 7.30 

Fishing Vessel Insurance Plan, 5.10, 5.13 

Fixed assets, purchases and operating leases, 11.11 
at March 31, 1992, 11.11 

Foreign claims fund, 7.22, 7.29 

FOREIGN EXCHANGE ACCOUNTS, 9 

Foreign exchange accounts, 2.8, 9.2, 9.3 

Foreign exchange transactions, 1.6, 1.11 
Net source or net requirement, 2.6 

Foreign governments, 7.23, 7.31 

Forestry—Miscellaneous projects deposits, 7.22, 7.30 

Forks sculpture contest account, 7.22, 7.28 

Freshwater Fish Marketing Corporation, 6.11, 6.13, 6.18, 6.20, 6.22 


G 


General security deposits, 7.14, 7.16 

Global Environment Facility, 6.35, 6.37, 6.38 

Gold, 2.17 

Goods and services tax, 2.7, 3.5, 3.8 

Government Annuities Account, 2.9, 7.4, 7.13, 7.39 
Government of the Northwest Territories, 6.28, 6.30 
Government of the Yukon Territory, 6.28, 6.30 
Grassy Island National Historic Site, 5.11, 5.15 
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Gross domestic product and net debt, 1.2 

Groundfish processors, 6.43, 6.47 

Guarantee deposits, 
Canada Agricultural Products Standards Act, 7.13, 7.15 
Canadian International Development Agency, 7.22, 7.29 
Customs and Excise, 7.14, 7.17 
Energy, Mines and Resources—Oil and gas, 7.14, 7.16 
Indian Affairs and Northern Development, 7.14, 7.17 

reserve resources, 7.14, 7.17 
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Haddock fishermen, 6.43, 6.47 

Halifax 1917 explosion pension account, 7.15, 7.17 
Halifax Port Corporation, 6.11, 6.14, 6.18, 6.20, 6.24 
Hamilton Harbour Commissioners, 6.44, 6.50 
Harbourfront capital account, 7.14, 7.17 
Harbourfront Corporation, 6.11 

Health Insurance Supplementary Fund, 5.10, 5.13 
Housing an Aging Population, 7.23, 7.32 

Hungarian Medical School Projects, 5.11, 5.15 
Hydro-Quebec Research Institute, 6.43, 6.46 
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Immigration guarantee fund, 7.14, 7.16 
Imprest account cheques, 8.5 
Imprest accounts, standing advances and authorized loans, 6.43, 6.45 
Income from Patent Cooperation Treaty, 7.22, 7.27 
Income from securities in trust—Bankruptcy Act, 7.22, 7.27 
Income tax, 2.7 
Indian 
agencies revenue trust bank accounts, 7.23, 7.30 
band funds, 7.15, 7.18, 7.23 
capital accounts, 7.15, 7.18 
revenue accounts, 7.15, 7.18 
shares and certificates, 7.23, 7.30 
compensation funds, 7.23, 7.30 
contributions to the subsidy housing program, 7.14, 7.17 
economic development fund, 6.44, 6.48 
estate accounts, 7.15, 7.18 
housing assistance fund, 6.44, 6.48 
moneys suspense account, 7.23, 7.30 
savings accounts, 7.15, 7.18 
special accounts, 7.23, 7.30 
Indian Affairs and Northern Development—Guarantee 
deposits, Oil and gas, 7.14, 7.17 
Industrial and regional development program, 6.44, 6.49 
Infrastructure projects (NATO), 7.23, 7.32 
Inmates’ trust fund, 7.15, 7.19 
Insurance accounts, 5.10, 5.13 
Insurance and death benefit accounts, 7.21 
Insurance companies—Interest on bonds, 7.24, 7.32 
Insurance programs, 2.22 
Insurance programs of agent enterprise Crown 
corporations, 11.15 
Inter-American Development Bank, 6.35, 6.37, 6.38, 6.39 
Interest 
accrued, 8.4 
due, 8.4 
on bonds—Insurance companies, 7.24, 7.32 
rates, unmatured debt, 10.14 
Interest and matured debt, 2.9, 8.4 
International Bank for Reconstruction and Development 
(World Bank), 6.35, 6.37, 6.38, 6.39 
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International development assistance, 6.31, 6.33 Miscellaneous accountable advances, 6.43, 6.45 
loans, subscriptions, contingent liabilities and commitments, 2.17 Miscellaneous accountable imprest and standing advances, 6.43, 6.45 
subscriptions, contingent liabilities and commitments, 6.37 Miscellaneous departmental paylist deductions, 8.6 
International Development Association, 6.35, 6.37, 6.38 Miscellaneous federal/provincial projects, 7.23, 7.32 
International Energy Agency—Implementing agreement, 7.22, 7.28 Miscellaneous loans, investments and advances, 2.8, 6.6, 6.43 
International Finance Corporation, 6.35, 6.37, 6.38 Miscellaneous non-tax revenue, 3.5 
International financial institutions, 6.36, 6.39 Miscellaneous projects deposits, 
International Monetary Fund— Environment, 7.22, 7.29 
Enhanced Structural Adjustment Facility, 6.36, 6.39 Fisheries and Oceans, 7.22, 7.30 
notes payable, 9.3, 9.4 Forestry, 7.22, 7.30 
subscriptions, 2.8, 9.3, 9.4 Miscellaneous shared-cost agreements—Industry, Science 
International organizations, 2.8, 6.6, 6.35, 6.36 and Technology, 7.23, 7.30 
International organizations and associations, 6.36, 6.39 Missions abroad, 6.43, 6.44 
International reserves held in the Exchange Fund Account, 2.8, 9.3 Moneys received after March 31 but applicable to the current year, 11.5 
International Tin Council, 6.36, 6.39 Montreal Port Corporation, 6.11, 6.14, 6.18, 6.20, 6.24 
Interport Loan Fund, 6.11, 6.12 Multilateral Investment Guarantee Agency, 6.35, 6.37, 6.38 
Inuvialuit Regional Corporation, 6.44, 6.48 Municipal Development and Loan Board, 6.26, 6.27, 6.28, 6.29 
Investors’ Indemnity Account, 5.10, 5.13 
N 
J National Accounts presentation, 1.14 
Jamaica, 6.31, 6.34 Detailed statement of revenue and expenditure 
Joint and mixed enterprises—Loans, investments and transactions, 1.14 
advances, 2.8, 6.6, 6.41 National Accounts transactions, 1.14 
Joint venture—Bi-Provincial Upgrader, 6.43, 6.46 National Archives of Canada Account, 5.11, 5.15 
National Battlefields Commission Trust Fund, 5.10, 5.14 
Pe National Gallery of Canada, 7.13, 7.16 
National governments including developing countries— 
Labour standards suspense account, 7.23, 7.31 Loans, investments and advances, 2.8, 6.6, 6.31 
Land Assurance Fund, 5.10, 5.13 National Library—Special Operating Account, 5.11, 5.14 
Lending institutions, loans, investments and advances to enterprise National Museum of Science and Technology, 7.13, 7.16 
Crown corporations, 2.8, 6.6, 6.7 Deposit account, 7.16 
Liabilities, 2.9 National Research Council of Canada— 
statement of assets and, 2.8 Special Fund, 7.23, 7.31 
LOANS, INVESTMENTS AND ADVANCES, 6 Trust Fund, 7.23, 7.31 
Loans, investments and advances, 1.10, 2.8, 6.3, 6.4, 6.5, 6.6 National Round Table on the Environmemt and Economy, 
Loans to assist industry in the Cape Breton area, 6.43, 6.45 5.11, 5.14 
Loans to enterprises in Newfoundland and Labrador, 6.43, 6.45 National Sea Products Ltd, 6.41, 6.42 
Locally-engaged contributory pension account, 7.21, 7.26 Native claimants, 6.44, 6.48 
Long-term accounts receivable for non-tax revenue, 11.4 NATO, see North Atlantic Treaty Organization 
Lower Churchill Development Corporation Limited, 6.41, 6.42 Natural Sciences and Engineering Research Council—Trust 
Fund, 5.10, 5.14, 7.23, 7.31 
M Net debt, 1.2 
Mackenzie King trust account, 7.22, 7.29 1924 Ontario lands ester en 723 531 30 
Net Income Stabilization Account, 7.21, 7.26 


Manufacturing, processing and service industries in Canada, 6.44, 6.49 : 1 
Marconi Celebration Trust Fund, 5.10, 5.14 Fe ye ee 


Market development incentive payments—A lberta, 7.22, 7.28 Non-budgetary Mea me 7 ae 2.6 
Marketable bonds, 2.9, 10.4, 10.5 Nore govermmicnt aggaeies) bani 
Non-resident income tax, 2.7, 3.5, 3.8 


Non-tax revenue, 2.7, 3.5, 3.8 
Non-tax revenue receivable, 11.2 
Miscellaneous, 11.4 
North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 6.31, 6.35 
infrastructure projects, 7.23, 7.32 
North Portage Development Corporation, 6.41, 6.42 
Northern Transportation Company Limited, 6.44, 6.50 
Notes and loans, 2.9, 10.4, 10.13 
Notes to the financial statements of the Government of Canada, 2.11 
NPM Nuclear Project Managers Canada Inc, 6.41, 6.42 
Nuclear Liability Reinsurance Account, 5.10, 5.13 
NYSERDA—Diesel Technology Research and Development, 7.22, 7.28 


payable in Canadian currency, 2.9 
payable in foreign currencies, 2.9 
Matured debt, 8.4 
Maturity and currency of borrowings by enterprise Crown 
corporations, 6.23 
Maturity of Government debt, 10.15 
Meanook Observatory, 7.22, 7.28 
Medical Research Council, Donations for research, 5.10 
Members of Parliament retiring allowances account, 7.8, 7.10, 7.21 
Members of Parliament Retirement Compensation Arrangements 
Account, 7.8, 7.11 
Meritorious graduate awards, 7.15, 7.18 
Military purchases excess funds deposit, 7.24, 7.33 
Mingan Associates, Ltd, 6.11 
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Observations by the Auditor General, 2.30 

Ocean industries investment prospecting and strategic 
marketing, 7.23, 7.31 

Ocean Drilling Program—Australia, 7.22, 7.28 

Ontario Hydro—Multi-detector electro-optical imaging 
sensor, 7.22, 7.28 

Open Skies Conference, 5.11, 5.15 

Opinion of the Auditor General on the financial statements of 
the Government of Canada, 2.25 

Other accounts reported on the Statement of Assets and 
Liabilities, 11.2 

Other cash—Consolidated Crown corporations, 11.5 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 11 

OTHER LIABILITIES, 8 

Other liabilities, 2.9, 8.2, 8.3, 8.4 
miscellaneous, 2.9, 8.4, 8.6 

Other non-tax revenue, 2.7, 3.5, 3.10 
receivable, 11.4 

Other outstanding liabilities—Canadian Sports Pool 
Corporation, 7.23, 7.32 

Other receivables, 11.2, 11.4, 11.5 

Other Specified Purpose Accounts, 5.10, 5.14, 7.4, 7.21 

Other tax revenue, 2.7, 3.5, 3.8 

Ottawa Civil Service Recreational Association, 6.43, 6.47 

Outstanding cheques, 8.5 

Outstanding cheques and warrants, 2.9, 8.4, 8.5 


P 


Paris air show, 7.22, 7.29 
Parolees, 6.44, 6.49 
Percentage of gross domestic product, 1.2, 1.4 
deficit, 1.2, 1.4 
expenditure, 1.4 
net debt, 1.2 
revenue, 1.4 
Personal income tax, 2.7, 3.5, 3.7 
Personnel posted abroad, 6.43, 6.44 
Petro-Canada, 2.8, 6.11, 6.18, 6.20, 6.23, 6.41, 6.42 
Petro-Canada Enterprises Inc—Shares, 7.24, 7.33 
Petro-Canada Limited, 6.18, 6.20, 6.22, 6.24, 6.25 
Petroleum and gas revenue tax, 3.5 
Port Alberni Harbour Commission, 6.44, 6.50 
Port of Quebec Corporation, 6.18, 6.20, 6.24 
Port of Quebec Corporation, 6.18, 6.20, 6.24 
Premiums and discount on exchange, 3.5 
Prince Rupert Port Corporation, 6.11, 6.14, 6.18, 6.20 
Privileges, licences and permits, 3.5, 11.4 
Proceeds from sales, 3.5, 11.4 
Provincial and territorial governments—Loans, investments and 
advances, 2.8, 6.6, 6.26 
Provincial sales tax, 8.6 
Provincial tax collection agreements account, 2.9, 7.4, 7.20 
Provincial workers’ compensation boards, 6.44, 6.49 
Public Accounts and National Accounts reconciliation, 1.15, 1.16 
Public Accounts presentation, 1.6 
Comparative statement of financial assets and liabilities, 1.9 
Detailed statement of expenditure transactions, 1.8 
Detailed statement of foreign exchange, unmatured debt and 
cash transactions, 1.11 
Detailed statement of non-budgetary transactions, 1.10 
Detailed statement of revenue transactions, 1.7 
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Detailed statement of transactions—Certain specified purpose 
accounts, 1.12 
Summary statement of transactions, 1.6 
Public debt charges, 4.7, 4.8 
Public participation funding program, 7.22, 7.29 
Public Service death benefit account, 7.21, 7.25 
Public Service Superannuation Account, 7.8, 7.9 
Purchase of Works of art for the collections, 7.13, 7.16 
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Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 7.24, 7.32 


R 


Radarsat, 7.23, 7.30 
Receiver General, 
current deposits, 11.7, 11.9 
special deposits, 11.7, 11.9 
Refunds of previous years’ expenditure, 3.5, 11.4 
Regional electrical interconnections, 6.26, 6.27, 6.29 
Regular forces death benefit account, 7.21, 7.24, 7.25 
Research—Shared-cost agreements, 7.21, 7.27 
Retirement fund, 7.21, 7.26 
Return on investments, 2.7, 3.5, 3.8, 3.9, 11.4 
cash, 3.9 
foreign exchange accounts, 3.9 
loans, investments and advances, 3.9 
other accounts, 3.9 
Returned soldiers’ insurance fund, 7.21, 7.25 
Revenue, 2.7, 2.13 
from all sources, 3.6 
from outside parties, 3.4 
from outside parties by main classification, 3.2, 3.3, 3.5 
non-tax, 3.5 
revenue and expenditure, statement of, 2.7 
tax, 3.5 
Revenue, expenditure and the deficit, 1.4 
Revenue and expenditure as a percentage of gross domestic 
product, 1.4 
Revenues, expenses and other changes in equity of consolidated 
Crown corporations, 5.6 
Revenues, expenses and other changes in equity of enterprise Crown 
corporations, 6.20 
Royal Canadian Mint, 6.11, 6.14, 6.18, 6.20 
Royal Canadian Mounted Police, 
benefit fund, 7.15, 7.19 
dependants’ pension fund, 7.21, 7.42 
Superannuation Account, 7.8, 7.10 
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Safety evaluation of chemicals, 7.23, 7.32 

Saint John Harbour Bridge Authority, 6.43, 6.44, 6.50 

Saint John Port Corporation, 6.11, 6.14, 6.18, 6.20, 6.22 

Seaway International Bridge Corporation, Ltd., The, 6.22 

St John’s Port Corporation, 6.11, 6.15, 6.18, 6.20, 6.24 

St Lawrence Seaway Authority, The, 6.18, 6.20, 6.24, 6.25, 7.14 
Sales tax and excise taxes, 2.7, 3.5, 3.8 

Scholastic awards, 7.15, 7.18 

Securities held by the Canada Pension Plan Investment Fund, 2.9, 7.4 
Security for costs, 7.14, 7.17 
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Security in trust—Bankruptcy Act, 7.22, 7.27 
Seized assets, 7.24, 7.32 
Selected important transfer payments by province, 4.12 
Services and service fees, 3.5, 11.4 
Shared-cost agreements— 
Conferences and training, 7.21, 7.27 
Economic Council of Canada, 7.24, 7.32 
Research, 7.22, 7.28 
Shared-cost/joint project agreements, 7.21, 7.27 
Shared-cost projects, 7.22, 7.28 
Ship-Source Oil Pollution Fund, 5.10, 5.13 
Significant accounting policies, 2.11 
Sioux Lookout Zone Hospital, 5.10, 5.14 
Social Sciences and Humanities Research Council— 
Queen’s Fellowship fund, 7.24, 7.32 
Trust Fund, 7.24, 7.32 
Société du parc industriel et portuaire Québec-Sud, 6.41, 6.42 
Special areas and highways agreement, 6.26, 6.27, 6.28, 6.29, 6.30 
Special development loans program, 6.26, 6.27, 6.28, 6.29 
Special Drawing Rights allocations, 2.8, 9.3, 9.4 
Special fund—National Research Council of Canada, 7.23, 7.31 
Special non-marketable bonds, 10.11 
issued to the Canada Pension Plan Investment Fund, 2.9, 10.4 
Special Operating Account—National Library, 5.11, 5.14 
SPECIFIED PURPOSE ACCOUNTS, 7 
Specified purpose accounts, 1.10, 2.9, 7.2, 7.4 
other, 7.21 
Spending and borrowing authorities, 2.12 
Spending Control Act, 2.26, 4.10 
Statement of accumulated deficit, 2.6 
Statement of accumulated deficit in terms of total liabilities and 
total financial assets, 11.9 
Statement of all borrowing transactions on behalf of 
Her Majesty, 10.16 
Statement of assets and liabilities, 2.8 
Statement of changes in financial position, 2.10 
Statement of contingent liabilities as at March 31, 1992, 11.16 
Statement of responsibility, 2.5 
Statement of revenue and expenditure, 2.7 
Statement of transactions, 2.6 
Statement Required under Section 6 of the Spending Control Act, 4.10 
Subscriptions, contingent liabilities and commitments— 
International development assistance, 6.37 
Summary combined financial statements of enterprise Crown 
corporations by segment, 6.17 
Summary financial statements of consolidated Crown 
corporations, 5.3 
Summary financial statements of enterprise Crown corporations, 6.16 
Summary of insurance programs of agent enterprise Crown 
corporations for the year ended March 31, 1992, 11.15 
Summary of transactions in superannuation accounts that resulted 
in charges to budgetary expenditure, 7.8 
Summer employment—Experience development program, 7.22, 7.27 
Superannuation accounts, 2.9, 2.18, 7.4, 7.6, 7.8 
Supplementary Financial Information, 1.6 
Supplementary Retirement Benefits Account, 7.8, 7.12 
Suspense accounts, 8.6 
Sydney Steel Corporation, 6.44, 6.49 
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Teleglobe Canada, 6.18, 6.20, 6.22, 6.24 
Telesat Canada, 6.41, 6.43 
Temporary deposits received from importers, 7.14, 7.17 
The year in retrospect—1991-92, 1.2 
Town of Oromocto, Development Corporation, 6.43, 6.47 
Transactions in the Unemployment Insurance Account, 5.11 
Transfer payments, 2.7, 4.11 
by type of transfer, 4.11 
Transportation and assistance loan, 6.43, 6.45 
Treasury bills, 2.9, 10.4, 10.12 
average yields at tender, 10.15 
issues and redemptions, 10.12 
Trust fund, 
National Research Council of Canada, 7.23, 7.31 
Natural Sciences and Engineering Research Council, 7.23, 7.31 
Social Sciences and Humanities Research Council, 7.24, 7.32 
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Unamortized discount on 
Canada bills, 2.9, 8.4, 8.5 
Treasury bills, 2.9, 8.4, 8.5 

Unclaimed dividends and undistributed assets, 

Bankruptcy Act, 7.22, 7.27 

Canada Business Corporations Act, 7.22, 7.27 

Winding-up Act, 7.22, 7.27 
nemployment Insurance Account, 5.10, 5.11 
nemployment insurance contributions, 2.7, 3.5, 3.7 
nemployment insurance warrants, 8.5 
nited Kingdom, 6.31, 6,34 
nited Kingdom Financial Agreement Act, 1946, The, 6.31, 6.34 
NMATURED DEBT, 10 
nmatured debt, 2.9, 2.21, 10.2, 10.3, 10.4 

as at March 31, from 1988 to 1992, with the average rate of 

interest thereon, 10.14 

consolidation adjustment, 10.4 

Government’s holdings, 2.9 

payable in Canadian currency, 2.9 

payable in foreign currencies, 2.9 

transactions, 1.6, 1.11, 2.6 
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Vancouver Port Corporation, 6.11, 6.15, 6.18, 6.20 

Veterans administration and welfare trust fund, 7.15, 7.19 

Veterans’ insurance fund, 7.21, 7.25 

Veterans’ Land Act Fund—Advances less allowance for conditional 
benefits, 2.8, 6.6, 6.40 

VIA Rail Canada Inc, 6.11 
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War claims fund—World War II, 7.22, 7.29 

Western Grain Stabilization Account, 5.10, 5.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 7.22, 7.27. 

Winter capital projects fund, 6.26, 6.27, 6.28, 6.29 

World Health Organization, 7.23, 7.32 
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Yukon Energy Corporation, 6.44, 6.48 
Yukon Territory small business loans, 6.28, 6.30 
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